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ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications International Pte.
Ltd. (‘the subsidiary”) registered in Singapore as at 31 March 2018 and the related statement of
profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of india.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants

Firm Reg. No. 121750W / W-100010
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Tata Communications International Pte. Ltd.

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. UsD INR* uspD INR*
(A)|ASSETS
(1) | Non-current assets
Property, plant and equipment 1 51,099,596 3,330,671,667 50,910,881 3,305,134,395
Capital work-in-progress 3,020,732 196,891,312 2,699,484 188,234,501
Other intangible assets 2 557,144 36,314,646 702,029 45,575,722
Investments in subsidiaries & associates 3 218,516,888 14,242,930,759 225,991,565 14,671,372,399
Financial assets
(i) Investments -others 4 376,004 24,507,941 5 -
(i1) Loans 5 3,341,282 217,784,761 78,136,781 5,072,639,823
(iii) Other financial assets 6 143,209 9,334,363 134,500 8,731,740
MNon current tax asset 96,061 6,261,256 - -
Other non-current assets 7 6,140,881 400,262,624 7,701,321 499,969,759
283,291,797 18,464,959,329 366,476,561 23,791,658,339
(2) [Current assets
Financial assets
(1) Trade receivables 8 17,488,618 1,791,708,121 26,876,224 1,744,804,462
(i) Cash and cash equivalent 9 2,229,983 145350,292 12,322,463 799,974,298
(iii) Other financial assets 10 2,527,691 164,754,899 742,097 48,176,936
Other current assets 11 5,185,602 337,997,539 4,125,683 267,839,340
37,431,894 2,439,810,851 44,066,467 2,860,795,036
TOTAL ASSETS 320,723,691 20,904,770,180 410,543,028 26,652,453,375
(B)|EQUITY AND LIABILITIES
(1) | Equity
Equity share capital 12 423,149,234 27,580,867,072 191,102,863 12,406,397,866
Other equity 13| (43343326)) (22379,117,988)|  (92,990,802) (6,036,962,869)
Total Equity 79,805,908 5,201,749,084 98,112,061 6,369,434,997
{2) |Non-current liabilities
Financial liabilities
(i) Borrowings 14 27,771,541 1,810,149,042 42,884,439 2,784,057,780
(1) Other financial liabilities 15 33,558,026 1,187,312,135 33,597,596 2,181,155,932
Provisions 16 11,174,661 728,364,404 9,108,655 591,333,883
Deferred tax liabilities (Net) 386,528 25,193,895 - x
Other non current liabilities (Deferred revenue) 50,657,973 3,304,493,880 57,140,510 3,709,561,909
123,588,729 8,055,513,356 142,731,200 9,266,109,504
(3) | Current liabilities
Financial liabilities
(i) Borrowings 17 55,112,354 3,592,223,233 88,498 279 5,745,308,273
(i) Trade payables 18 27,464,821 1,790,157,033 42,483,205 2,758,009,668
(i) Other financial liabilities 19 16,174,825 1,054,275,094 21,266,530 1,380,623,128
Other current liabilities 20 17,530,145 1,142,614,851 16,488,410 1,070,427,577
Provisions 21 600,911 39,167,379 470,700 30,557,844
Current tax liabilities (Net) 445,998 29,070,150 492,643 31,982,384
117,329,054 7,647,507,740 169,699,767 11,016,908,874
TOTAL EQUITY AND LIABILITIES 320,723,691 20,904,770,180 410,543,028 26,652,453,375

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR.64.92 )
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Tata Communications International Pte. Ltd.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (asat31 March 2017 1 USD = INR 64.92 )

1. Tata Communications International Pte. Ltd.

Cnanmed

accountaMs

. Note No. Current year 2017-18 Previous year 2016-17
Particulars
UsD INR UsD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 22 153,031,932 9,974,621,328 142,814,006 9,271,485,270
i |Other Income 23 12,654,331 824,809,295 3,033,346 196,924 823
iii | Total income (i + i) 165,686,263 10,799,430,623 145,847,352 9,468,410,093
iv |Expenses:
N k and P 24 83,953,905 5,472,115,528 78,608,497 5,103,263,626
Employee benefits expenses 25 29,614,999 1,930,305,634 23,539,014 1,528,152,790
Operating and other expenses 26 37,462,015 2,441,774,138 27,074,332 1,757,665,633
Finance costs 27 4,927,840 321,196,611 20,678,617 1,342,455 816
Depreciation and amortisation expenses 11,930,467 777,627,839 9,744,606 632,619,822
Total expenses 167,889,226 10,943,019,750 159,645,066 10,364,157,687
v |(Loss) / profit before exceptional items and taxes (jii - iv) (2,202,963) (143,589,127) (13,797,714) (895,747,554)
vi |Exceptional items:
Staff cost optimisation (383,081) (24,969,220) (336,318) (21,833,765)
Allowance for loans receivables (6,747,333) (439,791,165) 33,270,020 2,159,889,698
Impairment of investment (8,022,064) (522,878,132) - -
vii |(Loss) / profit before taxes (v + vi) (17,355,441) (1,131,227,644) 19,135,988 1,242,308,339
viiii | Tax expenses
(i) Current tax expense/(benefit) 445,998 29,070,150 . ;
(ii) Deferred tax expenss/(benefit) 386,528 25,193,895 E -
MNet tax expenses 832,526 54,264,045 - -
ix | (Loss) / profit for the year (vii-viii) (18,187,967) (1,185,491,689) 19,135,988 1,242,308,339
B |DISCONTINUED OPERATIONS
i |Profit {(loss) befors exceptional item and tax from discontinued operations L 8,252,932 535,780,345
it |Profiton disposal of subsidiaries - 109,661,846 7,119,247,042
iii |Profit from discontinued operations (before tax) (i+ii) - - 117,914,778 7,655,027 387
iv  |Tax expense on discontinued operations
v |Profit from discontinued operations (iii - iv) - - 117,914,778 7,655,027,387
C__ |(Loss) / profit for the year (18,187,967) (1,185,491,68%) 137,050,766 8,897,335,726



Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

2

3

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
UsSD INR usD INR
Gross block:
Lease hold improvement 7,306,612 476,244,970 2,957,571 192,005,509
Cables 82,857,955 5,400,681,507 80,085,449 5,199,147,349
Plant and machinery 59,450,618 3,874,991,281 56,262,278 3,652,547,088
Furniture and fixtures 901,057 58,730,895 97,889 6,354,954
Computers 2,449,516 159,659,453 2,112,231 137,126,037
Office equipment 479,398 31,247,162 334,765 21,732,944
(a) 153,445,156 10,001,555,268 141,850,183 9,208,913,881
Accumulated depreciation:
Lease hold improvement 3,567,233 232,512,247 1,335,005 86,668,525
Cables 54,099,723 3,526,219,945 49,222,861 3,195,548,136
Plant and machinery 42,098,954 2,744,009,822 38,120,146 2,474,759,878
Furniture and fixtures 171,352 11,168,723 60,539 3,930,192
Computers 2,066,320 134,682,738 1,893,316 122,914,075
Office equipment 341,978 22,290,126 307,435 19,958,680
(b) 102,345,560 6,670,883,601 90,939,302 5,903,779.486
Net block (a) - (b) 51,099,596 3,330,671,667 50,910,881 3,305,134,395
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
Pazticilors USD INR USD INR
Gross block:
Computer software 2,787,964 181,719,494 2,703,960 175,541,083
(a) 2,787,964 181,719,494 2,703,960 175,541,083
Accumulated amortisation:
Computer software 2,230,820 145,404,848 2,001,931 129,965,361
(b) 2,230,820 145,404,848 2,001,931 129,965,361
Net block (a) - (b) 557,144 36,314,646 702,029 45,575,722

Investments in subsidiaries & associates

As at 31 March 2018

As at 31 March 2017

Farticulars USD INR UsD INR
Investments in subsidiaries 203,885,074 13,289,229,123 203,387,020 13,203,885,338
Impairment of investment in subsidiaries (18,645,064) (1,215,285,272)|  (10,623,000) (689,645,160)
Investments in associates 33,276,878 2,168,986,908 33,227,545 2,157,132,221
Total 218,516,888 14,242,930,759 225,991,565 14,671,372,399
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Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Financial asset - Investment others

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR UsSD INR
Investments - others 494,190 32,211,304 - -
Impairment of investment - others (118,186) (7,703,363) - -
Total 376,004 24,507,941 - -
5 Non-current assets - financial assets - loans
Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
Inter company loans given 10,088,615 657,575,926 492,691,130 31,985,508,160
Allowances for loan receivables (6,747,333) (439,791,165)| (470,924,135)| (3 0,572,394,844)
Loan to others - - 56,369,786 3,659,526,507
Total 3,341,282 217,784,761 78,136,781 5,072,639,823

6 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 Asat 31 March 2017

USD INR uUsh INR
Vendor deposits 143,209 9,334,363 134,500 8,731,740
Total 143,209 9,334,363 134,500 8,731,740

7 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
UsSD INR usD INR
Prepaid expenses 6,140,881 400,262,624 7,701,321 499,969,759
Total 6,140,881 400,262,624 7,701,321 499,969,759
8 Trade receivables
. As at 31 March 2018 As at 31 March 2017
Particulars USb INR UsD INR
Trade receivables 27,415,907 1,786,968,818 28,413,265 1,844,589,164
Intercompany receivables 1,792,830 116,856,659 - -
Provision for doubtful debts (1,720,119) (112,117,356) (1,537,041) (99,784,702)
Total 27,488,618 1,791,708,121 26,876,224 1,744,804,462
V<
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Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
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Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

icul

TATto s USD INR USD INR
Cash in hand 8,009 522,027 100,458 6,521,733
Balance with bank 2,221,974 144,828,265 12,222,005 793,452,565
Total 2,229,983 145,350,292 12,322,463 799,974,298
Current assets - other financial assets

Bartical As at 31 March 2018 As at31 March 2017

AR USD INR USD INR

Security Deposit 245 15,969 245 15,905
Advances to employees 787,283 51,315,106 18,034 1,170,767
Forward Premium 109,677 7,148,747 - -
Interest Receivable 1,531,628 99,831,513 532,973 34,600,607
Others 98,858 6,443,564 190,845 12,389,657
Total 2,527,691 164,754,899 742,097 48,176,936

Current assets - other assets

As at 31 March 2018

As at 31 March 2017

Earticulars USD INR USD INR
Advances to Vendors / Suppliers 14,164 923,210 5,000 324,600
Prepaid expenses 4,618,392 301,026,791 4,120,683 267,514,740
Indirect tax receivable 553,046 36,047,538 - -
Total 5,185,602 337,997,539 4,125,683 267,839,340
Equity share capital

. As at 31 March 2018 As at 31 March 2017

Particulars USD INR UsD TNR
Equity share capital 423,149,234 27,580,867,072 191,102,863 12,406,397,866
Total 423,149,234 27,580,867,072 191,102,863 12,406,397,866

1. Tata Communications International Pte. Ltd.




Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

13 Other Equity

. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR UsD INR
Surplus / (Deficit)
Opening balance (325,037,173) (21,185,922,936)| (459,508,338)| (29,831,281,303)
Profit / (loss) for the year (18,187,967) (1,185,491,689)| 137,050,766 8.897,335,726
Dividend - - (2,579,601) (167,467,697)
Closing balance (343,225,140) (22,371,414,625)| (325,037,173)| (21,101,413,274)
Share premium - - 232,046,371 15,064,450,405
OCI Investment (118,186) (7,703,363) - -
Total (343,343,326) (22,379,117,988) (92,990,802) (6,036,962,869)
14 Non-current liabilities - borrowings
Paitical As at 31 March 2018 As at 31 March 2017
PR USD INR USD INR
Loan from banks 27,771,541 1,810,149,042 42,884,439 2,784,057,780
Total 27,771,541 1,810,149,042 42,884,439 2,784,057,780

15 Non-current liabilities - other financial liahilities

. As at 31 March 2018 As at 31 March 2017

Fartieulars USD INR USD INR
Dividend payable - 33,461,000 2,180,987,980 33,461,000 2,172,288,120
Lease equalisation 97,026 6,324,155 136,596 8,867,812
Total 33,558,026 2,187,312,135 33,597,596 2,181,155,932

16 Non-current liabilities - provisions

. As at 31 March 2018 As at 31 March 2017
Fartioeiars USD INR USD INR
Asset retirement obligation and others 9,748,577 635,412,249 7,976,991 517,866,256
Retention liability 1,426,084 92,952,155 1,131,664 73,467,627
Total 11,174,661 728,364,404 9,108,655 591,333,883
% 39
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Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

17 Current liabilities - borrowings

18

19

20

Partical As at 31 March 2018 Asat31 March 2017
SRS USD INR USD INR
Loan from bank 43,333,752 2,824,493,955 40,000,000 2,596,800,000
Inter company loans taken 11,778,602 767,729,278 48,498,279 3,148,508,273
Total 55,112,354 3,592,223,233 88,498,279 5,745,308,273
Current liabilities - Trade payables
Pasiical As at 31 March 2018 As at 31 March 2017
RERERER USD INR USD INR
Trade payable 27,464,821 1,790,157,033 26,159,694 1,698,287,334
Inter Company - Payables - - 16,323,511 1,059,722,334
Total 27,464,821 1,790,157,033 42,483,205 2,758,009,668
Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Particulars USD INR usD INR

Current portion of long term loans 15,112,898 985,058,692 16,731,340 1,086,198,593
Deposit from customers and contractors 288,446 18,800,910 1,166,862 75,752,681
Interest accrued but not due 224,381 14,625,154 3,220,411 209,069,082
Derivative Liabilities - - 147,917 9,602,772
Others 549,100 35,790,338 - -
Total 16,174,825 1,054,275,094 21,266,530 1,380,623,128
Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Farticulars USD INR USD INR

Deferred revenue and advance from 11,448,536 746,215,576 11,083,894 719,566,398
customers

Other Employee dues 6,065,917 395,376,470 4,894,760 317,767,819
Other Statutory dues - B 500,889 32,517,714
Others 15,692 1,022,805 8.867 575,646
Total 17,530,145 1,142,614,851 16,488,410 1,070,427,577

AREA 5
A7
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Tata Communications International Pte. Lid.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

21 Current liabilities - provisons

- Current year 2017-18

Previous year 2016-17

Particulars
USD INR UsD INR
Leave entitlement 600,911 39,167,379 470,700 30,557,844
Total 600,911 39,167,379 470,700 30,557,844

22 Revenue from operations

Current year 2017-18

Previous year 2016-17

Parti

articnky USD INR USD INR

Data and voice revenue 153,031,932 9,974,621,328 | 142,814,006 9.271,485,270
Total 153,031,932 9,974,621,328 | 142,814,006 9.271,485.270

23 Other income

Current year 2017-18

Previous year 2016-17

Karticalany USD INR USD INR
Guarantee commission income 6,751,032 440,032,266 - -
Interest income - others 639,814 41,703,077 326,003 21,168,010
Interest on loan to subsidiaries 2,525,605 164,618,934 348,374 22,616,440
Profit on sale of fixed assets 1 65 1 65
Exchange gain -Net - - 497,316 32,285,755
Miscellaneous income 2,737,879 178,454,953 1,861,592 120,854,553
Total 12,654,331 824,809,295 3,033,346 196,924,823
24 Network and transmission expenses

o Current year 2017-18 Previous year 2016-17

i USD INR USD INR
Charges for use of transmission facilities 83,903,505 5,468,830,456 78,558,316 5,100,005,875
Rent of satellite channels 50,400 3,285,072 50,181 3,257,751
Total 83,953,905 5,472,115,528 78,608,497 5,103,263,626

25 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

UsSD INR UsD INR
Salaries, bonus and allowances 28,247,074 1,841,144,283 22,330,792 1,449,715,017
Contribution to provident and other funds 1,139,063 74,244,126 983,030 63,818,308
Staff welfare expenses 228,862 14,917,225 225,192 14,619,465
Total 29,614,999 1,930,305,634 23,539,014 1,528,152,790

=
_,r’,‘_/ ?‘\‘\’\ bAS
£ Q)U‘Lh
/ L=

1. Tata Communications International Pte. Ltd.

Chartered
Accountants

1"




Tata Communications International Pte. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

26

27

Operating and other expenses

Current year 2017-18

Previous year 2016-17

Fertiznlars USD INR USD INR
Advertising and publicity 1,166,537 76,034,882 1,072,439 69,622,740
Auditors remuneration 57,757 3,764,601 50,374 3,270,280
Communication expenses 243,703 15,884,562 256,894 16,677,558
CSR expenses 26,435 1,723,033 30,199 1,960,519
Directors fees 39,303 2,561,770 73,887 4,796,744
Electricity 1,477,109 96,277,965 951,143 61,748,204
Entertainment expenses 56,849 3,705,418 59,199 3,843,199
Exchange loss -Net 71,847 4,682,987 - -
Insurance expenses 60,480 3,942,086 27,364 1,776,471
IT consumables 37,058 2,415,440 39,150 2,541,618
Legal and professional fees 1,601,669 104,396,785 (590,602) (38,341,882)
Miscellaneous expenses 6,845,583 446,195,101 4,219,493 273,929,487
Printing and stationery 59,586 3,883,815 38,183 2,478,840
Provision for doubtful debts 183,078 11,933,024 572,716 37,180,723
Rates and Taxes 1,066,095 69,488,072 258,133 16,757,994
Recruitment expenses 797,739 51,996,628 563,318 36,570,605
Relocation Expense 49,127 3,202,098 91,644 5,949,528
Rent 2,407,945 156,949,855 603,060 39,150,655
Repairs and Maintenance 16,505,838 1,075,850,521 14,275,386 926,758,059
- Plant & Machinery
Repairs and Maintenance -Building 6,415 418,130 4,280 277,858
Seminars, trainings and conferences 205,446 13,390,970 229,758 14,915,889
Services rendered by agencies 2,106,295 137,288,308 2,039,432 132,399,925
Bad debts written off 499,290 32,543,722 - -
Travelling and conveyance expenses 1,890,831 123,244,365 2,208,882 143,400,619
Total 37,462,015 2,441,774,138 27,074,332 1,757,665.633

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars UsD TNR
Interest expenses 4,927,840 321,196,611 18,932,788 1,229,116,597
Guarantee fees - - 1,745,829 113,339,219
Total 4,927,840 321,196,611 20,678,617 1,342,455,816

1. Tata Communications International Pte. Ltd.
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

12th Floor, Bakhtawar
2249, Nariman Point
Mumbai - 400 021, India

T +91(22) 2287 5770

emallsi@ss-associates.com wWww.ss-assoclate

LLP ldentity No. AAE-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications Lanka Limited
(“the subsidiary”) registered in Colombo as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

2. Tata Communications Lanka Limited




Suresh Surana & Associates LLP

o RN R Sl ey |l
Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants

Firm Reg. No. 131750W!W—100010
~

V..r'e': &v"'\’
\w'& / ?(Cna[wleﬂ
(Vinodkumar Varma) wi pccountants
PARTNER

Membership No. 105545

Place Mumbai

Date: ') 7 WAY 2018

2. Tata Communications Lanka Limited 14



Tata Communications Lanka Limited

BALANCE SHEET AS AT 31 MARCH 20138

Particulars Note As at 31 March 2018 Asat 31 March 2017
No. Usp INR* UsD INR*
(A) |ASSETS
(1) |Non-current assets
Property, plant and equipment I 1,070,681 69,786,994 1,315,869 85,426,195
Capital work-in-progress = - 16,999 1,103,578
Other intangible assets 2 459,136 29,926,514 549209 35,654,678
Financial assets
(1) Other financial assets 3 - - 33 2,169
Other non-current assets 4 174,634 11,382,665 232,827 15,115,152
1,704,452 111,096,174 2,114,938 137,301,772
(2) |Current assets
Inventories 118,369 7,715,298 203,370 13,202,778
Financial assets
(1) Trade receivables 5 2,386,903 155,578,345 3,711,793 240,969,596
(i) Cash and cash equivalent [ 5,805,533 378,404,625 9,791,821 635,685,002
(in1) Other financial assets 7 166,316 10,840,460 69,187 4.491,623
Other current assets 8 1,097,469 71,532,999 316,033 20,516,858
9,574,589 624,071,727 14,092,204 914,865,857
TOTAL ASSETS 11,279,041 735,167,901 16,207,142 1,052,167,629
(B) [EQUITY AND LIABILITIES
(1) [Equity
Equity share uapuuj 9 1,197,348 78,043,127 1,197,348 77.731.817
Other equity 10 7,594,069 494,981,442 12,068,803 783,506,717
Total Equity 8,791,417 573,024,569 13,266,151 861238534
(2) |Non-current liabilities
Provisions 11 27,026 1,761,536 9.774 634,527
Deferred tax liabilities (Net) 175,379 11,431,219 175,379 11,385,620
202,405 13,192,755 185,153 12,020,147
(3) [Current liabilities
Financial liabilities
(1) Trade payables 12 1,321,276 86,120,737 2,241,612 145,525,482
(ii) Other financial liabilities 13 687 44,783 6,476 420,420
Other current liabilities 14 922,444 60,124,910 434,307 28.195.207
Provisions 15 40,812 2,660,148 73,442 4,767,840
2,285,219 148,950,578 2,755,837 178,908,948
TOTAL EQUITY AND LIABILITIES 11,279,041 735,167,901 16,207,142 1,052,167.629

*Exchange rate as al 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )

2. Tata Communications Lanka Limited
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Tata Communications Lanka Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Faniieaings Note Current year 2017-18 Previous year 2016-17
articu
No. usD INR* UsD INR*

i |Revenue from telecommunmications services 16 11,389,673 742,378,877 15,240,879 989,437,843
il |Other Income 17 566,963 36,954,650 535,969 34,795,105
iii |Total income (i +ii} 11,956,636 779,333,527 15,776.848 1,024,232 947
v |Expenses:

(1) Network and transmission expenses 18 6,304,676 410,938,760 9,607,791 623,737,765
(i) Employee benefits expenses 19 680,176 44,333,888 676,618 43,926,048
(1) Operating and other expenses 20 1,586,213 103,389,336 1,527,652 99,175,151
(1v}) Depreciation and amortisation expenses 363,823 23,713,972.06 468,977 30,445,969
Total expenses 8,934,887 582,375,956 12,281,037 797.284 934
v | Profit before taxes {iii-iv) 3,021,749 196,957,571 3.495.810 226948 014
Vi [Tax expenses
(i) Current tax expense/( benefit) 76,220 4,968,046 134,361 8,722,686
(1) Deferred tax expense/{benefit) - - (60.470) (3.925.711)
Net tax expenscs 76,220 4,968,046 73,891 4,796,975
vii | Profit/ (loss) for the year (v-vi) 2,945,528 191,989,525 3,421,920 222,151,039

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )

2. Tata Communications Lanka Limited
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Tata Communications Lanka Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

3

4

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

— USD INR USD INR
Gross block:
Plant and machmery 3,252,014 211,966,267 3,225,855 209422512
Furniture and fixtures 94,840 6,181,084 94 840 0,157,025
Computers 224,440 14,628,967 223,495 14,509,294
Office equipment 41,884 2,730,005 40,425 2,624,403
{a) 3,613,178 235,506,922 3,584,615 232,713,234
Accumulated depreciation:
Plant and machinery 2,296,767 149,703,262 2,069,307 134,339,380
Furniture and fixtures 50,761 3,308,585 40,136 2,605,654
Computers 164,646 10,73 1,600 134,012 8,700,053
Office equipment 30,323 1,976,481 25,292 1,641,947
(b) 2,542,497 165,719,928 2,268,747 147 287 040
Net block (a)-(b) 1,070,681 69,786,994 1,315,869 85,426,195
Other intangible assets
_ Asat 31 March 2018 As at 31 March 2017
Particulars
usb INR uUsD INR
Gross block:
Computer software 16,436 1,071,328 16,436 1,067,054
License Fees 823,656 53,685,892 823,656 53,471,741
(a) 840,092 54,757,219 840,092 54,538,795
Accumulated amortisation:
Computer software 15,805 1,030,174 13,861 899,860
License Fees 365,151 23,800,531 277022 17,984,257
(b) 380,956 24,830,705 290 883 18,884 117
Net block (a)-(b) 459,136 29,926,514 349,209 35,654,678

Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017
USD INR UsD INR
Vendor deposits - - 33 2,169
Total - - i3 2,169
Non-current assets - others
Particulars As at 31 March 2018 As at 31 March 2017
usp INR usp INR
Advance Income tax Paid 174,033 11,343,468 228,079 14,806 891
Capital Advances 601 39,197 4,748 308,262
Total 174,634 11,382,665 232,827 15;115,152

2. Tata Communications Lanka Limited
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Tata Communications Lanka Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5

Trade receivables

As at 31 March 2018

As at 31 March 2017

Particul
il USD INR USD TNR
Trade recervables 1,285,205 83,769,642 2,204,423 143,111,111
Intercompany recenvables 1,181,897 77,036,016 1,709,815 P10, 204
Provision for doubtful debts (80,198) (5,227,313) (202,445) (13.142.719)
Total 2,386,903 155,578,345 3,711,793 240,969,596

Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Particulars
usp INR UsSD INR.
Cash in hand 50,558 3,295,370 -
Balance with bank 5,754,975 375,109,254 9,791,821 ©35,685,002
Total 5,805,533 378,404,625 9,791,821 635,685,002

Current assets - other financial assets

As at 31 March 2018

As at 31 March 2017

Particulars
e Usp INK USD INK
Security Deposit 43,708 2,848,872 36,242 2352803
Interest Receivable 122,608 7,991,587 32,945 2,138819
Total 166,316 10,840,460 69,187 4,491,623

Current assets - other assets

Particulars

As at 31 March 2018

As at 31 March 2017

usp INR usp INR
Advances 1o Vendors ¢ Supphiers 4,767 310,698 4,767 309459
Salary Advances - - 204 13,229
Prepaid expenses 96,301 6,276,925 110,143 7,150,473
Service Tax recervable 996,400 64,945,376 200,920 13,043,697
Total 1,097,469 71,532,999 316,033 20,516,858

Equity share capital

As at 31 March 2018

Asat 31 March 2017

Particulars
UsSD INR usp INR
Equity share capital 1,197,348 78,043,127 1,197,348 77,731,817
Total 1,197,348 78,043,127 1,197,348 71,731,817
Other Equity
- As at 31 March 2018 Asat 31 March 2017
Particulars
usp INR usp INR
Surplus / (Deficit)
Opening balance 12,068,803 786,644,606 12,829,220 832,872,974
Profit / {loss) for the year 2,945,528 191,989,525 3,421,920 222,151,039
Closing balance 15,014,332 978,634,131 16,251,140 1,055,024.013
Foreign Exchange Translation Reserve
Dividend (7,420,262) (483,652,690) (4,182,337) (271,517,296)
Total 7,594,069 494,981,442 12,068 803 783,506,717

2. Tata Communications Lanka Limited

Chartered
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Tata Communications Lanka Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Non-current liabilities - provisions

As at 31 March 2018

Asat 31 March 2017

Particulars
usp INR usD INR
Asset retrement obligation and others 27,026 1,761,536 8,774 634,527
Total 27,026 1,761,536 9,774 634,527

Current liabilities - Trade payables

Particulars

As at 31 March 2018

As at 31 March 2017

UsSD INR usp INR
Trade Payables 1,321,276 86,120,737 2241612 145,525,482
Total 1,321,276 86,120,737 2,241,612 145,525,482

Current liabilities - other financial liabilities

Particulars

As at 31 March 2018

As at 31 March 2017

UsD INR

UsSD INR

Others

687 44,783

6,476 420,420

Total

687 44,783

6,476 420,420

Current liabilities - other current liabilities

Particulars

As at 31 March 2018

As at 31 March 2017

usp INR usp INR
Deferred revenue and advance [rom customers 101,388 6,608,494 129,857 8430334
Acerued Payroll 87,495 5,702,919 84,330 5474731
Other Statutory dues 723,115 47,132,664 220,099 14,288 845
Others 10,445 680,833 20 1,297
Total 922,444 60,124,910 434,307 28,195,207

Current liabilities - provisons

As at 31 March 2018

As at 31 March 2017

Particul
e UsD INR USD INR
Leave entitlement 40,812 2,660,148 30,337 1,969,505
Provision for Gratuity Funded - - 43,104 2,798,335
Total 40,812 2,660,148 73,442 4,767,840

2. Tata Communications Lanka Limited
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Tata Communications Lanka Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16

20

Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars
UsSD INR usp INR
Data and voice revenue 11,389,673 742,378,877 15,240,879 985,437,843
Total 11,389,673 742,378,877 15,240,879 989,437 843

Other income

Particulars

Current year 2017-18

Previous year 2016-17

usp INR usp INR
Interest income - others 323,421 21,080,557 368,940 23,951,944
Profit on sale of fixed assets - - 492 31,926
Provision for Doubtful Debts write back 122,247 7,968,042 40,614 2,636,645
Exchange (Gain) Loss -Net 16,082 1,048,205 - =
Miscellaneous meome 105,214 6,857,846 125918 8,174,591
Total 566,963 36,954,650 535,969 34,795,105
Network costs
Paricolurs Current year 2017-18 Previous year 2016-17
UsD INR UsD INR
Charges for use of transmission facilities 6,304,676 410,938,760 9,607,791 623,737,765
Tutal 6,304,676 410,938,760 9,607,791 623,737,765
Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
usp INR usp INR
Salaries, bonus and allowances 563,479 36,727,582 562,535 36,519,778
Contribution to provident and other funds 79,471 5,179,913 77.921 5,058,610
Staff welfare expenses 37,226 2,426,393 36,162 2,347 660
Total 680,176 44,333,888 676,618 43,926,048
Other expenses
2 Current year 2017-18 Previous year 2016-17
Particulars
uso INR usD INR
Adverusing and publicity 30,779 2,006,193 4,511 292,829
Auditors remuneration 4,321 281,653 2,043 171,604
Bad debts Wrnitten off’ 93,263 6,078,854 10,049 652.380
Communication expenses 11,237 732,456 13,109 851,058
CSR expenses 168 10,965 = =
Directors fees 2,296 149,634 1,980 128,548
Donations - - Q09 59,021
Electricity 69,584 4,535,502 81,829 3312326
Entertainment expenses 858 55,918 749 48,606
Exchange (Gan)/Loss -Net - - 50,254 3,262,479
Insurance expenses 4,419 288,019 5,853 379,048
Legal and professional fees 9,801 638,816 11,172 725276
Miscellaneous expenses 26,589 1,733,059 34,681 2251,519
Prmtmg and stationery 1,191 77,648 1,892 122,809
Rates and Taxes 794 51,771 5,309 344 6%
Rent 98,739 6,435,798 93,832 6,091,562
Repairs and Maintenance - Plant & Machinery 1,075,293 70,087,570 1,079,966 70,111,425
Repairs and Maintenance -Building 976 63,624 736 47,801
Sennnars, trainings and conferences 9,952 648,669 2,411 156,534
Services rendered by agencies 86,027 5,607,238 87,451 5,679 898
Travelling and conveyance expenses 59,926 3,905,951 38,276 2,484 858
Total 1,586,213 103,389,336 1,527,652 99,175,151

2. Tata Communications Lanka Limited
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assaclates LLP

13th Floor, Bakhtawar

229, Nariman Point

Mumbal - 400 021, India

T+91(22) 2287 5770

emallsi@ss-assaciates Com www.ss-assaciates.com
LLP Identity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Netherlands) BV
(“the subsidiary”) registered in Netherlands as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

53
O Chartered

&V Accountants
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 123750W! W-10001

-3
\}@%’
(Vinodkumar Varma)
PARTNER

Membership No. 105545

Place Mumbai

Date: 7 MAY 2018
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Tata Communications (Netherlands) BV

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 Asat 31 March 2017
No. usp INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 2,934,637 191,279,641 3,465,795 224,999,412
Capital work-in-progress 107,976 7,037,876 336,874 21,869,860
Other intangible assets 2 3,440 224,219 48,222 3,130,572
Investments in subsidiaries & associates 3 283,345,099 18,468,433,553 286,538,652 18,602,089,288
Financial assets
(i) Loans 4 743,091,166 48,434,682,200 763,697,454 49,579,238,714
(1) Other financial assets 5 2,474,068 161,259,752 426,604 27,695,131
Deferred tax assets (Met) 39,452 2,571,481 52,934 3,436,475
Mon current tax asset 3,970,181 258,776,398 2,111,248 137,062,220
Other non-current assets 6 3,425,117 223,249,126 5,371,513 348,718,624
1,039,391,136 67,747,514,246 1,062,049,296 68,948,240,296
(2) [Current assets
Financial assets
(i) Trade receivables 7 14,058,282 916,318,821 20,633,571 1,339,531,430
(ii) Cash and cash equivalent a 2,648,913 172,656,149 23,489,196 1,524,918,604
(i) Other financial assets G 18,395,812 1,199,039,027 16,108,758 1,045,780,570
Other current assets 10 2,158,755 140,707,651 2,533,699 164,487,739
37,261,762 2,428,721,648 62,765,224 4,074,718,343
TOTAL ASSETS 1,076,652,898 70,176,235,894 1,124,814,520 73,022,958 639
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 11 179,800,561 11,719,400,566 179,800,561 11,672,652,420
Other equity 12 (70,142,377) (4,571,880,131)|  (72.827,912)]  (4,727,988,047)
Total Equity 109,658,184 7,147,520,435 106,972,649 6,944,664,373
(2) |Non-current liabilities
Financial liabilities
(i) Borrowings 13 732,500,000 47,744,350,000 843,340,000 54,749,632,800
Other non current liabilities (Deferred revenue) 153,262 9,989,617 182,862 11,871,401
732,653,262 47,754,339,617 843,522,862 54,761,504,201
{3} |Current liabilities
Financial liabilities
(i) Borrowings 14 59,027,925 3,847,440,152 67,985,482 4,413,617,491
(ii) Trade payables 15 3,957,599 257,956,303 3,185,913 206,829,472
(iii) Other financial liabilities 16 170,934,320 11,141,498,977 103,005,446 6,687,113,555
Other current liabilities 17 385,774 25,144,750 101,425 6,584,511
| Provisions 18 35,834 2,335,660 40,743 2,645,036
234,341,452 15,274,375,842 174,319,009 11,316,790,065
TOTAL EQUITY AND LIABILITIES 1,076,652,898 70,176,235,894 | 1,124,814,520 | 73,022,958,639

#Exchange rate as at 31 March 2018 1 USD= INR 65.18 (as at 31 March 2017 1 USD = INR 64,92 )

3. Tata Communications (Netherlands) B.V.
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Tata Communications (Netherlands) BY

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Particulars Note No. Current year 2017-18 Previous year 2016-17
usp INR UsD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 19 204,814,943 13,349,837,985 265,171,762 17,214,950,789
i |Other Income 20 37,849,641 2,467,039,600 42,042,840 2,729,421,173
iii |Total income (i + i} 242,664,584 15,816,877,585 307,214,602 19,944,371,962
iv |Expenses:
N k and P 21 191,659,049 12,492,336,814 244,315,772 15,860,979,918
Employee benefits expenses 22 584,142 38,074,375 1,181,627 76,711,225
Operating and other expenses 23 9,350,229 609,447,925 16,450,312 1,067,954,255
Finance costs 24 35,579,766 2,319,089,148 40,014,441 2,597,737,510
Depreciation and amortisation expenses 818,540 53,352,437 840,174 54,544,096
Total expenses 237,991,726 15,512,300,699 302,802,326 19,657,927,004
v |Profit before exceptional items and taxes (iii - iv) 4,671,858 304,576,386 4,412,276 286,444 958
vi |Exceptional items:
Impairment of investment (4,650,745) (303,135,559) = 2
vii | Profit before taxes (v + vi) 22,113 1,441,327 4,412,276 286,444,958
viii | Tax expenses
(i} Current tax expense/(benefit) 1,168,217 76,144,384 1,952,665 126,767,012
(ii) Deferred tax expense/{benefit) 13,482 878,757 961,748 62,436,680
Net tax expenses 1,181,699 77,023,141 2,914,413 189,203,692
ix | (Loss)/ profit for the year (vii - viii) (1,159,586) (75,581,814) 1,497,863 97,241,266

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Netherlands) BV

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

2

3

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR UsD INR
Gross block:
Lease hold improvement 21,973 1,432,200 21,973 1,426,487
Cables 3,293,202 214,650,906 3,293,202 213,794,674
Plant and machinery 8,405,327 547,859,214 8,161,830 529,866,004
Furniture and fixtures 7,154 466,298 7,154 464,438
Computers 382,975 24,962,311 382,975 24,862,737
Office equipment 67,655 4,409,753 67,655 4,392,163
(a) 12,178,286 793,780,682 11,934,789 774,806,503
Accumulated depreciation:
Lease hold improvement 21,973 1,432,200 21,973 1,426,487
Cables 2,477,838 161,505,481 2,240,749 145,469,425
Plant and machinery 6,324,861 412,254,440 5,794,891 376,204,324
Furniture and fixtures 4,845 315,797 3,980 258,382
Computers 382,386 24,923,919 381,971 24,797,557
Office equipment 31,746 2,069,204 25,430 1,650,916
(b) 9,243,649 602,501,041 8,468,994 549,807,091
Net block (a) - (b) 2,934,637 191,279,641 3,465,795 224,999,412
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
Particulars USD INR USD INR
Gross block:
Computer software 130,850 8,528,803 133,537 8,669,222
(a) 130,850 8,528,803 133,537 8,669,222
Accumulated amortisation:
Computer software 127,410 8.304,584 85,315 5,538.650
(b) 127,410 8,304,584 85,315 5,538,650
Net block (a) - (b) 3,440 224,219 48,222 3,130,572
Investments in subsidiaries & associates
. As at 31 March 2018 As at 31 March 2017
Particulars ) INR UsD INR
[nvestments in subsidiaries 274,641,094 17,901,106,507 273,183,902 17,735,098,918
Investments in associates 13,354,750 870,462,605 13,354,750 866,990,370
Impairment of investment in associates (4,650,745) (303,135,559) 2 -
Total 283,345,099 18,468,433,553 286,538,652 18,602,089,288
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR Ush INR
Inter company loans given 743,091,166 48,434,682,200 763,697,454 49,579,238,714
Total 743,091,166 48,434,682,200 763,697,454 49,579,238,714

