TATA COMMUNICATIONS LIMITED

FINANCIALS OF SUBSIDIARIES AND ASSOCIATES FOR FY 2023-24

SR. NO | NAME OF THE COMPANY PAGE NO.
1. | TATA COMMUNICATIONS TRANSFORMATION SERVICES LTD 2
2. | TATA COMMUNICATIONS PAYMENT SOLUTIONS LIMITED 136
3. | TATA COMMUNICATIONS COLLABORATION SERVICES PRIVATE LIMITED 195
4. | TATA COMMUNICATIONS (UK) LIMITED 249
5. | TATA COMMUNICATIONS (CANADA) LTD. 259
6. | TATA COMMUNICATIONS (FRANCE) SAS 269
7. | TATA COMMUNICATIONS (BRAZIL) PARTICIPACOES LIMITADA 279
8. | TATA COMMUNICATIONS COMUNICACOES E MULTIMIDIA (BRAZIL) LIMITADA 285
9. | TATA COMMUNICATIONS (AMERICA) INC. 293
10. | TATA COMMUNICATIONS DEUTSCHLAND GMBH 304
11. | TATA COMMUNICATIONS (ITALY) S.R.L 314
12. | TATA COMMUNICATIONS (SPAIN), S.L 323
13. | TATA COMMUNICATIONS (NORDIC) AS 333
14. | TATA COMMUNICATIONS (AUSTRALIA) PTY LIMITED 342
15. | TATA COMMUNICATIONS (BERMUDA) LIMITED 352
16. | TATA COMMUNICATIONS (HONG KONG) LIMITED 362
17. | TATA COMMUNICATIONS (POLAND) SP.Z O.0. 374
18. | TATA COMMUNICATIONS SERVICES (INTERNATIONAL) PTE. LTD. 383
19. | ITXC IP HOLDINGS S.A.R.L. 392
20. | TATA COMMUNICATIONS (NETHERLANDS) B.V. 400
21. | VSNL SNOSPV PTE. LTD. 411
22. | TATA COMMUNICATIONS (SWEDEN) AB 417
23. | TATA COMMUNICATIONS (PORTUGAL) INSTALACAO E MANUTENCAO DE REDES, LDA 426
24. | TATA COMMUNICATIONS (PORTUGAL), UNIPESSOAL LDA 435
25. | TATA COMMUNICATIONS (RUSSIA) LLC. 441
26. | TATA COMMUNICATIONS (SWITZERLAND) GMBH 449
27. | TATA COMMUNICATIONS (BELGIUM) SRL 459
28. | TATA COMMUNICATIONS (HUNGARY) KFT 468
29. | TATA COMMUNICATIONS (IRELAND) D.A.C 476
30. | TATA COMMUNICATIONS (MIDDLE EAST) FZ-LLC 485
31. | TCPOP COMMUNICATION GMBH 495
32. | TATA COMMUNICATIONS (TAIWAN) LTD 504
33. | TATA COMMUNICATIONS (NEW ZEALAND) LIMITED 513
34. | TATA COMMUNICATIONS (MALAYSIA) SDN. BHD. 521
35. | TATA COMMUNICATIONS (THAILAND) LIMITED 530
36. | TATA COMMUNICATIONS (BENJING) TECHNOLOGY LIMITED 538
37. | TATA COMMUNICATIONS (SOUTH KOREA) LIMITED 547
38. | TATA COMMUNICATIONS (JAPAN) K.K. 555
39. | TATA COMMUNICATIONS (GUAM) L.L.C. 565
40. | TATA COMMUNICATIONS SVCS PTE LTD 573
41. | TATA COMMUNICATIONS INTERNATIONAL PTE. LTD. 582
42. | TATA COMMUNICATIONS MOVE B.V. 594
43. | TATA COMMUNICATIONS MOVE NEDERLAND B.V. 602
44. | MUCOSO B.V. 610
45. | TATA COMMUNICATIONS MIDDLE EAST TECHNOLOGY SERVICES L.L.C 617
46. | NETFOUNDRY INC. 624
47. | TATA COMMUNICATIONS LANKA LIMITED 632
48. | SEPCO COMMUNICATIONS (PTY) LTD 640
49. | TATA COMMUNICATIONS TRANSFORMATION SERVICES SOUTH AFRICA (PTY) LTD 645

1/915



50. | TATA COMMUNICATIONS TRANSFORMATION SERVICES (HUNGARY) KFT 651
51. | TATA COMMUNICATIONS TRANSFORMATION SERVICES PTE LIMITED 657
52. | TATA COMMUNICATIONS TRANSFORMATION SERVICES (US) INC 665
53. | TCTS SENEGAL LIMITED 672
54. | OASIS SMART SIM EUROPE SAS 679
55. | OASIS SMART ESIM PTE LTD 688
56. | UNITED TELECOM LIMITED 695
57. | BUC MOBILE INC 701
58. | CAMPAING REGISTRY INC (CANADA) 710
59. | CAMPAING REGISTRY INC 716
60. | KALEYRA AFRICA LIMITED 724
61. | MGAGE ATHENS PC 731
62. | KALEYRA DOMINICANA 737
63. | KALEYRA INC. 744
64. | KALEYRA SPA 752
65. | KALEYRA UK LIMITED 762
66. | KALEYRA US INC 770
67. | THE SWITCH ENTERPRISES, LLC 778
68. | SOLUTIONS INFINY TECHNOLOGIES (INDIA) PRIVATE LIMITED 786
69. | SOLUTIONS INFINI FZE LLC 796
70. | SMART ICT SERVICES PRIVATE LIMITED 805
71. | STT GLOBAL DATA CENTERS INDIA PRIVATE LTD 836
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S.K. BATLIBO! & ASSOCIATES LLP