5 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

UsD INR usD INR
Vendor deposits 502 32,720 4,707 305,578
Others 2,473,566 161,227,032 421,897 27,389,553
Total 2,474,068 161,259,752 426,604 27,695,131

6 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
UsD INR usD INR
Prepaid expenses 3,424,852 223,231,853 5,371,248 348,701,420
Others 265 17,273 265 17,204
Total 3,425,117 223,249,126 5,371,513 348,718,624
7 Trade receivables
. As at 31 March 2018 As at 31 March 2017
HgetEabin USD INR USD NR
Trade receivables 2,491,846 162,418,522 1,455,477 94,489,567
Intercompany receivables 12,017,925 783,328,352 19,314,914 1,253,924,217
Provision for doubtful debts (451,489) (29,428,053) (136,820) (8,882,354)
Total 14,058,282 916,318,821 20,633,571 1,339,531,430
8 Cash and cash equivalents
i As at 31 March 2018 As at 31 March 2017
Particulars UsD INR ) TNR
Balance with bank 2,648,913 172,656,149 23,489,196 1,524,918,604
Total 2,648,913 172,656,149 23,489,196 1,524,918,604
ST
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Tata Communications (Netherlands) BY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9 Current assets - other financial assets

. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR usD INR
Advances to employees 52,331 3,410,935 2,640 171,389
Interest Receivable 16,604,975 1,082,312,271 16,082,966 1,044,106,153
Others 1,738,506 113,315,821 23152 1,503,028
Total 18,395,812 1,199,039,027 16,108,758 1,045,780,570

10 Current assets - other assets

Partiil As at 31 March 2018 As at 31 March 2017
ula
SRS USD INR USD INR
Prepaid expenses 2,158,755 140,707,651 2,533,699 164,487,739
Total 2,158,755 140,707,651 2,533,699 164,487,739
11 Equity share capital
Partical As at 31 March 2018 Asat 31 March 2017
MR USD INR USD INR
Equity share capital 179,800,561 11,719,400,566 179,800,561 11,672,652,420
Total 179,800,561 11,719,400,566 179,800,561 11,672,652,420
12 Other Equity
—— As at 31 March 2018 As at 31 March 2017
SUEERITES USD INR USD INR
Surplus / (Deficit)
Opening balance (72,131,407) (4,701,525,108) (73,629,270) (4,780,012,208)
Profit / (loss) for the year (1,159,586) (75,581,814) 1,497,863 97,241,266
Closing balance (73,290,993) (4,777,106,922) (72,131,407) (4,682,770,942)
OCI - Reserves derivatives 3,148,616 205,226,791 (696,505) (45,217,105)
Total (70,142,377) (4,571,880,131) (72,827,912) (4,727,988,047)
13 Non-current liabilities - borrowings
. As at 31 March 2018 As at 31 March 2017
Farteglars USD INR USD INR
Loan from banks 732,500,000 47,744,350,000 843,340,000 54,749,632,800
Total 732,500,000 47,744,350,000 843,340,000 54,749,632,800
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14 Current liabilities - borrowings

15

16

17

18

. As at 31 March 2018 Asat 31 March 2017
Particulars
UsD INR USD INR
Loan from bank 15,871,827 1,034,525,684 - -
Unsecured borrowings - Inter company loans taken 43,156,098 2,812,914,468 67,985,482 4,413,617,491
Total 59,027,925 3,847,440,152 67,985,482 4,413,617,491
Current liabilities - Trade payables
3 As at 31 March 2018 As at 31 March 2017
Particulars
usp INR USD INR
Trade payable 3,957,599 257,956,303 3,185,913 206,829,472
Total 3,957,599 257,956,303 3,185,913 206,829,472

Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

USD INR USD INR
Current portion of long term loans 167,500,000 10,917,650,000 100,000,000 6.492,000,000
Deposit from customers and contractors 32,891 2,143,835 28,536 1,852,557
Interest accrued but not due 3,390,641 221,001,980 1,640,255 106,485,355
Derivative Liabilities - - 1,336,655 86,775,643
Others 10,788 703,162 - -
Total 170,934,320 11,141,498,977 103,005,446 6,687,113,555

Current liabilities - other current liabilities

Particulars

Current year 2017-18

Previous year 2016-17

USD INR usD INR
Deferred revenue and advance from 40,089 2,613,001 48,434 3,144,335
customers
Other Employee dues 46,681 3,042,668 46,617 3,026,376
Other Statutory dues " 299,004 19,489,081 6,374 413,800
Total 385,774 25,144,750 101,425 6,584,511

Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Earticulars USD INR USD INR
Liave aiiteaE 35,834 2,335,660 40,743 2,645,036
Total 35,834 2,335,660 20,743 3.645.036
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19 Revenue from operations

20

21

Current year 2017-18

Previous year 2016-17

Particulars

UsD INR UsD INR
Data and voice revenue 204,814,943 13,349,837,985 265,171,762 17,214,950,789
Total 204,814,943 13,349,837,985 265,171,762 17,214,950,789
Other income

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR USD INR
Interest on loan to subsidiaries 37,597,453 2,450,601,987 41,974,661 2,724,994,992
Exchange gain -Net 196,602 12,814,518 B -
Miscellaneous income 55,586 3,623,095 68,179 4,426,181
Total 37,849,641 2,467,039,600 42,042,840 2,729,421,173

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Sanlan USD INR USD INR
Charges for use of transmission facilities 188,510,849 12,287,137,138 242,715,932 15,757,118,305
Rent of satellite channels 3,148,200 205,199,676 1,599,840 103,861,613
Total 191,659,049 12,492,336,814 244,315,772 15,860,979,918

22 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USD INR UsD INR
Salaries, bonus and allowances 575,835 37,532,925 1,173,074 76,155,964
Staff welfare expenses 8,307 541,450 8,553 555,261
Total 584,142 38,074,375 1,181,627 76,711,225
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Tata Communications (Netherlands) BV

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

23 Operating and other expenses

24

Current year 2017-18

Previous year 2016-17

A USD INR USD NR

Auditors remuneration 189,735 12,366,927 183,026 11,882,048
Communication expenses 131,279 8,556,765 47,716 3,097,723
Electricity 95,557 6,228,405 97,986 6,361,251
Entertainment expenses - - 4,171 270,781
Exchange loss -Net S - 7,139,470 463,494,392
Insurance expenses 5,081 331,180 5,130 333,040
IT consumables 233 15,187 561 36,420
Legal and professional fees 1,486,225 96,872,146 1,145,822 74,386,764
Loss on sale of fixed asset - - 68,823 4,467,989
Miscellaneous expenses 105,405 6,870,298 68,335 4,436,309
Printing and stationery 1,680 109,502 3,266 212,029
Provision for doubtful debts 314,669 20,510,125 28,184 1,829,705
Rates and Taxes 22,129 1,442,368 11,151 723,923
Recruitment expenses = = 27 1,753
Relocation Expense - - 17,233 1,118,766
Rent 163,050 10,627,599 388,410 25,215,577
Repairs and Maintenance 1,584,156 103,255,288 837,252 54,354,400
- Plant & Machinery

Repairs and Maintenance -Building 2,584 168,425 268 17,399
Security charges 310 20,206 259 16,814
Seminars, trainings and conferences 36,000 2,346,480 3,888 252,409
Services rendered by agencies 5,171,411 337,072,569 6,328,134 410,822,459
Bad debts written off ' 3,768 245,598 - -
Travelling and conveyance expenses 36,957 2,408,857 71,200 4,622,304
Total 9,350,229 609,447,925 16,450,312 1,067,954,255

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars USD TNR
Interest expenses 35,271,727 2,299,011,166 40,014,231 2,597,723,877
Guarantee fees 308,039 20,077,982 210 13,633
Total 35,579,766 2,319,089,148 40,014,441 2,597,737,510
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Floor, Bakht awar

229, Nariman Point

Mumbal - 400 021, India

EIMaisias5-as500ales.com WWW.55-7

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (America) Inc. (“the
subsidiary”) registered in Delaware, USA as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for;

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of india.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

L . Registered Office
4. Tata Communications (America) Inc. Naha



Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 12‘1‘)750W / W-100010

ob
‘,.rm-‘\] -tCJQ
\)M ﬁ Chartered
« Accountants
\d

(Vinodkumar Varma)
PARTNER
Membership No. 105545

*

Place Mumbai

Date: (7 HAY 2018
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Tata Communications (America) Inc.

BALANCE SHEET AS AT 31 MARCH 2018

As at 31 March 2017

; Note Asat 31 March 2018
i No. USD INR UsD INRY
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 135,001,385 8,799,390,273 141,352,307 9,176,591,771
Capital work-in-progress 2,852,040 185,895,967 8,770,880 569,405,530
Other intangible assets 2 12,726,493 829,512,814 12,911,496 838,214,321
Intangible assets under development 4,167,530 271,639,605 3,742,032 242,932,717
Financial assets
(i) Investments -others 3 20,110,603 1,310,809,104 15,478,602 1,004,870,842
(ii) Loans 4 96,929,886 6,317,889,969 93,786,437 6,088,615,490
(iii) Other financial assets 5 1,278,734 83,347,882 1,278,734 83,015,411
Non current tax asset 1,324,250 86,314,615 3,049,131 197,949,585
Other non-current assets 6 1,001,222 65,259,650 935,374 60,724,480
275,392,143 17,950,059,879 281,304,993 18,262,320,147
(2) |Current assets
Financial assets
(i) Trade receivables 7§ 39,710,310 2,588,318,006 44,400,671 2,882,491,562
(ii) Cash and cash equivalent 3 5,161 336,394 7,184 466,386
(iii) Other financial assets 9 2,582,039 168,297,302 2,096,654 136,114,778
Other current assets 10 4,543,351 296,135,618 5,104,332 331,373,233
46,840,861 3,053,087,320 51,608,841 3,350,445,959
TOTAL ASSETS 322,233,004 21,003,147,199 332,913,834 21,612,766,106
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capiial 11 226,603,995 14,770,048,394 226,603,995 14,711,131,355
Other equity 12| (113,263,125) (7,382,490,490)|  (120,393,583)|  (7,815,951,406)
Total Equity 113,340,870 7,387,5517,904 106,210,412 6,895,179,949
(2) | Non-current liabilities
Financial liabilities
(i) Other financial liabilities 13 4,645,446 302,790,170 4,983 487 323,527,976
Provisions 14 5,657,355 368,746,399 1,784,078 115,822,344
Other non current liabilities (Deferred revenue) 65,019,823 4,237,992,063 79,972,467 5,191,812,558
75,322,624 4,909,528,632 86,740,032 5,631,162,878
(3) |Current liabilities
Financial liabilities
(i) Borrowings 15 15,690,299 1,022,693,689 15,374,061 998,084,040
(ii) Trade payables 16 71,433,302 4,656,022,624 82,302,133 5,343,054,475
(1ii) Other financial liabilities 17 4,149,275 270,449,745 2,519,639 163,574,964
Other current liabilities 18 39,937,919 2,603,153,561 37,432,013 2,430,086,284
Provisions 19 2,358,715 153,741,044 2,335,544 151,623,516
133,569,510 8,706,060,663 139,963,390 9,086,423 279
TOTAL EQUITY AND LIABILITIES 322,233,004 21,003,147,199 332,913,834 | 21,612,766,106

*Exchange rate as at 31 March 2018 1 USD= INR 65,18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (America) Inc.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Vaiticulars Note No. Current year 2017-18 Previous year 2016-17
usD INR usD INR
A |CONTINUED OPERATIONS
i|R from tel. ications services 20 438,590,110 28,587,303,370 476,423,291 30,929,400,052
i |Other Income 21 20,791,477 1,355,188,471 11,870,365 770,624,096
iii |Total income (i +ii) 459,381,587 19,942,491,841 488,293,656 31,700,024,148
iv |Expenses:

4 k and issi ¥ 22 232,132,389 15,130,389,115 258,427,360 16,777,104,211
Employee benefits expenses 23 96,126,548 6,265,528,399 94,394,680 6,128,102,626
Operating and other expenses 24 75,458,546 4,918,388,031 81,175,298 5,269,900,344
Finance costs 25 2,952,482 192,442,777 4,782,601 310,486,457
Depreciation and amortisation expenses 36,745,497 2,395,071,494 36,824,776 2,390,664,458

Total expenses 443,415,462 28,901,819,816 475,604,715 30,876,258,096

v |Profit before exceptional items and taxes (i - iv) 15,966,125 1,040,672,025 12,688,941 823,766,052
vi |Exceptional items:
Staff cost optimisation (7,013,231) (457,122,397) (1,331,007) (86,408,974)
Impairment loss on goodwill - (14,567,055) (945,693,211)
vii | Profit before taxes (v + vi) 8,952,894 583,549,628 (3,209,121) (208,336,133)
viii | Tax expenses
(i) Current tax expense/{benefit) 1,822,436 118,786,378 261,068 16,948,535
(ii) Deferred tax expense/(benefit) e & e g
MNet tax expenses 1,822,436 118,786,378 261,068 16,948,535
ix | Profit / (loss) for the year (vii - viii) 7,130,458 464,763,250 (3,470,189) (225.284,668)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Gross block:
Land 1,498,991 97,704,233 1,498,991 97,314,496
Leasehold land 33,027 2,152,700 33,027 2,144,113
Building 5,609,046 365,597,618 5,609,046 364,139,266
Lease hold improvement 9,376,167 611,138,565 5,218,555 338,788,591
“|Cables 130,362,502 8,497,027,880 127,054,826 8,248,399,304
Plant and machinery 328,045,639 21,382,014,750 315,194,070 20,462,399,024
Furniture and fixtures 1,662,466 108,359,534 1,110,186 72,073,275
Computers 21,656,023 1,411,539,579 21,170,089 1,374,362,178
Office equipment 1,298,572 84,640,923 1,209,068 78,492,695
Vehicles 28,208 1,838,597 28,208 1,831,263
(a) 499,570,641 32,562,014,379 478,126,066 31,039,944,205
Accumulated depreciation:
Land X w " -
Leasehold land 6,533 425,821 4,355 282,727
Building 2,892,934 188,561,438 2,654,999 172,362,535
Lease hold improvement 4,631,995 301,913,434 4,480,871 290,898,145
Cables 87,741,531 5,718,992,991 80,848,674 5,248,695.916
Plant and machinery 246,823,041 16,087,925,812 227,215,508 14,750,830,779
Furniture and fixtures 978,092 63,752,037 836,391 54,298,504
Computers 20,609,673 1,343,338,486 19,922,114 1,293,343 ,641
Office equipment 857,249 55,875,490 782,639 50,808,924
Vehicles 28,208 1,838,597 28,208 1,831,263
(b) 364,569,256 23,762,624,106 336,773,759 21,863.352,434
Net block (a) - (b) 135,001,385 8,799,390,273 141,352,307 9,176,591,771
Other intangible assets
. As at 31 March 2018 Asat31 March 2017
L USD INR USD R
Gross block:
Computer software 71,074,845 4,632,658,397 64,170,556 4,165,952,496
(a) 71,074,845 4,632,658,397 64,170,556 4,165,952,496
Accumulated amortisation:
Computer software 58,348,352 3.803,145,583 51,259,060 3.327,738,175
(b) 58,348,352 3,803,145,583 51,259,060 3,327,738,175
Net block (a) - (b) 12,726,493 829,512,814 12,911,496 838,214,321

4. Tata Communications (America) Inc.
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Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

3 Financial asset - Investment others

Particul As at 31 March 2018 As at 31 March 2017

i USD INR USD INR
Investments - others 20,110,603 1,310,809,104 - -
Total 20,110,603 1,310,809,104 - -

4 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

UsD INR UsSD INR
Inter company loans given 96,929,886 6,317,889,969 93,786,437 6,088,615,490
Total 96,929,886 6,317,889,969 93,786,437 6.088,615,490

5 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

UsSD INR USD INR
Vendor deposits 1,278,734 83,347,882 1,278,734 83.015.411
Total 1,278,734 83,347,882 1,278,734 83,015,411

6 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017

UsSD INR UsD INR
Prepaid expenses 1,001,222 65,259,650 935,374 60,724,480
Total 1,001,222 65,259,650 935,374 60,724,480

7 Trade receivables

- As at 31 March 2018 As at 31 March 2017

KR USD INR USD INR
Trade receivables 44,579,715 2,905,705,824 49,233,706 3,196,252,194

Provision for doubtful debts (4,869,405) (317,387,818) (4,833,035) (313,760,632)

Total 39,710,310 2,588,318,006 44,400,671 2,882,491,562
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Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

8 Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Bortenian USD INR USD INR
Cash in hand 29 1,890 29 1,883
Balance with bank 5,132 334,504 7,155 464,503
Total 5,161 336,394 7,184 466,386

9  Current assets - other financial assets

As at 31 March 2018

As at 31 March 2017

Fasvienlany USD INR USD INR
Security Deposit 83,609 5,449,635 85,579 5,555,789
Advances to employees 387,685 25,269,308 199,861 12,974,976
Interest Receivable 1,241,983 80,952,452 1,194,622 77,554,860
Others 868,762 56,625,907 616,592 40,029,153
Total 2,582,039 168,297,302 2,096,654 136,114,778

10 Current assets - other assets

Particulars

As at 31 March 2018

Asat 31 March 2017

UsD INR UsD INR
Advances to Vendors / Suppliers 24,177 1,575,857 392,098 25,455,002
Prepaid expenses 4,519,174 294,559,761 4,712,234 305,918,231
Total 4,543,351 296,135,618 5,104,332 331,373,233
11 Equity share capital
. As at 31 March 2018 As at 31 March 2017
Hartiotis USD INR USD INR
Equity share capital 226,603,995 14,770,048,394 226,603,995 14,711,131,355
Total 226,603,995 14,770,048,394 226,603,995 14,711,131,355
12 Other Equity
: As at 31 March 2018 As at 31 March 2017
Farticnlars USD INR USD INR
Surplus / (Deficit)
Opening balance (120,393,583) (7,847,253,740)|  (116,923,394)  (7,590,666,738)
Profit/ (loss) for the year 7,130,458 464,763,250 (3,470,189) (225,284,668)
Closing balance (113,263,125) (7,382,490,490)| (120,393,583) (7,815,951,406)

4. Tata Communications (America) Inc.

[/

ilru_j{ Chr’_-'f{&[[.:d
HL:f ACcountants
W

s .
/'/’[-"‘NA é "(?‘?‘
S e
e, ¢

37




Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

13 Non-current liabilities - other financial liabilities

14

15

16

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR UsDh INR
Lease equalisation 4,645,446 302,790,170 4,983,487 323,527,976
Total 4,645,446 302,790,170 4,983,487 323,527,976

Non-current liabilities - provisions

As at 31 March 2018

As at 31 March 2017

Parti

nerinaiers USD INR USD INR
Asset retirement obligation and others 4,669,738 304,373,523 748,690 48,604,955
Retention liability 987,617 64,372,876 1,035,388 67,217,389
Total 5,657,355 368,746,399 1,784,078 115,822,344

Current liabilities - borrowings

As at 31 March 2018

As at 31 March 2017

Barticulars USD INR USD INR
Inter company loans taken 15,690,299 1,022,693,689 15,374,061 998,084,040
Total 15,690,299 1,022,693,689 15,374,061 998,084,040

Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Fariieshos USD INR USD INR
Trade payable 69,570,169 4,534,583,615 71,049,578 4,612,538,604
Inter company - Payables 1,863,133 121,439,009 11,252,555 730,515,871
Total 71,433,302 4,656,022,624 82,302,133 5,343,054,475
17 Current liabilities - other financial liabilities
. As at 31 March 2018 As at 31 March 2017
Particulars USD INR UsD TNR
Deposit from customers and contractors 2,382,721 155,305,755 1,630,565 105,856,280
Interest accrued but not due 414,140 26,993,645 - -
Others 1,352,414 88,150,345 889,074 57,718,684
Total 4,149,275 270,449,745 2,519,639 163,574,964
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Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

18 Current liabilities - other current liabilities

Particulars

Current year 2017-18

Previous year 2016-17

usD INR usD INR
Deferred revenue and advance trom 19,298,942 1,257,905,040 21,771,655 1,413,415,843
customers
Other Employee dues 19,716,861 1,285,145,000 14,703,597 954,557,517
Other Statutory dues 922,116 60,103,521 938,464 60,925,083
Others - - 18,297 1,187,841
Total 39,937,919 2,603,153,561 37,432,013 2,430,086,284

19 Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Fatoniany USD INR USD INR
Leave entitlement 2,358,715 153,741,044 2,335,544 151,623,516
Total 2,358,715 153,741,044 2,335,544 151,623,516

20 Revenue from operations

Current year 2017-18

Previous year 2016-17

Haticaliens USD INR USD INR
Data and voice revenue 438,590,110 28,587,303,370 476,423,291 30,929,400,052
Total 438,590,110 28,587,303,370 476,423,291 30,929,400,052

21 Other income

Current year 2017-18

Previous year 2016-17

Particulars ) INR USD INR
Interest on loan to subsidiaries 6,210,320 404,788,658 7,747,340 502,957,313
Profit on sale of fixed assets 2,859 186,350 2 130
Exchange gain -Net 11,714,535 763,553,391 - .
Miscellaneous income 2,863,763 186,660,072 4,123,023 267,666,653
Total 20,791,477 1,355,188,471 11,870,365 770,624,096

22 Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Fartentars USD INR USD INR
Charges for use of transmission facilities 232,127,389 15,130,063,215 258,427,360 16,777,104,211
Rent of satellite channels 5,000 325,900 - -
Total 232,132,389 15,130,389,115 258,427,360 16,777,104,211
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Tata Communications (America) Inc.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

23 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

UsSD INR UsD INR
Salaries, bonus and allowances 95,619,961 6,232,509,058 94,000,588 6,102,518,173
Staff welfare expenses 506,587 33,019,341 394,092 25,584,453
Total 96,126,548 6,265,528,399 94,394,680 6,128,102,626

24 Operating and other expenses

Current year 2017-18

Previous year 2016-17

Rerfiean USD INR USD INR

Advertising and publicity 4,383,507 285,716,986 2,860,507 185,704,114
Auditors remuneration 31,630 2,061,643 25,457 1,652,668
Communication expenses 943,744 61,513,234 1,647,584 106,961,153
CSR expenses 15,305 997,580 15,072 978,474
Donations 1,019 66,418 - -
Electricity 8,977,525 585,155,080 8,068,638 523,815,979
Entertainment expenses 151,456 9,871,902 162,249 10,533,205
Exchange loss -Net - - 3,323,294 215,748,246
Insurance expenses 475,425 30,988,202 760,389 49,364,454
IT consumables 101,816 6,636,367 107,030 6,948,388
Legal and professional fees 6,673,030 434,948,095 6,064,816 393,727,855
Loss on sale of fixed asset 28,887 1,882,855 152,862 9,923,801
Miscellaneous expenses 3,247,481 211,670,814 2,874,096 186,586,310
Printing and stationery 224,252 14,616,745 177.933 11,551,410
Provision for doubtful debts 36,370 2,370,597 372,306 24,170,106
Rates and Taxes 4,910,621 320,074,277 6,607,867 428,982,726
Recruitment expenses 579,126 37,747,433 685,769 44,520,123
Relocation Expense 564,907 36,820,638 511,793 33,225,602
Rent 11,304,195 736,807,430 12,144,724 788,435,482
Repairs and Maintenance 18,173,106 1,184,523,049 22,331,987 1,449,792,596
- Plant & Machinery

Repairs and Maintenance -Building 308,201 20,088,541 81,889 5,316,234
Security charges 145,342 9,473,392 146,314 9,498,705
Seminars, trainings and conferences 2,618,271 170,658,904 1,156,031 75,049,533
Services rendered by agencies 5,754,240 375,061,363 6,425,090 417,116,843
Bad debts written off 1,970,097 128,410,922 - -
Travelling and conveyance expenses 3,838,993 250,225,564 4,471,601 290,296,337
Total 75,458,546 4,918,388,031 81,175,298 5,269,900,344

25 Finance costs

Current year 2017-18

Previous year 2016-17

Particulars USD TNR
Interest expenses 2,952,482 192,442,777 4,782,601 310,486,457
Total 2,952,482 192,442,777 4,782,601 310,486,457
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floar, Bakhtawar

eMmanlsAss-assoriates.com www.ss-associale com

LLP ldentity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Australia) Pty.
Ltd. (“the subsidiary”) registered in Australia as at 31 March 2018 and the related statement of
profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

Qhallefed'

A .&.Cﬂouman‘s

inati f Registered Office:
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants
Firm Reg. No. 121750W / W-100010
\d, J
Wz
\w/ Chartered
(Vinodkumar Varma) pccountants
PARTNER

Membership No. 105545

Place Mumbai
Date: 07 May 2018
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Tata Communications (Australia) Pty. Ltd.

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. UsSp INR* UsD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 2,290,299 149,281,688 1,569,728 101,906,742
Capital work-in-progress 590,226 38,470,931 217,127 14,095,885
Other intangible assets 2 149,699 9,757,381 - "
Financial assets
(1) Other financial assets 3 58,728 3,827,891 - -
Deferred tax assets (Net) 487,269 31,760,193 319,924 20,769,466
Mon current tax asset - - 212,233 13,778,166
Other non-current assets 4 30,746 2,004,024 20,075 1,303,269
3,606,967 235,102,108 2,339,087 151,853,528
{2) |Current assets
Financial assets
(i) Trade receivables 5 5,750,569 374,822,087 3,606,531 234,135,992
(ii) Cash and cash equivalent 6 965,808 62,951,365 3,955,102 256,765,222
(iii) Other financial assets H 61,775 4,026,495 38,103 2,473,647
Other current assets 8 68,001 4,432,305 33,632 2,183,389
6,846,153 446,232,252 7,633,368 495,558,250
TOTAL ASSETS 10,453,120 681,334,360 9,972,455 647,411,778
(B)|EQUITY AND LIABILITIES
(1) | Equity
Equity share capital 9 357,000 23,269,260 357,000 23,176,440
Other equity 10 1,185,519 77.272,127 1,035,655 67,234,723
Total Equity 1,542,519 100,541,387 1,392,655 90,411,163
(2) | Non-current liabilities
Financial liabilities
(i) Other financial liabihties 11 18,177 1,184,777 16,450 1,067,934
Provisions 12 11,989 781,443 - 4
Other non current liabilities (Deferred revenue) 1,569 102,267 - -
31,735 2,068,487 16,450 1,067,934
(3) |Current liabilities
Financial liabilities
(i) Borrowings 13 511,125 33,315,128 376,015 24,410,894
(if) Trade payables 14 6,943,177 452,556,277 7,534,195 489,119,939
(jii) Other financial liabilities 15 48,762 3,178,307 37,759 2,451,314
Other current liabilities 16 747,313 48,709,861 378,359 24,563,066
Provisions 17 379,426 24,730,987 237,022 15,387 468
Current tax liabilities (Net) 249,063 16,233,926 = -
8,878,866 578,724,486 8,563,350 555,932,681
TOTAL EQUITY AND LIABILITIES 10,453,120 681,334,360 9,972,455 647,411,778

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 ]

Chaner®

ACoounianis
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Tata Communications (Australia) Pty. Litd.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Particulars Note No. Current year 2017-18 Previous year 2016-17
USD INR Usp INR
A |CONTINUED OPERATIONS
i |R from tel services 18 38,893,090 2,535,051,606 33,372,334 2,166,531,923
i |Other Income 192 737,706 48,083,677 512,896 33,297,208
iii | Total income (i +ii) 39,630,796 2,583,135,283 33,885,230 2,199,829,131
iv | Expenses:

d k and p 20 30,857,667 2,011,302,735 28,709,691 1,863,833,140
Employee benefits expenses 21 5,272,320 343,649,817 2,220,302 144,726,286
Operating and other expenses 22 2,330,115 151,876,897 2,178,309 141,415,819
Finance cosis 23 28,520 1,858,934 1,481 96,147
Diepreciation and cp 573,862 37,404,325 401,146 26,042,398

Total expenses 39,062,484 2,546,092,708 33,519,929 2,176,113,790

v |Profit before exceptional items and taxes (iii - iv) 568,312 37,042,575 365,301 23,715,341
vi |Exceptional items:
Staff cost optimisation (128,606) (8,382,539) 5 g
vii |Profit before taxes (v + vi) 439,706 28,660,036 365,301 23,715,341
vili | Tax expenses
(i) Current tax expensa/{benefit) 457,187 29,799,449 669,127 43,439,725
(ii) Deferred tax expensel(benefit) (167,345) (10,907,547) (30,938) (2,008 495)
Net tax expenses 289,842 18,891,902 638,189 41,431,230
ix | Profit/ (loss) for the year (vii - viii) 149,864 9,768,134 (272,888) (17,715,889)

*Exchange rate as at 31 March 2018 1 usp
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

. As at 31 March 2018 As at 31 March 2017
Particulars
UsSD INR UsD INR
Gross block:
Cables 380,458 24,798,252 365,273 23,713,523
Plant and machinery 6,799,937 443,219,894 6,194,251 402,130,775
Furniture and fixtures 19,941 1,299,754 19,941 1,294,570
Computers 257,758 16,800,666 36,237 2,352,506
Office equipment 2,185 142,418 647 42,003
(a) 7,460,279 486,260,984 6,616,349 429,533,377
Accumulated depreciation:
Cables 361,013 23,530,827 360,150 23,380,938
Plant and machinery 4,689,373 305,653,332 4,635,745 300,952,565
Furniture and fixtures 15,871 1,034,472 15,163 984,382
Computers 101,538 6,618,247 34,916 2,266,747
Office equipment 2,185 142,418 647 42,003
(b) 5,169,980 336,979,296 5,046,621 327,626,635
Net block (a) - (b) 2,290,299 149,281,688 1,569,728 101,906,742
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
Frrficnlitg USD INR USD INR
Gross block:
Computer software 154,861 10,093,840 - -
(a) 154,861 10,093,840 - -
Accumulated amortisation:
Computer software 5,162 336,459 - g
(b) 5,162 336,459 - -
Net block (a) - (b) 149,699 9,757,381 - -
Non-current assets - financial assets - other financial assets
Particulars As at 31 March 2018 As at 31 March 2017
USD INR UsD INR
Vendor deposits 58,728 3,827,891 - -
Total 58,728 3,827,891 - -
Non-current assets - others
Particulars As at 31 March 2018 As at 31 March 2017
UsD INR USD INR
Prepaid expenses 30,746 2,004,024 20,075 1,303,269
Total 30,746 2,004,024 20,075 1,303,269
RPBATY
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5  Trade receivables

Parti As at 31 March 2018 Asat 31 March 2017
articulars
USD INR ush INR
Trade receivables 5,764,374 375,721,897 3,686,386 239,320,179
Provision for doubtful debts (13,805) (899,810) (79,855) (5,184,187)
Total 5,750,569 374,822,087 3,606,531 234,135,992
6 Cash and cash equivalents
: As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Balance with bank 965,308 62,951,365 3,955,102 256,765,222
Total 965,808 62,951,365 3,955,102 256,765,222
7 Current assets - other financial assets
Piitical As at 31 March 2018 As at 31 March 2017
S USD INR USD INR
Security Deposit 7,455 485,917 - -
Advances to employees 50,259 3,275,882 6,288 408,217
Interest Receivable - - 28,184 1,829,705
Others 4,061 264,696 3,631 235,725
Total 61,775 4,026,495 38,103 2,473,647
8 Current assets - other assets
. As at 31 March 2018 As at 31 March 2017
TacTE. USD INR USD INR
Prepaid expenses 68,001 4,432,305 33,632 2,183,389
Total 68,001 4,432,305 33,632 2,183,389
9 Equity share capital
i g As at 31 March 2018 As at 31 March 2017
sroar USD INR USD NR
Equity share capital 357,000 23,269,260 357,000 23,176,440
Total 357,000 23,269,260 357,000 23,176,440
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10 Other Equity

i As at 31 March 2018 As at 31 March 2017
Particulars
USD INR usD INR
Surplus / (Deficit)
Opening balance 1,035,655 67,503,993 1,308,543 84,950,612
Profit / (loss) for the year 149,864 9,768,134 (272,888) (17,715,889)
Closing balance 1,185,519 77,272,127 1,035,655 67,234,723
11 Non-current liabilities - other financial liabilities
Particul As at 31 March 2018 As at 31 March 2017
ic
AL USD INR USD INR
Lease equalisation 18,177 1,184,777 16,450 1,067,934
Total 18,177 1,184,777 16,450 1,067,934
12 Non-current liabilities - provisions
Particul As at 31 March 2018 As at 31 March 2017
Al USD INR USD INR
Retention liability 11,989 781,443 - -
Total 11,989 781,443 - -
13 Current liabilities - borrowings
" As at 31 March 2018 As at 31 March 2017
Particulars USD INR UsD INR
Inter company loans taken 511,125 33,315,128 376,015 24,410,894
Total 511,125 33,315,128 376,015 24,410,894

14 Current liabilities - Trade payables

. As at 31 March 2018 As at 31 March 2017

skt USD INR USD IR
Trade payable 2,815,618 183,521,981 2,533,086 164,447,943
Inter Company - Payables 4,127,559 269,034,296 5,001,109 324,671,996
Total 6,943,177 452,556,277 7,534,195 489,119,939
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

15 Current liabilities - other financial liabilities

16

17

18

19

; As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Deposit from customers and contractors 31,430 2,048,607 31,307 2,032,450
Interest accrued but not due 17,332 1,129,700 - -
Others - B 6,452 418,864
Total 48,762 3,178,307 37,759 2,451,314

Current liabilities - other current liabilities

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR USD INR
Deferred revenue and advance from customers 6,985 455,282 - -
Other Employee dues 529,789 34,531,647 189,597 12,308,637
Other Statutory dues 202,377 13,190,933 188,762 12,254,429
Others 8,162 531,999 - -
Total 747,313 48,709,861 378,359 24,563,066

Current liabilities - provisons

Particulars

Current year 2017-18

Previous year 2016-17

usD INR UsSD INR
Leave entitlement 379,426 24,730,987 237,022 15,387,468
Total 379,426 24,730,987 237,022 15,387,468

Revenue from operations

Current year 2017-18

Previous year 2016-17

Farucilars USD INR USD INR
Data and voice feventie 38,893,090 2535051606 | 33372334 | 2,166,531,923
Total 38,893,090 2.535,051,606 | 33372334 | 2,166,531,923

Other income

Particulars

Current year 2017-18

Previous year 2016-17

USD INR usD INR
Interest income - others 1,304 84,995 885 57,454
Interest on loan to subsidiaries 47,161 3,073,954 96,151 6,242,123
Profit on sale of fixed assets 1 65 - -
Miscellaneous income 689,240 44,924,663 415,860 26,997,631
Total 737,706 48,083,677 512,896 33,297,208
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

20 Network and transmission expenses

Current year 2017-18

asticalari Previous year 2016-17

USD INR usD INR
Charges for use of transmission facilities 30,857,667 2,011,302,735 28,709,691 1,863,833,140
Total 30,857,667 2,011,302,735 28,709,691 1,863,833,140

21 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

UsD INR USD INR
Salaries, bonus and allowances 5,262,884 343,034,779 2,217,679 143,971,721
Staff welfare expenses 9,436 615,038 11,623 754,565
Total 5,272,320 343,649,817 2,229,302 144,726,286

22 Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars USD INR UsD TNR

Advertising and publicity 33,426 2,178,707 34,488 2,238,961
Auditors remuneration 15,110 984,870 25,859 1,678,766
Communication expenses 46,520 3,032,174 37,268 2,419,439
Electricity 230,412 15,018,254 191,850 12,454,902
Entertainment expenses 23,302 1,518,824 22,228 1,443,042
Exchange loss -Net 173,777 11,326,785 37,031 2,404,053
Insurance expenses 29,123 1,898,237 29,533 1,917,282
IT consumables 2,920 190,326 612 39,731
Legal and professional fees 85,217 5,554,444 103,705 6,732,529
Loss on sale of fixed asset 105 6,844 - -
Miscellaneous expenses 89,877 5,858,184 75,480 4,900,161
Printing and stationery 11,494 749,179 5,695 369,719
Provision for doubtful debts (66,050) (4,305,139) 69,770 4,529,468
Rates and Taxes 208,738 13,605,543 89,134 5,786,579
Recruitment expenses 76,833 5,007,975 41,175 2,673,081
Relocation Expense 77,247 5,034,959 20,746 1,346,830
Rent 360,601 23,503,973 225,422 14,634,396
Repairs and Maintenance 356,895 23,262,416 359,396 23,331,988
- Plant & Machinery

Repairs and Maintenance -Building - - 22 1,428
Seminars, trainings and conferences 27,462 1,789,973 492 31,941
Services rendered by agencies 292,778 19,083,270 684,716 44,451,763
Bad debts written off 9,681 631,008 - -
Travelling and conveyance expenses 244.647 15,946,091 123,687 8,029,760
Total 2,330,115 151,876,897 2,178,309 141,415,819
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Tata Communications (Australia) Pty. Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

23 Finance costs

Current year 2017-18

Previous year 2016-17

Particulars USD INR
Interest expenses 28,520 1,858,934 1,481 96,147
Total 28,520 1,858,934 1,481 96,147
Chare! ad
pocountants
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawai
229 Nariman Point

Mumbai - 400 021. India

T+91(22) 2287 5770

emailsi@ss-associates.cont Www.ss-associates.com

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the accounting records and other information and explanations provided to us by
the management, we have compiled the balance sheet of Tata Communications (Beijing)
Technology Limited. (“the subsidiary”) registered in Shanghai The Republic of China as at

31 March 2018 and the related statement of profit and loss for the year then ended, attached
herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations, if any;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

st oaroe] - it =t
Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121?5')0W;' W-100010

N
\JOSW

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Chartered
Accountants

Place Mumbai

Date: 7 MAY 2018
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Tata Communications (Beijing) Technology Limited.

BALANCE SHEET AS AT 31 MARCH 2018

. Note As at 31 March 2018 As at 31 March 2017
Parti
kil No. USD INR* USD INR*
(A)|ASSETS
(1) |Current assets
Financial assets
(i) Trade receivables 1 53,240 3,470,183 43,576 2,828,954
(ii) Cash and cash equivalent 2 178,992 11,666,699 144,385 9,373,474
(iif) Other financial assets 3 7,315 476,792 6,675 433,341
Other current assets 4 1,911 124,559 1,823 118,350
241,458 15,738,233 196,459 12,754,119
TOTAL ASSETS 241,458 15,738,233 196,459 12,754,119
(B)|EQUITY AND LIABILITIES
(1) | Equity
Equity share capital 5 163,081 10,629,620 163,081 10,587,219
Other equity 6 (6,128) (399,422) (37,657) (2,444,692}
Total Equity 156,953 10,230,198 125,424 8,142,527
{2) | Current liabilities
Financial liabilities
(i) Trade payables 7 23,938 1,560,279 16,834 1,092,863
Other current liabilities 8 44,792 2,919,542 43,239 2,807,076
Provisions 9 13,718 894,139 10,962 711,653
Current tax liabilities (Net) 2,057 134,075 - -
84,505 5,508,035 71,035 4,611,592
TOTAL EQUITY AND LIABILITIES 241,458 15,738,233 196,459 12,754,119

*Exchange rate as at 31 March 2018 | USD =INR 65.18 (as at 31 March 2017 1 USD =INR 64.92)

6. Tata Communications (Beijing) Technology Limited
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Tata Communications (Beijing) Technology Limited.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

—— Note No. Current year 2017-18 Previous year 2016-17
R UsD INR USD INR
A |CONTINUED OPERATIONS
i |R from tel services 10 529,692 34,525,325 505,617 32,824,656
ii |Other Income 11 15,391 1,003,185 328 21,294
iii |Total income (i + i) 545,083 35,528,510 505,945 32,845,950
iv |Expenses:
Employee benefits expenses 12 386,718 25,206,279 366,703 23,806,359
Operating and other expenses 13 120,292 7,840,632 134,164 8,709,926
Total expenses 507,010 33,046,911 500,867 32,516,285
v |Profit before taxes (iii - iv) 38,073 2,481,599 5,078 329,665
vi | Tax expenses
(i) Current tax expense/(benefit) 6,544 426,538 = a
(i1) Deferred tax expensef(benefit) 5 = = =
Net tax expenses 6,544 426,538 - -
vii | Profit / (loss) for the year (v - vi) 31,529 2,055,061 5,078 329,665

6. Tata Communications (Beijing) Technology Limited

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Beijing) Technology Limited.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Trade receivables

: As at 31 March 2018 As at 31 March 2017
Particulars
USD INR UsD INR
Intercompany receivables 53,240 3,470,183 43,576 2,828,954
Total 53,240 3,470,183 43,576 2,828,954

Cash and cash equivalents

Particul As at 31 March 2018 As at 31 March 2017

SRR USD INR USD INR
Balance with bank 178,992 11,666,699 144,385 9,373,474
Total 178,992 11,666,699 144,385 9,373,474

Current assets - other financial assets

Parii As at 31 March 2018 As at 31 March 2017
Aeimnlany USD INR USD INR
Security Deposit 7,315 476,792 6,675 433,341
Total 7,315 476,792 6,675 433,341

Current assets - other assets

. As at 31 March 2018 Asat 31 March 2017

i USD INR USD INR
Prepaid expenses 1,911 124,559 1,806 117,246
Others - - 17 1,104
Total 1,911 124,559 1,823 118,350

Equity share capital

i As at 31 March 2018 As at 31 March 2017

ERxticalts USD INR USD INR
Equity share capital 163,081 10,629,620 163,081 10,587,219
Total 163,081 10,629,620 163,081 10,587,219

6. Tata Communications (Beijing) Technology Limited
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Tata Communications (Beijing) Technology Limited.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

6

10

Other Equity

- As at 31 March 2018 As at 31 March 2017

Particulars
USD INR UsD INR

Surplus / (Deficit)
Opening balance (37,828) (2,465,629) (42,906) (2,785,458)
Profit / (loss) for the year 31,529 2,055,061 5,078 329,665
Closing balance (6,299) (410,568) (37,828) (2,455,793)
Capital reserves 171 11,146 171 11,101
Total (6,128) (399,422) (37,657) (2,444,692)

Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Particulars USD INR USD INR
Trade payable 23,938 1,560,279 16,834 1,092,863
Total 23,938 1,560,279 16,834 1,092,863

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Particulars UsD INR ) TR
Other Employee dues 44,751 2,916,870 43,239 2,807,076
Others 41 2,672 % -
Total 44,792 2,919,542 43,239 2,807,076

Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

R USD INR USD INR
Leave entitlement 13,718 894,139 10,962 711,653
Total 13,718 894,139 10,962 711,653

Revenue from operations

Particulars

Current year 2017-18

Previous year 2016-17

6. Tata Communications (Beijing) Technology Limited
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USD INR USD INR
Management consultancy Services 529,692 34,525,325 505,617 32,824,656
Total 529,692 34,525,325 505,617 32,824,656
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Tata Communications (Beijing) Technology Limited.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11

12

13

Other income

Current year 2017-18

Previous year 2016-17

Parti
Heheulare USD INR USD INR
Interest income - others 307 20,010 328 21,294
Exchange gain -Net 14,011 913,237 = -
Miscellaneous income 1,073 69,938 - -
Total 15,391 1,003,185 328 21,294
Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
USD INR USD INR
Salaries, bonus and allowances 380,582 24,806,335 366,667 23,804,022
Staff welfare expenses 6,136 399,944 36 2,337
Total 386,718 25,206,279 366,703 23,806,359
Operating and other expenses
— Current year 2017-18 Previous year 2016-17
AERERSS USD INR USD INR
Advertising and publicity - - 19,392 1,258,929
Auditors remuneration 3,866 251,986 1,910 123,997
Communication expenses 1,147 74,761 1,484 96,341
Entertainment expenses - - 53 3,441
Exchange loss -Net B - 9,594 622,842
Insurance expenses 7,364 479,986 9,308 604,275
IT consumables - - 753 48,885
Legal and professional fees 59,322 3,866,608 42,710 2,772,733
Miscellaneous expenses 243 15,838 171 11,101
Printing and stationery - - 9 584
Rates and Taxes 2,466 160,734 1,305 84,721
Recruitment expenses - - 426 27,656
Rent 41,524 2,706,534 40,709 2,642,828
Seminars, trainings and conferences 1,495 97,444 - -
Travelling and conveyance expenses 2,865 186,741 6,340 411,593
Total 120,292 7,840,632 134,164 8,709,926

6. Tata Communications (Beijing) Technology Limited
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakht
229, Narimat
Mumbai - 400 021 India

aWear

'aint

T +91(22) 2287 5770

emailsi@ss-assocates.com www.ss-assoc

LLP ldentity No. AAB-750¢

ACCOUNTANT’'S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors

Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Belgium) SPRL
(“the subsidiary”) registered in Belgium as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

7. Tata Communications (Belgium) SPRL

Registered Office:
e e

308-309. Technopolis Knowledge Park. MahakalMCaves




Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750W / W-100010

J
9.
-,\50)“"-»/
5 Chartered
(Vinodkumar Varma) Accountants

PARTNER
Membership No. 105545

Place Mumbai

Date: 7 WAY 2018
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Tata Communications (Belgium) SPRL

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. usp INR* usD INR*
(A)JASSETS
(1) [Non-current assets
Property, plant and equipment 1 116,083 7,566,289 80,473 5,224,307
Capital work-in-progress 4,412 287,574 - -
Financial assets
(i) Loans 2 1,068 69,612 96,267 6,249,654
(ii) Other financial assets 3 21,287 1,387,487 18,468 1,198,943
Non current tax asset 1,956 127,492 1,956 126,984
144,806 9,438,454 197,164 12,799,888
(2) |Current assets
Financial assets
(i) Trade receivables 4 193,642 12,621,586 64,517 4,188,443
(ii) Other financial assets 5 3,980 259,416 3,416 221,767
Other current assets 6 26,441 1,723,425 5,052 327,976
224,063 14,604,427 72,985 4,738,186
TOTAL ASSETS 368,869 24,042,881 270,149 17,538,074
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 7 3,337,592 217,544,247 3,337,592 216,676,473
Other equity g (3,229,910) (210,525,535) (3,237,903) (210,204,662)
Total Equity 107,682 7,018,712 99,689 6,471,811
(2) |Current liabilities
Financial liabilities
(1) Trade payables 9 255,403 16,647,168 170,271 11,053,993
(i1} Other financial liabilities 10 5,784 377,001 188 12,205
261,187 17,024,169 170,459 11,066,198
TOTAL EQUITY AND LIABILITIES 368,869 24,042,881 270,148 17,538,009

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD=INR 64.92)

7. Tata Communications (Belgium) SPRL
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Tata Communications (Belgium) SPRL

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2013

Note No. Current year 2017-18 Previous year 2016-17
Parti
e UsD INK USD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 1 609,694 39,739,855 614,694 39,905,934
it |Other Income 12 10,905 710,788 6,675 433,341
iii [Total income (i + ii) 620,599 40,450,643 621,369 40,339,275
iv |Expenses:
N k and P 13 395,500 25,798,244 400,712 26,014,223
Operating and other expenses 14 175,754 11,455,647 163,051 10,585,270
Finance cosis 15 - - 888 57,649
Depreciation and amortisation expensas 41,053 2,675,835 44,588 2,894,653
Total expenses 612,607 39,929,726 609,239 39,551,795
v |Profit before taxes (iii - iv) 7,992 520,917 12,130 787,480
vi |Tax expenses
(1) Current tax expense/(benefit) = = = -
(11) Deferred tax expense/(benefit) - o “ -
Net tax expenses =, = » &
vii | Profit / (loss) for the year (v - vi) 7,992 520,917 12,130 787480

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)

7. Tata Communications (Belgium) SPRL
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Tata Communications (Belgium) SPRL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particular:
i USD INR USD INR
Gross block:
Plant and machinery 1,335,997 87,080,284 1,297,409 84,227,792
(a) 1,335,997 87,080,284 1,297,409 84,227,792
Accumulated depreciation:
Plant and machinery 1,219,914 79,513,995 1,216,936 79,003,485
(b) 1,219,914 79,513,995 1,216,936 79,003,485
Net block (a) - (b) 116,083 7,566,289 80,473 5,224,307

2 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR UsD INR
Inter company loans given 1,068 69,612 96,267 6,249,654
Total 1,068 69,612 96,267 6,249,654

3 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017
USD INR uUsD INR
Vendor deposits 21,287 1,387,487 18,468 1,198,943
Total 21,287 1,387,487 18,468 1,198,943
4 Trade receivables
. As at 31 March 2018 As at 31 March 2017
ERrinies USD INR USD INR
Trade receivables 109,903 7,163,478 49,198 3,193,934
Intercompany receivables 89,946 5,862,680 16,174 1,050,016
Provision for doubtful debts (6,207) (404,572) (855) (55,507)
Total 193,642 12,621,586 64,517 4,188,443

7. Tata Communications (Belgium) SPRL
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Tata Communications (Belgium) SPRL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Current assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017
USD INR uUsD INR
Security Deposit 3217 209,684 3,217 208,848
Interest Receivable 763 49,732 - -
Others - - 199 12,919
Total 3,980 259,416 3,416 221,767

Current assets - other assets

Partical As at 31 March 2018 Asat31 March 2017
. USD INR USD INR
Prepaid expenses 6,564 427,842 684 44,405
Indirect tax receivable 19,877 1,295,583 4,368 283,571
Total 26,441 1,723,425 5,052 327,976
Equity share capital
Particul As at 31 March 2018 As at 31 March 2017
articulars USD INR USD INR
Equity share capital 3,337,592 217,544,247 3,337,592 216,676,473
Total 3,337,592 217,544,247 3,337,592 216,676,473
Other Equity
Particul As at 31 March 2018 As at 31 March 2017
rre USD INR USD INR
Surplus / (Deficit)
Opening balance (3,237,902) (211,046,452) (3,250,033) (210,992,142)
Profit / (loss) for the year 7,992 520,917 12,130 787,480
Closing balance (3,229,910) (210,525,535)]  (3,237,903) (210,204,662)

7. Tata Communications (Belgium) SPRL
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Tata Communications (Belgium) SPRL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9

10

11

12

13

Current liabilities - Trade payables

Particul As at 31 March 2018 As at 31 March 2017
SR USD INR USD INR
Trade payable 255,403 16,647,168 170,271 11,053,993
Total 255,403 16,647,168 170,271 11,053,993
Current liabilities - other financial liabilities
— As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Interest accrued but not due - - 188 12,205
Others 5,784 377,001 - -
Total 5,784 377,001 188 12,205

Revenue from operations

— Current year 2017-18 Previous year 2016-17
R USD INR USD INR
Data and voice revenue 609,694 39,739,855 614,694 39,905,934
Total 609,694 39,739,855 614,694 39,905,934

Other income

. Current year 2017-18 Previous year 2016-17
Particulars USD INR ) INR
Interest on loan to subsidiaries 3,700 241,166 791 51,352
Exchange gain -Net 7,205 469,622 - -
Miscellaneous income - - 5,884 381,989
Total 10,905 710,788 6,675 433,341

Network and transmission expenses

Paiticil Current year 2017-18 Previous year 2016-17
s USD INR USD INR
Charges for use of transmission facilities 395,800 25,798,244 400,712 26,014,223
Total 395,800 25,798,244 400,712 26,014,223

7. Tata Communications (Belgium) SPRL
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‘Tata Communications (Belgium) SPRL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Operating and other expenses

Current year 2017-18

Previous year 2016-17

Fartionaps USD INR USD INR

Auditors remuneration 46,200 3,011,316 46,200 2,999,304
Electricity 12,070 786,723 8,249 535,525
Exchange loss -Net - - 486 31,551
Insurance expenses 2,035 132,641 2,575 167,169
Legal and professional fees 26,672 1,738,481 26,719 1,734,597
Miscellaneous expenses 2,084 135,837 2,852 185,151
Provision for doubtful debts 5,352 348,843 855 55,507
Rates and Taxes 1,163 75,804 1,676 108,806
Repairs and Maintenance 78,841 5,138,856 72,174 4,685,536
- Plant & Machinery

Services rendered by agencies 1,312 85,516 1,265 82,124
Travelling and conveyance expenses 25 1,630 E -
Total 175,754 11,455,647 163,051 10,585,270

15 Finance costs

Current year 2017-18

Previous year 2016-17

Particulars USD INR
Interest expenses - - 871 56,545
Guarantee fees - - 17 1,104
Total - - 888 57,649

7. Tata Communications (Belgium) SPRL
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assaciates LLP

13th Floor, Bakkhtawar

1 Fainlt

Mumbai - 400 021, India
T+91(22) 2287 5770

emailsi@ss-associates.com Www.ss-associate \
LLP ldentity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors

Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Bermuda) Ltd.
(“the subsidiary”) registered in Bermuda as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

8. Tata Communications (Bermuda) Ltd

Registéred Office:




Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 131750W!W—100010

o~
GBF
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai
Date: 07 May 2018
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Tata Communications (Bermuda) Lid.

BALANCE SHEET AS AT 31 MARCH 2018

Paitieiirs NNnDt.e usel\)s at 31 March 2]1;::' U;\[: at 31 March 2&1]‘;*
{A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 538,380,528 35,091,642,816 560,599,638 36,394,128,499
Capital work-in-progress 1,883,244 122,749,844 1,375,114 89,272,401
Investments in subsidiaries & associates 2 22,772,245 1,484,294,929 20,452,924 1,327.803,826
Other non-current assets 3 3,808,963 248,268,208 5,337,087 346,483,688
566,844,980 36,946,955,797 587,764,763 38,157,688.414
(2) |Current assets
Financial assets
(1) Trade receivables 4 551,629 35,955,178 3,250,420 211,017,267
(ii) Cash and cash equivalent 5 57,355 3,738,399 108,271 7.028,953
(ii1) Other financial assets 6 - - 131,805 8,556,781
Other current assets T 1,903,696 124,082,905 1,940,447 125,973,819
2,512,680 163,776,482 5,430,943 352,576,820
TOTAL ASSETS 569,357,660 37,110,732,279 593,195,706 38,510,265,234
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 8 13,061 851,316 13,061 847,920
Other equity 9 (396,956,051) (25,873,595,403) (374,895,744)] (24,338,231,699)
Total Equity (396,942,990)|  (25,872,744,087)| (374,882,683)| (24,337,383,779)
(2} |Non-current liabilities
Financial liabilities
(1) Borrowings 10 27,238,259 1,775,389,722 48,297 905 3,135,499,993
Provisions 1 686,123 44,721,497 629,733 40,882,266
Other non current labilites (Deferred revenue) 202,708,526 13,212,541,725 223,030,519 14,479,141,293
230,632,908 15,032,652,944 271,958,157 17,655,523,552
{3) |Current liabilities
Financial liabilities
(1} Borrowings 12 665,948,930 43,406,551,257 628,484,920 40,801,241,006
(1i) Trade payables i3 21,111,244 1,376,030,883 16,706,697 1,084.598,769
(iii) Other financial liabilities 14 26,869,981 1,751,385,362 29,265,467 1,899.914, 118
Other current liabilities 15 21,737,587 1,416,855,920 21,663,148 1,406,371,568
735,667,742 47,950,823,422 696,120,232 45,192,125 461

TOTAL EQUITY AND LIABILITIES

569,357,660 37,110,732,279

593,195,706

38,510.265,234

*Exchange rate as at 31 March 2018 1 USD = INR 65,18 (as at 31 March 2017 1 USD = INR 64.92 )

8. Tata Communications (Bermuda) Ltd

68



Tata Communications (Bermuda) Ltd.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

vi |Exceptional items:
Inter company loans written back
{Loss) / profit before taxes (v + vi)

Vil

viii | Tax expenses

(i) Current tax expense/{benefit)
(i) Deferred tax expense/(benefit)
MNet tax expenses

v |(Loss) / profit before exceptional items and taxes (i = iv)

i Note No. Current year 2017-18 Previous year 2016-17
Particulars
UsD INR UsD INR
A |CONTINUED OPERATIONS
i [R from tel ications services 16 56,931,246 3,710,778,614 56,932,297 3,696,044,721
i |Other Income 17 26,361,565 1,718,246,807 42,543,527 2,761,925,773
iii [Total income (i + ii) 83,292,811 5,429,025,421 99,475,824 6,457,970,494
iv |Expenses:

k and ¥ 18 12,386,445 807,348,485 2,554,360 165,829,051
Employee benefits expenses 19 425,937 27,762,574 391,780 25,434 358
Operating and ofher expenses 20 28,308,368 1,877,729,425 30,770,243 1,997,604,175
Finance costs 21 34,540,581 2,251,355,069 31,206,250 2,025,909,750
Depreciation and amortisation expenses 48,615,981 3,168,789,642 47,644,069 | 3,093,052,959
Impairment loss on goodwill - 71,967,632 4,672,138,669
Total expenses 124,777,312 8,132,985,195 184,534,334 11,979,968,962

(41,484,501) (2,703,959,774)

19,546,394 1,274,033,961

(85,058,510) (5,521,998,468)

(21,938,107) (1,429,925,813)

(85,058,510)|  (5,521,998,468)

ix | (Loss) / profit for the year (vii - viii}

(21,938,107) (1,429,925,813)

(85,058,510)  (5.521,998,468)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1US

8. Tata Communications (Bermuda) Ltd
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Tata Communications (Bermuda) Lid.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR usD INR
Gross block:
Lease hold improvement 9,323 607,673 9,323 605,249
Cables 889,724,745 57,992,258,879 862,468,803 55,991,474,6591
Plant and machinery 47,903,696 3,122,362,905 | 48,762,769 3,165,678,963
Furniture and fixtures 2,000 130,360 2,000 129,840
Computers 2,431 158,453 2,430 157,756
(a) 937,642,195 61,115,518,270 911,245,325 59,158,046,499
Accumulated depreciation:
Lease hold improvement 7,991 520,853 3,996 259,420
Cables 362,163,244 23,605,800,244 317,186,758 20,591,764,329
Plant and machinery 37,087,502 2,417,363,380 33,452,253 2,171,720,265
Furniture and fixtures 500 32,590 250 16,230
Computers 2,430 158,387 2,430 157,756
(b) 399,261,667 26,023,875,454 350,645,687 22,763,918,000
Net block (a) - (b) 538,380,528 35,091,642,816 560,599,638 36,394,128,499

2 Investments in subsidiaries & associates

As at 31 March 2018

As at 31 March 2017

Particulars USD INR ) R
Investments in subsidiaries 22,772,245 1,484,294,929 20,452,924 1,327,803,826
Total 22,772,245 1,484,294,929 20,452,924 1,327,803,826

3 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017

uUsb INR usb INR
Prepaid expenses 3,808,963 248,268,208 5,337,087 346,483,688
Total 3,808,963 248,268,208 5,337,087 346,483,688

4 Trade receivables

Particul As at 31 March 2018 As at 31 March 2017

REeRiam USD INR USD INR
Trade receivables 551,830 35,968,279 411,053 26,685,561
Intercompany receivables - - 2,839,367 184,331,706

Provision for doubtful debts (201) (13,101) - B

Total 551,629 35,955,178 3,250,420 211,017,267
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Tata Communications (Bermuda) Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Closing balance

Share premium
OCI - Reserves derivatives
Total

Particulars
USD INR USD INR
Balance with bank 57,355 3,738,399 108,271 ?,023,953
Total 57,355 3,738,399 108,271 7,028,953
6 Current assets - other financial assets
. As at 31 March 2018 As at 31 March 2017
Particulars
UsSD INR usD INR
Others = - 131,805 8,556,781
Total - - 131,805 8,556,781
7  Current assets - other assets
Particul As at 31 March 2018 As at 31 March 2017
ATHEar USD INR USD INR
Prepaid expenses 1,903,696 124,082,905 1,940,447 125,973,819
Total 1,903,696 124,082,905 1,940,447 125,973,819
8 Equity share capital
Pariicil As at 31 March 2018 As at 31 March 2017
i USD INR USD INR
Equity share capital 13,061 851,316 13,061 847,920
Total 13,061 851,316 13,061 847,920
9  Other Equity
. As at 31 March 2018 As at 31 March 2017
Fartenlacy USD INR USD INR
Surplus / (Deficit)
Opening balance (385,627,883) (25,135,225,414) (300,569,373)| (19,5 12,963,695)
Profit / (loss) for the year (21,938,107) (1,429,925,813) (85,058,510) (5,521,998,468)

(407,565,990)]  (26,565,151,227)

(385,627,883)|  (25,034,962,163)

10,609,939 691,555,824

10,609,939 688,797,240
122,200 7,933,224

(396,956,051)]  (25,873,595,403)

(374,895,744)| (24,338,231,699)
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Tata Communications (Bermuda) Lid.
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10 Non-current liabilities - borrowings

11

12

13

14 Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR usD INR
Loan from banks 27,238,259 1,775,389,722 48,297,905 3,135,499,993
Total 27,238,259 1,775,389,722 48,297,905 3,135,499,993
Non-current liabilities - provisions
Paiticil As at 31 March 2018 As at 31 March 2017
BARSEEES USD INR USD INR
Asset retirement obligation and others 686,123 44,721,497 629,733 40,882,266
Total 686,123 44,721,497 629,733 40,882,266

Current liabilities - borrowings

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR USD INR
Inter company loans taken 665,948,930 43,406,551,257 628,484,920 40,801,241,006
Total 665,948,930 43.406,551,257 628,484,920 40,801,241,006

Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

R USD INR USD INR
Trade payable 12,751,897 831,168,646 | 16,706,697 1,084,598 769
Inter Company - Payables 8,359,347 544,862,237 - -
Total 21,111,244 1376,030,883 | 16,106,697 1.084,598,769

As at 31 March 2018

As at 31 March 2017

i USD INR USD INR
Current portion of long term loans 10,895,304 710,155,915 15,977,475 1,037,257,677
Deposit from customers and contractors - - 1,006,650 65,351,718
Interest accrued but not due 15,969,263 1,040,876,562 12,281,342 797,304,723
Others 5,414 352,885 - -
Total 26,869,981 1,751,385,362 29,265,467 1,899,914,118
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15 Current liabilities - other current liabilities

16

17

18

19

Particulars

Current year 2017-18

Previous year 2016-17

UsSD INR UsD INR
Deferred revenue and advance from 21,710,324 1,415,078,918 21,634,276 1,404,497,198
customers
Other Employee dues 27,263 1,777,002 28,872 1,874,370
Total 21,737,587 1,416,855,920 21,663,148 1,406,371,568

Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars

USD INR usD INR
Data and voice revenue 56,931,246 3,710,778,614 56,932,297 3,696,044,721
Total 56,931,246 3,710,778,614 56,932,297 3,696,044,721

Other income

Current year 2017-18

Previous year 2016-17

barsiiais USD INR USD INR
Dividend income 26,360,000 1,718,144,800 42,300,000 2,746,116,000
Interest income - others 1,565 102,007 2,036 132,177
Profit on sale of fixed assets - = 239,701 15,561,389
Exchange gain -Net - - 1,790 116,207
Total 26,361,565 1,718,246,807 42,543,527 2,761,925,773

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

T USD INR USD INR
Charges for use of transmission facilities 12,386,445 807,348,485 2,554,360 165,829,051
Total 12,386,445 807,348,485 2,554,360 165,829,051

Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17
USD INR USD INR
Salaries, bonus and allowances 425,154 27,711,538 391,780 25,434,358
Staff welfare expenses 783 51,036 - -
Total 425,937 27,762,574 391,780 25,434,358
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20 Operating and other expenses

21

Current year 2017-18

Previous year 2016-17

Farbiotiags USD INR USD TNR

Asset retirement expense - - 135,856 8,819,772
Auditors remuneration 9,034 588,836 8,837 573,698
Communication expenses 12,732 829,872 13,225 858,567
Entertainment expenses 430 28,027 496 32,200
Exchange loss -Net 123,125 8,025,288 - o
Insurance expenses 18,344 1,195,662 19,286 1,252,047
IT consumables 705 45,952 191 12,400
Legal and professional fees 17,293 1,127,158 16,193 1,051,250
Miscellaneous expenses 1,758 114,583 1,978 128,411
Printing and stationery 2,013 131,207 2,479 160,937
Provision for doubtful debts 201 13,101 - -
Rates and Taxes - - 3,058 198,525
Recruitment expenses 8,056 525,090 563 36,550
Relocation Expense 13,043 850,143 - -
Rent 22,476 1,464,986 21,082 1,368,643
Repairs and Maintenance 28,403,798 1,851,359,554 30,416,005 1,974,607,045
- Plant & Machinery

Repairs and Maintenance -Building 2,592 168,947 2,808 182,295
Services rendered by agencies 126,459 8,242,598 105,964 6,879,183
Travelling and conveyance expenses 46,309 3,018,421 22,222 1,442,652
Total 28,808,368 1,877,729,425 30,770,243 1,997,604,175

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars GSD R
Interest expenses 31,923,868 2,080,797,716 28,720,019 1,864,503,633
Guarantee fees 2,616,713 170,557,353 2,486,231 161,406,117
Total 34,540,581 2,251,355,069 31,206,250 2,025,909,750
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

131h Floor, Bakhtawar
229 Nariman Polnt
Mumbai - 400 021 India

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Canada) LTD.
(“the subsidiary”) registered in Canada as at 31 March 2018 and the related statement of profit and

loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 12]750W)‘W—100010

~J

Wz
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai _
Date: 7 HAY 2018
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‘Fata Communications (Canada) LTD.

BALANCE SHEET AS AT 31 MARCH 2018

Paiticilars Note As at 31 March 2018 As at 31 March 2017
No. USD INR* usD INR*
(A)}|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 29,958,635 1,952,703,830 30,992,667 | 2,012,043,943
Capital work-in-progress 2,035,242 132,657,074 1,951,343 126,681,188
Other intangible assets 2 10,398,275 677,759,565 9,115,921 591,805,591
i ible assets under development 1,140,493 74,337,334 2,551,757 165,660,064
Financial assets
(i) Other financial assets 3 2,610 170,120 2,379 154,445
Non current tax asset 1,087,630 70,891,723 1,087,630 + 70,608,940
Other non-current assets 4 13,913,054 906,852,860 12,956,898 841,161,818
58,535,939 3,815,372,506 58,658,595 3,808,115,989
(2) | Current assets
Financial assets
(i) Trade receivables 5 50,632,220 3,300,208,100 61,050,766 3,963,415,729
(i) Cash and cash equivalent 6 432,723 28,204,885 581,379 37,743,125
(iii) Other financial assets 7 3,783,569 246,613,028 3,146,410 204,264,937
Other current assets 8 1,931,265 125,879,852 3,171,251 205,877,616
56,779,777 3,700,905,865 67,949,806 4,411,301,407
(3) | Assets Classified as held for sale 571,293 37,236,878 " -
TOTAL ASSETS 115,887,009 71,553,515,249 126,608,401 8,219,417,396
(B)|EQUITY AND LIABILITIES
(1) |[Equity
Equity share capital 9 66,520,000 4,335,773,600 66,520,000 4,318,478,400
Other equity | @az1797n|  (9177127,740)|  (275,593,980)| (17,891,561,178)
Total Equity (@27,697971)|  (14,841,354,140)|  (209,073.980)| (13,573,082,778)
(2) |Non-current liabilities
Financial liabilities
(i) Borrowings 1 100,000,000 6,518,000,000 100,000,000 6,492,000,000
(ii) Other financial Liabilities 12 643,467 41,941,179 618,376 40,144,970
Provisions 13 996,149 64,928,992 1,672,389 108,571,494
Other non current liabilities (Deferred revenue) 497,082 32,399,805 695,249 45,135,565
102,136,698 6,657,269,976 102,986,014 6,685,852,029
(3) | Current liabilities
Financial liabilities
(i) Borrowings 14 123,541,614 8,052,442,401 89,456,797 5,807,535,261
(ii) Trade payables 15 106,879,589 6,966,411,611 134,293,854 8,718,357,002
(iii) Other financial liabilities 16 3,613,506 235,528,322 2,364,950 153,532,553
Other current liabilities 17 6,497,093 423,480,522 5,644,350 366,431,202
Provisions 18 916,486 59,736,557 936,416 60,792,127
241,448,288 15,737,599,413 232,696,367 | 15,106,648,145
TOTAL EQUITY AND LIABILITIES 115,887,009 7.553,515249 | 126,608,401 |  8,219.417,396

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Canada) LTD.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

. Note No. Current year 2017-18 Previous year 2016-17
Particulars
uUsD INR UsD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 19 379,221,921 24,717,684,811 473,221,749 30,721,555,945
i |Other Income 20 3,689,776 240,499,600 16,342 888 1,060,980,290
il |Total income (i + i} 382,911,697 24,958,184,411 489,564,637 31,782,536,235
iv | Expenses:
Network and transmission expenses 21 322,348,514 21,010,676,143 437,904,154 28,428,737,677
Employee benefits expenses 22 26,833,596 1,749,013,788 29,776,310 1,933,078,045
Operating and other expenses i} 33,014,446 2,151,881,589 20,966,599 1,361,151,606
Finance costs 24 10,019,286 653,057,062 8,478,146 550,401,238
Depreciation and isation exp 8,954,195 583,634,430 9,612,523 624,044,993
Total expenses 401,170,037 26,148,263,012 506,737,732 32,897,413,559
v |(Loss) 7 profit before exceptional items and taxes (iii - iv) (18,258,340) (1,190,078,601) (17,173,095)]  (1,114,877,324)
vi |Exceptional items:
Staff cost optimisation (2,826,071) (184,203,308) (461,994) (29,992,650)
Impairment loss on goodwill - - (10,001,989) (649,329,126)
vii |(Loss) / profit before taxes (v + vi) - (21,084,411) {1,374,281,909) {27,637,078) (1,794,199,100)
viii | Tax expenses
(i) Current tax expense/(benefit) “ 2 = -
{ii) Deferred tax expense/{benefit) ol = = k2
Net tax expenses B = o bl
ix | (Loss) / profit for the year (vii - viii) (21,084,411) (1,374,281,909) (27,637,078) (1,794,199,100)

*Exchange rate as at 31 March 2018 1 USD=INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR UsD INR
Gross block:
Land 7,750,000 505,145,000 7,750,000 503,130,000
Building 6,925,865 451,427,881 6,925,865 449,627,156
Lease hold improvement 3,572,299 232,842,449 3,107,125 201,714,555
Cables 86,152 5,615,387 86,152 5,592,988
Plant and machinery 76,650,033 4,996,049,151 78,290,505 5,082,619,585
Furniture and fixtures 5,295,494 345,160,299 5,033,323 326,763,329
Computers 15,774,072 1,028,154,013 15,876,229 1,030,684,787
Office equipment 1,403,864 91,503,856 1,361,962 88,418,573
(a) 117,457,779 7,655,898,036 118,431,161 7,688,550,973
Accumulated depreciation:
Land > - L 2
Building 3,137,868 204,526,236 2,832,498 183,885,770
Lease hold improvcmemt 2,454,346 159,974,272 2,196,779 142,614,893
Cables 60,153 3,920,773 56,440 3,664,085
Plant and machinery 61,909,318 4,035,249,347 62,722,044 4,071,915,096
Furniture and fixtures 3,697,495 241,002,724 3,414,389 221,662,134
Computers 15,435,966 1,006,116,264 15,528,147 1,008,087,303
Office equipment 803,998 52,404,590 688,197 44,677,749
(b) 87,499,144 5,703,194,206 87,438,494 5,676,507,030
Net block (a) - (b) 29,958,635 1,952,703,830 30,992,667 2,012,043,943
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
Particulars USb INR USD INR
Gross block:
Computer software 80,281,798 5,232,767,594 75,019,508 4,870,266,459
(a) 80,281,798 5,232,767,594 75,019,508 4,870,266,459
Accumulated amortisation:
Computer software 69,883,523 4,555,008,029 65,903,587 4,278,460,868
(b) 69,883,523 4,555,008,029 65,903,587 4,278,460,868
Net block (a) - (b) 10,398,275 677,759,565 9,115,921 591,805,591

Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

Ush INR USD INR
Vendor deposits 2,610 170,120 2,379 154,445
Total 2,610 170,120 2,379 154,445
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017

USD INR usD INR
Prepaid expenses 2,123,949 138,438,996 2,519,801 163,585,481
Prepaid pension asset 11,789,105 768,413,864 10,437,097 677,576,337
Total 13,913,054 906,852,860 12,956,898 841,161,818

5 Trade receivables

Particul As at 31 March 2018 As at 31 March 2017

SR USD INR USD INR
Trade receivables 48,127,660 3,136,960,879 48,783,277 3,167,010,343
Intercompany receivables 5,187,442 338,117,470 15,000,343 973,822,268
Provision for doubtful debts (2,682,882) (174,870,249) (2,732,854) (177,416,882)
Total 50,632,220 3,300,208,100 61,050,766 | . 3,963,415,729

6 Cash and cash equivalents

— As at 31 March 2018 As at 31 March 2017
RICERY USD INR USD INR
Balance with bank 432,723 28,204,885 581,379 37,743,125
Total 432,723 28,204,885 581,379 37,743,125
7  Current assets - other financial assets
. As at 31 March 2018 As at 31 March 2017
Firticlars USD INR USD INR
Security Deposit 9,179 598,287 - -
Advances to employees 108,725 7,086,696 44,585 2,894,458
. |Interest Receivable 263,884 17,199,959 - -
Others 3,401,781 221,728,086 3,101,825 201,370,479
Total 3,783,569 246,613,028 3,146,410 204,264,937
8 Current assets - other assets
: As at 31 March 2018 As at 31 March 2017
Eartiontars USD INR USD INR
Advances to Vendors / Suppliers 24,313 1,584,721 165,980 10,775,422
Other Advances 2 130 2 130
Prepaid expenses 1,578,265 102,871,313 2,128,856 138,205,332
Indirect tax receivable 328,685 21,423,688 876,413 56,896,732
Total 1,931,265 125,879,852 3171251 205,877,616
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9

10

11

12

13

Equity share capital
Parti As at 31 March 2018 Asat31 March 2017
articulars
USD INR usD INR
Equity share capital 66,520,000 4,335,773,600 66,520,000 4,318,478,400
Total 66,520,000 4,335,773,600 66,520,000 4,318,478,400
Other Equity
. As at 31 March 2018 Asat 31 March 2017
Particulars
UsSD INR usD INR
Surplus / (Deficit)
Opening balance (243,475,919) (15,869,760,400)| (215,838,841)]  (14,012,257,558)
Profit / (loss) for the year (21,084,411) (1,374,281,909) (27,637,078) (1,794,199,100)
Closing balance (264,560,330) (17,244,042,309)| (243,475,919)]  (15,806,456,658)
OCI Reserves Employee Benefit Plan (29,657,647) (1,933,085,431) (32,118,061) (2,085,104,520)
Total (294,217,977) (19,177,127,740)|  (275,593,980) (17,891,561,178)