Charigred Aooeunlantia
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S.K. BATLIBO! & ASSOCIATES LLP

Crasigied Aocounianiy

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
pecified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
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5K, BATLIBOI & ASSOCIATES LLP

Ehattwred Accountasy
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S.R. BATLIBO1 & ASSOCIATES LLP

Chartered Ascoyntssly

Jr/ﬂ___...
e

-

per Abhishek Buorad
Fariner
Membership Number: 122860

UDIN: 241 22860RKFOOGI046
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S.K. BATLIBO! & ASSOCIATES LLP

Chartared Accountaniy

* Does not include forex adjustment, . )
During the year. the Company has not stood guarantee, provided any advance in the nature of joan.
'\ or security 1o any company, firm, Limited Liability Partnership or any other party.

e
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S.K. BATLIBOI & ASSOCIATES LLF

Charfared Avpssntanin
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S.K. BATLIBOI & ASSOCIATES LLF

Crastdred Accounianiy

B TN AL SR ML R WERAINE L -y

) The Company did not have any term loans outstanding during the vear hence, the requirement o
report on clause (ix)c) of the Order is not applicable to the Company.
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5K BATLIBOI & ASSOCIATES LLP

ERarigred Accountaniy
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S.K. BATLIBOI & ASSOCIATES LLP

Chantesed ecountanty

per Abhishek Burad
Partner

Membership Number: 122860
LIDIN: 24 122860BKFOOGI0NG
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S.K. BATLIBOI & ASSOCIATES LLP

Eharfered ALaustants
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3.K. BATLIBOI & ASSOCIATES LLP

Eharterid ALtgunlisnty

per Abhishek Burad
Partmer

Membership Number: 122860
LDIN: 241 22860BKFOOGI046
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BCAI Firm

Par Abhiveh Bursd

Mermisrhup Muamner; 115860
Plate - Mumibsai
Dated: L& Sprll 2024

+ 10T 05 FE S000.

e <5

Shvasamban Watarafan l.-um

Dresctoe
[HM Number: 03912108 “hl:hl’ﬂ'!ﬂim
Flacs : Dallsi Place : Mumbai

Dated: Vi April TO24 Dased: 16 April 3034
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revigion ta acoounting

AP RLASLCLE EIFLE SRLIESTIIAFL Y ETIRISIE BT mPROSTE S I e RO W

assurnptions and estimates on paramelers Sailible when the
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period, This resssessment may result in change in depreciation sxpense o Iulehe PETDas.

Free rate of neturn. The liability for decommosoning o 339808 B CIRTANGND Oy MOToaning Lo
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| < HNetwork LOuipment & LOMPanents |Hener nose L il AR L TR |

Intangibde assels under development includes sapenditure on softwane development eligible for

The amortisation period and the amortisation method for an intangible asset with a finite useful Ife

madify the amortisation period or method, 35 appropriste, and ane treated as changes in accounting
esimates.
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measured &8 the dilfference between INE NET AIEPOESI PIUCBLLY S1SE LT Lt 8 1R EIRmnm um 1 s
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pericd of time in exchange for consideration. To assess whether a contrscl cormvrys the nght to

and bow value leases, the Company recognizes the leade payments 35 an OPOTITING OXpEnLE 0 &

iwase Mahdlity adnisted for any lease pavements made at or prior to the commencement date of the

Right-of-use assels ane depreciated trom the commiencement QiTE Of 3 SIRSENT-NIE DRSE OVET Lhe
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apolicable), excluding amounts included in net imerest on the net defined beneht TAGIITY S0

pesiods, Past serviie cost s recogniued in the Statement of Profit and Loss in the period of plan
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i Provision for curvent Income taxes and sdvance thxes paid in respoct of the same jurisdiction

the extent that it is no longer probable that sufficient taxable profit will be svailable to allow

The cosmpany has unused tak losses and tax credits for which no deferred tax asset have been

Hability takes place either:

i, Inthe principal masket for the asset or lability or

13
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The nrineinal or the most advantageous market must be acoessible by the Company.
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shargholders by the weirhted average number of equity shares outstanding during the year.

dnadend, interest and other changes fo eapenie or moome {nel of any MABUTEbSE Taxes] feldleig To

harve been itsusd on the conversion of all diluthve potential eguity
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of trade receivables. The provision matris is based on its historically observed default rates over

value on the dale on which a derivative confrt s entered inla and are subsequently ne-
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TATA Famameiemieaticane Tramncfarmatian Sarmvicrac | imitead
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* includes Trade Receivables from Related Parties [refer nate 34)

T1. 20273, had exprossed it ability (o continue i3 8 going concern, to be dependent en raising additional

37/915



TATA FAamemnniecati;ane Trancfarmarian Sarvicrace | imitad

Trade receivable aeeing a5 on 31 March 2024

g e rmeaemmp

Farmiridur inkiiied Mt Do Dusstanding for following payments from dee date of payment I

|
Tatal 509552 1451476 27S9LTT 302701 49860 P 1,639.56 700.01
| Tatal i 48,738.57 |
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T ey

applicable to the Company.
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46/915



I g

14430224 13380575 |

[£ M roEnEy
t L LSTOTEET L Em dETE -I-fe‘l-"-ﬂ'\-l AZsm |
— e e 1
| miier B sfras pns srteiieabile ra the savln charshaldsn (AL 15 BS99k i231.041 |

47/915



beon charnged To IR STADSTING OF FTONIL V10 LGS, W1 LLH B ILFUILILE IS BIB9S T, [ vy e

| iy The present value of the defined bemefit plan kability is calculated using |

=TT P oilsgat _

48/915



T

I AHALA BRI AL

I rLrey I_F-'__'- P

amau 1

49/915



-F“Tlmwp-nm-'nm

l [I=IE T A L |
The fakr wahises of thes abicrve enuty and deh? instruments are determéned based on cuoled market

(=IT Y L T T TE L -.-.n.-lq.ruull.r AP Iy L EITL LI W kI

reparting pericd, uﬁﬂthdﬂuﬂﬂhﬂmmhrﬂ.

36

50/915



TATA Carmmunicratinne Tranefarmatinan Sarvirac | imitoad

P

| ERTECT D LABLY OWE I0 B% DELEEadst! e AL

= z ==

| o e e i e e - . .
l\'l“ﬂ

| Eftect on DBU dus to Y% decrease [e.L) (LS o) |

of one anather & some of the asemptions may be cormelaled,
Furthermaore, in presenting the above sentitivity analysis, the present valuve of the defined benefit

period, which s the same as thad applied in calculating the defined benetit oblgation labibkby

[ an lakhs] :
| AL

¢ S s o e s e e e e S 8 s ] W S e e = e g ——

37

51/915



TATA Fammannicatiane Trancfarmatinn Sandicae |imitad
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restricted from assigning and subleasing the leated aaiets. There are several lesse contracts that inclnde
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March 2024 and 31 Mareh 2023 approximate the fair value because of their shodt-lerm natwne. Diltefence
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Leved 2: inputs are other thas auoted prices included within Level 1 that are observable for the asset or
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INDEPENDENT AUDITOR'S REPORT

T the Members of Tata Communications Transformation Services Limited

Report on the Audit of the Consolidated Financial Staiemenis
Chpinion

We have audited the accompanymmg consolidated financial statements of Tata Communication
Transformations Services Limited (hereinafter referred to as “the Holding Company™) and its subsidiaries
{the Holding Company and its subsidiaries together referred to as “the Group™) comprising of the
consolidated Balance sheet as at March 31 2024, the consolidated Statement of Profit and Loss, including
other comprehensive income, the consolidated Cash Flow Statement and the consolidated Statement of
Changes in Equity for the year then ended. and notes 1o the consolidated financial statements. including a
summary of material accounting policies and other explanatory information (hereinafter referred to as “the
conzolidated financial statements™),

In owr opinion and (o the best of our mformation and according o the explanations given W us and on the
other financial information of the subsidiaries, the aforesaid consolidated financial statements give the
information required by the Companics Act, 2013, as amended (“the Act™) in the manner so required and
give a true and fair view i conformity with the accounting principles generally accepted in India. of the
consolidated state of affairs of the Group as at March 31, 2024, their consolidated loss including other
comprehensive income, their consolidated cash flows and the consolidated statement of changes in equity
for the year ended on that date.

Bazis for Opinion

We conducted our audit of the consolidated financial statements in pccordance with the Standards on
Auditing (SAs), as specified under section 143( 10} of the Act. Our responsibilities under those Standards
are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements”’ section of our report. We are independent of the Group in accordance with the *Code of Ethics®
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
rebevant to our audit of the consolidated financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the andit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated financial statements.

Emphasis of Matter

We draw attention to Mote 13 to the consolidated financial statements, which describes the material
uncertainty on ability of a large costomer of the Group to continue as a going concern and the cormesponding
impact on the business operations, receivables and fnancial position of the Group thereon. Our opinion is

not modified in this regard.
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Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company”s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the consgolidated financial

statements and our suditor’s repon thereon,

Our opinien on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility 15 to read the other
information and. in doing so, consider whether such other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information obtained prior 1o the
date of this auditor’s report, we conclude that there is a material misstatement of this other information, we
are required 1o report that fact. We have nothing to report in this regard.

Hesponsibilitics of Management for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statemenis in terms of the requirements of the Act that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated cash flows and consolidated statement of changes in equity in accordance with the accounting
principles generally accepted in India. including the Indian Accounting Standards {Ind AS) specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
The respective Board of Directors of the companies included in the Group are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of their respective companies and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies: making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due 1o fraud or error, which have been used for the purpese of
preparation of the consolidated financial statements by the Board of Directors of the Holding Company., as
aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the Companies
included in the Group are responsible for assessing the ability of their respective companies o continue as a
going concemn, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations. or has no
realistic alternative but to do so,

Thase respective Board of Directors of the companies included in the Group are also responsible lor
overseeing the financial reporting process of their respective companies.