Non-current liabilities - borrowings

As at 31 March 2018

As at 31 March 2017

Faralas USD INR USD INR
Loan from banks 100,000,000 6,518,000,000 100,000,000 6,492,000,000
Total| 100,000,000 6,518,000,000 100,000,000 6,492,000,000
Non-current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Pivtsuiars USD INR USD INR
Toase equalisation 643,467 31,941,179 618376 20,144,970
Total 643,467 21,041,179 618,376 20,142,970

Non-current liabilities - provisions

As at 31 March 2018

As at 31 March 2017

R USD INR USD INR
Asset retirement obligation and others 379,583 24,741,220 - -
Pension liablity 445,002 29,005,230 1,100,533 71,446,602
Retention liability 171,564 11,182,542 571,856 37,124,892
Total 996,149 64,928,992 1,672,389 108,571,494
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Current liabilities - borrowings

15

16

17

18

| As at 31 March 2018 As at 31 March 2017
Particulars
USD INR usD INR
Loan from bank 50,000,000 3,259,000,000 25,000,000 1,623,000,000
Inter company loans taken 73,541,614 4,793,442,401 64,456,797 4,184,535,261
Total 123,541,614 8,052,442,401 89,456,797 5,807,535,261

Current liabilities - Trade payables

Particulars

As at 31 March 2018

Asat 31 March 2017

UsD INR usb INR
Trade payable 106,879,589 6,966,411,611 134,293,854 8,718,357,002
Total 106,879,589 6,966,411,611 134,293,854 8,718,357,002

Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Farticalans USD INR USD INR
Deposit from customers and contractors 1,261,399 82,217,987 1,171,696 76,066,504
Interest accrued but not due 1,636,753 106,683,561 1,100,857 71,467,636
Others 715,354 46,626,774 92,397 5,998,413
Total 3,613,506 235,528,322 2,364,950 153,532,553

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

HATHEei USD INR USD INR
Deferred revenue and advance from 184,383 12,018,084 147,163 9,553,822
customers
Other Employee dues 5,965,233 388,813,887 4,837,796 314,069,716
Other Statutory dues 338,546 22,066,428 656,316 42,608,035
Others 8,931 582,123 3,075 199,629
Total 6,497,093 423,480,522 5,644,350 366,431,202

Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Ewrticwiars USD INR USD INR
Leave entitlement 916,486 59,736,557 936,416 60,792,127
Total 916,486 59,736,557 936,416 60,792,127
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19 Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars

USD INR USD INR
Data and voice revenue 379,221,921 24,717,684,811 473,221,749 30,721,555,945
Total 379,221,921 24,717,684,811 473,221,749 30,721,555,945

20 Other income

Current year 2017-18

Previous year 2016-17

Fapialar: USD INR USD INR
Interest income - others 2,694 175,595 2,380 154,510
Interest on loan to subsidiaries 811,337 52,882,946 438,005 28,435,285
Profit on sale of fixed assets - - 1,880,660 122,092,447
Exchange gain -Net - - 11,086,835 719,757,328
Miscellaneous income 2,875,745 187,441,059 2,935,008 190,540,720
Total 3,689,776 240,499,600 16,342,888 1,060,980,290

21 Network and transmission expenses

Current year 2017-18

Previous year 2016-17

BT USD INR USD TNR
Charges for use of transmission facilities 321,929,860 20,983,388,275 434,990,419 28,239,578,001
Rent of satellite channels 418,654 27,287,868 2,913,735 189,159,676
Total 322,348,514 21,010,676,143 437,904,154 28,428,737,677

22 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USD INR UsD INR
Salaries, bonus and allowances 23,409,120 1,525,806,442 26,316,321 1,708,455,559
Contribution to provident and other funds 3,154,525 205,611,940 3,235,624 210,056,710
Staff welfare expenses 269,951 17,595,406 224,365 14,565,776
Total 26,833,596 1,749,013,788 29,776,310 1,933,078,045
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Tata Communications (Canada) LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

23 Operating and other expenses

24

Current year 2017-18

Previous year 2016-17

Barticulars USD INR USD INR

Advertising and publicity 666,198 43,422,786 1,408,348 91,429,952
Auditors remuneration 21,726 1,416,101 21,034 1,365,527
Communication expenses 422,445 27,534,965 481,008 31,227,039
Donations - - 1,163 75,502
Electricity 1,315,723 85,758,825 1,397,166 90,704,017
Entertainment expenses 26,933 1,755,493 26,835 1,742,128
Exchange loss -Net 15,758,839 1,027,161,126 - -
Insurance expenses 162,471 10,589,860 191,953 12,461,589
IT consumables 8,756 570,716 13,248 860,060
Legal and professional fees 2,688,958 175,266,282 2,165,350 140,574,522
Miscellaneous expenses 683,362 44,541,535 433,471 28,140,936
Printing and stationery 51,319 3,344,972 72,987 4,738,316
Provision for doubtful debts (49,972) (3,257,175) 845,087 54,863,048
Rates and Taxes 1,002,920 65,370,326 999,463 64,885,138
Recruitment expenses 310 20,206 32,309 2,097,500
Relocation Expense 230,435 15,019,753 95,726 6,214,532
Rent 1,341,207 87,419,872 1,339,302 86,947,486
Repairs and Maintenance 5,075,953 330,850,617 7,283,818 472,865,465
- Plant & Machinery

Repairs and Maintenance -Building 501,629 32,696,178 224,288 14,560,777
Security charges 285,130 18,584,773 277,629 18,023,675
Seminars, trainings and conferences 78,558 5,120,410 166,997 10,841,445
Services rendered by agencies 1,369,579 89,269,159 2,203,028 143,020,578
Bad debts written off 525,045 34,222,433 - -
Travelling and conveyance expenses 846,922 55,202,376 1,286,389 83,512,374
Total 33,014,446 2,151,881,589 20,966,599 1,361,151,606

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars USD TNR
Interest expenses 9,502,404 619,366,693 7,966,064 517,156,875
Guarantee fees 516,882 33,690,369 512,082 33,244,363
Total 10,019,286 653,057,062 8,478,146 550,401,238
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Flaor, Bakht awar

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (France) SAS (‘the
subsidiary”) registered in France as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants

Firm Reg. No. 12$750W!W—100010
"

J Gyﬂ‘c/

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Place Mumbai

Date: (7 HAY 2018
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Tata Communications (France) SAS

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. usp INR* usp INR*
(A)|ASSETS
(1) [Non-current assets
Property, plant and equipment 1 29,793,639 1,941,949,390 32,826,011 2,131,064,633
Capital work-in-progress 83,138 5,418,935 1,183,787 76,851,452
Other intangible assets 2. 4,023 262,219 24,880 1,615,210
Financial assets
(i) Loans 3 1,192,814 77,747,617 1,276,588 82,876,093
(i1} Other financial assets 4 614,920 40,080,486 533,900 34,660,788
MNon current tax asset 73,936 4,819,148 73,936 4,799,925
Other non-current assets 5 391,778 25,536,090 161,266 10,469,389
32,154,248 2,095,813,885 36,080,368 2,342.337,490
(2) | Current assets
Financial assets
(i) Trade receivables 6 10,282,300 670,200,314 7,627,489 495,176,586
(ii) Cash and cash equivalent T - - 1,856 120,492
(11i) Other financial assets 3 147,753 9,630,541 122,288 7,938,937
Other current assets 9 1,063,619 69,326,686 707,501 45,930,965
11,493,672 749,157,541 8,459,134 549,166,980
TOTAL ASSETS 43,647,920 2,844,971,426 44,539,502 2,891,504,470
(B)|EQUITY AND LIABILITIES
{1)|Equity
Equity share capital 10 20,391,358 1,329,108,714 20,391,358 1,323,806,961
Other equity 1 (18,677,656) (1,217,409,618)|  (18,134,422)|  (1,177,286,674)
Total Equity 1,713,702 111,699,096 2,256,936 146,520,287
(2) |Non-current liabilities
Financial liabilities
(i) Other financial liabilities 12 345,799 22,539,179 416,111 27,013,926
Provisions 13 662,831 43,203,325 455,357 29,561,776
Other non current liabilities (Deferred revenue) 25,621,166 1,669,987,600 27218,676 1,767,036,446
26,629,796 1,735,730,104 28,090,144 1,823,612,148
(3) {Current liabilities
Financial liabilities
(i) Trade payables 14 5,913,718 385,456,139 6,689,790 434,301,166
(ii) Other financial liabilities 15 199,061 12,974,796 188,068 12,209,375
Other current liabilities 16 8,669,950 565,107,341 5,961,979 387,051,676
Provisions 17 521,693 34,003,950 1,352,585 87,809,818
15,304,422 997,542,226 14,192,422 921,372,035
TOTAL EQUITY AND LIABILITIES 43,647,920 2,844,971,426 44,539,502 | 2,891,504470
*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR. 64.92 )
o o,
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Tata Communications (France) SAS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Note No. Current year 2017-18 Previous year 2016-17
Particulars
usp INR UsD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 18 39,365,191 2,565,823,149 40,641,723 2,638,460,657
ii |Other Income 19 554,033 36,111,873 1,052,334 68,317,523
ili |Total income (i + i) 39,919,224 2,601,935,022 41,694,057 2,706,778,180
iv |Expenses:
Network and transmission expenses 20 16,671,499 1,086,648,305 20,822,926 1,351,824.356
Employee benefits expenses 21 10,188,589 664,002,231 10,959,133 711,466,915
Operating and other expenses 22 5,040,662 328,550,350 3,914,631 254,137,842
Finance cosls 23 101,059 6,587,026 163,492 10,613,900
Depreciation and amortisation expenses 5,237,579 341,385,399 5,500,071 357,064,609
Total expenses 37,239,388 2,427,263,311 41,360,253 2,685,107,622
v |Profit before exceptional items and taxes (i - iv) 2,679,836 174,671,711 333,804 21,670,558
vi |Exceptional items:
Staff cost optimisation (3,223,070) (210,079,703) (634,905) (41,218,033)
vii | (Loss) / profit before taxes (v +vi) (543,234) (35,407,992) (301,101} (19,547,475)
vili | Tax expenses
(i) Current tax expense/{benefit) - - - =
(ii) Deferred tax expense/{benefit) = = = =
Met tax expenses = & = =
ix | (Loss)/ profit for the year (vii - viii) (543,234) (35,407,992) (301,101) (19,547,475}

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
Ush INR UsDh INR
Gross block:
Lease hold improvement 928,190 60,499,424 653,718 42,439,373
Cables 34,520,918 2,250,073,435 34,235,685 2,222,580,670
Plant and machinery 39,084,639 2,547,536,770 37,683,484 2,446,411,781
Furniture and fixtures 157,669 10,276,865 157,669 10,235,871
Computers 113,245 7,381,309 111,100 7,212,612
Office equipment 87,517 5,704,358 86,094 5,589,222
(a) 74,892,178 4,881,472,161 72,927,750 4,734,469,529
Accumulated depreciation:
Lease hold improvement 221,462 14,434,893 137,932 8,954,545
Cables 15,966,544 1,040,699,338 13,624,091 884,475,988
Plant and machinery 28,608,819 1,864,722,822 26,059,904 1,691,808,968
Furniture and fixtures 135,079 8,804,449 131,158 8,514,777
Computers 106,566 6,945,972 93,915 6,096,962
Office equipment 60,069 3,915,297 54,739 3,553,656
(b) 45,098,539 2,939,522,771 40,101,739 2,603,404,896
Net block (a) - (b) 29,793,639 1,941,949,390 32,826,011 2,131,064,633
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
KGR USD INR USD INR
Gross block:
Computer software 2,094,773 136,537,304 2,095,589 136,045,638
(a) 2,094,773 136,537,304 2,095,589 136,045,638
Accumulated amortisation:
Computer software 2,090,750 136,275,085 2,070,709 134,430,428
(b) 2,090,750 136,275,085 2,070,709 134,430,428
Net block (a) - (b) 4,023 262,219 24,880 1,615,210

Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR usD INR
Inter company loans given 1,192,814 77,747,617 1,276,588 82,876,093
Total 1,192,814 77,747,617 1,276,588 82,876,093
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Vendor deposits 614,920 40,080,486 533,900 34,660,788
Total 614,920 40,080,486 533,900 34,660,788

Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
UsD INR usb INR
Prepaid expenses 391,778 25,536,090 161,266 10,469,389
Total 391,778 25,536,090 161,266 10,469,389
Trade receivables
liont As at 31 March 2018 As at 31 March 2017
e USD INR USD INR
Trade receivables 7,360,683 479,769,318 8,081,524 524,652,538
Intercompany receivables 3,140,135 204,673,999 - -
Provision for doubtful debts (218,518) (14,243,003) (454,035) (29,475,952)
Total 10,282,300 670,200,314 7,627,489 495,176,586

Cash and cash equivalents

Pt As at 31 March 2018 As at 31 March 2017
SR USD INR USD INR

Balance with bank - - 1,856 120,492

Total - - 1,856 120,492

Current assets - other financial assets

Pavtient As at 31 March 2018 As at 31 March 2017
ic
i USD INR USD INR
Security Deposit 306 19,945 306 19,866
Advances to employees 132,625 8,644,498 72,048 4,677,356
Interest Receivable 10,481 683,152 - -
Others 4,341 282,946 49,934 3,241,715
Total 147,753 9,630,541 122,288 7,938,937
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10

11

12 Non-current liabilities - other financial liabilities

Current assets - other assets

S As at 31 March 2018 Asat 31 March 2017
arti
R USD INR USD INR
Prepaid expenses 1,063,619 69,326,686 707,501 45,930,965
Total 1,063,619 69,326,086 707,501 45,930,965
Equity share capital
o As at 31 March 2018 Asat 31 March 2017
PECRERS USD INR USD INR
Equity share capital 20,391,358 1,329,108,714 20,391,358 1,323,806,961
Total 20,391,358 1,329,108,714 20,391,358 1,323,806,961
Other Equity
firticol As at 31 March 2018 As at31 March 2017
i USD INR USD INR
Surplus / (Deficit)
Opening balance (18,134,422) (1,182,001,626) (17,833,321) (1,157,739,199)
Profit / (loss) for the year (543,234) (35,407,992) (301,101) (19,547,475)
Closing balance (18,677,656) (1,217,409,618)|  (18,134,422) (1,177,286,674)

As at 31 March 2018

As at 31 March 2017

RRrddia USD INR USD INR
Lease equalisation 345,799 22,539,179 416,111 27,013,926
Total 345,799 22,539,179 416,111 27,013,926
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

13 Non-current liabilities - provisions

14

15

16

Particulars

As at 31 March 2018

As at 31 March 2017

UsSD INR USD INR
Asset retirement obligation and others 662,831 43,203,325 343,761 22,316,964
Retention liability - a 111,596 7,244,812
Total 662,831 43,203,325 455,357 29,561,776
Current liabilities - Trade payables
Parciaul As at 31 March 2018 As at 31 March 2017
RS USD INR USD INR
Trade payable 5,913,718 385,456,139 5,651,283 366,881,292
Inter Company - Payables - - 1,038,507 67,419,874
Total 5,913,718 385,456,139 6,689,790 434,301,166
Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

A USD INR USD INR
Deposit from customers and contractors 65,584 4,274,765 59,813 3,883,060
Interest accrued but not due = & 49304 3,200,816
Others 133,477 8,700,031 78,951 5,125,499
Total 199,061 12,974,796 188,068 12,209,375
Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Partnkasy USD INR USD INR
Deferred revenue and advance from 3,419,879 222,907,713 3,278,423 212,835,221
customers
Other Employee dues 5,080,900 331,173,062 2,583,724 167,735,362
Other Statutory dues 138,818 9,048,157 99,832 6,481,093
Others 30,353 1,978,409 - -
Total 8,669,950 565,107,341 5,961,979 387,051,676
AR A
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

17 Current liabilities - provisons

18

19

20 Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Fartitalus USD INR USD INR
Leave entitlement 521,693 34,003,950 1,352,585 87,809,818
Total 521,693 34,003,950 1,352,585 87,809,818
Revenue from operations

Current year 2017-18

Previous year 2016-17

efinier; USD INR USD INR
Data and voice revenue 39,365,191 2,565,823,149 40,641,723 2,638,460,657
Total 39,365,191 2,565,823,149 40,641,723 2,638,460,657
Other income

Current year 2017-18

Previous year 2016-17

Esnthadian USD INR USD INR
Interest on loan to subsidiaries 116,298 7,580,304 19,044 1,236,336
Exchange gain -Net - - 243,757 15,824,704
Miscellaneous income 437,735 28,531,569 789,533 51,256,483
Total 554,033 36,111,873 1,052,334 68,317,523

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR uUsb INR
Charges for use of transmission facilities 16,366,939 1,066,797,084 20,822,926 1,351,824,356
Rent of satellite channels 304,560 19,851,221 - -
Total 16,671,499 1,086,648,305 20,822,926 1,351,824,356
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Tata Communications (France) SAS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

21

22

23

Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
usb INR UsSD INR
Salaries, bonus and allowances 10,066,423 656,129,451 10,847,927 704,247,421
Staff welfare expenses 122,166 7,962,780 111,206 7,219,494
Total 10,188,589 664,092,231 10,959,133 711,466,915

Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars
UsD INR UsSD INR

Advertising and publicity 50,957 3,321,377 134,418 8,726,417
Auditors remuneration 54,450 3,549,051 54,450 3,534,894
Communication expenses 69,279 4,515,605 76,870 4,990,400
Directors fees 12,449 811,426 . -
Electricity 354,214 23,087,669 158,574 10,294,624
Entertainment expenses 21,344 1,391,202 23,235 1,508,416
Exchange loss -Net 48,732 3,176,352 - -
Insurance expenses 23,996 1,564,059 23,574 1,530,424
IT consumables 3,451 224,936 9.569 621,219
Legal and professional fees 311,381 20,295,814 247,472 16,065,882
Miscellaneous expenses 495,523 32,298,189 65,361 4,243,235
Printing and stationery 18,279 1,191,425 25,493 1,655,006
Provision for doubtful debts (235,517) (15,350,998) 215,896 14,015,968
Rates and Taxes 338,091 22,036,771 272,736 17,706,021
Recruitment expenses 60,755 3,960,011 43,676 2,835,446
Relocation Expense = - 2,295 148,991
Rent 562,294 36,650,323 584,605 37,952,557
Repairs and Maintenance 2,268,443 147,857,115 1,295,719 84,118,077
- Plant & Machinery

Repairs and Maintenance -Building 2,574 167,773 5,019 325,833
Security charges 1,975 128,731 604 39,212
Seminars, trainings and conferences 12,337 804,126 23,652 1,535,488
Services rendered by agencies 113,627 7,406,208 219,534 14,252,147
Bad debts written off 147,282 9,599,841 - -
Travelling and conveyance expenses 304,746 19,863,344 431,879 28,037,585
Total 5,040,662 328,550,350 3,914,631 254,137,842

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars UsD TNR
Interest expenses 96,070 6,261,843 150,332 9,759,553
Guarantee fees 4,989 325,183 13,160 854,347
Total 101,059 6,587,026 163,492 10,613,900
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assaciates LLP

13th Floor, Bakhtawar

229, Nariman Point

Mumbai - 400 021, India

T+61(22) 2287 5770

emalls@ss-associates.com www.ss-associates.com

LLP Identity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors

Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Guam) LLC (“the
subsidiary”) registered in Guam as at 31 March 2018 and the related statement of profit and loss

for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”’, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750W / W-10001
J. J

N

(Vinodkumar VVarma)
PARTNER
Membership No. 105545

Place Mumbai

Date: ()7 WAY 2018
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Tata Communications (Guam) LLC

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 Asat 31 March 2017
No. UsD INR* USD INR*
(A)|ASSETS
(1) | Non-current assets
| Property, plant and equipment 1 4,287,925 279,486,952 4,478,495 290,743,895
Capital work-in-progress 41,254 2,688,936 - -
Financial assets
(i) Loans 2 15,690,299 1,022,693,689 15,374,061 998,084,040
Deferred tax assets (Net) 3,101,455 202,152,837 6,702,520 435,127,598
Mon current tax asset 132,821 8,657,273 - =
23,253,754 1,515,679,687 26,555,076 1,723,955,533
(2) | Current assets
Financial assets
(i) Trade receivables 3 267,442 17,431,870 138,516 8,992 458
(ii) Other financial assets 4 384,531 25,063,731 - -
Other current assets 5 560,419 36,528,110 555,301 36,050,141
1,212,392 79,023,711 693,817 45,042,599
TOTAL ASSETS 24,466,146 | 1,594,703,398 27,248,893 1,768,598, 132
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 6 - - - -
Other equity T 19,665,141 1,281,773,893 20,617,409 1,338,482,191
Total Equity 19,665,141 1,281,773,893 20,617,409 1,338 ,482,191
(2) [Non-current liabilities :
Other non current liabilities (Deferred revenue) 2,946,455 192,049,937 3,485,297 226,265,481
2,946,455 192,049,937 3,485,297 226,265,481
(3) |Current liabilities
Financial liabilities
(i) Trade payables 8 544,759 35,507,391 436,128 28,313,429
(i) Other financial liabilities 9 13,500 879,930 31,419 2,039,722
Other current liabilities 10 1,286,433 83,849,703 1,324 461 85,984,008
Provisions 11 9,858 642,544 13,227 858,697
Current tax liabilities (Net) - - 1,340,952 87,054,604
1,854,550 120,879,568 3,146,187 204,250,460
TOTAL EQUITY AND LIABILITIES 24,466,146 1,594,703,398 27,248,893 1,768,998,132

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 | USD=INR 64.92 )
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Tata Communications (Guam) LLC

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

F Note No. Current year 2017-18 Previous year 2016-17
Particulars
usD INR usD INR
A |CONTINUED OPERATIONS
i |Revenus from telecommunications services 12 5,660,698 368,964,296 6,539,267 424,529,214
i |Other Income 13 755,603 49,250,204 575,212 37,342,763
iii |Total income (i + ii) 6,416,301 418,214,500 7,114,479 461,871,977
iv |Expenses:
Network and ission exg 14 1,684,384 109,820,739 2,438,515 158,308,394
Employee benefits expenses 15 662,975 43,212,711 444,910 28,883,557
Operating and other expenses 16 1,843,802 120,179,012 1,677,128 108,879,152
Depreciation and amortisati ¥ 354,398 23,099,662 332,770 21,603,428
Total expenses 4,546,059 296,312,124 4,893,323 317,674,531
v |Profit before taxes (iii - iv) 1,870,242 121,902,376 2,221,156 144,197,446
vi |Tax expenses
(i} Current tax expense/{benefit) (778,556) (50,746,280) 1,882,588 122,217,613
(ii) Deferred tax expense/{benefit) 3,601,066 234,717,482 (1,733,299) (112,525,771)
Net tax expenses 2,822,510 183,971,202 149,289 9,691,842
vii | (Loss) / profit for the year (v - vi) (952,268) (62,068,826) 2,071,867 134,505,604

*Exchange rate as at 31 March 2018 1 USD=INR 65,18 (as at 31 March 2017 1 USD = INR. 64.92)
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Tata Communications (Guam) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

A As at 31 March 2018 As at 31 March 2017
Particulars
USD INR usD INR
Gross block:
Land 924,769 60,276,443 924,769 60,036,003
Building 4,858,882 316,701,929 4,858,882 315,438,619
Cables 261,966 17,074,944 138,888 9,016,609
Plant and machinery 2,618,503 170,674,026 2,284,178 148,288,836
Furniture and fixtures 14,007 912,976 14,007 909,334
Computers 63,105 4,113,184 63,105 4,096,777
Office equipment 220,490 14,371,538 220,490 14,314,211
(a) 8,961,722 584,125,040 8,504,319 552,100,389
Accumulated depreciation:
Land 5 " - =
Building 2,454,935 160,012,663 2,260,580 146,756,854
Cables 49,934 3,254,698 27,707 1,798,738
Plant and machinery 1,991,898 129,831,912 1,578,992 102,508,161
Furniture and fixtures 14,007 912,976 14,007 509,334
Computers 63,105 4,113,184 63,105 4,096,777
Office equipment 99,918 6,512,655 81,433 5,286,630
(b) 4,673,797 304,638,088 4,025,824 261,356,494
Net block (a) - (b) 4,287,925 279,486,952 4,478,495 290,743,895

2 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

uUsD INR UsD INR
Inter company loans given 15,690,299 1,022,693,689 15,374,061 998,084,040
Total 15,690,299 1,022,693,689 15,374,061 998,084,040

3 Trade receivables

As at 31 March 2018

As at 31 March 2017

Enenienlan USD INR USD INR
Trade receivables 268,583 17,506,240 139,657 9,066,532
Provision for doubtful debts (1,141) (74,370) (1,141) (74,074)
Total 267,442 17,431,870 138,516 8,092,458

11. Tata Communications (Guam) L.L.C.
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Tata Communications (Guam) LLC

Current assets - other financial assets

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

. As at 31 March 2018 As at 31 March 2017
Particulars
UsSD INR USD INR
Interest Receivable 384,531 25,063,731 -
Total 384,531 25,063,731
Current assets - other assets
W As at 31 March 2018 As at 31 March 2017
ic
i USD INR USD INR
Prepaid expenses 560,419 36,528,110 555,301 36,050,141
Total 560,419 36,528,110 555,301 36,050,141
Equity share capital
Pavtisid As at 31 March 2018 As at 31 March 2017
TR S USD INR USD INR
Equity share capital - - -
Total - - g
Other Equity
Peption As at 31 March 2018 As at 31 March 2017
SRS USD INR USD INR
Surplus / (Deficit)
Opening balance 20,617,409 1,343,842,719 18,545,542 1,203,976,587
Profit/ (loss) for the year (952,268) (62,068,826) 2,071,867 134,505,604
Closing balance 19,665,141 1,281,773,893 20,617,409 1,338,482,191

Current liabilities - Trade payables

11. Tata Communications (Guam) L.L.C.
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Pasticil As at 31 March 2018 As at 31 March 2017
BRI USD INR USD INR
Trade payable 133,608 8,708,569 113,144 7,345,308
Inter Company - Payables 411,151 26,798,822 322,984 20,968,121
Total 544,759 35,507,391 436,128 28,313,429
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Tata Communications (Guam) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9  Current liabilities - other financial liabilities

. As at 31 March 2018 As at 31 March 2017
Particulars
uUsD INR USD INR
Deposit from customers and contractors 13,000 847,340 13,000 843,960
Interest accrued but not due - = 15,840 1,028,333
Others 500 32,590 2,579 167,429
Total 13,500 879,930 31,419 2,039,722
10 Current liabilities - other current liabilities
Partical Current year 2017-18 Previous year 2016-17
RERERLS USD INR USD INR
Deferred revenue and advance from 1,258,179 82,008,107 1,297,340 84,223,313
customers
Other Employee dues 28,254 1,841,596 27,121 1,760,695
Total 1,286,433 83,849,703 1,324,461 85,984,008
11 Current liabilities - provisons
T Current year 2017-18 Previous year 2016-17
SN USD INR USD TNR
Leave entitlement 9,858 642,544 13,227 858.697
Total 9,858 642,544 13,227 858,697
12 Revenue from operations
; Current year 2017-18 Previous year 2016-17
Fuctienlars USD INR USD INR
Data and voice revenue 5,660,698 368,964,296 6,539,267 424,529.214
Total 5,660,698 368,964,296 6,539,267 424,529,214
13 Other income
. Current year 2017-18 Previous year 2016-17
Syt USD INR USD INR
Interest on loan to subsidiaries 755,549 49,246,684 375212 37,342,763
Miscellaneous income 54 3,520 B -
Total 755,603 49,250,204 575,212 37,342,763

11. Tata Communications (Guam) L.L.C.
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Tata Communications (Guam) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14

15

16

Network and transmission expenses
Varloi Current year 2017-18 Previous year 2016-17
a
& USD INR USD INR
Charges for use of transmission facilities 1,684,884 109,820,739 2,438,515 158,308,394
Total 1,684,884 109,820,739 2,438,515 158,308,394
Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
USD INR usb INR
Salaries, bonus and allowances 662,975 43,212,711 444 877 28,881,415
Staff welfare expenses - - 33 2,142
Total 662,975 43,212,711 444,910 28,883,557
Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars USh INR ) TNR
Auditors remuneration 1,149 74,892 1,088 70,633
Communication expenses 9,612 626,510 7,362 477,941
Electricity 474,882 30,952,809 404,247 26,243,715
Exchange loss -Net 10 652 1 65
Insurance expenses 105,234 6,859,152 93,175 6,048,921
Legal and professional fees 8,785 572,606 6,414 416,397
Miscellaneous expenses 45,442 2,961,908 22,381 1,452,977
Printing and stationery 479 31,221 2,449 158,989
Rates and Taxes 21,729 1,416,296 11,159 724,442
Repairs and Maintenance 1,124,627 73,303,188 1,107,879 71,923,505
- Plant & Machinery
Repairs and Maintenance -Building 33,365 2,174,731 4,300 279,156
Services rendered by agencies 17,480 1,139,346 16,673 1,082,411
Travelling and conveyance expenses 1,008 65,701 - -
Total 1,843,802 120,179,012 1,677,128 108,879,152

11. Tata Communications (Guam) L.L.C.
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Floor, Bakhtawa

229, Narimar

Mumbal - 40

T +91(22) 2287 577¢

emailsi@ss-associates.com www.ss-associates,.com

LLP Identity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Hong Kong)
Limited (“the subsidiary”) registered in Hong Kong as at 31 March 2018 and the related statement
of profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

12. Tata Communications (Hong Kong) Limited

Registared Office:
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants

Firm Reg. No. 121750W / W-10001g/4"

8450
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S Chartered | m
\IC"‘VJO‘/ o\ Accountants r,ii
o b
(Vinodkumar Varma) *4,UM aF*‘*
PARTNER

Membership No. 105545

Place Mumbai

Date: 7 HAY 2010
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Tata Communications (Hong Kong) Limited

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. uUsp INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 19,517,690 1,272,163,033 19,934,066 1,294,119,565
Capital work-in-progress 377,146 24,582,376 1,496,426 97,147,976
Other intangible assets 2 74,207 4,836,812 99,287 6,445,712
In in subsidiaries & associate 3 3 196 3 195
Financial assets

(i) Investments -others 4 4,521,914 294,738,354 20,000,000 1,298,400,000

(ii} Loans 5 846,456 55,172,002 1,970,843 127,947,128

(iii) Other financial assets 6 887,641 57,856,440 729,451 47,355,959
Non current tax asset " - 72,384 4,699,169
Other non-current assets T 42,058 2,741,340 95,222 6,181,812

26,267,115 1,712,090,553 44,397,682 2,882,297,516
(2) | Current assets
Financial assets

(i) Trade receivables 8 8,599,787 560,534,117 6,978,723 453,058,697

(ii) Cash and cash equivalent 9 41,635 2,713,769 142,164 9,229,287

(ii1) Other financial assets 10 248,361 16,188,170 202,739 13,161,815
Other current assets 11 594,482 38,748,337 574,801 37,316,081

9,484,265 618,184,393 7,898,427 512,765,880
TOTAL ASSETS 35,751,380 2,330,274,946 52,296,109 3,395,063,396
(B)|[EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 12 8,022,064 522,878,132 8,022,064 520,792,395
Other equity 13 (35,965,467) (2,344,229,142)|  (13,075411) (848,855,681)
Total Equity (27,943,403) (1,821,351,010) (5,053,347) (328,063,286)
(2) | Non-current liabilities
Financial liabilities )

(i) Other financial liabilities 14 149,834 9,766,180 181,987 11,814,596
Provisions 15 3,944,410 257,096,644 3,826,335 248,405,668
Other non current liabilities (Deferred revenuc) 6,571,935 428,358,723 7,373,472 478,685,802

10,666,179 695,221,547 11,381,794 738,906,066
(3)|Current liabilities
Financial liabilities
(i) Borrowings 16 37,000,000 2,411,660,000 32,000,000 2,077,440,000
(ii) Trade payables 17 10,672,221 695,615,365 10,090,996 655,107,460
(1i1) Other financial liabilities 18 529,382 34,505,119 274,180 17,799,765
Other current liabilities 19 4,464,633 291,004,779 3,276,306 212,697,785
Frovision 20 362,368 23,619,146 326,180 21,175,606
53,028,604 3,456,404,409 45,967,662 2,984,220,616
TOTAL EQUITY AND LIABILITIES 35,751,380 2,330,274,946 52,296,109 3,395,063,396

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD=INR 64.92)
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Tata Communications (Hong Kong) Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

4 Note No. Current year 2017-18 Previous year 2016-17
Particulars
USD INR usD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 21 72,233,374 4,708,171,317 66,174,246 4,296,032,050
ii |Other Income 22 209,523 13,656,709 397,468 25,803,622
iii [Total income (i +ii) . 12,442,897 4,721,828,026 66,571,714 4,321,835,672
iv |Expenses:
N k and tr 1551 p 3 44,693,729 2,913,137,256 39,648,123 2,573,956,145
Employee benefiis expenses 24 12,368,443 806,175,114 11,606,121 753,469,375
Operating and other expenses 25 14,389,445 937,904,029 12,914,131 838,385,384
Finance costs 26 1,118,942 72,932,639 1,036,928 67,317,365
Depreciation and amortisation expenses 3,163,220 206,178,680 3,104,229 201,526,547
Total expenses 75,733,779 4,936,327,718 68,309,532 4,434,654,816
v |(Loss) / profit before exceptional items and taxes {iii - iv) 4 (3,290,882) (214,499,692) (1,737,818) (112,819,144}
vi |Exceptional items:
Staff cost optimisation (257,119) (16,759,016) (82,308) (5,343,435)
Impairment of investment (19,245,776) {1,254,439,680) -
vii |(Loss) / profit before taxes (v-+ vi) (22,793,777)] _ (1,485,698,388) (1,820,126)]  (118,162,579)
vidl | Tax expenses
(i) Current tax expense/(benefit) 96,279 6,275,465 5 =
{ii) Deferred tax expensa/{benefit) = = =+ 5
Net fax expenses 96,279 6,275,465 - -
ix | (Loss) / profit for the year (vii - viii) (22,890,056) (1,491,973,853) (1,820,126)]  (118,162,579)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at31 March 2017 1 USD= INR 64,92 )
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Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

2

3

Property, plant and equipment

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR UsSD INR
Gross block:
Building 241,622 15,748,922 241,622 15,686,100
Lease hold improvement 722,363 47,083,620 722,363 46,895,806
Cables 21,709,485 1,415,024,232 20,028,476 1,300,248,662
Plant and machinery 20,369,219 1,327,665,694 19,326,753 1,254,692,805
Furniture and fixtures 49,636 3,235,274 49,636 3,222,369
Computers 478,889 31,213,985 476,745 30,950,285
Office equipment 63,817 4,159,592 63,817 4,143,000
(a) 43,635,031 2,844,131,319 40,909,412 2,655,839,027
Accumulated depreciation:
Building 241,622 15,748,922 241,622 15,686,100
Lease hold improvement 691,774 45,089,829 579,541 37,623,802
Cables 9,490,157 618,568,433 8,081,014 524,619,429
Plant and machinery 13,193,518 859,953,503 11,617,505 754,208,425
Furniture and fixtures 42,276 2,755,550 38,957 2,529,088
Computers 429,235 27,977,537 392,084 25,454,093
Office equipment 28,759 1,874,512 24,623 1,598,525
(b) 24,117,341 1,571,968,286 20,975,346 1,361,719,462
Net block (a) - (b) 19,517,690 1,272,163,033 19,934,066 1,294,119,565
Other intangible assets
. As at 31 March 2018 As at 31 March 2017
Partisatrs USD INR USD INR
Gross block:
Computer software 219,168 14,285,370 204,199 13,256,599
(a) 219,168 14,285,370 204,199 13,256,599
Accumulated amortisation:
Computer software 144,961 9,448,558 104,912 6,810,887
(b) 144,961 9,448,558 104,912 6,810,887
Net block (a) - (b) 74,207 4,836,812 99,287 6,445,712
Investments in sgbsidiaries & associates
As at 31 March 2018 As at 31 March 2017
Particulars ) INR USD INR
Investments in subsidiaries 3 196 195
Total 3 196 195

12. Tata Communications (Hong Kong) Limited
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Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Financial asset - Investment others

As at 31 March 2018

As at 31 March 2017

Particulars

UsSD INR UsD INR
Investments - others 23,767,690 1,549,178,034 20,000,000 1,298,400,000
Impairment of investment - others (19,245,776) (1,254,439,680) 2 =
Total 4,521,914 294,738,354 20,000,000 1,298,400,000

5  Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Inter company loans given 846,456 55,172,002 1,970,843 127,947,128
Total 846,456 55,172,002 1,970,843 127,947,128

6 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

UsD INR ushD INR
Vendor deposits 887,641 57,856,440 729,451 47,355,959
Total 887,641 57,856,440 729,451 47,355,959

7 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Prepaid expenses 42,058 2,741,340 95,222 6,181,812
Total 42,058 2,741,340 95,222 6,181,812

8 Trade receivables

. As at 31 March 2018 As at 31 March 2017

TS Siciints USD INR USD INR
Trade receivables 7,028,054 458,088,560 5,340,041 346,675,462
Intercompany receivables 1,826,001 119,018,745 1,958,847 127,168,347

Provision for doubtful debts (254,268) (16,573,188) (320,165) (20,785,112)

Total 8,599,787 560,534,117 6,978,723 453,058,697

12. Tata Communications (Hong Kong) Limited

108




Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9  Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Particulars

USDh INR usD INR
Balance with bank 41,635 2,713,769 142,164 9,229,287
Total 41,635 2,713,769 142,164 9,229,287