72/915



S.R. BATLIBOI & ASSOCIATES LLP

Chariennd Accsunianta

Tata Commuanicstons Transfonmalion Services Limited
Audii report on consalidated Ninancial saements — Saech 11, 2024

Page 3ol 8
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Onir objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether doe to fraud or error, and 1o issue an asditor’s repon
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

«  ldentify and assess the risks of material misstatement of the consolidated financial statements, whether
due 1o fraud or error, design and perform audit procedures responsive 1o those risks, and oblain audin
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3 i) of the Act, we are also responsible Tor
expressing our opinion on whether the Holding Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls,

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concemn basis of sccounting and,
based on the audit evidence obtained, whether a material uncertninty exists related to events or
conditions that may cast significant doubt on the ability of the Group 1o continse as a going concern. 1T
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s reporn
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up 1o the date of our
auditor”s report. However, future events or conditions may cause the Group to cease lo conlinue as a
ROINE CONCern.

*  Evaluate the overall presentation. structure and content of the consolidated financial statements.
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group of which we are the independent auditors and whose financial
information we have audited, to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the independent auditors.
For the other entities included in the consolidated financial statements, which have been audited by
other auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding. among
other matiers, the planned scope and timing of the audit and significant audit findings. including any
ignificant deficiencies in intermal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report) Order,
2020 {the *Order’ or “CARO") issued by the Central Government in terms of Section 143(11) of the Act.
to be included in the Auditor's Report, according to the information and explanations given 10 us, and
based on the CARO Report issued by us for the Holding Company. we report that there are no qualifications
or adverse remarks in the CARO report. The subsidiary companies included in consolidated financial
statements are not incorporated in India.

As required by Section 143(3) of the Act. we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial

slalements;

(b) In our opinion, proper books of accounts as required by the law have been kept by the Holding
Company so far as it appears from our examination of those books, except that the backup of the books
of accounts was not kept on servers physically in India for cenain days as stated in note 45 fo the
consolidated financial statements; and for the matters stated in the paragraph (){vi) below on reporting

under Rule 11(g).

{¢) The Consolidated Balance Sheel. the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income. the Consolidated Cash Flow Statement and Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated linancial statements:

{d) In our opinion, the aforesaid consolidated financial statements comply with the Companies Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2010 5, as amended;

{e) On the basis of the written representations received from the directors of the Holding Company as on
March 31, 2024 taken on record by the Board of Directors of the Holding Company none of the
directors of the Group’s companies, is disqualified as on March 31, 2024 from being appointed as a
director in terms of Section 164 (2) of the Act. The Holding Company does not have any subsidiaries
imcorporated in India and accordingly provisions of this section are not applicable 1o the subsidianes:

{f) The reservation relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph (b) above on reporting under Section 143(3)(b) and paragraph (i{vi} below on
reparting under Rule 11{g):
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(k) With respect to the adequacy of the internal financial controls with reference to consolidated financial
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statements of the Holding Company and the operating effectiveness of such controls, refer 1o our
separate Report in “Annexure | to this report. The Holding Company does not have any subsidiaries
incorporated m India,

According to information and explanation given by the management, we report that the remuneration
of the Managing Director of the Holding Company for the year ended March 31, 2024 is in excess of
the limits applicable under section 197 read with Schedule V. by 309.81 lakhs. We are informed by the
management that it proposes to obtain approval of the shareholders in a general meeting by way of a
gpecial resolution. Since the Company does not have any subsidiaries incorporated in India. in our
opinion, the provisions of Section 197 read with Schedule V of the Act are not applicable to these
subsidiaries.

With respect to the other matiers 1o be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given o us ;

i,  The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group in its consolidated financial statements — Refer
Naote 36 to the consolidated financial statements:

ii. The Group did not have any material foreseeable losses in long-term contracts including
derivative contracts during the yvear ended March 31, 2024;

fii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company during the year ended March 31, 2023. The Holding
Company does not have any subsidiaries incorporated in India and accordingly, the provisions
related to Investor Education and Protection Fund are not applicable to these subsidiaries,

iv.  a) The management of the Holding Company have represented 1o us that. to the best of its
knowledge and belief, no funds have been advanced or loaned or invested {either from
barrowed funds or share premium or any other sources or kind of funds) by the Holding
Company or any of such subsidiaries to or in any other person(s) or entity(ies). including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the respective
Holding Company or any of such subsidiaries, or provide any guaraniee. security or the like on
behalf of the Ultimate Beneficiaries. The Company does not have any subsidiaries incorporated
in India and accordingly, the said provisions related 1o advances, loans or investments are ol
applicable to these subsidiaries:

b) The management of the Holding Company has represenied to us that, to the best of its
knowledge and belief, no funds have been received by the respective Holding Company or any
of such subsidiaries, from any person(s) or entity(ies), including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiaries shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on bebalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. The Company does not have any subsidiaries incorporated in India and
accordingly, the said provisions related to receipt of funds are not applicable to these
i, subsidiaries; and

e
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Wi,

¢} Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us nothing has come to our or other auditor’s notice that has caused
us or the other auditors to believe that the representations under sub-clause (a) and (b) contain

any material mis-statement.

No dividend has been declared or paid during the year by the Holding Company or its
subsidiaries.

Based on our examination which included test checks. the Holding Company has used
accounting software for maintaining its books of account which has a feature of recording audit
trail {edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software except that, audit trail feature is not enabled for certain changes made
using privileged/ administrative access rights, as described in note 43 1o the financial
statements. Further, during the course of our audit we did not come across any instance of audit
trail feature being tampered with in respect of other accounting software.

Also, in the absence of Service Organisation Controls report covering the full financial year as
stated in note 45 to the consolidated financial statements, we are unable to comment on whether
audit trail feature with respect to a third-party operated software was enabled and operated
throughout the vear for all relevant transactions recorded in the software or whether there were
any instances of the audit trail feature being tampered with.

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAL Firm Registration Mumber: 101049W/E300004

per Abhishek Burad

Farimer

Membership Number: 122860
LUDIN: 24122860BKFOQOF3947

Place of Signature: MIuwmbai
Date: April 16, 2024
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
CONSOLIDATED  FINANCIAL STATEMENTS OF TATA COMMUNICATIONS
TRANSFORMATION SERVICES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act’)

In conjunction with our audit of the consolidated financial statements of Tata Communications
Transformation Services Limited {hereinafter referred to as the “Holding Company™) as of and for the vear
ended March 31, 2024, we have audited the internal financial controls with reference to consolidated
financial statements of the Holding Company and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group™). The provision of internal financial controls s not applicable to
subsidiaries as none of the subsidiaries are incorporated in India.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, are responsible for establishing
and maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efMicien conduct of s business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and ervors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor's Responsibility

Our responsibility is 1o express an opinion on the Holding Company's internal financial controls with
reference 1o consolidated financial statements based on our sudit. We conducted our audit in accordance
with the Guidance Node on Audit of Internal Financial Controls Over Financial Reporting (the *Guidance
Mote') and the Standards on Auditing as specified under section 143(100) of the Act, 1o the extent applicable
io an awdit of internal financial controls and. both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obiain reasonable assurance about whether adequate mternal financial controls with
reference 1o consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain awdit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness, Our
audit of intemal financial controls with reference to consolidated financial statements included oblaining an
understanding of internal financial controls with reference to consolidated financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor™s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a bazis for our
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company’s internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles. A
company's intemal financial control with reference to consolidated financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company: (2) provide reasonable
assurance that transactions are recorded as necessary to permit prepamation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company: and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inhereni Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to consolidated financial statements to future periods are subject
ta the risk that the internal financial controls with reference to consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriomate.

Opinion

In our opinion. the Group has maintained, in all material respects, an adequate intemnal financial controls
with reference to consolidated financial statements and such internal financial controls with reference to
consolidated financial statements were operating effectively as at March 31, 2024, based on the internal
control over financial reporting criteria established by the Holding Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemnal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of Dndia.

For 5.R. Batliboi & Associates LLP

Chartered Accountants
[CAl Firm Registration Mumber: 101049W/E300004

f ' {8 Al II':-)
per Abhishek Burad "'} e E-f ;
Pﬂﬂl‘lﬂ' 5 ----"'_T-q,‘-r--'.-'

Membership Number: 122860

LDIN: 241 22860BKFOOF3947
Place of Signature: Mumisai
Date: April 16, 2024
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Tata Communications Transformation Services Limited
Consolidated Staterment of Profit and Loss for the year ended 31 March 2024
Year Ended
Particutars Motes| 31 March 3024|301 March 2023
Tin Lakhs Tim Lakhe

I | Revenue irom operaticns 155,107 54 141,993.43
i |Caher incomse = Y I %7, 1
W {Tetal mcome [1 + ) 156, 378.02 ISR |
IV |Expanes:

Cperating and clfes egpenis 14 §3,715.18 A2,9%4.73

Emplryer henefit expende 25 6193075 §7270.10

Finance cosis 26 214058 149100

Depdecistion and smortisation expenis Fir ) 360714 140189

Tartad Expenised 161, 385.15 145,457 73
W |Prafin/[Less] before exceptional iteens and taa (M) = 16 5.109.83] [LaFre0))
Wi |Exeopticeal gain/ikoss) k] [1.555.00] -
Wil | Profit/Loss) before tax [V + V1) [6,664.83] {L17r.80])
Wil | Tax eupanie

{a] Cusrent tau | 1565 BiL64

(b} Detarned - 5
1% | Profit/{Loss) for the yesr [Vl - VIll} [6,795.48) (1,258.44)
X mmﬂm

Teims that will not be reclassified ta prodit or loss

i} Remeagsurements of the defined benefit plant IRES [353.32)

{ii} Tax o abarve : .

Other comprehersive income/{loss) for the year, net of (ax 1E.65 [163.33)
x| |Total comprehensive intome for the year, net of tax [0+ X) TTEE 1.76

Basie/Dluted Earnings per sthare (o T 10 esach) iz 1,359,104 [re1.E4)

The accomparying notes are farmisg pan of the standalons financlal ststomers

A4 per our report attached

For 5.0, Batlibal B Avzockates LLP

Chartened Accnantants

1CA Fierr Bppisiration Musnber; LOGO43 ) EB0004

For and on behalf of the Basrd of Directors

o b

.