10 Current assets - other financial assets

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR uUsD INR
Security Deposit 21,470 1,399,415 15,037 976,202
Advances to employees 202,069 13,170,857 21,211 1,377,018
Interest Receivable 24,822 1,617,898 166,157 10,786,912
Others - - 334 21,683
Total 248,361 16,188,170 202,739 13,161,815

11 Current assets - other assets

. As at 31 March 2018 Asat31 March 2017
Eartiuiats USD INR USD INR
Other Advances 531 34,611 - -
Prepaid expenses 593,854 38,707,404 574,781 37,314,783
Others 97 6,322 20 1,298
Total 594,482 38,748,337 574,801 37,316,081
12 Equity share capital
o As at 31 March 2018 Asat 31 March 2017
Barticlas USD INR USD INR
Equity share capital 8,022,064 522,878,132 8,022,064 520,792,395
Total 8,022,064 522,878,132 8,022,064 520,792,395
13 Other Equity
. As at 31 March 2018 As at 31 March 2017
FapeRiirs USD INR USD N
Surplus / (Deficit)
Opening balance (13,075,411) (852,255,289) (11,255,285) (730,693,102)
Profit / (loss) for the year (22,890,056) (1,491,973,853) (1,820,126) (118,162,579)
Closing balance (35,965,467) (2,344,229,142) (13,075,411) (848,855,681)

12. Tata Communications (Hong Kong) Limited
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Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Non-current liabilities - other financial liabilities

15

16

17

18

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR ush INR
Lease equalisation 149,834 9,766,180 181,987 11,814,596
Total 149,834 9,766,180 181,987 11,814,596

Non-current liabilities - provisions

As at 31 March 2018

As at 31 March 2017

Parti

neticalars USD INR USD INR

Asset retirement obligation and others 3,103,707 202,299,622 2,978,536 193,366,557
Provision for gratuity 448,781 29,251,546 369,852 24,010,792
Retention liability 391,922 25,545,476 477,947 31,028,319
Total 3,944,410 257,096,644 3,826,335 248,405,668

Current liabilities - borrowings

Particulars

As at 31 March 2018

As at 31 March 2017

Usb INR usD INR
Loan from bank 37,000,000 2,411,660,000 32,000,000 2,077,440,000
Total 37,000,000 2,411,660,000 32,000,000 2,077,440,000

Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Earticalavy USD INR USD INR
Trade payable 10,672,221 695615365 | 10,090,996 655,107,460
Total 10672221 695,615,365 | 10,090,996 655,107,460

Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Ia ity USD INR USD INR
Deposit from customers and contractors 255,144 16,630,286 246,761 16,019,724
Interest accrued but not due 30,161 1,965,894 27,419 1,780,041
Others 244,077 15,908,939 - -
Total 529,382 34,505,119 274,180 17,799,765
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Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19 Current liabilities - other current liabilities

20

21

22

23

Current year 2017-18

Previous year 2016-17

Particulars

uUsD INR USD INR
Deferred revenue and advance from customers 1,864,523 121,529,609 1,641,746 106,582,150
Other Employee dues 2,600,110 169,475,170 1,634,560 106,115,635
Total 4,464,633 291,004,779 3,276,306 212,697,785
Current liabilities - provisons

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR usD INR
Leave entitlement 362,368 23,619,146 326,180 21,175,606
Total 362,368 23,619,146 326,180 21,175,606

Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars UsD TNR ) R
Data and voice revenue 72,233,374 4,708,171,317 66,174,246 4,296,032,050
Total 72,233,374 4,708,171,317 66,174,246 4,296,032,050
Other income
. Current year 2017-18 Previous year 2016-17
Faxticuluny USD INR USD INR
Interest on loan to subsidiaries 64,788 4,222,882 338,573 21,980,159
Profit on sale of fixed assets - - 1 65
Miscellaneous income 144,735 9,433,827 58,894 3,823,398
Total 209,523 13,656,709 397,468 25,803,622
Network and transmission expenses

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR UsD INR
Charges for use of transmission facilities 44,693,729 2,913,137,256 39,648,123 2,573,956,145
Total 44,693,729 2,913,137,256 39,648,123 2,573,956,145
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Tata Communications (Hong Kong) Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

24 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USD INR usD INR
Salaries, bonus and allowances 12,208,706 795,763,457 11,402,038 740,220,307
Contribution to provident and other funds 78,929 5,144,592 60,124 3,903,250
Staff welfare expenses 80,808 5,267,065 143,959 9,345,818
Total 12,368,443 806,175,114 11,606,121 753,469,375

25 Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars USD INR GSD R
Advertising and publicity (1,739) (113,348) 100,681 6,536,211
Auditors remuneration 21,850 1,424,183 22,950 1,489,914
Communication expenses 255,473 16,651,730 303,569 19,707,699
CSR expenses 610 39,760 - -
Electricity 995,793 64,905,788 945,977 61,412,827
Entertainment expenses 76,856 5,009,474 79,950 5,190,354
Exchange loss -Net 45,967 2,996,129 94,695 6,147,599
[nsurance expenses 24,921 1,624,351 28,315 1,838,210
1T consumables 10,815 704,922 6,683 433,860
Legal and professional fees 9,054,056 590,143,370 7,944,799 515,776,351
Loss on sale of fixed asset - - 244 15,840
Miscellaneous expenses 48,671 3,172,380 88,792 5,764,376
Printing and stationery 76,037 4,956,092 56,138 3,644,479
Provision for doubtful debts (65,897) (4,295,166) (34,619) (2,247.,465)
Rates and Taxes 42,416 2,764,675 42,062 2,730,665
Recruitment expenses 105,980 6,907,776 77,055 5,002,411
Relocation Expense 21,369 1,392,831 - B
Rent 1,475,901 96,199,227 1,255,192 81,487,065
Repairs and Maintenance 786,279 51,249,665 658,065 42,721,580
- Plant & Machinery
Security charges 769 50,123 - -
Seminars, trainings and conferences 22,921 1,493,991 46,051 2,989,631
Services rendered by agencies 506,386 33,006,239 506,862 32,905,481
Bad debts written off 136,022 8,865,914 - -
Travelling and conveyance EXpenses 747,989 48,753,923 690,670 44,838,296
Total 14,389,445 937,904,029 12,914,131 838,385,384

26 Finance costs
; Current year 2017-18 Previous year 2016-17
Particulars USD TNR
Interest expenses 1,011,546 65,932,568 907,420 58,909,706
Guarantee fees 107,396 7,000,071 129,508 8,407,659
Total 1,118,942 72,932,639 1,036,928 67,317,365
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawar
229, Nariman Foint
Mumbai - 400 021, Indla
T+91(22) 2287 5770
emailsi@ss-associates.com wWww.ss-associate
LLP ldentity No. AAB-7

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Hungary) LLC

(“the subsidiary”) registered in Hungary as at 31 March 2018 and the related statement of profit
and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 12.’IJ750W /W-100010

»JM

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Place Mumbai

Date: ()7 MAY 2018
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Tata Communications (Hungary) LLC

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 Agat 31 March 2017
No. USD INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 117,700 7,671,686 19,767 1,283,274
Capital work-in-progress 11,970 780,205 91,446 35,936,674
Other non-current assets 2 1,656 107,938 - <
131,326 8,559,819 111,213 7,219,948
(2) | Current assets
Financial assets
(i) Trade receivables 3 287,426 18,734,427 190,392 12,360,248
(i1) Cash and cash equivalent 4 825,946 53,835,160 392,879 25,505,705
(iii) Other financial assets 5 1,786 116,411 - -
Other current assets G 43,446 2,831,810 54,054 3,509,186
1,158,604 75,517,808 637,325 41,375,139
TOTAL ASSETS 1,289,930 84,077,637 748,538 48,595,087
(B)|EQUITY AND LIABILITIES
(1) |Equity _
Equity share capital 7 870,623 56,747,207 217,669 14,131,071
Other equity 8 (148,842) (9,701,522) (107,679) (6,990,520)
Total Equity 721,781 47,045,685 109,990 7,140,551
(2) | Current liabilities
Financial liabilities
(i) Borrowings 9 363,117 23,667,966 472,217 30,656,328
(ii) Trade payables 10 172,222 11,225,430 150,113 9,745,336
(iii) Other financial liabilities 11 25,723 1,676,625 9,220 598 562
Current tax liabilities (Net) 7,087 461,931 6,998 454,310
568,149 37,031,952 638,548 41,454,536
TOTAL EQUITY AND LIABILITIES 1,289,930 84,077,637 748,538 48,595,087

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Hungary) LLC

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

5 Note No. Current year 2017-18 Previous year 2016-17
Particulars
USD INR usD INR,
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 12 1,738,711 113,329,183 1,136,032 73,751,197
i |Other Income 13 - - 10,940 710,225
iii |Total income (i + ii) 1,738,711 113,329,183 1,146,972 74,461,422
iv |Expenses:
Network and transmission expenses 14 1,509,279 98,374,805 1,035,955 67,254,199
Operating and other expenses 15 199,013 12,971,669 101,144 6,566,267
Finance costs 16 42,836 2,792,050 14,888 966,529
Depreciation and isati p 26,066 1,698,982 9,004 584,540
Total expenses 1,777,194 115,837,506 1,160,991 75,371,535
vii |(Loss) / profit before taxes (v - vi) (38,483) (2,508,323) (14,019) (910,113)
viilli | Tax expenses
(i) Current tax expense/(benefit) 2,680 174,682 = %
(i1) Deferred tax expensel/(benefit) = - # .
Net tax expenses 2,680 174,682 - -
ix | (Loss) / profit for the year (vii-viii) (41,163) (2,683,005) (14,019} (910,113}

*Exchange rate as at 31 March 2018 | USD = INR 65.18 (as at 31 March 2017 1 USD=INR 64.92 )
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Tata Communications (Hungary) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Property, plant and equipment

Pl As at 31 March 2018 As at 31 March 2017
artiedtars USD INR USD INR
Gross block:
Plant and machinery 395,791 25,797,657 271,626 17,633,960
(a) 395,791 25,797,657 271,626 17,633,960
Accumulated depreciation:
Plant and machinery 278,091 18,125,971 251,859 16,350,686
(b) 278,091 18,125,971 251,859 16,350,686
Net block (a) - (b) 117,700 7,671,686 19,767 1,283,274

Non-current assets - others

Particulars As at 31 March 2018 Asat 31 March 2017
USD INR UsD INR
Prepaid expenses 1,656 107,938 - -
Total 1,656 107,938 - -
Trade receivables
Pasilcal As at 31 March 2018 As at 31 March 2017
i USD INR USD INR
Trade receivables 83,317 5,430,602 44,982 2,920,231
Intercompany receivables 204,109 13,303,825 145,410 9,440,017
Total 287,426 18,734,427 190,392 12,360,248

Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Eamisutars USD INR USD INR
Balance with bank 825,946 53,835,160 392,879 25,505,705
Total 825,946 53,835,160 392,879 25,505,705
Current assets - other financial assets

Hsnaiion As at 31 March 2018 As at 31 March 2017

ALY USD INR USD INR

Others 1,786 116,411 - -
Total 1,786 116,411 - -
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Tata Communications (Hungary) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

6 Current assets - other assets

Partical As at 31 March 2018 As at 31 March 2017
e— USD INR USD INR
Advances to Vendors / Suppliers 17,438 1,136,609 17,438 1,132,075
Prepaid expenses 5,730 373,481 11,026 715,808
Indirect tax receivable 20,278 1,321,720 25,590 1,661,303
Total 43,446 2,831,810 54,054 3,509,186
7 Equity share capital
Particul As at 31 March 2018 As at31 March 2017
AR USD INR USD INR
Equity share capital 870,623 56,747,207 217,669 14,131,071
Total 870,623 56,747,207 217,669 14,131,071
8 Other Equity
. As at 31 March 2018 As at 31 March 2017
TR USD INR USD INR
Surplus / (Deficit)
Opening balance (107,679) (7,018,517) (93,660) (6,080,407)
Profit / (loss) for the year (41,163) (2,683,005) (14,019) (910,113)
Closing balance (148,842) (9,701,522) (107,679) (6,990,520)
9  Current liabilities - borrowings
; As at 31 March 2018 As at 31 March 2017
Fartieniars USD INR USD INK
Inter company loans taken 363,117 23,667,966 472,217 30,656,328
Total 363,117 23,667,966 472,217 30,656,328
10 Current liabilities - Trade payables
. As at 31 March 2018 As at 31 March 2017
- USD INR USD TNR
Trade payable 172,222 11,225,430 150,113 9,745,336
Total ' 172,222 11,225,430 150,113 9,745,336
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Tata Communications (Hungary) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11 Current liabilities - other financial liabilities
Partical As at 31 March 2018 Asat 31 March 2017
RISHER USD INR USD INR
Interest accrued but not due 22,632 1,475,154 8,570 556,364
Others 3,091 201,471 650 42,198
Total 25,723 1,676,625 9,220 598,562
12 Revenue from operations
Paticul Current year 2017-18 Previous year 2016-17
s USD INR USD T INR
Data and voice revenue 1,738,711 113,329,183 1,136,032 73,751,197
Total 1,738,711 113,329,183 1,136,032 73,751,197
13 Other income
Particul Current year 2017-18 Previous year 2016-17
ki USD INR USD INR
Exchange gain -Net . - 10,940 710,225
Total - - 10,940 710,225
14 Network and transmission expenses
Paiticil Current year 2017-18 Previous year 2016-17
SVIRE USD INR USD INR
Charges for use of transmission facilities 1,509,279 98,374,805 1,035,955 67,254,199
Total 1,509,279 98,374,805 1,035,955 67,254,199

15 Operating and other expenses
y Current year 2017-18 Previous year 2016-17

Fachatine USD INR USD TNR
Advertising and publicity (18,526) (1,207,525) 50,097 3,252,297
Communication expenses 114 7,431 353 22,917
Electricity 6,887 448,895 4,586 297,723
Exchange loss -Net 76,958 5,016,122 - -
Insurance expenses 2,188 142,614 1,862 120,881
Legal and professional fees 37,728 2,459,111 26,685 1,732,390
Miscellaneous expenses 2,403 156,628 2,272 147,497
Rates and Taxes 45,643 2,975,011 13,443 872,720
Repairs and Maintenance 42,403 2,763,828 1,564 101,535
- Plant & Machinery
Services rendered by agencies 428 27,897 282 18,307
Travelling and conveyance expenses 2,787 181,657 - -
Total 199,013 12,971,669 101,144 6,566,267
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Tata Communications (Hungary) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16 Finance costs

i Current year 2017-18 Previous year 2016-17

Particulars USD TNR
Interest expenses 40,208 2,620,757 14,036 911,217
Guarantee fees 2,628 171,293 852 55,312
Total 42,836 2,792,050 14,888 966,529
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Floor, Bakhtawar

2249, Nariman Point

Mumbai - 400 021. India

T+91(22) 2287 /5770

emailsi@Iss-associates.com www.ss-associates.com
LLP ldentity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Ireland) Ltd. (“the
subsidiary”) registered in Ireland as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants

Firm Reg. No. 1217§0WIW—100010
B

3 @M
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Chartered
Accountants

Place Mumbai

Date: (7 MAY 2018
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Tata Communications (Ireland) Ltd.

BALANCE SHEET AS AT 31 MARCH 2018

Particulars 1';:1: US‘:)S at 31 March 2[‘::, USDM at.3 1 March 2:);]‘:; g
(A)|ASSETS
(1) |Non-current assels
Property, plant and equipment 1 548,846 35,773,782 93,851 6,092,807
Capital work-in-progress 366,564 23,892,642 207,612 13,478,171
Deferred tax assets (Net) 29,263 1,907,362 18,924 1,228,546
Other non-current assets 2 6,305 410,960 - -
950,978 61,984,746 320,387 20,799,524
(2) |Current assets
Financial assets
(i) Trade receivables 3 2,258,609 147,216,135 901,259 58,509,734
(i) Cash and cash equivalent 4 3 196 28 1,818
Other current assets 5 36,907 2,405,598 62,893 4,083,013
2,295,519 149,621,929 964,180 62,594,565
TOTAL ASSETS 3,246,497 211,606,675 1,284,567 83,394,089
{B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 6 1 65 1 65
Other equity 7 22,150 1,443,738 (54,587) (3,543,789)
Total Equity 22,151 1,443,803 (54,586) (3,543,724)
(2) |Non-current liabilities
Other non current liabilities (Deferred revenue) 275,504 17,957,351 - -
275,504 17,957,351 - -
(3) | Current liabilities
Financial liabilities
(i) Borrowings 8 1,606,536 104,714,016 1,060,837 68,869,538
(ii} Trade payables 9 836,389 54,515,835 240,462 15,610,793
(iiii) Other financial labilities 10 184,186 12,005,243 37,281 2,420,283
Other current liabilities 11 320,660 20,900,619 - "
Current tax habilities (Net) 1,071 69,808 573 37,199
2,948,842 192,205,521 1,339,153 86,937,813
TOTAL EQUITY AND LIABILITIES 3,246,497 211,606,675 1,284,567 83,394,089

*Exchange rate as at 31 March 2018 | USD =INR 65.18 (as at 31 March 2017 | USD = INR 64.92)
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Tata Communications (Ireland) Lid.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

— Note No. Current year 2017-18 Previous year 2016-17
it UsD INK USD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 12 3,308,153 215,625,413 1,060,389 68,840,454
ii |Total income 3,308,153 215,625,413 1,060,389 68,840,454
iii |Expenses:

{ % and <p 13 2,585,681 168,534,688 579,419 37,615,881
Employee benefits expenses 14 49,816 3,247,007 - -
Operating and other expenses 15 463,259 30,195,220 384,222 24,943,694
Finance costs 16 53,216 3,468,619 27,858 1,808,541
Depreciation and T 89,285 5,819,596 30,155 1,957,663

Total expenses 3,241,257 211,265,130 1,021,654 66,325,779
iv |Profit before taxes (ii - iii) 66,896 4,360,283 38,735 2,514,675
v |Tax expenses
(i) Current tax expensef(benefit) 498 32,460 - -
(ii) Deferred tax expense/{benefit) (10,339) (673,896) 607 39,406
Net tax expenses {9,841) (641,436) 607 39,406
vi | Profit / (loss) for the year (iv-v) 76,737 5,001,719 38,128 2,475,269

*Exchange rate as at 31 March 2018 | USD=INR 65.18 (as at 31 March 2017 1 USD = INR. 64.92 )
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Tata Communications (Ireland) Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Property, plant and equipment

: As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USsD INR
Gross block:
Plant and machinery 1,005,724 65,553,090 534,785 34,718,242
Computers 2,751 179,310 2,751 178,595
(a) 1,008,475 65,732,400 537,536 34,896,837
Accumulated depreciation:
Plant and machinery 456,878 29,779,308 440,934 28,625,435
Computers 2,751 179,310 2,751 178,595
(b) 459,629 29,958,618 443,685 28,804,030
Net block (a)-(b) 548,846 35,773,782 93,851 6,092,807

Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
Prepaid expenses 6,305 410,960 - a
Total 6,305 410,960 - -
Trade receivables
Pitical As at 31 March 2018 As at 31 March 2017
. USD INR USD INR
Trade receivables 2,263,064 147,506,512 574,070 37,268,624
Intercompany receivables - - 327,189 21,241,110
Provision for doubtful debts (4,455) (290,377) E -
Total 2,258,609 147,216,135 901,259 58,509,734
Cash and cash equivalents
Partl As at 31 March 2018 As at 31 March 2017
articalars USD INR USD INR
Cash in hand 3 196 28 1,818
Total 3 196 28 1,818
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Tata Communications (Ireland) Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Current assets - other assets

Particul As at 31 March 2018 As at 31 March 2017
SIEEE USD INR USD INR
Prepaid expenses 36,907 2,405,598 35,385 2,297,194
Indirect tax receivable - - 27,508 1,785,819
Total 36,907 2,405,598 62,893 4,083,013
6 Equity share capital
Pistsil As at 31 March 2018 As at 31 March 2017
artientars USD INR USD INR
Equity share capital 65 1 65
Total 65 1 65
7 Other Equity
P As at 31 March 2018 As at 31 March 2017
ArpeAn USD INR USD INR
Surplus / (Deficit)
Opening balance (54,587) (3,557,981) (92,715) (6,019,058)
Profit / (loss) for the year 76,737 5,001,719 38,128 2,475,269
Closing balance 22,150 1,443,738 (54,587) (3,543,789)
8 Current liabilities - borrowings
— As at 31 March 2018 Asat 31 March 2017
- USD INR USD INR
Inter company loans taken 1,606,536 104,714,016 1,060,837 68,869,538
Total 1,606,536 104,714,016 1,060,837 68,869,538
9 Current liabilities - Trade payables
Bariion] As at 31 March 2018 As at 31 March 2017
arEiomiaEs USD INR USD NR
Trade payable 345,043 22,489,903 240,462 15,610,793
Inter Company - Payables 491,346 32,025,932 - -
Total 836,389 54,515,835 240,462 15,610,793
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Tata Communications (Ireland) Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10

12

13

Current liabilities - other financial liabilities
Pl As at 31 March 2018 As at 31 March 2017
ST USD INR USD INR
Deposit from customers and contractors 7,385 481,354 - -
Interest accrued but not due 29,954 1,952,402 12,850 834,222
Others 146,847 9,571,487 24431 1,586,061
Total 184,186 12,005,243 37281 2,420,283

Current liabilities - other current liabilities

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR USD INR
Deferred revenue and advance from 280,533 18,285,141 - -
customers
Other Statutory dues 40,127 2,615,478 -
Total 320,660 20,900,619 - -

Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars USD INR UsD INR
Data and voice revenue 3,308,153 215,625,413 1,060,389 68,840,454
Total 3,308,153 215,625,413 1,060,389 68,840,454

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Faxtipnians USD INR USD INR
Charges for use of transmission facilities 2,585,681 168,534,688 579,419 37,615,881
Total 2,585,681 168,534,688 579,419 37,615,881

14 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USsD INR uUsD INR
Staff welfare expenses 49,816 3,247,007 - -
Total 49,816 3,247,007 - -
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Tata Communications (Ireland) Ltd.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

15

16

Operating and other expenses

Particulars

Current year 2017-18

Previous year 2016-17

USD INR usD INR
Advertising and publicity 138,906 9,053,893 189,042 12,272,607
Auditors remuneration 12,100 788,678 12,100 785,532
Communication expenses 278 18,120 178 11,556
Electricity 9,467 617,059 - -
Exchange loss -Net 112,114 7,307,591 13,012 844,739
Insurance expenses 2,330 151,869 1,405 91,213
Legal and professional fees 68,540 4,467,437 102,231 6,636,837
Miscellaneous expenses 54,057 3,523,434 51,310 3,331,046
Provision for doubtful debts 4,455 290,377 - -
Repairs and Maintenance 50,413 3,285,919 12,383 803,904
- Plant & Machinery
Services rendered by agencies 10,564 688,562 2,561 166,260
Travelling and conveyance expenses 35 2,281 - -
Total 463,259 30,195,220 384,222 24,943,694
Finance costs
5 Current year 2017-18 Previous year 2016-17
Particulars USD INR
Interest expenses 3,237,882 25,719 1,669,677
Guarantee fees 230,737 2,139 138,864
Total 3,468,619 27,858 1,808,541

14. Tata Communications (Ireland) DAC
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (ltaly) srl (“the
subsidiary”) registered in Italy as at 31 March 2018 and the related statement of profit and loss for
the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the ’ryﬂqggment

/w\“bm

Roglsterad Office
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 12‘5750W!W—100010

s
@’M
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai

Date: () 7 MAY 2018
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Tata Communications (Italy) srl

BALANCE SHEET AS AT 31 MARCH 2018

Pirticulars Note As at 31 March 2018 As ﬁ‘Mmh 2017
No. Usp INR* usD INR*
(A)|ASSETS
(1) |Non-current assets "
Property, plant and equipment 1 368,761 24,035,841 313,342 20,342,162
Capital work-in-progress 46,983 3,062,352 4,366 283,441
Non current tax asset 271,113 17,671,145 238,667 15,494,262
Other non-current assets 2 2,960 192,933 - -
659,817 44,962,271 556,375 36,119,863
(2)|Current assets
Fi ial assets
(i) Trade receivables 3 1,568,842 102,257,121 1,435,977 93,223,627
(ii) Cash and cash equivalent 4 12,176 793,632 11,102 720,742
(iii) Other financial assets 5 32,437 2,114,244 52,480 3,407,001
Other current assets (] 5,185,606 337,997,798 20,071,580 1,303,046,974
6,799,061 443,162,795 21,571,139 1,400,398 344
TOTAL ASSETS 7,488,878 488,125,066 22,127,514 1,436,518,209
(BJEQUITY AND LIABILITIES
(1) |[Equity
Equity share capital 7 6,016,835 392,177,305 6,016,835 390,612,928
Other equity 8 (6,165,879) (401,891,995) (5,746,602) (373,069,403)
Total Equity (149,044) (9,714,690) 270,233 17,543,525
(2) |Current liabilities
Financial liabilities
(i) Borrowings 9 5,849,090 381,243,686 20,071,521 1,303,043,143
(i) Trade payables 10 1,265,185 82,464,758 1,039,865 67,508,036
(iii) Other financial liabilities 11 122,070 7,956,523 419,279 27,219,594
Other current liabilities 12 346,659 22,595,234 286,829 18,620,939
Provisions 13 54,018 3,579,555 39,787 2,582,972
7,637,922 497,839,756 21,857,281 1,418,974,684
TOTAL EQUITY AND LIABILITIES 7,488,878 488,125,066 22,127,514 1,436,518,209

15. Tata Communications (ltaly) S.R.L.
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Tata Communications (Italy) srl

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

i Note No. Current year 2017-18 Previous year 2016-17
Particulars
usp INR UsD INR
A |CONTINUED OFPERATIONS
i |Revenue from telecommunications servicas 14 17,010,766 1,108,761,728 17,418,860 1,130,832,391
il |Other Income 15 71,324 4,648,898 2,037,268 132,259,440
iil |Total income (i +ii) 17,082,050 1,113,410,626 19,456,128 1.263,091,831
iv |Expenses:
Network and transmission expenses 16 13,078,131 852,432,579 17,881,200 1,160,847,504
Employee benefits expenses 17 817,225 53,266,726 650,587 42,236,108
Operating and other expenses 18 2,899,324 188,977,939 665,472 43,202,444
Finance costs 19 609,856 39,750,414 1,085,291 70,457,092
Dpraciation &id i 96,831 6,311,445 76,962 4,996,373
Total expenses 17,501,367 1,140,739,103 20,359,512 1,321,739,521
v |(Loss) / profit before taxes (iii - iv) (419,277) (27,328477) (903,384) {58,647,690)
vi |Tax expenses
(1) Current tax expense/(benefit) - - = -
(ii) Deferred tax expense/(benefit) - B i -
Net tax expenses - - - =
vii | (Loss) / profit for the year (v-vi) (419,277) (27,328,477) (903,384) (58,647,690)

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (as at 31 March 2017 | USD = INR. 64.92)

15. Tata Communications (ltaly) S.R.L.
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Tata Communications (Italy) srl

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

i

Property, plant and equipment

Particular As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Gross block:
Plant and machinery 1,942,286 126,598,201 1,787,795 116,063,651
Computers 1,653 107,743 1,653 107,313
(a) 1,943,939 126,705,944 1,789.448 116,170,964
Accumulated depreciation:
Plant and machinery 1,573,525 102,562,360 1,474,453 95,721,489
Computers 1,653 107,743 1,653 107,313
(b) 1,575,178 102,670,103 1,476,106 95,828,802
Net block (a) - (b) 368,761 24,035,841 313,342 20,342,162

Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
Prepaid expenses 2,960 192,933 -
Total 2,960 192,933 - -
Trade receivables
As at 31 March 2018 As at 31 March 2017
Particulars

UsSD INR UsD INR
Trade receivables 1,382,078 90,083,844 999,712 64,901,303
Intercompany receivables 237,790 15,499,152 514,349 33,391,537
Provision for doubtful debts (51,026) (3,325,875) (78,084) (5,069,213)
Total 1,568,842 102,257,121 1,435,977 93,223,627

Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

B USD INR USD INR
Balincevitibark 12,176 793,632 11,102 720,742
Total 12,176 793,632 11,102 720,742
R a;.s
kB ASS
B O,
r:?Q‘- &
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Tata Communications (Italy) srl

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Current assets - other financial assets

Particul As at 31 March 2018 As at 31 March 2017
A USD INR USD INR
Advances to employees 28,789 1,876,467 48,969 3,179,067
Interest Receivable 3,253 212,031 - -
Others 395 25,746 3,511 227,934
Total 32,437 2,114,244 52,480 3,407,001
6 Current assets - other assets
Particul As at 31 March 2018 As at 31 March 2017
AL USD INR USD INR
Advances to Vendors / Suppliers 5,284 344,411 - -
Prepaid expenses 118,806 7,743,775 143,713 9,329,848
Indirect tax receivable 5,061,036 329,878,326 19,927,867 1,293,717,126
Others 480 31,286 - -
Total 5,185,606 337,997,798 20,071,580 1,303,046,974
7 Equity share capital
. As at 31 March 2018 As at 31 March 2017
Faubn: USD INR USD TNR
Equity share capital 6,016,835 392,177,305 6,016,835 390,612,928
Total 6,016,835 392,177,305 6,016,835 390,612,928
8 Other Equity
. As at 31 March 2018 As at 31 March 2017
Particalars USD INR USD INR
Surplus / (Deficit)
Opening balance (5,746,602) (374,563,518) (4,843,218) (314,421,713)
Profit / (loss) for the year (419,277) (27,328,477) (903,384) (58,647,690)
Closing balance (6,165,879) (401,891,995) (5,746,602) (373,069,403)
9 Current liabilities - borrowings
) As at 31 March 2018 As at 31 March 2017
Particulars USD INR USD INR
Inter company loans taken 5,849,090 381,243,686 20,071,521 1,303,043,143
Total 5,849,090 381,243,686 20,071,521 1,303,043,143
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Tata Communications (Italy) srl

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10 Current liabilities - Trade payables

Particul As at 31 March 2018 As at 31 March 2017
|
ARSI USD INR USD INR
Trade payable 1,265,185 82,464,758 1,039,865 67,508,036
Total 1,265,185 82,464,758 1,039,865 67,508,036

11 Current liabilities - other financial liabilities

A As at 31 March 2018 As at 31 March 2017

KA USD INR USD INR
Deposit from customers and contractors 19,326 1,259,669 16,767 1,088,514
Interest accrued but not due 74,289 4,842,157 400,731 26,015,457
Others 28,455 1,854,697 1,781 115,623
Total 122,070 7,956,523 419,279 27,219,594

12 Current liabilities - other current liabilities

Particul Current year 2017-18 Previous year 2016-17
AR USD INR USD INR
Other Employee dues 346,659 22,595,234 286,829 18,620,939
Total 346,659 22,595,234 286,829 18,620,939

13 Current liabilities - provisons

Paiii Current year 2017-18 Previous year 2016-17
s USD INR USD INR
Leave entitlement 54,918 3,579,555 39,787 2,582,972
Total 54,918 3,579,555 39,787 2,582,972

14 Revenue from operations

. Current year 2017-18 Previous year 2016-17

Partieniacy USD INR USD INR
Data and voice revenue 17,010,766 1,108,761,728 17,418,860 1,130,832,391
Total 17,010,766 1,108,761,728 17,418,860 1,130,832,391

15. Tata Communications (ltaly) S.R.L.
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Tata Communications (Italy) srl

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

15

16

17

18

Other income

Current year 2017-18

Previous year 2016-17

Particulars USD INR USD NR
Interest on loan to subsidiaries 41,151 2,682,222 35,531 2,306,673
Exchange gain -Net - - 2,000,981 129,903,687
Miscellaneous income 30,173 1,966,676 756 49,080
Total 71,324 4,648,898 2,037,268 132,259,440

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Fartenixs: USD INR USD INR
Charges for use of transmission facilities 13,078,131 852,432,579 17,881,200 1,160,847,504
Total 13,078,131 852,432,579 17,881,200 1,160,847,504

Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

UsSD INR USD INR
Salaries, bonus and allowances 815,177 53,133,237 646,674 41,982,076
Staff welfare expenses 2,048 133,489 3,913 254,032
Total 817,225 53,266,726 650,587 42,236,108

Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars USD INR USD TNR
Advertising and publicity 49,724 3,241,010 41,485 2,693,206
Auditors remuneration 50,000 3,259,000 50,000 3,246,000
Communication expenses 7,858 512,184 8,019 520,593
Electricity 30,097 1,961,722 24,974 1,621,312
Entertainment expenses 33 2,151 9 584
Exchange loss -Net 1,994,250 129,985,215 - -
Insurance expenses 4,328 282,099 4,097 _ 265,977
IT consumables 18 1,173 - -
Legal and professional fees 237,461 15,477,708 157,435 10,220,680
Miscellaneous expenses 4,053 264,177 7,660 497,291
Printing and stationery 1,231 80,237 1,149 74.593
Provision for doubtful debts (27,058) (1,763,640) (8,517) (552,924)
Rates and Taxes 159,186 10,375,743 100,850 6,547,182
Rent - - 2,122 137,760
Repairs and Maintenance 231,435 15,084,933 191,881 12,456,915
- Plant & Machinery
Seminars, trainings and conferences 1,345 87,667 - -
Services rendered by agencies 38,474 2,507,735 33,475 2,173,197
Bad debts written off 63,900 4,165,002 - -
Travelling and conveyance expenses 52,989 3,453,823 50,833 3,300,078
Total 2,899,324 188,977,939 665,472 43,202,444

15. Tata Communications (ltaly) S.R.L.
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Tata Communications (Italy) sri

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars UsD INR
Interest expenses 546,951 35,650,266 983,624 63,856,870
Guarantee fees 62,905 4,100,148 101,667 6,600,222
Total 609,856 39,750,414 1,085,291 70,457,092

15. Tata Communications (ltaly) S.R.L.
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawar
229 Narir

Mumbai - 400 021

emallsidss-assaciates.com wWww.ss-

: associates.co
LLP ldentity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Japan) KK (“the
subsidiary”) registered in Japan as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

R-.-s_;miiggd Office

08-304 Technopolis Knowledge Park, Mahakali Caves Road

16. Tata Communications (Japan) K.K.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants

Firm Reg. No. 12]750W!W—100010
o

\w} = A Chartergg
(Vinodkumar Varma) Accountants
PARTNER

Membership No. 105545

Place Mumbai

Date: 07 MAY 2018
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Tata Communications (Japan) KK

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. UsD INR* UsD INR*
{A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 62,830,233 4,095,274,586 67,060,217 4,353,549,287
Capital work-in-progress 720,820 46,983,048 2,737,842 177,740,703
Financial assets
(i) Loans 2 3,936,730 256,596,061 - #
(ii) Other financial assels 3 164,199 10,702,491 156,475 10,158,357
Other non-current assets 4 5457 355,687 17,456 1,133,244
67,657,439 4,409,911,873 69,971,990 4,542,581,591
(2) [Current assets
Financial assets
(i) Trade receivables 5 2,773,312 180,765,128 2,136,052 138,672,496
(it) Cash and cash equivalent 6 383211 24,977,693 274,049 17,791,261
(i) Other financial assets 7 274 17,859 677 43,951
Other current assets 8 912,281 59,462,476 1,375,310 80,285,126
4,069,088 265,223,156 3,786,088 245,792,834
TOTAL ASSETS 71,726,527 4,675,135,029 73,758,078 4,788,374,425
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 9 3,628,039 236,475,582 3,628,039 235,532,292
Other equity 10 (3,779,115) (246,322,717 (4,542,622) (294,907,018)
Total Equity (151,076) (9,847,135) (914,583) (59,374,726)
{2) |[Non-current liabilities
Provisions 11 1,244,025 §1,085,550 1,176,329 76,367,279
Deferred tax liabilitics (Net) 4,330,932 282,290,148 5,099,400 331,053,048
Other non current labilities (Deferred revenue) 49,676,780 3,237,932,520 43,626,552 2,832,235,756
55,251,737 3,601,308,218 49,902,281 3,239,656,083
(3) |Current liabilities
Financial liabilities
(i} Borrowings 12 - - 5,506,593 357,488,018
(if) Trade payables 13 6,084,136 396,563,985 11,791,714 765,518,072
{iii) Other financial liabilities 14 271,666 17,707,190 120,382 7,815,199
Other current liabilities 15 8,633,949 562,760,796 7,085,036 459,960,537
Bincisiis 16 66,157 4,312,113 63,536 4,124,757
Current tax liabilities (Net) 1,569,958 102,329,862 203,119 13,186,485
16,625,866 1,083,673,946 24,770,380 1,608,093,068
TOTAL EQUITY AND LIABILITIES 71,726,527 4,675,135,029 73,758,078 4,788,374,425

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (as at31 March 2017 1 USD =INR 64.92 )
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Tata Communications (Japan) KK

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Pt Note No. Current year 2017-18 Previous year 2016-17
i USD INR USD INK
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 17 34,079,671 2,221,312,956 28,603,264 1,856,923,899
ii |Other Income 13 65,518 4,270,463 9,123 592,265
iii |Total income (i + i) 34,145,189 2,225,583,419 28,612,387 1,857,516,164
iv |Expenses;
Ni k and P 19 15,423,277 1,005,289,195 14,719,489 955,589,226
Employee benefils expenses 20 1,730,439 112,790,014 1,790,149 116,216,473
Operating and other expenses 21 4,359,880 284,176,979 4,053,608 263,160,228
Finance costs 22 447,943 29,196,925 154,432 10,025,726
Depreciation and P 10,939,563 713,040,716 9,903,991 642,967,096
Total expenses 32,901,102 2,144,493,829 30,621,669 1,987,958,749
v |Profit / (loss) before exceptional items and taxes (iii - iv) 1,244,087 81,089,590 (2,009,282) (130,442 585)
vi |Exceptional items:
Staff cost optimisation - - (24,854} (1,613,522)
vii [Profit / (loss) before taxes (v + vi) 1,244,087 81,089,590 (2,034,136) (132,056,107)
viiii |'Tax expenses
(i) Current tax expense/(benefit) 1,249,048 81,412,949 482,710 31,337,533
(ii) Deferred tax expense/{benefir) (768,468) (50,088,744) (1,644,865) (106,784,636)
Net tax expenses 480,580 31,324,205 (1,162,155) (75,447,103)
ix | Profit / (loss) for the year (vii-viii} 763,507 49,765,385 (871,981) (56,609,004)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