Par Abhishek Burad

Partnar

Membership Mumber: LXT5E0
Place : Mumbasil
Dated; 16 April 2024

Svaiambaen Natarajan

Direcior

i humdber; DEIL2L0E

Place : Dalhl
Dated: 16 Apiil 2024

il

Agnel Navin
Chied Expcutive Officer

Flace : Dl
Diwted: 16 April 2024

Leon
Direcior
DI Mumbssss (711933
Flace  Mumbai
Dated: 16 Agril 2024
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

1. Corparate Information

TATA Communications Transformation Services Limdted (U93050MHID0EPLC1ES083) (the "Company’), wat
incorporated on 6 October 2006 and is 3 wholly owned subsidiary of Tata Communications Limited (Holding

Comipany).

The Company is domiciled in India and its reglstered office i at C-21/ € 36, G Block, Bandra Kurla Complex
Mumbai — 400098, Maharashira, The Company has branches in United Kingdom and Saud] Arabia.

Tata Communications Transformation Services Limited and its subsidiaries (collectively “the Group®) are engaged
in thie business of prowiding telecommunication network management and SUpRo senvices.

Z.  Material Accounting Policies

-"'_"._I'-'- 15.(1"‘-

.".. r'

|r.1£ i .,

"-.'.-r' 'i

Statermnent of compiionoe

These consolidated financial statements have been prepared in accordance with Indian Accouwnting
Standards [Ind A5) notified under the Companies [Indlan Accounting Standands] Rules, 2015 (as amended
from time to time) and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013,
[Ind AS compliant Schedube i1}, as applicable to the consolidated financial statements.

Baiii of preparation of consoldeted finoncial stotements

The consolidated financial statements have been prepared on a historical cost basis, except for the
following assets and labilities which have been measured at fair value or revalued amount:

i. Derwvative financizl instrurments
H, Certakn financial assets and llabilities measured at fair value (refer nate 2(r])

The Company has prepared the financial staternents on the basis that it will continue 1o operate &2 & Going
CONCerm.

The accounting policies adopled for preporateon and presentaticn of fingncial statements have been
consistently applied. All assets and lisbiiies have been classified as current and non-current as per the

Company’s normal operating cyche

The eonsalidated financial statements are presented in indian Rupees (INR], and all values are rounded to
the nearest lakh [INR 00,000), except when otherwise indicated,

Basls of consalidation

The consolidated financial staterments oomprise the financial statements of the Group and entities
controlied by the Group and its subsidiaries. Control is achiowed when the Growp:

i has power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee]

ii. Is exposed or has rights, to variable returns from its invalvernent with the investee, and

fil. hasthe abdity to use its power over the investee to affect its retumns

The Group reassesses whether or not it controls an investee IF facts and circumstances indicate that thare
are changes to one or more of the three elements of control Risted above,

Income and expenses of a subsidiary acquired or disposed off during the year are included in the
consalidated financlal statements from the date the Group obtalns contrel until the date the Group ceases
o control the subsidiary.
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Profit or loss and each component of other comprehensive income (OC1) are attributed to the owners of
the Company and to the non-controlling interests, even if this results in the non-contralling interests having
a deficit balance,

When necessary, adjustments are mades to the financial statements of subsbdiarnies to bring their accountang
policies inta line with the Group's accounting policies. The financial statements of all entities used for the

purpose of consolidation are drawn up to same reporting date as that of the parent company.

All imragroup assets and Nabilities, equity, income, expenses and cash flows relating (0 transactions
batwesn mambers of the Group are gliminated in full on conselidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. if the Group loses contral over a subsidiary, it:

L De-recognises the assets and labilities of the subsidiary
i De-recognises the carmying amaunt of any non-coentrodling Interests
iii. De-recognises the cumulative translation differences recorded in eguity
. Recognises the falr value of the consideration receved
v. Recognises any surphus or deficit in profit or loss
vi. Reclassifies the parent's share of components previously recognised in OC) to profit or loss or retained
earnings, as appropriate, 25 would be required if the Group had directly disposed off the related assets
or liabilities.

d.  Significent accounting estimates and assumptiong

The preparation of the Group's finencial statements requires management to make, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and labibtles, and the
pccompanying disclosures, and the disclosure of contingent Rabilities. Uncertainty about these assumplions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets
or liabilities affected in future periods,

Estimates and underlying assumptions are reviewed on an ongolng basis. Revision to accounting estimates
are recognised in the period in which the estimates are revised and future periods are affected.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
linbilities within the nest financial year, are deseribed below. The Group based s assumptiond and
estimates on parameters available when the consolidated financial statements were prepared. Existing
drcumstances and assumptions about future developments, however, may change due Lo markel changes
of cifcumstances arising that are beyond the control of the Group. Such changes are reflected in the
assumptions when they oooer,

Daefined banefit plans

The oot of the defined benefit plan and other post-employment benefits and the present vadue of such
obligations are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future, These indude the determination of
the discount rate, future salary increases and mortality rates, Due to the complexdties invobved in the
valuation and its lbong-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions, All assumptions are reviewed at each reporting date.
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Useful lives and residual values of property plant and equipment and intangible assets

The Group reviews the useful Bves and residual values of assets at the end of each reporting period. This
reassessment may result in change in depreciation expense in future periods.

Pravision for decommissioning of aset

Provision for decormmissioning of ascets relates to the costs associated with the removal of long-lived assets
when they will be retired. The Company records @ iability at the estimated current fair value of the costs
associated with the removal obligations, discounted at present value using risk-free rate of return. The
liabdlity for decommissioning of assets is capitalised by increasing the carrying amount of the related asset
and ks deprociated over its useful ife. The estimated removal [Eabifities are based on historical cost
information and industry factors,

Impairment of investments in subsidiaries

The carrying values of the investments are reviewed for Impalrment ot each balance sheet date or
earlier, if any indication of impairment exists. For the purpose of impairment testing the Company prepares
budgets and forecast.