R As at 31 March 2018 As at 31 March 2017
Particulars
USD INR UsD INR

Gross block:
Land 2,087,335 136,052,495 2,087,335 135,509,788
Building 3,639,635 237,231,409 3,639,635 236,285,104
Lease hold improvement 40,434 2,635,488 40,434 2,624,975
Cables 80,977,988, 5,278,145,258 76,268,636 4,951,359,849
Plant and machinery 84,186,718 5,487,290,279 83,352,560 5,411,248,195
Furniture and fixtures 41,278 2,690,500 41,278 2,679,768
Computers 478,331 31,177,615 478,331 31,053,249
Oftice equipment 291,477 18,998,471 235,853 15,311,577

(a) 171,743,196 11,194,221,515 166,144,062 10,786,072,505
Accumulated depreciation:
Land - - - -
Building 1,849,803 120,570,160 1,704,218 110,637,833
Lease hold improvement 40,434 2,635,488 40,434 2,624,975
Cables 45,006,519 2,933,524,908 39,819,275 2,585,067,333
Plant and machinery 61,377,709 4,000,599,073 56,925,354 3,695,593,982
Furniture and fixtures 16,910 1,102,194 13,300 863,436
Computers 468,971 30,567,530 460,174 29,874,496
Office equipment 152,617 9,947,576 121,090 7,861,163

(b) 108,912,963 7,098,946,929 99,083,845 6,432,523,218

Net block (a) - (b) 62,830,233 4,095,274,586 67,060,217 4,353,549,287

Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Inter company loans given 3,936,730 256,596,061 - -
Total 3,936,730 256,596,061 - -

Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

USD INR uUsh INR
Vendor deposits 164,199 10,702,491 156,475 10,158,357
Total 164,199 10,702,491 156,475 10,158,357

16. Tata Communications (Japan) K.K.
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4  Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
usD INR UsD INR
Prepaid expenses 5,457 355,687 17,456 1,133,244
Total 5,457 355,687 17,456 1,133,244
5 Trade receivables
. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR UsD INR
Trade receivables 2,845,421 185,464,541 2,143,661 139,166,472
Provision for doubtful debts (72,099) (4,699,413) (7,609) (493,976)
Total 2,773,322 180,765,128 2,136,052 138,672,496

6 Cash and cash equivalents

Puitical As at 31 March 2018 As at 31 March 2017
AR USD INR USD INR
Balance with bank 183211 24,977,693 274,049 17,791,261
Total 383211 24,977,693 274,049 17.791,261

7  Current assets - other financial assets

Particul As at 31 March 2018 As at 31 March 2017
b USD INR USD INR
Others 274 17,859 677 43,951
Total 274 17,859 677 43,951
8 Current assets - other assets
- As at 31 March 2018 As at 31 March 2017
R USD INR UsD TNR
Advances to Vendors / Suppliers 5,815 379,022 E -
Prepaid expenses 274,922 17,919,416 438,268 28,452,359
Indirect tax receivable 631,544 41,164,038 937,042 60,832,767
Total 912,281 59,462,476 1,375,310 89,285,126
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10

11

12

13

Equity share capital

Particulars

As at 31 March 2018

As at 31 March 2017

UsD INR USD INR
Equity share capital 3,628,039 236,475,582 3,628,039 235,532,292
Total 3,628,039 236,475,582 3,628,039 235,532,292
Other Equity
. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR usDh INR
Surplus / (Deficit)
Opening balance (4,542,622) (296,088,102) (3,670,641) (238.298,014)
Profit / (loss) for the year 763,507 49,765,385 (871,981) (56,609,004)
Closing balance (3,779,115) (246,322,717) (4,542,622) (294,907,018)
Non-current liabilities - provisions
Pl As at 31 March 2018 As at 31 March 2017
articulars USD INR USD TNR
Asset retirement obligation and others 1,244,025 81,085,550 1,176,329 76,367,279
Total 1,244,025 81,085,550 1,176,329 76,367,279

Current liabilities - borrowings

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR USD INR
Inter company loans taken - - 5,506,593 357,488,018
Total - - 5,506,593 357,488,018
Current liabilities - Trade payables
Particul As at 31 March 2018 As at31 March 2017
AR USD INR USD INR
Trade payable 4,323,555 281,809,315 9,850,932 639,522,505
Inter Company - Payables 1,760,581 114,754,670 1,940,782 125,995,567
Total 6,084,136 396,563,985 11,791,714 765,518,072
/fb WA
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Current liabilities - other financial liabilities

15

16

17

18

s As at 31 March 2018 As at 31 March 2017
Particulars
USDh INR uUsD INR
Deposit from customers and contractors 215,000 14,013,700 11,000 714,120
Interest accrued but not due 39,641 2,583,800 96,237 6,247,706
Others 17,025 1,109,690 13,145 853,373
Total 271,666 17,707,190 120,382 7,815,199

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

i USD INR USD INR
Deferred revenue and advance from 8,410,809 548,216,531 6,782,470 440,317,952
customers
Other Employee dues 157,211 10,247,013 208,193 13,515,890
Other Statutory dues 65,929 4,297,252 94373 6,126,695
Total 8,633,949 562,760,796 7,085,036 459,960,537

Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

SIaAE USD INR USD INR
Leave entitlement 66,157 4,312,113 63,536 4,124,757
Total 66,157 4,312,113 63,536 4,124,757

Revenue from operations

Current year 2017-18

Previous year 2016-17

Particulars USD INR USD INR
Data and voice revenue 34,079,671 2221312956 | 28,603,264 1,856,923,899
Total 34,079,671 2221312956 | 28,603,264 1.856.923,899
Other income

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsD INR
Interest income - others 2 130 1 65
Interest on loan to subsidiaries 8,590 559,896 7,221 468,787
Exchange gain -Net 47,684 3,108,043 - -
Miscellaneous income 9,242 602,394 1,901 123,413
Total 65,518 4,270,463 9,123 592,265
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19 Network and transmission expenses

‘ Current year 2017-18 Previous year 2016-17
Particulars
USD INR UsD INR
Charges for use of transmission facilities 15,423,277 1,005,289,195 14,719,489 955,589,226
Total 15,423,277 1,005,289,195 14,719,489 955,589,226

20 Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USD INR UsD INR
Salaries, bonus and allowances 1,726,419 112,527,990 1,786,997 116,011,845
Staff welfare expenses 4,020 262,024 3,152 204,628
Total 1,730,439 112,790,014 1,790,149 116,216,473

21 Operating and other expenses

16. Tata Communications (Japan) K.K.

. Current year 2017-18 Previous year 2016-17
s, USD INR USD NR

Advertising and publicity - - 7,051 457,751
Communication expenses 51,224 3,338,780 58,444 3,794,184
Donations i - 1,767 114,714
Electricity 1,522,089 99,209,761 1,382,521 89,753,263
Entertainment expenses 10,562 688,431 4,640 301,229
Exchange loss -Net - - 259,903 16,872,903
Insurance expenses 72,534 4,727,766 66,794 4,336,266
IT consumables 2,046 133,358 3,034 196,967
Legal and professional fees 165,556 10,790,940 226,839 14,726,388
Miscellaneous expenses 82,294 5,363,924 24,090 1,563,921
Printing and stationery 10,432 679,958 12,557 815,200
Provision for doubtful debts 64,490 4,203,458 2,540 164,897
Rates and Taxes 392,101 25,557,143 414,364 26,900,511
Recruitment expenses 1,466 95,554 98,646 6,404,098
Relocation Expense = - 1,629 105,755
Rent 282,823 18,434,403 108,969 7,074,267
Repairs and Maintenance 1,389,912 90,594,464 1,169,229 75,906,347
- Plant & Machinery

Repairs and Maintenance -Building 64,231 4,186,577 78,657 5,106,412
Seminars, trainings and conferences 120 7,822 305 19,801
Services rendered by agencies 194,888 12,702,800 75,609 4,908,536
Bad debts written off 29,267 1,907,623 - -
Travelling and conveyance expenses 23,845 1,554,217 56,020 3,636,818
Total 4,359,880 284,176,979 4,053,608 263,160,228
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Tata Communications (Japan) KK

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

22 Finance costs

Particulars

Current year 2017-18

Previous year 2016-17

uUSDh INR
Interest expenses 245,329 15,990,544 153,554 9,968,726
Guarantee fees 202,614 13,206,381 878 57,000
Total 447,943 29,196,925 154,432 10,025,726
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Floor, Bakhtawai
229, Narir

Mumbai - 400 021, India

1 Paint

emailsiaiss-assaclates.com www.ss-assaoclate

LLP ldentity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Malaysia) Sdn
Bhd (“the subsidiary”) registered in Malaysia as at 31 March 2018 and the related statement of
profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

d Office
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants

Firm Reg. No. 121730WIW—1 00010

\\J
GO

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Chartered
Accountants

Place Mumbai

Date: g7 HAY 208
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Tata Communications (Malaysia) Sdn Bhd

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. UsD INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 935,162 60,953,859 533,504 34,635,080
Capital work-in-progress 15,220 992,040 167,868 10,897,991
Financial assets
(1) Loans 2 244,069 15,908,417 - -
(i1} Other financial assets 3 9,049 589,814 7.909 513,452
Deferred tax assets (Net) 14,962 975,223 - =
Non current tax asset - - 16,833 1,092,798
Other non-current assets 4 22,750 1,482,845 68,681 4,458,771
1,241,212 80,902,198 794,795 51,598,092
(2) [Current assets
Financial assets
(1) Trade receivables § 1,965,257 128,095,452 843,818 54,780,665
(ii) Cash and cash equivalent 6 5 E 479,064 31,100,835
(1t} Other financial assets 7 32,025 2,087,389 1,134 73,619
Other current assets 8 131,740 8,586,813 80,113 5,200,936
2,129,022 138,769,654 1,404,129 91,156,055
TOTAL ASSETS 3,370,234 219,671,852 2,198,924 142,754,147
{B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 9 47,560 3,099,961 47,560 3,087,595
Other equity 10 319,535 20,827,291 224,480 14,573,243
Total Equity 367,095 23,927,252 272,040 17,660,838
(2) |Non-current liabilities
Deferred tax liabilities (Net) % n 86,176 5,594,546
Other non current liabilities (Deferred revenue) 10,090 657,666 i £
10,090 657,666 86,176 5,594,546
(3) |Current liabilities
Financial liabilities
(i) Borrowings I L = 602,628 39,122,610
(ii) Trade payables 12 2,810,767 183,205,793 1,161,576 75,409,514
(iii) Other financial liabilities 13 43,735 2,850,647 14,36% 932,835
Other current liabilities 14 123,831 8,071,305 55,537 3,605,462
Provisions 15 7,060 460,171 6,398 428,342
Current tax liabilities (Net) 7,656 499,018 & -
2,993,049 195,086,934 1,840,708 119,498,763
TOTAL EQUITY AND LIABILITIES 3,370,234 219,671,852 2,198,924 142,754,147

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 }
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Tata Communications (Malaysia) Sdn Bhd

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Pariiia Note No. Current year 2017-18 Previous year 2016-17
UsD INR usp INR
A |CONTINUED OPERATIONS
i [R from tel ications services 16 6,779,031 441,857,241 3,417,244 221,847,480
ii |Other Income 17 147,582 9,619,395 43,748 2,840,120
iii |Total income (i + i) 6,926,613 451,476,636 3,460,992 224,687,600
iv |Expenses:
Network and transmission expenses 18 5,358,554 349,270,550 2,117,567 137,472,450
Employee benefits expenses 19 598,492 39,009,709 462,516 30,026,538
Operating and other expenses 20 673,863 43,922,391 595,598 38,666,220
Finance costs 21 22,481 1,465,311 20,373 1,322,615
Depreciation and amortisation expenses 170,629 11,121,598 104,653 6,794,073
Total expenses 6,824,019 444,789,559 3,300,707 214,281,896
v |Profit / (loss) before exceptional items and taxes (jii - iv) 102,594 6,687,077 160,285 10,405,704
vi |Exceptional items:
Staff cost optimisation (15,556) (1,013,940) - -
vii |Profit { (loss) before taxes (v + vi) 87,038 5,673,137 160,285 10,405,704
viiii | Tax expenses
() Current tax expense/(bencfit) 93,121 6,069,627 28,851 1,873,007
(ii) Deferred tax expense/(benefit) (101,138) (6,592,175) 4,861 315,576
Net tax expenses (8,017) (522,548) 33,712 2,188,583
ix | Profit/ (loss) for the year (vii-viii) 95,055 6,195,685 126,573 8,217,121
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Tata Communications (Malaysia) Sdn Bhd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR uUshD INR
Gmsls block:
Plant and machinery 1,322,768 86,218,018 748,436 48,588,465
(a) 1,322,768 86,218,018 748,436 48,588,465
Accumulated depreciation:
Plant and machinery 387,606 25,264,159 214,932 13,953,385
(b) 387,606 25,264,159 214,932 13,953,385
Net block (a) - (b) 935,162 60,953,859 533,504 34,635,080
2 Non-current assets - financial assets - loans
Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
[nter company loans given 244,069 15,908,417 - -
Total 244,069 15,908,417 - -

3  Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Vendor deposits 9,049 589,814 7,909 513,452
Total 9,049 589,814 7,909 513,452

4 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
usD INR Usb INR
Prepaid expenses 22,750 1,482,845 68,681 4,458,771
Total 22,750 1,482,845 68,681 4,458,771
5 Trade receivables
- As at 31 March 2018 Asat 31 March 2017
SR USD INR USD INR
Trade receivables 1,346,849 87,787,618 667,592 43,340,073
Intercompany receivables 640,532 41,749,876 179,628 11,661,450
Provision for doubtful debts (22,124) (1,442,042) (3,402) (220,858)
Total 1,965,257 128,095,452 843,818 54,780,665
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Tata Communications (Malaysia) Sdn Bhd

* NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10

Cash and cash equivalents

Particulars

As at 31 March 2018

As at 31 March 2017

usD INR UsD INR
Balance with bank - - 479,064 31,100,835
Total - - 479,064 31,100,835

Current assets - other financial assets

As at 31 March 2018

As at 31 March 2017

Rartiensons USD INR USD INR
Interest Receivable 4,679 304,977 - -
Others 27,346 1,782,412 1,134 73,619
Total 32,025 2,087,389 1,134 73,619
Current assets - other assets
Particul As at 31 March 2018 As at 31 March 2017
AEREORS USD INR USD INR
Prepaid expenses 80,769 5,264,523 80,108 5,200,611
Indirect tax receivable 50,971 3,322,290 - -
Others - - 5 325
Total 131,740 8,586,813 80,113 5,200,936
Equity share capital
T As at 31 March 2018 As at 31 March 2017
FESISRIN USD INR USD INR
Equity share capital 47,560 3,099,961 47,560 3,087,595
Total 47,560 3,099,961 47,560 3,087,595
Other Equity
. As at 31 March 2018 As at 31 March 2017
Rarfeninre USD INR USD INR
Surplus / (Deficit)
Opening balance 224,480 14,631,606 97,907 6,356,122
Profit / (loss) for the year 95,055 6,195,685 126,573 8,217,121
Closing balance 319,535 20,827,291 224,480 14,573,243
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Tata Communications (Malaysia) Sdn Bhd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11

12

13

14

Current liabilities - borrowings

Particul As at 31 March 2018 As at 31 March 2017
1
SRR USD INR USD INR
Inter company loans taken. - - 602,628 39,122,610
Total - - 602,628 39,122,610

Current liabilities - Trade payables

Pardic] As at 31 March 2018 As at 31 March 2017

RENARED USD INR USD INR
Trade payable 2,810,767 183,205,793 1,161,576 75,409,514
Total 2,810,767 183,205,793 1,161,576 75,409,514

Current liabilities - other financial liabilities

—— As at 31 March 2018 As at 31 March 2017
AOHERRRLS USD INR_ USD INR
Interest accrued but not due - - 14,369 932,835
Others 43,735 2,850,647 - -
Total 43,735 2,850,647 14,369 932,835

Current liabilities - other current liabilities

. Current year 2017-18 Previous year 2016-17
Earalae USD INR USD TNR
Deferred revenue and advance from 19,550 1,274,269 - -
customers
Other Employee dues 104,281 6,797,036 40,974 2,660,032
Other Statutory dues - - 14,563 945,430
Total 123,831 8,071,305 55537 3,605,462

15 Current liabilities - provisons

’ Current year 2017-18 Previous year 2016-17

Fardtalany USD INR USD INR
Leave entitlement 7,060 460,171 6,598 428,342
Total 7,060 460,171 6,598 428,342
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Tata Communications (Malaysia) Sdn Bhd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16 Revenue from operations

17

18

19

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsbD INR
Data and voice revenue 6,779,031 441,857,241 3,417,244 221,847,480
Total 6,779,031 441,857,241 3,417,244 221,847,480

Other income

Current year 2017-18

Previous year 2016-17

Vurficylars USD INR USD R
Interest on loan to subsidiaries 8,083 526,850 - -
Miscellaneous income 139,499 9,092,545 43,748 2,840,120
Total 147,582 9,619,395 43,748 2,840,120

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

icul
cartiuiars USD INR USD INR
Charges for use of transmission facilities 5,358,554 349,270,550 2,117,567 137,472,450
Total 5,358,554 349,270,550 2,117,567 137,472,450

Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17

USD INR UsD INR
Salaries, bonus and allowances 543,965 35,455,639 415,864 26,997,891
Contribution to provident and other funds 49,906 3,252,873 42,957 2,788,768
Staff welfare expenses 4,621 301,197 3,695 239,879
Total 598,492 39,009,709 462,516 30,026,538
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Tata Communications (Malaysia) Sdn Bhd

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

20

21

Operating and other expenses

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsD INR

Auditors remuneration 3,355 218,679 2,350 152,562
Communication expenses 12,282 800,541 13,723 890,897
Directors fees 2,289 149,197 5,242 340311
Electricity - - 4,378 284,220
Entertainment expenses 15,226 992,431 24,143 1,567,364
Exchange loss -Net 92,831 6,050,725 104,543 6,786,932
Insurance expenses 10,832 706,030 9,063 588,370
IT consumables 1,208 78,737 516 33,499
Legal and professional fees 15,516 1,011,333 28,403 1,843,923
Miscellaneous expenses 55,245 3,600,869 39,850 2,587,059
Printing and stationery 1,302 84,864 599 38,887
Provision for doubtful debts 18,722 1,220,300 3,402 220,858
Rates and Taxes 115,167 7,506,585 72,346 4,696,702
Recruitment expenses 661 43,084 16,734 1,086,371
Rent 171,003 11,145,976 26,665 1,731,092
Repairs and Maintenance 78,654 5,126,668 143,677 9,327,511
- Plant & Machinery

Seminars, trainings and conferences - - 508 32,979
Services rendered by agencies 49,241 3,209,528 82,771 5,373,493
Travelling and conveyance expenses 30,329 1,976,844 16,685 1,083,190
Total 673,863 43,922,391 595,598 38,666,220

Finance costs

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR
Interest expenses 9,373 610,932 19,562 1,269,965
Guarantee fees 13,108 854,379 811 52,650
Total 22,481 1,465,311 20,373 1,322,615
in
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP
13th Floor, Bakhtawar

229, Nariman Polnt

Mumbal - 400 021, India

T+91(22) 2287 57

70
55-a55001ates.com wWww.ss-associates.com

LLP ldentity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Middle East) FZ-
LLC (“the subsidiary”) registered in Dubai, United Arab Emirates as at 31 March 2018 and the
related statement of profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-cempliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

18. Tata Communications (Middle East) FZ-LLC
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121}’50W!W—10001 &

3
P"‘
\J@}"‘&/
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai

Date: g7 WAY 2018
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Tata Communications (Middle East) FZ-LLC

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note Asat 31 March 2018 As at 31 March 2017
Mo, UsSD INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 118,428 7,719,137 31,027 2,014,273
Capital work-in-progress 21,188 1,381,034 - -
Investments in subsidiaries & associates 2 136,006 8,864,871 136,006 8,829,510
Financial assets
(1) Other financial assets 3 - - 16,335 1,060,468
Non current tax asset 38 2,477 38 2,467
275,660 17,967,519 183,406 11,906,718
(2) |Current assets
Financial assets
(i) Trade receivables 4 1,839,594 119,904,737 850,767 55,231,794
(ii} Cash and cash equivalent 5 51,673 3,368,046 305,216 19,814,623
(iii) Other financial assets 6 157,661 10,276,344 28,402 1,843,858
Other current assets i 112,936 7,361,169 38,305 2,486,761
2,161,364 140,910,296 1,222,690 79,377,036
TOTAL ASSETS 2,437,524 158,877,815 1,406,096 91,283,754
{B}|EQUITY AND LIABILITIES
(1){Equity
Equity share capital 2 13,750 896,225 13,750 892,650
Other equity 9 (3,403,260) (221,824,487) (3,675,898) (238,639,297)
Total Equity (3,389,510) (220,928,262) (3,662,148) (237,746,647)
(2) |Non-current liabilities
Provisions 10 734,097 47,848,443 477,447 30,995,860
734,097 47,848,443 477,447 30,995,860
(3) [Current liabilities
Financial liabilities
(i) Borrowangs 11 3,324,866 216,714,766 3,733,058 242,350,125
(ii) Trade payables 12 406,210 26,476,768 §3,335 5,410,108
(iii) Other financial liabilities 13 115,217 7,509,844 106,081 6,886,779
Other current liabilities 14 1,026,304 66,894,495 553,165 35911472
Provisions 15 220,340 14,361,761 115,158 7,476,057
5,092,937 331,957,634 4,590,797 298,034,541
TOTAL EQUITY AND LIABILITIES 2,437,524 158,877,815 1,406,096 91,283,754

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD=IMNR 64,92 )
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Tata Communications (Middle East) FZ-LLC

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

N Note No. Current year 2017-18 Previous year 2016-17
Particulars
USD INR usD INR
A |CONTINUED OPERATIONS
i |Revenue from operations 16 8,367,444 545,390,000 7,045,996 457,426,060
i |Other Income 17 1,440,582 93,897,135 1,042,546 67,682,086
iii [Total income (i + ii) 9,808,026 639,287,135 8,088 542 525,108,146
iv |Expenses:
Employee benefits expenses 18 7,807,872 508,917,097 6,655,521 432,076,424
Operating and other expenses 19 1,211,093 78,939,041 1,022,520 66,381,997
Finance costs 20 349,243 12,763,659 233,722 15,173,232
Depreciation and P 31,764 2,070,378 14,758 958,089
Total expenses 9,399,972 612,690,175 7,926,521 514,589,742
v |Profit/ (loss) before exceptional items and taxes (iii - iv) 408,054 16,596,960 162,021 10,518,404
vi |Exceptional items:
Staff cost optimisation (135,416) (8,826,415) - -
vii |Profit / (loss) before taxes (v + vi) 272,638 17,770,545 162,021 10,518,404
viiii | Tax expenses
(1) Current tax expense/(benafit) = o L a
(ii) Deferred tax expensef(benefit) 5 i ks =
MNet tax expenses = 8 = =
ix | Profit / (loss) for the year (vii-viii) 272,638 17,770,545 162,021 10,518,404

*Exchange rate as at 31 March 2018 1 USD = [NR 65.18 (as at 31 March 2017 1 USD =INR 6492 )
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Tata Communications (Middle East) FZ-LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

X As at 31 March 2018 As at 31 March 2017
Particulars
USD INR UsD INR
Gross block:
Lease hold improvement 178,229 11,616,966 77,554 5,034,806
Furniture and fixtures 41,175 2,683,787 41,175 2,673,081
Computers 65,951 4,298,686 47,460 3,081,103
285,355 18,599,439 166,189 10,788,990
Accumulated depreciation:
Lease hold improvement 85,298 5,559,724 77,554 5,034,806
Furniture and fixtures 15,769 1,027,823 10,513 682,504
Computers 65,860 4,292,755 47,095 3,057,407
166,927 10,880,302 135,162 8,774,717
Net block (a) - (b) 118,428 7,719,137 31,027 2,014,273

2 Investments in subsidiaries & associates

Particul As at 31 March 2018 As at 31 March 2017
a

s USD INR USD INR
Investments in subsidiaries 136,006 8,864,871 136,006 8,829,510
Total 136,006 8,864,871 136,006 8,829,510

3  Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

usD INR UsSD INR
Vendor deposits - - 16,335 1,060,468
Total - - 16,335 1,060,468

4 Trade receivables

Particul As at 31 March 2018 As at 31 March 2017

RSOREES USD INR USD INR
Intercompany receivables 1,839,594 119,904,737 850,767 55,231,794
Total 1,839,594 119,904,737 850,767 55,231,794
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Tata Communications (Middle East) FZ-LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Cash and cash equivalents

As at 31 March 2018

Asat 31 March 2017

Fartionlins USD INR USD INR
Cash in hand - - 189,885 12,327,334
Balance with bank 51,673 3,368,046 115,331 7,487,289
Total 51,673 3,368,046 305,216 19,814,623

6 Current assets - other financial assets

Particul As at 31 March 2018 As at 31 March 2017
S USD INR USD INR
Security Deposit 16,335 1,064,715 - -
Advanccs_ to employees 141,323 9,211,433 28,402 1,843,858
Others 3 196 - -
Total 157,661 10,276,344 28,402 1,843,858
7 Current assets - other assets
S As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Advances to Vendors / Suppliers 64,500 4,204,110 - g
Prepaid expenses 47,950 3,125,381 38,305 2,486,761
Indirect tax receivable 144 9,386 - -
Others 342 22,292 - -
Total 112,936 7,361,169 38,305 2,486,761
8 Equity share capital
- As at 31 March 2018 As at 31 March 2017
B USD INR USD TNR
Equity share capital 13,750 896,225 13,750 892,650
Total 13,750 896,225 13,750 892,650
AT
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Tata Communications (Middle East) FZ-LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9 Other Equity

As at 31 March 2018

Asat 31 March 2017

Farticulars USD INR USD INR
Surplus / (Deficit)
Opening balance (3,675,898) (239,595,032) (3,837,919) (249,157,701)
Profit / (loss) for the year 272,638 17,770,545 162,021 10,518,404
Closing balance (3,403,260) (221,824,487) (3,675,898) (238,639,297)

10 Non-current liabilities - provisions

As at 31 March 2018

As at 31 March 2017

Particula
i USD INR USD INR
Asset retirement obligation and others 101,025 6,584,810 - E
Provision for gratuity 576,084 37,549,155 456,767 29,653,314
Retention liability 56,988 3,714,478 20,680 1,342,546
Total 734,097 47,848,443 477,447 30,995,860

11 Current liabilities - borrowings

Particulars

As at 31 March 2013

As at 31 March 2017

uUsD INR USD INR
Inter company loans taken 3,324,866 216,714,766 3,733,058 242,350,125
Total 3,324,866 216,714,766 3,733,058 242,350,125

12 Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Pl USD INR USD INR
Trade payable 406,210 26,476,768 83,335 5,410,108
Total 406,210 26,476,768 83,335 5,410,108

13 Current liabilities - other financial liabilities

Particulars

As at 31 March 2018

Asat31 March 2017

USD INR UsD INR
Deposit from customers and contractors 528 34,415 - -
Interest accrued but not due 114,689 7,475,429 106,079 6,886,649
Others i T i 5 130
Total 115,217 106,081 6,886,779
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Tata Communications (Middle East) FZ-LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Current liabilities - other current liabilities

Particul Current year 2017-18 Previous year 2016-17
articular
i USD INR USD INR
Other Employee dues 1,026,304 66,894,495 553,165 35,911,472
Total 1,026,304 66,894,495 553,165 35,911,472
15 Current liabilities - provisons
e Current year 2017-18 Previous year 2016-17
arenars USD INR USD INR
Leave entitlement 220,340 14,361,761 115,158 7,476,057
Total 220,340 14,361,761 115,158 7,476,057
16 Revenue from operations
Particul Current year 2017-18 Previous year 2016-17
bk USD INR USD INR
Management consultancy Services 8,367,444 545,390,000 7,045,996 457,426,060
Total 8,367,444 545,390,000 7,045,996 457,426,060
17 Other income
— Current year 2017-18 Previous year 2016-17
SERCEAE USD INR USD INR
Miscellaneous income 1,440,582 93,897,135 1,042,546 67,682,086
Total 1,440,582 93,897,135 1,042,546 67,682,086
18 Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
USD INR UsD INR
Salaries, bonus and allowances 7,596,596 495,146,127 6,470,355 420,055,447
Contribution to provident and other funds 166,226 10,834,611 169,786 11,022,507
Staff welfare expenses 45,050 2,936,359 15,380 998,470
Total 7,807,872 508,917,097 6,655,521 432,076,424
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Tata Communications (Middle East) FZ-LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19

20

Operating and other expenses

Current year 2017-18

Previous year 2016-17

Eite USD INR USD INR

Advertising and publicity 147,344 9,603,882 89,450 5,807,094
Auditors remuneration 5,445 354,905 S 371,148
Communication expenses 112,245 7,316,129 164,702 10,692,454
Entertainment expenses 5,056 329,550 8,911 578,502
Exchange loss -Net 179,089 11,673,021 60,507 3,954,082
Insurance expenses 13,443 876,215 15,359 997,106
IT consumables 8,075 526,329 9,821 637,579
Legal and professional fees 41,262 2,689,457 64,599 4,193,767
Miscellaneous expenses 11,347 739,597 8,096 525,593
Printing and stationery 9,197 599,460 1,246 80,890
Rates and Taxes 9,623 627,227 98 6,362
Recruitment expenses 26,750 1,743,565 - -

Relocation Expense 4,084 266,195 13,613 883,756
Rent 161,999 10,559,095 139,910 9,082,957
Repairs and Maintenance -Building 7,283 474,706 - te

Seminars, trainings and conferences 6,396 416,891 13,670 887,456
Services rendered by agencies 21,963 1,431,548 30,362 1,971,101
Travelling and conveyance expenses 440,492 28,711,269 396,059 25,712,150
Total 1,211,093 78,939,041 1,022,520 66,381,997

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars UsD INR
Interest expenses 208,768 13,607,498 217,953 14,149,509
Guarantee fees 140,475 9,156,161 15,769 1,023,723
Total 349,243 22,763,659 233,722 15,173,232
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawa

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Nordic) AS (“the
subsidiary”) registered in Norway as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants

Firm Reg. No. 12\}750W!W—100010
3

o&y

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Pl Mumbai
Date: {7 HAY 2018
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Tata Communications (Nordic) AS

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
Mo. UsD INR* UsD TNR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 295228 19,242,961 73,150 4,748,398
Capital work-in-progress 2,906 189,413 104,017 6,752,784
Financial assets
(1) Loans 2 768,268 50,075,708 712,837 46,277,378
(i) Other financial assets 3 5,686 370,613 4,933 320,250
| Deferred tax assets (Net) - E 761 49,404
Non current tax asset 72 4,693 72 4,674
Other non-current assets 4 36,803 2,398,820 3,544 230,076
1,108,963 72,282,208 899,314 58,383,464
(2) |Current assets
Financial assets
(i) Trade receivables 5 517,258 33,714,877 313,764 20,369,558
(i1) Cash and cash equivalent 6 20,472 1,334,365 64,261 4,171,824
(iii) Other financial assets 7 10,261 668,812 7,073 459,179
Other current assets 8 37,231 2,426,717 56,126 3,643,700
585,222 38,144,771 441,224 28,644,261
TOTAL ASSETS 1,694,185 110,426,979 1,340,538 87,027,725
(B)|[EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 9 16,708 1,089,027 16,708 1,084,683
Other equity i0 129,045 8,411,155 82,280 5341616
Total Equity 145,753 9,500,182 98,988 6,426,299
(2) |Non-current liabilities
Deferred tax liabilities (Net) 7,227 471,056 - -
Other non current liabilities (Deferred revenue) 142,128 9,263,903 965,300 62,667,276
149,355 9,734,959 965,300 62,667,276
(3) |Current liabilities
Financial liabilities
(1) Trade payables 11 1,000,587 65,218,261 197,846 12,844 162
(i) Other financial liabilities 12 2,100 136,878 - -
Other current liabilities 13 343,482 22,388,156 50,793 3,297 482
Provisions 14 52,908 3,448,543 27,611 1,792,506
1,399,077 91,191,838 276,250 17,934,150
TOTAL EQUITY AND LIABILITIES 1,694,185 110,426,979 1,340,538 87,027,725

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR. 64.92)
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Tata Communications (Nerdic) AS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Note No. Current year 2017-18 Previous year 2016-17
Particulars
UsD INR usD INR
A |CONTINUED OPERATIONS
i R from tel services 15 4,071,339 265,369,876 979,179 63,568,301
ii |Other Income 16 109,456 7,134,342 91,928 5,967,966
i | Total income (i + ii) 4,180,795 272,504,218 1,071,107 69,536,267
iv | Expenses:
Network and transmission expenses 17 3,220,263 209,896,742 155,240 10,078,181
Employee benefits expenses 18 410,187 26,735,989 266,108 17,275,731
Operating and other expenses 19 454,978 29,655,464 542051 35,189,954
Finance costs 0 8,356 544,644 3,644 236,568
Depreciation and amaortisation expenses 32,258 2,102,576 6,262 406,529
Total expenses 4,126,042 268,935,415 973,305 63,186,963
v |Profit before taxes (jii - iv) 54,753 3,568,803 97,802 6,349,304
Vi |Tax expenses
(i) Current tax expense/{benefit) - - = -
(i) Deferred tax expense/(benefit) 7,988 520,658 # -
Nel tax expenses 7,988 520,658 - -
vii | Profit / (loss) for the year (v-vi} 46,765 3,048,145 97,802 6,349,304

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Nordic) AS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
UsD INR ushD INR
Gross block:
Plant and machinery 475,213 30,974,383 380,221 24,683,947
Computers 212 13,818 212 13,763
(a) 475,425 30,988,201 380,433 24,697,710
Accumulated depreciation:
Plant and machinery 179,985 11,731,422 307,071 19,935,049
Computers 212 13,818 212 13,763
(b) 180,197 11,745,240 307,283 19,948,812
Net block (a) - (b) 295,228 19,242,961 73,150 4,748,898

Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017
USD INR usD INR
Inter company loans given 768,268 50,075,708 712,837 46,277,378
Total 768,268 50,075,708 712,837 46,277,378
Non-current assets - financial assets - other financial assets
Particulars As at 31 March 2018 As at 31 March 2017
USD INR UsSD INR
Vendor deposits 5,686 370,613 4,933 320,250
Total 5,686 370,613 4,933 320,250
Non-current assets - others
Particulars As at 31 March 2018 As at 31 March 2017
Ush INR usD INR
Prepaid expenses 36,803 2,398,820 3,544 230,076
Total 36,803 2,398,820 3,544 230,076
Trade receivables
Bastionh As at 31 March 2018 As at 31 March 2017
arbenian USD INR USD INR
Trade receivables 521,270 33,976,379 73,944 4,800,444
Intercompany receivables * - - 241,144 15,655,068
Provision for doubtful debts (4,012) (261,502) (1,324) (85,954)
Total 517,258 33,714,877 313,764 20,369,558
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Tata Communications (Nordic) AS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

6 Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR uUsD INR
Balance with bank 20,472 1,334,365 64,261 4,171,824
Total 20,472 1,334,365 64,261 4,171,824
7 Current assets - other financial assets
. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Advances to employees 853 55,599 - -
Interest Receivable 9,408 613,213 7,073 459,179
Total 10,261 668,812 7,073 459,179
8 Current assets - other assets
Particil As at 31 March 2018 As at 31 March 2017
REDEUIERS USD INR USD INR
Prepaid expenses 37,231 2,426,717 12,009 779,624
Indirect tax receivable - - 44,117 2,864,076
Total 37,231 2,426,717 56,126 3,643,700
9  Equity share capital
i As at 31 March 2018 As at 31 March 2017
RSieisin USD INR USD INR
Equity share capital 16,708 1,089,027 16,708 1,084,683
Total 16,708 1,089,027 16,708 1,084,683
10 Other Equity
¢ As at 31 March 2018 As at 31 March 2017
Pisticalans USD INR USD TNR
Surplus / (Deficit)
Opening balance (1,061,567) (69,192,937) (1,159,369) (75,266,235)
Profit / (loss) for the year 46,765 3,048,145 97,802 6,349,304
Closing balance (1,014,802) (66,144,792) (1,061,567) (68,916,931)
Share premium 1,143,847 74,555,947 “1,143,847 74,258,547
Total 129,045 8,411,155 82,280 5,341,616
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Tata Communications (Nordic) AS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11 Current liabilities - Trade payables

12

14

15

As at 31 March 2018

Asat 31 March 2017

Particulars
USD INR UsD INR
Trade payable 234,394 15,277,801 197,846 12,844,162
Inter Company - Payables 766,193 49,940,460 - -
Total 1,000,587 65,218,261 197,846 12,844,162
Current liabilities - other financial liabilities
Patinlie As at 31 March 2018 As at 31 March 2017
* USD INR USD INR
Interest accrued but not due 1,562 101,811 - -
Others 538 35,067 - -
Total 2,100 136,878 - -