Prendsions and contingent liabilities

Provisions are recognised when the Group has a present obligation as a result of past events, it is probable
that an sutflow of resources will be reguired to setthe the obligation in respect of which a reliable estimate
can be made. i the effect of the time value of money is material, provisions ane discounted wsing a current
pro-tax rate that reflects, when appropriate, the risks spedific to the Rability. When discounting is used, the
Incrgase in the provision due 1o the passage of time s recognised as a finance cost.

Contingent labilithes are disclosed when there is & possible obligation arising from past events, the
existence of which will be confirmed only by cocurrence or non-ocourrence of one or more uncertan future
events nat wholly within the control of the Growp or a present abligation that arises from past events where
it s either ot probable that an outiiow of resowrces will be required to settle or a reliable estimate of the
amount cannot be made, Contingent liabilities are disclosed in the notes. Conungent assets are not
recognised in the consolidated financial statements.

Prowisions and contingent liabilities are reviewed at each balance sheet date.

Fair value of Financial Instruments

When the falr value of financial assets and financial liabdlities recorded in the balance shaet cannot be
meatured based on guoted prices in active markels, their (el value B measured using valuation technigues
including the Discounted Cath Flow model. The inputs ta these models are taken from observable markets
where passible, but where this is not feasible, a degree of [udgemaent is requined in establishing fair values.
Judgements include considerations of inputs such as Bguidity risk, credit rsk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial Instruments.

Deferred Laxes

Assessment of the appropriate amount and classification of income taxes ks dependent on several factors,
including estimates of the timing and probability of realisation of deferred Income taxes and the timing of
income tax payments. Deferred income taxes are provided for the effect of temporary differences betweaen
the amounts of assets and labilities recognised for financial reporting purposes and the amownts
recognised for income tax purposes. The Group measures deferred tax assets and Rabilties using enacted
tax rates that, If changed, would result in sither an increase or decrease in the provision for income taxes
in the period of change. The Group does not recognize deforred tax assets when there 5 no reasonable
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

considers estimates of future taxable Income based on internal projections which are updated 1o refiect
cufrent operating trends the character of income needed to realise future tax benefits, and all available

evidenoe.
e Current wersis por-current classlfication

The Group presents assets and Rabilities in the balance sheet based on current) non-current classification.
An assel ks reated as current when it ks

Expected to be realised or inténded to be sold or consumed in normal operating cyce

Held primarily for the purpose of trading

Expected to be realised within twelve manths after the reporting period, or

Cash ar cash equivalent unbess restricted from being exchanged or used to setthe a liability for at least
pwelve months after the reporting period

All other assets are classified as non-current.

& [Lability is current when:
= |tis expicted to be settled in normal operating cyche

® [tis hedd primarily for the purpose of trading

# Itis due to be settled within twelve months after the reporting period, or

There is no unconditianal right to deler the settlament of the [ability for at least twelve months after the
reparting period.

f. Cashond cash equivalents [for purposes of Cosh fow staterment]

Cash comprises cash on hand, Cash equivalents are short-term balances {with an ariginal maturity of three
menths or bess from the date of acquisition), highly liguid investments that ane readily convertible nta
known amoeunts of cash and which are subject to Insignificant risk of changes in value,

g Property, plant and equipment

Praperty, plant and eguipment are stated al cost of acquisition or construction, less accumulated
depreciation f amortisation and impairment boss, if any. Cost includes imwarnd Trelght, duties, taxes and all
incidental expenses incurred for making the asuet ready for its intended use.

Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date and are carried at cost, comprising of direct cost, directly
attributable cost and attributable interest

Depreciable amount for Property, plant and eguipment Is the cost of Property, plant and equipment, or
other amaunt substitutad for cost, [ass (s estimated residual value (wherever applicable], Depreciation on
property, plant and equipment has been provided on the straight-line method a3 per the estimated weful
Iives, The assot’s residual values estimated useful lives and methods of depreciation are reviewed at each
financial year end and any change in estimate (s accounted for on a prospective batis.
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Estimated useful lives of the xssets are as follows

Property, plant & equipment Estimated useful life of Assets
a.  Plant and Machinery
- Metwork Equipment & Components [Refer note 1 2 to 13 years
below]
- Electrical Equipment E Installations™ 10 years
- General Plant & Machinery® 15 years
b Office Equipment
Integrated Building Management Systems (Refer & years
note 1 below)
- Others® 5 years
e Leasehold Improvements Asset life or lease persod, whichever
is losi
d. Bulddings [Temporary Structures) * 3 yoars
¢. Furnitune & Fiduneg® 8 to 10 years
§ Computers, servers and network® Fto 6 years

* O the above categories of assets, the depreciation has been provided as per useful life prescribed in
Schedule I to the Companies Act, 2003

1. In these cases, the lives of the assets are other than the prescribed lives in Schedule Il 1o the Companies
Acit, 2013, The lives of the assets have been assessed based on technical advice, taking into account the
pature of the asset, the sstimated usage of the asset, the operating conditions of the asset, etc.