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Rl USD INR USD R
Deferred revenue and advance from 7,079 461,409 - -
customers
Other Employee dues 64,201 4,184,621 50,793 3,297,482
Other Statutory dues 272,202 17,742,126 - -
Total 343,482 22,388,156 50,793 3,297,482

Current liabilities - provisons

Particulars

Current year 2017-18

Previous year 2016-17

USD INR uUsb INR
Leave entitlement 52,908 3,448,543 27,611 1,792,506
Total 52,908 3,448,543 27,611 1,792,506

Revenue from operations

Current year 2017-18

Previous year 2016-17

Fesieatin USD INR USD INR
Data and voice revenue 4,071,339 265,369,876 979,179 63,568,301
Total 4,071,339 265,369,876 979,179 63,568,301
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Tata Communications (Nordic) AS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16 Other income

Particulars Current year 2017-18 Previous year 2016-17
USD INR uUsD INR
Interest on loan to subsidiaries 41,835 2,726,805 14,786 959,907
Exchange gain -Net 67,621 4,407,537 - -
Miscellaneous income - s 77,142 5,008,059
Total 109,456 7,134,342 91,928 5,967,966
17 Network and transmission expenses
i Previ .
Particilis Current year 2017-18 revious year 2016-17
USD INR usD INR
Charges for use of transmission facilities 3,220,263 209,896,742 155,240 10,078,181
Total 3,220,263 209,896,742 155,240 10,078,181
18 Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
usD INR UsD INR
Salaries, bonus and allowances 409,642 26,700,466 266,108 17,275,731
Staff welfare expenses 545 35,523 - -
Total 410,187 26,735,989 266,108 17,275,731
19 Operating and other expenses
Pl Current year 2017-18 Previous year 2016-17
Articuiers USD INR USD INR
Auditors remuneration 48,400 3,154,712 48,400 3,142,128
Communication expenses 3,058 199,320 1,699 110,299
Electricity 721 46,995 - -
Exchange loss -Net = - 37,437 2,430,410
Insurance expenses 2,328 151,739 1,409 91,472
Legal and professional fees 64,891 4,229,595 299,610 19,450,681
Miscellaneous expenses 6,907 450,198 3113 202,099
Provision for doubtful debts 2,688 175,204 3 195
Rates and Taxes 17,924 1,168,286 20,051 1,301,711
Repairs and Maintenance 278,579 18,157,779 114,141 7,410,034
- Plant & Machinery
Services rendered by agencies 17,696 1,153,425 782 50,767
Travelling and conveyance expenses 11,786 768,211 15,406 1,000,158
Total 454,978 29,655,464 542,051 35,189,954
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Tata Communications (Nordic) AS

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

20 Finance costs

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR
Interest expenses 8,291 540,407 3,474 225,532
Guarantee fees 65 4,237 170 11,036
Total 8,356 544,644 3,644 236,568
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawar

iriman Point
Mumbai- 400 021. India

| 23R 78770
emallsi@ss-associates.com www.ss-associates.com

LLP ldentity No. AAB-7509

ACCOUNTANT’'S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Poland) SPZOO,
(“the subsidiary”) registered in Poland as at 31 March 2018 and the related statement of profit and

loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material

and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and

applying appropriate accounting policies;

¢) Preparation and presentation of financial statements in accordance with the applicable laws

and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds

or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by

the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750W / W-100010
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PARTNER
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Tata Communications (Poland) SPZOO

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note | As at 31 March 2018 As at 31 March 2017
No. Usp INR* UsD INR*
{A)|ASSETS
(1) {Non-current assets
Property, plant and equipment 1 378,294 24,657,203 217,465 14,117,828
Capital work-in-progress 7,576 493,804 119,822 7,778,844
Financial assets
(i) Loans 2 344,269 22,439,453 224235 14,557,336
(ii) Other financial assets 3 1,198 78,086 1,038 67,387
Deferred tax assets (Net) 25,146 1,639,016 32,596 2,116,132
Mon current tax asset 26,901 1,753,407 117,782 7,646,407
Other non-current assets 4 7,503 489,046 1,224 79,462
790,887 51,550,015 714,162 46,363,396
(2) [Current assets
Financial assets
(i) Trade receivables 5 1,043,139 67,991,800 1,067,420 69,296,906
(ii) Cash and cash equivalent [ 127,669 8,321,465 160,835 10,441,408
(iii} Other financial assets 7 47,792 3,115,082 3,809 247,280
Other current assets 8 15,800 1,029,845 438,008 28,435,480
1,234,400 80,458,192 1,670,072 108,421,074
TOTAL ASSETS 2,025,287 132,008,207 2,384,234 154,784,470
(B)|EQUITY AND LIABILITIES
(1)|Equity
Equity share capital 9 473,029 30,832,030 473,029 30,709,043
Other equity 10 (33,200) (2,163,976) 336,802 21,865,183
Total Equity 439,829 28,668,054 809,831 52,574,226
{2) |Current liabilities
Financial liabilities
(i) Trade payables 11 1,364,679 88,949,777 1,389,517 90,207 444
{ii) Other financial Tiabilities 12 99,898 6,511,352 30,563 1,984,150
Other current liabilities 13 100,165 6,528,755 133,492 8,666,301
Provisions 14 10,716 1,350,269 20,831 1,352,349
1,585,458 103,340,153 1,574,403 102,210,244
TOTAL EQUITY AND LIABILITIES 1,025,287 132,008,207 2,384 234 154,784,470

*#Exchange rate as at 31 March 2018 1 USD
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Tata Communications (Poland) SPZOO

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Particulars Note No. Current year 2017-18 Previous year 2016-17
USD INR UsD INR.
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 15 9,925,179 646,923,167 9,049,979 587,524,637
ii |Other Income 16 73,425 4,785,842 114,914 7,460,217
jii |Total income (i + ii) 9,998,604 651,709,009 5,164,893 594,584 854
iv |Expenses:
Network and transmission expenses 17 8,746,582 570,102,215 8,024,002 520,918,210
Employee benefits expenses 18 624,580 40,710,125 645,678 41917416
Operating and other expenses 19 461,799 30,100,058 394,787 25,629,574
Finance costs 20 1,123 73,197 7,691 499,300
Depreciation and amortisation expenses 80,192 5,226,915 53,118 3,448 421
Total expenses 9,914,276 646,212,510 9,125,276 592,412,921
v |Profit before taxes (jii - iv) 84,328 5,496,499 39,617 2,571,933
Vi |Tax expenses
(i) Current tax expensa/{benefit) 446,880 19,127,638 171,000 11,101,320
(if) Deferred tax expense/(benefit) 7,450 485,591 8,110 526,501
Net tax expenses 454,330 19,613,229 179,110 11,627,821
vii | (Loss) / profit for the year (v-vi) (370,002) (24,116,730) (139,493) (9,055,888)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Poland) SPZOO

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Property, plant and equipment

: As at 31 March 2018 As at 31 March 2017
Particulars
UsSDh INR UsD INR
Gross block:
Plant and machinery 1,485,761 96,841,902 1,262,940 81,990,065
Computers 1,899 123,777 1,899 123,283
(a) 1,487,660 96,965,679 1,264,839 82,113,348
Accumulated depreciation:
Plant and machinery 1,107,467 72,184,699 1,045,475 67,872,237
Computers 1,899 123,777 1,899 123,283
(b) 1,109,366 72,308,476 1,047,374 67,995,520
Net block (a) - (b) 378,294 24,657,203 217,465 14,117,828

Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

usD INR USD INR
Inter company loans given 344,269 22,439,453 224,235 14,557,336
Total 344,269 22,439,453 224,235 14,557,336

Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

uUsD INR uUsD INR
Vendor deposits 1,198 78,086 1,038 67,387
Total 1,198 78,086 1,038 67,387

Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017

uUsh INR UsD INR
Prepaid expenses 7,503 489,046 1,224 79,462
Total 7,503 489,046 1,224 79,462

Trade receivables

; As at 31 March 2018 As at 31 March 2017

Particulars USD INR USD TNR
Trade receivables 1,048,185 68,320,698 1,131,985 73,488,466
Provision for doubttful debts (5,046) (328,898) (64,565) (4,191,560)
Total 1,043,139 67,991,800 1,067,420 69,296,906
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Tata Communications (Poland) SPZOO

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

6 Cash and cash equivalents

. As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Balance with bank 127,669 8,321,465 160,835 10,441,408
Total 127,669 8,321,465 160,835 10,441,408
Current assets - other financial assets
a As at 31 March 2018 As at 31 March 2017
Particulars
USD INR USD INR
Advances to employees 20,250 1,319,895 2,698 175,154
Interest Receivable 27,186 1,771,983 1,111 72,126
Others 356 23,204 E -
Total 47,792 3,115,082 3,809 247,280
8 Current assets - other assets
— As at 31 March 2018 As at 31 March 2017
ki USD INR USD INR
Prepaid expenses 15,775 1,028,215 7,141 463,594
Indirect tax receivable - - 430,867 27,971,886
Others 25 1,630 - -
Total 15,800 1,029,845 438,008 28,435,480
9 Equity share capital
Particul As at 31 March 2018 As at 31 March 2017
AEDREEARS USD INR USD INR
Equity share capital 473,029 30,832,030 473,029 30,709,043
Total 473,029 30,832,030 473,029 30,709,043
10 Other Equity
: As at 31 March 2018 As at 31 March 2017
TR USD INR USD INR
Surplus / (Deficit)
Opening balance 336,802 21,952,754 476,295 30,921,071
Profit / (loss) for the year (370,002) (24,116,730) (139,493) (9,055,888)
Closing balance (33,200) (2,163,976) 336,802 21,865,183
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Tata Communications (Poland) SPZOO

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11 Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR UsSh INR
Trade payable 1,140,884 74,362,819 619,011 40,186,194
Inter Company - Payables 223,795 14,586,958 770,506 50,021,250
Total 1,364,679 88,949,777 1,389,517 90,207,444
12 Current liabilities - other financial liabilities
; As at 31 March 2018 As at 31 March 2017
Particulars
UsD INR UsD INR
Deposit from customers and contractors 34,927 2,276,542 30,296 1,966,816
Others 64,971 4,234,810 267 17,334
Total 99,898 6,511,352 30,563 1,984,150

13 Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Rascklans USD INR USD INR
Other Employee dues 79,375 5,173,663 133,492 8,666,301
Other Statutory dues 20,790 1,355,092 - -
Total 100,165 6,528,755 133,492 8,666,301

14 Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Fartienlues USD INR USD INR
Leave entitlement 20,716 1,350,269 20,831 1,352,349
Total 30,716 1.350,269 30,831 1352349

15 Revenue from operations

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsD INR
Data and voice revenue 9,925,179 646,923,167 9,049,979 587,524,637
Total 9,925,179 646,923,167 9,049,979 587,524,637
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Tata Communications (Poland) SPZOO

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16 Other income

17

18

19

Current year 2017-18

Particulars Previous year 2016-17

USD INR usD INR
Interest on loan to subsidiaries 41,387 2,697,605 3,900 253,188
Miscellaneous income 32,038 2,088,237 111,014 7,207,029
Total 73,425 4,785,842 114,914 7,460,217

Network and transmission expenses
C i i -

. urrent year 2017-18 Previous year 2016-17

USD INR usD INR
Charges for use of transmission facilities 8,746,582 570,102,215 8,024,002 520,918,210
Total 8,746,582 570,102,215 8,024,002 520,918,210

Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
USD INR USD INR
Salaries, bonus and allowances 611,776 39,875,560 638,230 41,433,892
Staff welfare expenses 12,804 834,565 7,448 483,524
Total 624,580 40,710,125 645,678 41,917,416
Operating and other expenses
) Current year 2017-18 Previous year 2016-17
. USD INR USD INR
Advertising and publicity - - 3,432 222,805
Auditors remuneration 15,000 977,700 15,000 973,800
Communication expenses 11,192 729,495 12,064 783,195
Electricity 2,438 158,909 876 56,870
Entertainment expenses 7,371 480,442 6,998 454,310
Exchange loss -Net 43,056 2,806,390 47,642 3,092,919
Insurance expenses 2,530 164,905 2,387 154,964
IT consumables 4,521 294,679 107 6,946
Legal and professional fees 154,716 10,084,389 134,760 8,748,619
Miscellaneous expenses 9,758 636,023 8,223 533,840
Printing and stationery 7,505 489,176 2,507 162,754
Provision for doubtful debts (59,519) (3,879,448) - -
Rates and Taxes 1,234 80,432 453 29,409
Recruitment expenses - - 3,650 236,958
Rent 14,945 974,115 13,379 868,565
Repairs and Maintenance 62,565 4,077,987 18,784 1,219,457
- Plant & Machinery
Repairs and Maintenance -Building 1,660 108,199 1,484 96,341
Security charges 281 18,316 368 23,891
Seminars, trainings and conferences 5,473 356,730 3,199 207,679
Services rendered by agencies 29,866 1,946,666 51,882 3,368,179
Bad debts written off 59,532 3,880,296 - -
Travelling and conveyance expenses 87,675 5,714,657 67,592 4,388,073
Total 461,799 30,100,058 394,787 25,629,574
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Tata Communications (Poland) SPZOO

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

20 Finance costs

Particulars

Current year 2017-18

Previous year 2016-17

usD INR
Interest expenses 1,123 73,197 6,498 421,850
Guarantee fees - - 1,193 77,450
Total 1,123 73,197 7,691 499,300
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

12th Floor, Bakhtawar

229, Nariman Poinl

Mumbai - 400 021, India

T+91(22) 2287 5770

emallsiass-assoclates.com www,ss-assaclates.com
LLP Identity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Portugal)
Instalacao De Redes LDA (“the subsidiary”) registered in Portugal as at 31 March 2018 and the
related statement of profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information®, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750Wf W-100010

qw%

(Vinodkumar Varma)
PARTNER
Membership No. 105545

Place Mumbai

Date: '0 7 MAY 2018
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Tata Communications (Portugal) Instalacao De Redes LDA

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As 3_1_31] March 2017
No. UsD INR* UsD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 5,861,671 382,063,716 6,456,344 419,145,852
Capital work-in-progress 6,483 422,562 66,113 4,292,056
Deferred tax assets (Net) 24,094 1,570,447 222,908 14,471,187
Non current tax asset 89,563 5,837,716 162,400 10,543,008
Other non-current assets 2 607 39,564 - =
5,982,418 389,934,005 6,907,765 448,452,103
(2) [Current assets
Financial assets
(i) Trade receivables 3 951,761 62,035,782 1,446,950 93,935,994
(ii) Cash and cash equivalent 4 73,490 4,790,078 663,286 43,060,527
(i) Other financial assets 5 956 62,312 169 10,971
Other current assets 3 1,181,190 76,989,964 902,628 58,598,610
2,207,397 143,878,136 3,013,033 195,606,102
TOTAL ASSETS 8,189,815 533,812,141 9,920,798 644,058,205
(B)|EQUITY AND LIABILITIES
(1) [Equity
Equity share capital 7 60,714,551 3,957,374,434 60,714,551 3,941,588,651
Other equity 8 (61,541,872) (4,011,299,218)|  (61,888,596) (4,017,807,654)
Total Equity (827,321) (53,924,784) (1,174,045) (76,219,003)
(2) |Non-current liabilities
Financial liabilities
Provisions 9 485,240 31,627,943 461,580 29,965,774
Other non current liabilities (Deferred revenue) 5,091,876 331,888,478 5,374,558 348,916,305
5,577,116 363,516,421 5,836,138 378,882,079
(3) |Current liabilities
Financial liabilities
(i) Borrowings 1o 1,777,222 115,839,330 3,718,771 241,422,613
(ii) Trade payables 11 712,275 46,426,085 592273 38,450364
(iif) Other financial liabilities 12 174,571 11,378,538 204,159 13,254,002
Other current Liabilities 13 759,432 49,499,777 729,474 47,357,452
Provisions 14 16,520 1,076,774 14,028 910,698
3,440,020 224,220,504 5,258,705 341,395,129
TOTAL EQUITY AND LIABILITIES 8,189,815 533,812,141 9,920,798 644,058,205

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Portugal) Instalacao De Redes LDA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Puricalise Note No. Current year 2017-18 Previous year 2016-17
usp INR usD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 15 5,047,751 329,012,410 4,961,671 322,111,681
il |Other Income 16 - - 103,761 6,736,164
iii |Total income (i + i) 5,047,751 329,012,410 5,065,432 328,847,845
iv |Expenses:
k and 551 T 17 384,926 25,089,477 1,367,248 88,761,740
Employee benefits expenses 18 611,072 39,829,673 534,491 34,699,155
Operating and other expenses 1% 2,133 475 139,059,901 1,371,391 89,030,705
Finance costs 20 180,651 11,774,832 177,704 11,536,544
Depreciation and amortisation expenses 1,071,887 69,865,595 1,029,892 66,860,589
Total expenses 4,382,011 285,619,478 4,480,726 290,888,733
v |Profit before taxes (iii- iv) 665,740 43,392,932 584,706 37,959,112
vi |Tax expenses
(i) Current tax expense/(benefit) 120,202 7,834,766 40,504 2,629,520
(ii) Deferred tax expense/{benefit) 198,814 12,958,697 175,747 11,409,495
Net tax expenses 319,016 20,793,463 216,251 14,039,015
vii | Profit / (loss) for the year (vii-viii) 346,724 22,599,469 368,455 23,920,097

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Portugal) Instalacao De Redes LDA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars
USD INR usD INR
Gross block:
Land 65,449 4,265,966 65,449 4,248,949
Building 132,958 8,666,202 98,610 6,401,761
Cables 4,900,572 319,419,283 4,690,007 304,475,254
Plant and machinery 10,661,386 694,909,139 10,453,898 678,667,058
Furniture and fixtures 15,671 1,021,436 10,876 706,070
Computers 31,127 2,028,858 31,127 2,020,765
Office equipment 140,587 9,163,461 140,587 | 9,126,908
(a) 15,947,750 1,039,474,345 15,490,554 1,005,646,765
Accumulated depreciation:
Land - - - -
Building 61,756 4,025,256 48,428 3,143,946
Cables 2,769,899 180,542,017 2,448,303 158,943,831
Plant and machinery 7,180,884 468,050,019 6,481,292 420,765,477
Furniture and fixtures 7,456 485,982 5,957 386,728
Computers 31,127 2,028,858 30,835 2,001,808
Office equipment 34,957 2,278,497 19,395 1,259,123
(b) 10,086,079 657,410,629 9,034,210 586,500,913
Net block (a) - (b) 5,861,671 382,063,716 6,456,344 419,145,852

Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
Prepaid expenses 607 39,564 - -
Total 607 39,564 - -
Trade receivables
. As at 31 March 2018 As at 31 March 2017
Particulars USD INR UsD TNR
Trade receivables 1,467,970 95,682,285 1,619,212 105,119,243
Intercompany receivables 148,786 9,697,871 - -
Provision for doubtful debts (664,995) (43,344,374) (172,262) (11,183,249)
Total 951,761 62,035,782 1,446,950 93,935,994
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Tata Communications (Portugal) Instalacao De Redes LDA

4  Cash and cash equivalents

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

As at 31 March 2018

Asat31 March 2017

Parti

Articulars USD INR USD INR
Balance with bank 73,490 4,790,078 663,286 43,060,527
Total 73,490 4,790,078 663,286 43,060,527

Current assets - other financial assets

As at 31 March 2018

As at 31 March 2017

Parti

ebenlars USD INR USD INR
Advances to employees 956 62,312 - -
Others - - 169 10,971
Total 956 62,312 169 10,971

Current assets - other assets

Particulars

As at 31 March 2018

As at 31 March 2017

UsD INR USD INR
Prepaid expenses 27,069 1,764,357 6,286 408,087
Indirect tax receivable 1,154,121 75,225,607 896,342 58,190,523
Total 1,181,190 76,989,964 902,628 58,598,610
Equity share capital
. As at 31 March 2018 As at 31 March 2017
Fatiuls USD INR USD INR
Equity share capital 60,714,551 3,957,374,434 60,714,551 3,941,588,651
Total 60,714,551 3,957,374,434 60,714,551 3,941,588,651
Other Equity
X As at 31 March 2018 As at 31 March 2017
PRy USD INR USD TNR
Surplus / (Deficit)
Opening balance (61,888,596) (4,033,898,687) (62,257,051) (4,041,727,751)

Profit / (loss) for the year
Closing balance

346,724 22,599,469

368,455 23,920,097

(61,541,872) (4,011,299,218)

(61,888,596) (4,017,807,654)
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Tata Communications (Portugal) Instalacao De Redes LDA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9

10

11

13

Non-current liabilities - provisions

As at 31 March 2018

As at 31 March 2017

Particul
IR USD INR USD INR
Asset retirement obligation and others 485,240 31,627,943 461,580 29,965,774
Total 485,240 31,627,943 461,580 29,965,774

Current liabilities - borrowings

Particulars

As at 31 March 2018

As at 31 March 2017

UsD INR USD INR
Inter company loans taken 1,777,222 115,839,330 3,718,771 241,422,613
Total 1,777,222 115,839,330 3,718,771 241,422,613
Current liabilities - Trade payables
Pl As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Trade payable 712,275 46,426,085 569,381 36,964,215
Inter Company - Payables - - 22,892 1,486,149
Total 712,275 46,426,085 592,273 38,450,364
Current liabilities - other financial liabilities
—— As at 31 March 2018 As at 31 March 2017
EREun USD INR UsSD TNR
Deposit from customers and contractors 115,118 7,503,391 137,696 8,939,224
Interest accrued but not due 55,749 3,633,720 66,463 4,314,778
Others 3,704 241,427 - -
Total 174,571 11,378,538 204,159 13,254,002

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

Exrtiulars USD INR USD INR
Deferred revenue and advance from 716,963 46,731,648 695,344 45,141,732
customers
Other Employee dues 42,469 2,768,129 34,130 2,215,720
Total 759,432 49,499,777 729,474 47,357,452
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Tata Communications (Portugal) Instalacao De Redes LDA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Current liabilities - provisons

. Current year 2017-18 Previous year 2016-17
Particulars
USsDh INR usDh INR
Leave entitlement . 16,520 1,076,774 14,028 910,698
Total 16,520 1,076,774 14,028 910,698
15 Revenue from operations
: Current year 2017-18 Previous year 2016-17
Particulars -
uUsD INR USD INR
Data and voice revenue 5,047,751 329,012,410 4,961,671 322,111,681
Total 5,047,751 329,012,410 4,961,671 322,111,681
16 Other income
Partical Current year 2017-18 Previous year 2016-17
A USD INR USD INR
Exchange gain -Net = - 103,761 6,736,164
Total - - 103,761 6,736,164
17 Network and transmission expenses
praptisai Current year 2017-18 Previous year 2016-17
e USD INR USD INR
Charges for use of transmission facilities 384,926 25,089,477 1,367,248 88,761,740
Total 384,926 25,089,477 1,367,248 88,761,740
18 Employee benefit expenses
Particulars Current year 2017-18 Previous year 2016-17
UsD INR usD INR
Salaries, bonus and allowances 593,523 38,685,829 516,969 33,561,627
Staff welfare expenses 17,549 1,143,844 17,522 1,137,528
Total 611,072 39,829,673 534,491 34,699,155
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19 Operating and other expenses

20

Bt Current year 2017-18 Previous year 2016-17
SETARINT USD INR USD INR
Auditors remuneration 32,500 2,118,350 32,500 2,109,900
Communication expenses 14,831 966,685 13,418 871,097
Electricity 350,226 22,827,731 309,712 20,106,503
Exchange loss -Net 289,798 18,889,034 - -
Insurance expenses 10,095 657,992 17,804 1,155,836
Legal and professional fees 139,666 9,103,430 74,579 4,841,669
Miscellaneous expenses 43,249 2,818,969 141,488 9,185,401
Printing and stationery 2,288 149,132 4,477 290,647
Provision for doubtful debts 492,733 32,116,337 94,660 6,145,327
Rates and Taxes 61,057 3,979,695 23,518 1,526,789
Rent 226,790 14,782,172 208,779 13,553,933
Repairs and Maintenance 414,866 27,040,966 397,328 25,794,534
- Plant & Machinery
Repairs and Maintenance -Building 10,515 685,368 17,483 1,134,996
Seminars, trainings and conferences 40 2,607 69 4,479
Services rendered by agencies 13,612 887,230 13,671 887,521
Travelling and conveyance expenses 31.209 2,034,203 21,905 1,422,073
Total 2,133,475 139,059,901 1,371,391 89,030,705
Finance costs
. Current year 2017-18 Previous year 2016-17

Particulars USD INR
Interest expenses 166,839 10,874,566 169,562 11,007,965
Guarantee fees 13,812 900,266 8,142 528,579
Total 180,651 11,774,832 177,704 11,536,544

u Chartereg
&\ Accountanis
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP

13th Floor, Bakhtawar
229, Narliman Point

Mumbai - 400 021. India

T+91(22) 2287 5770

emalsia/ss-assodates.com www.ss-associates.com

LLP ldentity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Portugal)
Unipessoal LDA (‘the subsidiary”) registered in Portugal as at 31 March 2018 and the related
statement of profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP

Chartered Accountants
Firm Reg. No. 121750W / W-100018
J Q,FNP‘&AS_:‘,..
N c’}\, ety
CP"
\Iﬁ]% AChar{ered
(Vinodkumar Varma) -
PARTNER

Membership No. 105545

Place: Mumbai

Date: 7 MAY 2018
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Tata Communications (Portugal) Unipessoal LDA

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 Asat 31 March 2017
No. UsD INR* UsSD INR*
(A)|ASSETS
(1) {Non-current assets
I ts in subsidiaries & iat 1 956,205 62,325,442 956,205 62,076,829
Financial assets
(i) Loans 2 483,749 31,530,760 404,314 26,248,065
Won current tax asset 12,303 801,910 15,050 977,046
1,452,257 94,658,112 1,375,569 89,301,940
(2} |Current assets
Financial assets
(i) Cash and cash equivalent 3 15,844 1,032,712 21,390 1,388,639
(ii) Other financial assets 4 10,001 651,865 6,837 443,858
Orther current assets 5 148 9,647 128 8,310
25,993 1,694,224 28355 1,840,807
TOTAL ASSETS 1,478,250 96,352,336 1,403,924 91,142,747
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 6 1,393,444 90,824,680 1,393,444 90,462,384
Other equity 7 82,056 5,348,411 4,980 323,303
Total Equity 1,475,500 96,173,091 1,398,424 90,785,687
(2) |Current liabilities
Financial liabilities
(i) Trade payables 8 2,750 179,245 5,500 357,060
2,750 179,245 5,500 357,060
TOTAL EQUITY AND LIABILITIES 1,478,250 96,352,336 1,403,924 091,142,747

#Exchange rate as at 31 March 2018 1 USD = IR 65.18 (as at 3] March 2017 1 USD =INR 64.92 )
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Tata Communications (Portugal) Unipessoal LDA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

Pariicul Note No. Current year 2017-18 Previous year 2016-17
i USD INR USD INR
A |CONTINUED OPERATIONS
i [Other Income 9 85,573 5,577,648 13,992 908,361
ii |Total income 85,573 5,577,648 13,992 908,361
iii |Expenses:
Operating and other expenses 10 3,842 250,420 31,660 2,055,366
Total expenses 3,842 150,420 31,660 2,055,366
iv | Profit before taxes (i 81,731 5,327,228 (17,668) (1,147,0035)
v |Tax expenses
(i) Current tax expense/(benefit) 4,655 303,413 B #
(i1) Deferred tax expense/(benefit) o = = =
et tax expenses 4,655 303,413 - -
vi | Profit / (loss) for the year (iv-v) 77,076 5,023,815 (17,668) (1,147,005)

*Exchange rate as at 31 March 2018 1 USD =INR 65,18 (asat 31 March 2017 1 USD=INR 64.52)
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Tata Communications (Portugal) Unipessoal LDA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1  Investments in subsidiaries & associates

y As at 31 March 2018 Asat 31 March 2017
Particulars
USD INR USsD INR
Investments in subsidiaries 956,205 62,325,442 956,205 62,076,829
Total 956,205 62,325,442 956,205 62,076,829

2 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Inter company loans given 483,749 31,530,760 404,314 26,248,065
Total 483,749 31,530,760 404,314 26,248,065

3 Cash and cash equivalents

As at 31 March 2018

As at 31 March 2017

e USD INR USD INR
Balance with bank 15,844 1,032,712 21,390 1,388,639
Total 15,844 1,032,712 21,390 1,388,639

4 Current assets - other financial assets

e ol As at 31 March 2018 As at 31 March 2017

REtipInys USD INR USD TNR
Interest Receivable 10,001 651,865 6,837 443,858
Total 10,001 651,865 6,837 443,858

5 Current assets - other assets

As at 31 March 2018

As at 31 March 2017

Brentalnia USD INR USD NR
Indirect tax receivable 148 9,647 128 8,310
Total 148 9,647 128 8,310

6 Equity share capital

: As at 31 March 2018 As at 31 March 2017

Bacienhs USD INR USD INR
Equity share capital 1,393,444 90,824,680 1,393,444 90,462,384
Total 1,393,444 90,824,680 1,393,444 90,462,384
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Tata Communications (Portugal) Unipessoal LDA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

7  Other Equity

X As at 31 March 2018 As at 31 March 2017
Particulars
UsD INR UsSD INR

Surplus / (Deficit)
Opening balance 4,980 324,596 22,648 1,470,308
Profit / (loss) for the year 77,076 5,023,815 (17,668) (1,147,005)
Closing balance 82,056 5,348,411 4,980 323,303
Total 82,056 5,348,411 4,980 323,303

Current liabilities - Trade payables

Particul As at 31 March 2018 As at 31 March 2017

a
sl USD INR USD INR
Trade payable 2,750 179,245 2,750 178,530
Inter Company - Payables - - 2,750 178,530
Total 2,750 179,245 5,500 357,060

Other income

Particul Current year 2017-18 Previous year 2016-17
i USD INR USD INR
Interest on loan to subsidiaries 19,529 1,272,900 13,992 908,361
Exchange gain -Net 66,044 4,304,748 - -
Total 85,573 5,577,648 13,992 908,361

10 Operating and other expenses

; Current year 2017-18 Previous year 2016-17

Purtieniars USD INR USD TNR
Exchange loss -Net - - 27.564 1,789,455
Legal and professional fees 2,750 179,245 3,323 215,729
Miscellaneous expenses 998 65,048 686 44,534
Rates and Taxes 94 6,127 87 5,648
Total 3,842 250,420 31,660 2,055,366
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawar

229 Nariman Point

Mumbai - 400 027, India

T+91(22) 2287 5770

emallsi@ss-associates.com www.ss-assaclates.com
LLPldentity No, AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Russia) LLC (“the
subsidiary”) registered in Russia as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750W / W-100010

N
‘-J
W&~
-\j@/ Chartered
(Vinodkumar Varma) g\ ApcounantE

PARTNER
Membership No. 1056545

Place Mumbai

Date: g7 HAY 2018
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Tata Communications (Russia) LLC

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. Usp INR* UsD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 73,687 4,802,918 78,700 5,109,204
Capital work-in-progress 128,666 8,386,450 14,134 917,579
Deferred tax assets (Net) 309,906 20,199,673 147,717 9,589,788
Other non-current assets 2 2,255 146,981 - -
514,514 33,536,022 240,551 15,616,571
{2) [Current assets
Financial assets
(i) Trade receivables 3 3,632,718 136,780,560 3,629,503 235,627,335
(ii) Cash and cash equivalent 4 204,423 13,324,291 192,919 12,524,301
(iii) Other financial assets 3 42,436 2,765,979 47,436 3,079,545
Other current assets 6 408,776 26,644,019 328,367 21,317,586
4,288,353 279,514,849 4,198,225 272,548,767
TOTAL ASSETS 4,802,867 313,050,871 4,438,776 288,165,338
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 7 87,254 5,687,216 87,254 5,664,530
Other equity 8 3,761,123 245,149,997 3,716,122 241,250,639
Total Equity 3,848,377 250,837,213 3,803,376 246,915,169
(2) |Current liabilities
Financial iabilities
(i) Trade payables 9 729,635 47,557,609 382,580 24,837,094
(i) Other financial liabilities 10 39,485 2,573,632 44,678 2,900,496
Other current liabilities 11 95,886 6,249,849 64,190 4,167,215
Provisions 12 18,842 1,879,922 83,310 5,408 485
Current tax liabilities (Net) 6i,642 3,952,646 60,642 3,936,879
954,490 62,213,658 635,400 41,250,169
TOTAL EQUITY AND LIABILITIES 4,802,867 313,050,871 4,438,776 288,165,338

*Exchange rate as at 31 March 2018 | USD = INR 65.18 (as at 31 March 2017 1 USD =INR 64.92 )
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Tata C ications (Russia) LLC

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

. Note No. Current year 2017-18 Previous year 2016-17
Particulars
UsD INR UsD INR
A |CONTINUED OPERATIONS
i |R from tel ications services 13 1,605,048 104,617,029 1,416,402 91,952,818
ii |Totalincome 1,605,048 104,617,029 1,416,402 91,952,818
iii | Expenses
il k and issi P 14 405,554 26,434,010 383,044 24,867,216
Employee benefits expenses 15 393,712 25,662,148 402,435 26,126,080
Operating and other expenses 16 783,684 51,080,523 1,002,036 65,052,179
Depreciation and isall I (19,152) (1,248,327) 29,913 1,941,952
Total expenses 1,563,798 101,928,354 1,817,428 117,587,427
iv |Profit before exceptional items and taxes (i - iii) 41,250 2,688,675 (401,026) (26,034,609)
v |Exceptional items:
Staff cost optimisation (158,438) (10,326,989) - -
vi |(Loss) / profit befare taxes (iv +v) (117,188) (7,638,314) (401,026) (26,034,609)
vii | Tax expenses
(i) Current tax expense/(benefit) = = H -
(ii) Deferred tax expensa/{benefit) (162,189) (10,571,479) (150,599) (5,776,887)
Net tax expenses (162,189) (10,571,479) (150,599) (9,776,887}
viii | Profit / (loss) for the year (vi-vii) 45,001 2,933,165 (250,427) (16,257,722)

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at3 1 March 2017 1 USD = INR 64.92)

I
*
e

o
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Tata Communications (Russia) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

Pusii As at 31 March 2018 As at 31 March 2017
ars

. USD INR USD INR

Gross block:

Plant and machinery 960,691 62,617,839 984,857 63,936,916

Computers 3,538 230,607 3,538 229,687
(a) 964,229 62,848,446 088,395 64,166,603

Accumulated depreciation:

Plant and machinery 887,004 57,814,921 906,157 58,827,712

Computers 3,538 230,607 3,538 229,687
(b) 890,542 58,045,528 909,695 59,057,399

Net block (a) - (b) 73,687 4,802,918 78,700 5,109,204

2 Non-current assets - others

Particulars As at 31 March 2018 Asat 31 March 2017
USsD INR UsD INR
Prepaid expenses 2,255 146,981 = -
Total 2,255 146,981 - -
3 Trade receivables
. As at 31 March 2018 As at 31 March 2017
i USD INR USD INR
Trade receivables 14,687 957,299 20,349 1,321,057
Intercompany receivables 3,618,031 235,823,261 3,609,154 234,306,278
Total 3,632,718 236,780,560 3,629,503 235,627,335

4 Cash and cash equivalents

Particulars

As at 31 March 2018

As at 31 March 2017
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Tata Communications (Russia) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Current assets - other financial assets

; As at 31 March 2018 Asat 31 March 2017
Earticalary USD INR USD INR
Security Deposit 20,000 1,303,600 20,000 1,298,400
Advances to employees 538 35,067 - -
Others 21,898 1,427,312 27,436 1,781,145
Total 42,436 2,765,979 47,436 3,079,545

6 Current assets - other assets

Particul As at 31 March 2018 As at 31 March 2017
artiediars USD INR USD INR
Prepaid expenses 14,630 953,583 14,113 916,216
Indirect tax receivable 394,146 25,690,436 314,254 20,401,370
Total 408,776 26,644,019 328,367 21,317,586
7  Equity share capital
— As at 31 March 2018 As at 31 March 2017
SR USD INR USD INR
Equity share capital 87,254 5,687,216 87,254 5,664,530
Total 87,254 5,687,216 87,254 5,664,530
8 Other Equity
Particul As at 31 March 2013 As at 31 March 2017
SECILAR USD INR USD INR
Surplus / (Deficit)
Opening balance 3,716,122 242,216,832 3,966,549 257,508,361
Profit / (loss) for the year 45,001 2,933,165 (250,427) (16,257,722)
Closing balance 3,761,123 245,149,997 3,716,122 241,250,639
9 Current liabilities - Trade payables
Particul As at 31 March 2018 As at 31 March 2017
NELSRNH USD INR USD INK
Trade payable 729,635 47,557,609 382,580 24,837,094
Total 729,635 47,557,609 382,580 24,837,094
ot
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Tata Communications (Russia) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10 Current liabilities - other financial liabilities

11

12

13

14

Particulars

As at 31 March 2018

Asat 31 March 2017

USD INR UsD INR
Others 39,485 2,573,632 44,678 2,900,496
Total 39,485 2,573,632 44,678 2,900,496
Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

ESGE USD INR USD INR
Other Employee dues 95,886 6,249,849 64,190 4,167,215
Total 95,886 6,249,849 64,150 4,167,215
Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Eaxticulars USD INR USD INR
Leave entitlement 28,842 1,879,922 83,310 5,408,485
Total 28842 1.879.922 83310 5.408,485
Revenue from operations

Current year 2017-18

Previous year 2016-17

RaT O USD INR USD INR
Data and voice revenue 1,605,048 104,617,029 1,416,402 91,952,818
Total 1,605,048 104,617,029 1,416,402 91,952,818
Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Bacticnlars USD INR USD INR
Charges for use of fransmission facilities 405,554 26,434,010 383,044 24,867,216
Total 405,554 26,434,010 383,044 24,867,216
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Tata Communications (Russia) LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

15

16

Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17
USD INR USsD INR
Salaries, bonus and allowances 393,035 25,618,021 402,412 26,124,587
Staft welfare expenses 677 44,127 23 1,493
Total 393,712 25,662,148 402,435 26,126,080
Operating and other expenses
Bartica Current year 2017-18 Previous year 2016-17
AEStels USD INR USD INR
Advertising and publicity 451 29,396 10,626 689,840
Auditors remuneration 35,000 2,281,300 112,500 7,303,500
Communication expenses 8,760 570,977 19,680 1,277,626
Donations 1,412 92,034 4,213 273,508
Entertainment expenses 5,070 330,463 6,793 441,002
Exchange loss -Net 79,964 5,212,054 27,515 1,786,274
Insurance expenses 11,471 747,680 10,729 696,527
IT consumables 56 3,650 382 24,799
Legal and professional fees 182,482 11,894,177 88,534 5,747,627
Miscellaneous expenses 157,371 10,257,441 427,268 27,738,239
Printing and stationery 11,819 770,362 9,575 621,609
Rates and Taxes 120,654 7,864,228 101,702 6,602,494
Rent 144,885 9,443,604 162,326 10,538,204
Repairs and Maintenance 18,084 1,178,715 7,855 509,947
- Plant & Machinery
Repairs and Maintenance -Building = - 222 14,412
Services rendered by agencies 402 26,202 423 27,461
Travelling and conveyance expenses 5,803 378,240 11,693 759,110
Total 783,684 51,080,523 1,002,036 65,052,179
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Assoclates LLP
13th Floor, Bakht aw:
229, Nariman Poin

Mumibai - 400 021, India

I +91(22) 2287 5770
emallsi@es-associates.com Www.s5-3ssocia
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LLP Identity No, A

AB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Spain) SL (‘the
subsidiary”) registered in Spain as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 131750W /' W-100010

\J"

e
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai
Date: 07 May 2018
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Tata Communications (Spain) SL

BALANCE SHEET AS AT 31 MARCH 2018

Pirtivilari Note As at 31 March 2018 As at 31 March 2017
No. usD INR* usD INR*
(A)|ASSETS
(1) |Non-current assets
Property, plant and equipment 1 6,290,903 410,041,057 6,532 887 424,115,024
Capital work-in-progress 74,564 4,860,082 54,831 3,559,629
Other intangible assets 2 - - - -
Financial assets
(i) Loans 3 6,254,636 407,677,174 6,025,781 391,193,703
{1} Other financial assets 4 201,080 13,106,394 171,658 11,144,037
MNon current tax asset 46,523 3,032,369 221,056 14,350,956
Other non-current assets 5 21,277 1,386,835 4332 281,233
12,888,983 840,103,911 13,010,545 844,644,582
(2} [Current assets
Financial assets
{1} Trade receivables [ 5,549,881 361,741,244 2,866,750 186,109,410
in) Cash and cash equivalent 7 61,092 3,981,977 290979 18,890,357
(iii} Other financial assets 8 56,094 3,656,207 9,165 594,992
Oither current assets 9 1,669,367 108,509,340 084,234 63,896,472
7,336,434 478,188,768 4,151,128 269,491,231
TOTAL ASSETS 20,225,417 1,318,292,679 17,161,673 1,114,135,813
(B)|EQUITY AND LIABILITIES
(1) |Equity
Equity share capital 10 537,610 35,041,420 537,610 34,901,641
Other equity i1 13,395,807 §73,138,098 11,868,025 770,472 186
Total Equity 13,933,417 908,180,118 12,405,635 805373,827
(2) |Non-current liabilities
Provisions 12 661,618 43,124,261 458,872 29,789,970
Other non current liabilities (Deferred revenue) 212,559 13,854,596 65,822 4,273,164
874,177 56,978,857 524,694 34,063,134
(3) |Current liabilities
| Financial liabilities
(i) Trade payables 13 4,670,918 304,450,435 3,839,596 249.266,572
(i) Other financial liabilities 14 49,883 3,251,374 39,295 2,551,031
Other current liabilities 15 638,521 41,618,800 309,532 20,094 818
Provisions 1+] 58,501 3,813,095 42921 2,786,431
5,417,823 353,133,704 4,231,344 274,698,852
TOTAL EQUITY AND LIABILITIES 20,225,417 1,318,292,679 17,161,673 1,114,135813

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Spain) SL

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

) Note No. Current year 2017-18 Previous year 2016-17
Particulars
usp INR UsD INR
A |CONTINUED OPERATIONS
i |R from telec ications services 17 22,833,959 1,488,317,448 19,808,461 1,285,965,288
i |Other Income 18 881,327 57,444,893 1,773,434 115,131,335
i [Total income (i +ii) 23,715,286 1,545,762,341 21,581,895 1,401,096,623
iv |Expenses:
Metwork and transmission expenses 19 15,844,773 1,032,762,304 15,094,531 979,936,953
Employee benefits expenses 20 2,628,096 171,299,297 2,156,727 140,014,716
Operating and other expenses 21 1,925,704 125,517,389 1,428,503 92,738,412
Finance costs 22 51,427 3,352,012 481,017 31,227,624
Depreciation and amortisation expenses 1,498,017 97,640,748 1,472,197 95,575,029
Total expenses 21,948,017 1,430,571,750 20,632,975 1,339,492,734
v |Profit before exceptional items and taxes (i - iv) * 1,767,269 115,190,591 948 920 61,603,889
vi |Exceptional items:
Staff cost optimisation (204,795) (13,348,538) - -
vii | Profit before taxes (v + vi} 1,562,474 101,842,053 948,920 61,603,889
viii | Tax expenses
(i) Current tax expense/(benefit) 34,692 2,261,225 16,082 1,044,043
(ii) Deferred tax expense/(benefit) - - 48,290 3,134,987
Net tax expenses 34,692 2,261,225 64,372 4,179,030
ix | Profit / (loss) for the year (vii - viii) 1,527,782 99,580,828 884,548 57,424,859

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD =INR 64.92)
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Tata Communications (Spain) SL

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

4 Note No. Current year 2017-18 Previous year 2016-17
Particulars
usp INR usD INR.
A |CONTINUED OPERATIONS
i|R from tel ications services 17 22,833,959 1,488,317,448 19,808,461 1,285,965,288
i |Other Income 18 881,327 57,444,893 1,773,434 115,131,335
ili |Total income (i + ii) 23,715,286 1,545,762,341 21,581,895 1,401,096,623
iv |Expenses:
MNetwork and transmission expenses 19 15,844,773 1,032,762,304 15,094,531 979,936,953
Employee benefits expenses 20 2,618,096 171,299,297 2,156,727 140,014,716
Operating and other expenses 21 1,925,704 125,517,389 1,428,503 92,738,412
Finance costs 2 51,427 3,352,012 481,017 31,227,624
Depreciation and igati P 1,498,017 97,640,748 1,472,197 95,575,029
Total expenses 21,948,017 1,430,571,750 20,632,975 1,339,492 734
v | Profit before exceptional items and taxes (i - iv) ; 1,767,269 115,190,591 948,920 61,603,889
vi |Exceptional items:
Staff cost optimisation (204,795) (13,348,538) - -
vii |Profit before taxes (v + vi) 1,562,474 101,842,053 948,920 61,603,839
viil | Tax expenses
(i) Current tax expense/(benefit) 34,692 2,261,225 16,082 1,044,043
(i1} Deferred tax expense/(benefit) - - 48,290 3,134,987
Net tax expenses 34,692 2,261,225 64,372 4,179,030
ix | Profit / (loss) for the year (vii - viii) 1,527,782 99,580,828 834,548 57,424,859

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (as at31 March 2017 1 USD =INR 6492}
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Tata Communications (Spain) SL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1

Property, plant and equipment

As at 31 March 2018

As at 31 March 2017

Particulars ) INR UsD TNR
Gross block:
Land 115,191 7,508,149 115,191 7,478,200
Building 420,918 27,435,435 420,918 27,325,997
Lease hold improvement 355,725 23,186,156 176,979 11,489,477
Cables 8,358,726 544,821,761 7,705,760 500,257,939
Plant and machinery 13,020,999 848,708,715 12,735,922 826,816,056
Furniture and fixtures 47,605 3,102,894 43,077 2,796,559
Computers 42,489 2,769,433 37,482 2,433,331
Office equipment 145,223 9,465,635 119,820 7,778,714
(a) 22,506,876 1,466,998,178 21,355,149 1,386,376,273
Accumulated depreciation:
Land - - - -
Building 208,860 13,613,495 192,210 12,478,273
Lease hold improvement 182,660 11,905,779 153,436 9,961,065
Cables 5,407,149 352,437,972 4,859,416 315,473,287
Plant and machinery 10,292,105 670,839,404 9,509,986 617,388,291
Furniture and fixtures 31,285 2,039,156 27,528 1,787,118
Computers 39,055 2,545,605 37,482 2,433,331
Oftice equipment 54,859 3,575,710 42,204 2,739,884
(b) 16,215,973 1,056,957,121 14,822,262 962,261,249
Net block (a) - (b) 6,290,903 410,041,057 6,532,887 424,115,024
Other intangible assets
Particulars As at 31 March 2018 Asat 31 March 2017
USD INR UsD INR
Gross block:
Computer software 25,650 1,671,867 25,650 1,665,198
(a) 25,650 1,671,867 25,650 1,665,198
Accumulated amortisation:
Computer software 25,650 1,671,867 25,650 1,665,198
(b) 25,650 1,671,867 25,650 1,665,198
Net block (a) - (b) - - - -

Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Inter company loans given 6,254,636 407,677,174 6,025,781 391,193,703
Total 6,254,636 407,677,174 6,025,781 391,193,703
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Tata Communications (Spain) SL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

4 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

Usb INR USD INR
Vendor deposits 201,080 13,106,394 171,658 11,144,037
Total 201,080 13,106,394 171,658 11,144,037

5 Non-current assets - others

Particulars As at 31 March 2018 Asat 31 March 2017
UsD INR USD INR
Prepaid expenses 21,277 1,386,835 4,332 281,233
Total 21,277 1,386,835 4,332 281,233
6 Trade receivables
Partical As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Trade receivables 2,741,579 178,696,119 1,915,000 124,321,800
Intercompany receivables 2,854,138 186,032,715 1,116,001 72,450,785
Provision for doubtful debts (45,836) (2,987,590) (164,251) (10,663,175)
Total 5,549,881 361,741,244 2,866,750 186,109,410

7  Cash and cash equivalents

Particul As at 31 March 2018 As at 31 March 2017
AECHEAS USD INR USD INR
Balance with bank 61,092 3,981,977 290,979 18,890,357
Total 61,092 3,981,977 290,979 18,890,357
8 Current assets - other financial assets
Paitt As at 31 March 2018 As at 31 March 2017
e USD INR USD INR
Advances to employees 8,544 556,898 6,742 437,691
Interest Receivable 45,432 2,961,258 2,423 157,301
Others 2,118 138,051 - -
Total 56,094 3,656,207 9,165 594,992
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Tata Communications (Spain) SL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

9 Current assets - other assets

Particulars

As at 31 March 2018

Asat 31 March 2017

UsD INR usb INR
Advances to Vendors / Suppliers 69,367 4,521,341 61,415 3,987,062
Other Advances 8 521 8 519
Prepaid expenses 193,990 12,644,268 146,918 9,537,917
Indirect tax receivable 1,406,002 91,643,210 775,893 50,370,974
Total 1,669,367 108,809,340 984,234 63,896,472
10 Equity share capital
Particul As at 31 March 2018 As at 31 March 2017 -
R USD INR USD INR
Equity share capital 537,610 35,041,420 537,610 34,901,641
Total 537,610 35,041,420 537,610 34,901,641
11 Other Equity
. As at 31 March 2018 As at 31 March 2017
L USD INR USD INR
Surplus / (Deficit)
Opening balance (6,266,763) (408,467,612) (7,151,311) (464,263,110)
Profit / (loss) for the year 1,527,782 99,580,828 884,548 57,424,859
Closing balance (4,738,981) (308,886,784) (6,266,763) (406,838,251)
Share premium 18,134,788 1,182,025,482 18,134,788 1,177,310,437
Total 13,395,807 873,138,698 11,868,025 770,472,186

12 Non-current liabilities - provisions

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR USD INR
Asset retirement obligation and others 661,618 43,124,261 458,872 29,789,970
Total 661,618 43,124,261 458,872 29,789,970

13 Current liabilities - Trade payables

As at 31 March 2018

Asat 31 March 2017

Particul
e USD INR USD INR
Trade payable 4,670,918 304,450,435 3,839,596 249,266,572
Total 4,670,918 304,450,435 - 3,839,596 249,266,572
C'n.a.[:ew_-:ﬁ )
Acg(\\iﬂ‘-anw
24. Tata Communications (Spain), S.L. 214




Tata Communications (Spain) SL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

14 Current liabilities - other financial liabilities

15

16

17

18

Particulars

As at 31 March 2018

As at 31 March 2017

USD INR UsD INR
Deposit from customers and contractors 14,769 962,643 11,746 762,550
Others 35,114 2,288,731 27,549 1,788,481
Total 49,883 3,251,374 39,295 2,551,031

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

———— USD INR USD INR
Deferred revenue and advance from customers 90,931 5,926,883 39,751 2,580,635
Other Employee dues 546,315 35,608,812 269,464 17,493,603
Others 1,275 83,105 31 20,580
Total 638,521 41,618,800 309,532 20,094,818

Current liabilities - provisons

Current year 2017-18

Previous year 2016-17

Farticaliurs USD INR USD INR
Leave entitlement 58,501 3,813,095 42,921 2,786,431
Total 58,501 3,813,095 42,921 2,786,431

Revenue from operations

Current year 2017-18

Previous year 2016-17

Eneticulars USD INR USD INR
Data and voice revenue 22,833,959 1,488,317,448 19,808,461 1,285,965.288
Total 22,333,959 1,488,317,448 19,808,461 1,285,965.288

Other income

Current year 2017-18

Previous year 2016-17

rticul
Rarticalar USD INR USD INR
Interest on loan to subsidiaries 250,530 16,329,545 63,516 4,123,459
Exchange gain -Net 51,697 3,369,610 1,205,046 78,231,586
Miscellaneous income 579,100 37,745,738 504,872 32,776,290
Total 881,327 57,444,893 1,773,434 115,131,335
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Tata Communications (Spain) SL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

19

20

21

22

Network and transmission expenses
. Current year 2017-18 Previous year 2016-17
TR USD INR USD INR
Charges for use of transmission facilities 15,844,773 1,032,762,304 15,094,531 979,936,953
Total 15,844,773 1,032,762,304 15,094,531 979,936,953

Employee benefit expenses

Particulars Current year 2017-18 Previous year 2016-17
UsSD INR USD INR
Salaries, bonus and allowances 2,569,701 167,493,111 2,104,619 136,631,865
Statf welfare expenses 58,395 3,806,186 52,108 3,382,851
Total 2,628,096 171,299,297 2,156,727 140,014,716
Operating and other expenses
; Current year 2017-18 Previous year 2016-17
Particulars USD INR USD INR
Advertising and publicity 205,763 13,411,632 48,554 3,152,126
Auditors remuneration 62,700 4,086,786 60,500 3,927,660
Communication expenses 44,341 2,890,146 35,111 2,279,406
Electricity 442,743 28,857,989 397,471 25,803,817
Insurance expenses 19,685 1,283,068 20,001 1,298,465
IT consumables 228 14,861 367 23,826
Legal and professional fees 87,698 5,716,156 65,330 4,241,224
Miscellaneous expenses 308,493 20,107,576 78,272 5,081,415
Printing and stationery 8,148 531,087 7,889 512,154
Provision for doubtful debts (118,415) (7,718,290) 2,335 151,588
Rates and Taxes 54,490 3,551,658 64,584 4,192,793
Recruitment expenses - - 14,453 938,289
Rent 105,422 6,871,406 100,897 6,550,233
Repairs and Maintenance 387,204 25,237,957 352,582 22,889,623
- Plant & Machinery
Repairs and Maintenance -Building 24,912 1,623,764 22,778 1,478,748
Security charges 906 59,053 1,964 127,503
Seminars, trainings and conferences 13,381 872,174 6,948 451,064
Services rendered by agencies 48,202 3,141,806 33,641 2,183,974
Bad debts written off 128,783 8,394,076 - -
Travelling and conveyance expenses 101,020 6,584,484 114,826 7,454,504
Total 1,925,704 125,517,389 1,428,503 92,738,412
Finance costs
. Current year 2017-18 Previous year 2016-17
Particulars UsD INR
Interest expenses 51,320 3,345,038 434,699 28,220,659
Guarantee fees 107 6,974 46,318 3,006,965
Total 51,427 3,352,012 481,017 31,227,624
216
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

12th Floor, Bakhtawar
229, Nariman Point

Mumbal - 400 021, India

T +Q1(22) 2287 677

ACCOUNTANT’'S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Sweden) AB (“the

subsidiary”) registered in Sweden as at 31 March 2018 and the related statement of profit and loss
for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant;

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

Registered Office
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Suresh Surana & Associates LLP

Chartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of
account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon,

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants

i)

7 W hartered |}
’ countants
(Vinodkumar Varma)
PARTNER

Membership No. 105545

Place Mumbai

Date: g7 MAY 2018
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Tata Communications (Sweden) AB

BALANCE SHEET AS AT 31 MARCH 2018

Particulars Note As at 31 March 2018 As at 31 March 2017
No. UsD INR* usD INR*
(A)|ASSETS
(1) [Non-current assets
Property, plant and equipment 1 313,696 20,446,706 247,000 16,035,241
Capital work-in-progress 19,648 1,280,657 - -
Deferred tax assets (Net) 100,138 6,526,995 91,755 5,956,735
Mon current tax asset 5,605 365,334 5,605 363,877
439,087 28,619,692 344,360 22,355,853
(2) | Current assets
Financial assels
(i) Trade receivables 2 451,907 29,455,298 286,887 18,624,704
(i) Cash and cash equivalent 3 18,194 1,185,885 57,972 3,763,542
(iif) Other financial assets 4 1,125 73,328 2,925 189,891
Other current assets 5 4,144 270,106 84,280 5,471,458
475370 30,984,617 432,064 28,049,595
TOTAL ASSETS 914,457 59,604,309 776,424 50,405,448
(B)|EQUITY AND LIABILITIES
(1) |Equity :
Equity share capital 6 364,779 23,776,295 364,779 23,681,453
Other equity 7 (83,569) (5,447,026) (98,328) (6,383,452)
Total Equity 281,210 18,329,269 266,451 17,298,001
(2) | Current liabilities
Financial liabilities
(i) Borrowings 8 116,594 7,599,597 311,438 20,218,555
(if) Trade payables 9 485,345 31,634,787 192,645 12,506,513
(iit) Other financial liabilities 10 10,034 654,017 5,890 382379
Other current liabilities 11 21,274 1,386,639 - -
633,247 41,275,040 509,973 33,107,447
TOTAL EQUITY AND LIABILITIES 914,457 59,604,309 776,424 50,405 448

+Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92 )
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Tata Communications (Sweden) AB

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

i Note No. Current year 2017-18 Previous year 2016-17
Particulars
usD INR usD INR
A |CONTINUED OPERATIONS
i |Revenue from telecommunications services 12 1,441,603 93,963,684 958,808 62,245,815
i |Other Income 13 1,124 73,262 5,938 385,495
iii [Total income (i +ii) 1,442,727 94,036,946 964,746 62,631,310
iv |Expenses:
Metwork and transmission expenses 14 636,436 41,482,898 356,538 23,146,447
(Operating and other expenses 15 713,356 46,496,543 537,544 34,897,354
Finance cosis 16 10,204 665,007 10,244 665,041
Depreciation and amortisation expenses 76,355 4,976,819 61,083 3,965,508
Total expenses 1,436,351 93,621,357 965,409 62,674,350
v |Profit before taxes (v - vi) 6,376 415,589 (663) (43,040)
vi | Tax expenses
(i) Current tax expense/(benefit) = = M 5
(ii) Deferred tax expensef(benefit) (8,383) (546,404) 9,599 623,167
Net tax expenses (8,383) (546,404) 9,599 623,167
vii | Profit / (loss) for the year (vii-viii) 14,759 961,993 (10,262) (666,207)

*Exchange rate as at 31 March 2018 1 USD =INR 65.18 (as at31 March 2017 1 USD =INR 64.92)
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Tata Communications (Sweden) AB

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

Parti As at 31 March 2018 As at 31 March 2017
articulars
USD INR UsD INR
Gross block:
Plant and machinery 1,334,899 87,008,717 1,265,906 82,182,618
Office equipment 2,104 137,139 2,104 136,592
(a) 1,337,003 87,145,856 1,268,010 82,319,210
Accumulated depreciation:
Plant and machinery 1,022,321 66,634,883 1,020,287 66,237,032
Office equipment 986 64,267 723 46,937
(b) 1,023,307 66,699,150 1,021,010 66,283,969
Net block (a) - (b) 313,696 20,446,706 247,000 16,035,241
2  Trade receivables
Particul As at 31 March 2018 As at 31 March 2017
R USD INR USD INR
Trade receivables 297,785 19,409,626 73,785 4,790,122
Intercompany receivables 154,311 10,057,991 214,710 13,938,973
Provision for doubtful debts (189) (12,319) (1,608) (104,391)
Total 451,907 29,455,298 286,887 18,624,704
3 Cash and cash equivalents
Paitical As at 31 March 2018 As at 31 March 2017
articulars USD INR USD INR
Balance with bank 18,194 1,185,885 57,972 3,763,542
Total 18,194 1,185,885 57,972 3,763,542

4 Current assets - other financial assets

. As at 31 March 2018 As at 31 March 2017
Farticulnrs USD INR USD INR
Interest Receivable 1,125 73,328 - -
Others = - 2,925 189,891
Total 1,125 73,328 2,925 189,891
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Tata Communications (Sweden) AB

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

5 Current assets - other assets

z As at 31 March 2018 Asat 31 March 2017
Particulars
USD INR USD INR
Prepaid expenses 4,144 270,106 31,089 2,018,298
Indirect tax receivable - - 53,191 3,453,160
Total 4,144 270,106 84,280 5,471,458
6 Equity share capital
Paiticul As at 31 March 2018 As at 31 March 2017
a
B USD INR USD INR
Equity share capital 364,779 23,776,295 364,779 23,681,453
Total 364,779 23,776,295 364,779 23,681,453
7 Other Equity
Sariical As at 31 March 2018 As at 31 March 2017
articulars UsSD INR USD INR
Surplus / (Deficit)
Opening balance (98,328) (6,409,019) (88,066) (5,717,245)
Profit/ (loss) for the year 14,759 961,993 (10,262) (666,207)
Closing balance (83,569) (5,447,026) (98,328) (6,383,452)

8 Current liabilities - borrowings

As at 31 March 2018

As at 31 March 2017

S USD INR USD INR
Inter company loans taken 116,594 7,599,597 311,438 20,218,555
Total 116,594 7,599,597 311,438 20,218,555

9  Current liabilities - Trade payables

As at 31 March 2018

As at 31 March 2017

Farticaiars USD INR UsD INR
Trade payable 485,345 31,634,787 192,645 12,506,513
Total 185,345 31,634,787 192,645 12,506,513
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Tata Communications (Sweden) AB

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

10 Current liabilities - other financial liabilities

11

12

13

14

As at 31 March 2018

As at 31 March 2017

Particulars

USD INR Ush INR.
Interest accrued but not due 1,914 124,755 5,890 382,379
Others 8,120 529,262 - -
Total 10,034 654,017 5,890 382,379

Current liabilities - other current liabilities

Current year 2017-18

Previous year 2016-17

PR USD INR USD INK
Other Statutory dues 21,274 1,386,639 - -
Total 21,274 1,386,639 - -
Revenue from operations

Current year 2017-18

Previous year 2016-17

Foticain USD INR USD INR
Data and voice revenue 1,441,603 93,963,684 958,808 62,245,815
Total 1,441,603 93,963,684 958,808 62,245,815
Other income
Current year 2017-18 Previous year 2016-17
Particulars

UsD INR uUsD INR
Interest on loan to subsidiaries 1,124 73,262 - -
Exchange gain -Net - - 5,938 385,495
Total 1,124 73,262 5,938 385,495
Network and transmission expenses

Particulars

Current year 2017-18

Previous year 2016-17

UsD INR usb INR
Charges for use of transmission facilities 636,436 41,482,898 356,538 23,146,447
Total 636,436 41,482,898 356,538 23,146,447
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Tata Communications (Sweden) AB

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

15

16

Operating and other expenses

Current year 2017-18

Previous year 2016-17

Particulars ) INR UsD TNR
Auditors remuneration 24,200 1,577,356 24,200 1,571,064
Communication expenses 370 24,117 686 44,535
Electricity 56,881 3,707,504 45,672 2,965,026
Exchange loss -Net 18,150 1,183,017 - -
Insurance expenses 1,718 111,979 2,197 142,629
Legal and professional fees 32,271 2,103,424 36,515 2,370,554
Miscellaneous expenses 2,915 189,999 2,040 132,435
Provision for doubtful debts (1,420) (92,556) - -
Rent 543 35,393 - -
Repairs and Maintenance 572,801 37,335,169 425,645 27,632,873
- Plant & Machinery
Services rendered by agencies 3,261 212,552 589 38,238
Bad debts written off 1,608 104,809 - -
Travelling and conveyance expenses 58 3,780 - -
Total 713,356 46,496,543 537,544 34,897,354
Finance costs

. Current year 2017-18 Previous year 2016-17

Particulars USD TNR
Interest expenses 9,273 604,414 9,581 621,999
Guarantee fees 931 60,683 663 43,042
Total 10,204 665,097 10,244 665,041
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Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakhtawatr

229 Nariman Point

Mumbal- 400 021, India

emalls@ss-associates.com WWW.SsS-associates |

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Switzerland)
GmbH (“the subsidiary”) registered in Switzerland as at 31 March 2018 and the related statement
of profit and loss for the year then ended, attached herewith.

The management of the subsidiary is responsible for:

a) Completeness and accuracy of the underlying data and complete disclosure of all material
and relevant information to the accountant:

b) Maintaining adequate accounting and other records and internal controls and selecting and
applying appropriate accounting policies;

c) Preparation and presentation of financial statements in accordance with the applicable laws
and regulations;

d) Establishing controls to safeguard the assets of the entity and preventing and detecting frauds
or other irregularities;

e) Establishing controls for ensuring that the activities of the entity are carried out in accordance
with the applicable laws and regulations and preventing and detecting any non-compliance.

The compilation engagement was carried out by us in accordance with the Standards on Related
Services Engagements (ISRS 4410) “Engagements to Compile Financial Information”, issued by
the Institute of Chartered Accountants of India.

This balance sheet and statement of profit and loss has been compiled by us for the purpose of
preparation of statement pursuant to Section 129 (3) of the Companies Act, 2013, based on trial
balance and other information provided by the management.

Registered Office:

v, MahakaS<aves Road

26. Tata Communications (Switzerland) GmbH
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Suresh Surana & Associates LLP

_hartered Accountants

The balance sheet and the statement of profit and loss are in agreement with the books of

account. We have not audited or reviewed these financial statements and accordingly express no
opinion thereon.

FOR SURESH SURANA & ASSOCIATES LLP
Chartered Accountants
Firm Reg. No. 121750W / W-100010

)

-3
‘hraé
\J"’\/
(Vinodkumar Varma)

PARTNER
Membership No. 105545

Place Mumbai
Date: 07 May 2018
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Tata Communications (Switzerland) GmbH

BALANCE SHEET AS AT 31 MARCH 2018

Paiticulars Note As at 31 March 2018 As at 31 March 2017
No. USD INR* usD INR*
(A)|ASSETS
(1) |[Non-current assets
Property, plant and equipment 1 340,085 12,166,740 274,645 17,829,954
Capital work-in-progress 38,431 2,504,933 18,595 1,207,187
Financial assets
(i) Loans 2 77,014 5,019,773 383,054 24,867,866
(ii) Other financial assets 3 5,169 336,915 4,943 320,900
Deferred tax assets (Net) 11,230 731,971 18,051 1,171,871
Other non-current assets 4 4,740 308,953 - =
476,669 31,069,285 699,288 45,397,778
(2) |Current assets
Financial assets
(i) Trade receivables 5 347,122 22,625,412 193,487 12,561,176
(i) Cash ahd cash equivalent 6 - - 186,040 12,077,717
(iii} Other financial assets 74 4,685 305,368 3,825 248319
Other current assets 8 22,522 1,467,984 21,272 1,380,978
374,329 24,398,764 404,624 26,268,190
TOTAL ASSETS §50,998 55,468,049 1,103,912 71,665,968
(B)|EQUITY AND LIABILITIES
(1) |[Equity
Equity share capital 9 474,414 30,922,305 474,414 30,798,957
Other equity 10 645 42,041 (33,329) (2,163,718)
Total Equity 475,059 30,964,346 441,085 28,635,239
(2) |Current liabilities
Financial liabilities
(i) Borrowings 11 - - 271,914 17,652,657
(i) Trade payables 12 321,606 20,962,279 369,435 23,983,720
(iii) Other financial liabilities 13 15,064 981,871 10,000 649,200
Other current liabilities 14 27,791 1,811,417 = -
Current tax liabilities (Net) 11,478 748,136 11,478 745,152
375,939 24,503,703 662,827 43,030,729
TOTAL EQUITY AND LIABILITIES 850,998 55,468,049 1,103,912 71,665,968

#Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 | USD = INR.64.92)

26. Tata Communications (Switzerland) GmbH
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Tata Communications (Switzerland) GmbH

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

. Note No. Current year 2017-18 Previous year 2016-17
Particulars
LIE)] INR usD INR
A |CONTINUED OPERATIONS
i |R from tel icalions services 15 1,887,009 122,995,247 927,081 60,186,099
ii |Other Incoma 16 13,491 879,343 23,593 1,531,658
ili |Total income (i + i) 1,900,500 123,874,590 950,674 61,717,757
iv |Expenses:
Network and transmission expenses 17 1,570,427 102,360,432 623,827 40,498,849
Operating and other expenses 8 204,864 13,353,036 240,072 15,585,475
Finance costs 19 8,319 542,232 8,154 529,357
Depreciation and isation exg 76,095 4,959,872 61,175 3,971,481
Total expenses 1,859,705 121,215,572 933,228 60,585,162
v |Profit before taxes (iii - iv) 40,795 2,659,018 17,446 1,132,595
vi |Tax expenses
(i) Current tax expense/(benefit) i i & :
(i} Deferred ax expense/(benefit) 6,821 444,593 6,080 394,714
Net tax expenses 6,821 444,593 6,080 394,714
vii | Profit / (loss) for the year (v-vi) 33,974 2,214,425 11,366 737,881

*Exchange rate as at 31 March 2018 1 USD = INR 65.18 (as at 31 March 2017 1 USD = INR 64.92)
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Tata Communications (Switzerland) GmbH

'NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

1 Property, plant and equipment

. As at 31 March 2018 As at 31 March 2017
Particulars
uUsh INR USD INR
Gross block:
Plant and machinery 1,054,907 68,758,838 1,018,618 66,128,681
(a) 1,054,907 63,758,838 1,018,618 66,128,681
Accumulated depreciation:
Plant and machinery 714,822 46,592,098 743,973 48,298,727
(b) 714,822 46,592,098 743,973 48,298,727
Net block (a) - (b) 340,085 22,166,740 274,645 17,829,954

2 Non-current assets - financial assets - loans

Particulars As at 31 March 2018 As at 31 March 2017

USD INR USD INR
Inter company loans given 77,014 5,019,773 383,054 24,867,866
Total 77,014 5,019,773 383,054 24,867,866

3 Non-current assets - financial assets - other financial assets

Particulars As at 31 March 2018 As at 31 March 2017

UsD INR UsD INR
Vendor deposits 5,169 336,915 4,943 320,900
Total 5,169 336,915 4,943 320,900

4 Non-current assets - others

Particulars As at 31 March 2018 As at 31 March 2017
USD INR USD INR
Prepaid expenses 4,740 308,953 - -
Total 4,740 308,953 - -
5 Trade receivables
- . As at 31 March 2018 As at31 March 2017
Barticulars USD INR USD INR
Trade receivables 299.460 19,518,803 40,805 2,649,061
Intercompany receivables 49,633 3,235,079 153,094 9,938,862
Provision for doubtful debts (1,971) (128,470) (412) (26,747)
Total 347,122 22,625,412 193,487 12,561,176
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Tata Communications (Switzerland) GmbH

Cash and cash equivalents

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

As at 31 March 2018

As at 31 March 2017

i
Tl USD INR USD INR
Balance with bank - - 186,040 12,077,717
Total - - 186,040 12,077,717
Current assets - other financial assets

Particul As at 31 March 2018 Asat 31 March 2017

AR USD INR USD INR

Interest Receivable 4,685 305,368 1,695 110,039
Others - - 2,130 138,280
Total 4,685 305,368 3,825 248319

Current assets - other assets

As at 31 March 2018

As at 31 March 2017

Fartienlars USD INR USD INR
Prepaid expenses 22,522 1,467,984 12,271 796,633
Indirect tax receivable - - 9,001 584,345
Total 22,522 1,467,984 21,272 1,380,978
Equity share capital
fi As at 31 March 2018 As at 31 March 2017
Pirticnines USD INR USD INR
Equity share capital 474,414 30,922,305 474,414 30,798,957
Total 474,414 30,922,305 474,414 30,798,957
10 Other Equity
Pasti As at 31 March 2018 As at 31 March 2017
e USD INR USD INR
Surplus / (Deficit)
Opening balance (33,329) (2,172,384) (44,695) (2,901,599)
Profit / (loss) for the year 33,974 2,214,425 11,366 737,881
Closing balance 645 42,041 (33,329) (2,163,718)
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Tata Communications (Switzerland) GmbH

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

11

12

13

14

5

Current liabilities - borrowings

As at 31 March 2018

As at 31 March 2017

PR USD INR USD INR
Inter company loans taken - - 271,914 17,652,657
Total - - 271,914 17,652,657
Current liabilities - Trade payables
pastical As at 31 March 2018 As at 31 March 2017
i USD INR USD INR
Trade payable 321,606 20,962,279 369,435 23,983,720
Total 321,606 20,962,279 369,435 23,983,720

Current liabilities - other financial liabilities

As at 31 March 2018

As at 31 March 2017

Fortioitlery USD INR USD INR
Deposit from customers and contractors 10,000 651,800 10,000 649,200
Interest accrued but not due 1,417 92,360 - -
Others 3,647 237,711 - .
Total 15,064 981,871 10,000 649,200

Current liabilities - other current liabilities

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsD INR
Other Statutory dues 27,791 1,811,417 - -
Total 27,791 1,811,417 - -

Revenue from operations

Current year 2017-18

Previous year 2016-17

Barticatun USD INR USD INR
Data and voice revenue 1,887,009 122,995,247 927,081 60,186,099
Total 1,887,009 122,995,247 927,081 60,186,099
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Tata Communications (Switzerland) GmbH

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

16

17

18

19

Other income

Current year 2017-18

Previous year 2016-17

Raxtientars USD INR USD INR
Interest on loan to subsidiaries 13,491 879,343 11,163 724,702
Exchange gain -Net - - 12,430 806,956
Total 13,491 879,343 23,593 1,531,658

Network and transmission expenses

Current year 2017-18

Previous year 2016-17

Pastienlony USD INR USD NR
Charges for use of transmission facilities 1,570,427 102,360,432 623,827 40,498,849
Total 1,570,427 102,360,432 623,827 40,498,849

Operating and other expenses

Particulars

Current year 2017-18

Previous year 2016-17

USD INR UsD INR

Auditors remuneration 12,100 788,678 12,100 785,532
Communication expenses 420 27,376 406 26,358
Electricity 15,851 1,033,168 22,151 1,438,043
Exchange loss -Net 14,638 954,105 - -
Insurance expenses 7,861 512,380 6,985 453,466
Legal and professional fees 116,995 7,625,734 171,060 11,105,215
Miscellaneous expenses T.175 467,666 10,140 658,290
Provision for doubtful debts 1,559 101,616 412 26,747
Rates and Taxes 1,132 73,784 2,594 168,402
Rent 402 26,202 B -
Repairs and Maintenance 21,165 1,379,535 12,509 812,084
- Plant & Machinery

Services rendered by agencies 5,566 362,792 1,715 111,338
Total 204,864 13,353,036 240,072 15,585,475

Finance costs

Current year 2017-18

Previous year 2016-17

Particulars TsD TNR
Interest expenses 7,290 475,162 7,659 497,222
Guarantee fees 1,029 67,070 495 32,135
Total 8,319 542,232 8,154 529,357

26. Tata Communications (Switzerland) GmbH

232




Suresh Surana & Associates LLP

Chartered Accountants

Suresh Surana & Associates LLP

13th Floor, Bakh

229 Narin

Mumbai- 400 021. India

T +91(22) 2287 5770

emailsiass-associates.com www.ss-assoclates.com

LLP ldentity No. AAB-7509

ACCOUNTANT’S REPORT ON COMPILATION OF UNAUDITED FINANCIAL STATEMENTS

To
The Board of Directors
Tata Communications Limited

On the basis of the trail balance and other information and explanations provided to us by the
management, we have compiled the balance sheet of Tata Communications (Taiwan) Ltd. (“the

subsidiary”) registered in Taiwan as at 31 March 2018 and the related statement of profit and loss