2. Property, plant and equipment are eliminated from financial statement, on disposal. Losses arising from
dispasal of property, plant and equipment are recognised in the Consolidated Statement of Profit and
Loss in the year of occurrence.

1. Cost of property, plant and equipment also includes present valee of provision for decommissioning of
assets If the recognition criteria’s for a provision are met.

h. Intongible assets

intangible assets are recognised when it is probable that the future economic benefits that are atiributable
ta the assets will flow to the Group and the cost of the asset can be measured reliably.

intangible assets under development includes expenditure on software development eligible for
capitalisation which are carried as Intangible assets under development where such assets are not yet ready
for thedr intended use.

The amortisation percd and the amartisation method for an intangible asset with a finkte useful life are
reviewsd at the end of financial year. Changes in the expected useful life are considered to modify the
smortisation period or method, as appropriate, and are treated as changes in accounting estimates,

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment

whenewer Ehere i an indication that the intangible asset may be impaired.
Ly *’
ﬁ 9
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
fior the year ended 31 March 2024

Intangible assets are amartised a3 follows:
Computer [Software and Application) 3 to & years

An intangible asset is de-recognised on disposal or when no future economic benefits are expected from
its use or disposal. Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Comsolidated Statement of Profit and Loss when the asset s de-recognised.

I impoirment of nen-financiol asset

The carrying values of assets / cash generating units {"CGU") at each balance sheet date are reviewed for
impairment, if any Indication of impairment exists. The following intangible assets are tested for
impairment al the end of each financial year even il there is no indication that the asset is Impaired:

L anintangible asset that is not yet available for use; and
i, an intangible asset with indefinite useful lives,

if the carrying amount of the assets exceed the estimated recoverable amount, Impairment is recognised
for such excess amount. The impairment loss is recognised a3 an expense in the Consolidated Statement of
Profit and Loss, unless the ssset is earrbed at a revalued amount, in which cose any impalrment loss of the
revabed asset Is treated as a revaluation decrease to the extent & revaluation reserve is available for that

The recoverable amount is the greater of the net selling price and the value in use. Value in use is anrived
at by discounting the future cash flows to their present value based on an appropriate discount facter.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset] in
earlier accounting periods no longer exists or may have decreased, such reversal of impatrment toss s
recognised in the Consolidated Statement of Profit and Loss, to the extent the amount was previously
charged to the Consolidated Statement of Profit and Loss, In case of revalued assets such reversal is not

recognised,

in assessing value in use, the estimated future cash flows are discounted 1o thelr present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
o the asset. n determining fair valie less costs of disposal, recent market transactions are taken jinto
account.

The Group bages is impalement calculation on detailed budpets and forecast caloulations, which are
prepared separately for the Group as a CGU. These budgets and forecast calculations generally cover a
significant period. For longer periods, a long-term growth rate ks caloulated and applied 1o project future
cash Flows after the significant period.

I Leazes

The determination of whether an arrangement is [or contains] & lease is based on the substance of the
arrangement at the Inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement ks dependent on the use of a specific asset or assets and the arrangement conveys a Right of
Use the asset or assels, even if that right |s not explicitly specified in an arrangement,

Lessee

The Company's lease asset classes primarily consist of leases for Land, buildings and office spaces. The
Company assesses whether a contract contains a lease, a1 inception of a contract. A contract is, or contalns,
a lease if the contract conveys the right to control the use of an identified asset for @ period of time in
exchange for consideration. To assess whether 3 contract conveys the right to control the use of an
identified asset, the Company assesses whather: (i) the contract involves the use of an identified aszet (i)
the Company has substantially all of the economic benefits from use of the aiset the period of the
lease and (i) the Company has the right to direct the use of the asset.

L
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROUT) and a
cofresponding lease Kability for all lease arrangements in which it s a lessee, except for leases with a term
of twelve months or e [short-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expanse on a straight-line basls over
the terrm of the lease.

Cortain lease arrangements incude the options to extend of terrinate the lease before the end of the lease
terrm. ROU assets and lease liabilities includes these options when it is reasanably certain that they will be
exercised,

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impalrment losses, if amy.

Right-of-use assets are depreciated from the commencemaent date on a straight-fine basis over the shorter
of the lease torm and uselul [de of the underlying asset. Right of use assats are evaluated for recoverability
whenever events or changes In droumstances indicate that their carrying amounis may not b recoverable,
Refer to the accounting poficies in note 2{i} Impairment of non-financial assets.

The lease kability is initlally measured at amertized cost at the present value of the future lexse payments.
The lease payments are discounted using the interest rate implict in the lease or, i not readily
determinable, using the incremental borrowing rates in the country of domicile of these |eases. The
Company uses return on treasury bills with similar maturity as base rate and makes adjustments for spread
based on the comgany’s credit rating as the implicit interest rate cannot be readily determinable. Leass
labilities are remeasured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.
Lessor

Leases for which the Company is a lessor |s classified as a finance or operating lease, Whenewver the terms
of the lease transfer substantially all the risks and rewards of ownership to the lesses, the confract &
classified az o finance lease. All other beases are classified as operating leates.

For operating leases, rental income is recognized on a straight-line basic over the term of the relevant lease.

k. Emplopee benefits

Empicyee benefits include contributions to provident fund, employee state insurance corporation
{ESIC], gratuity fund, compensated absences, performance incentives, Share-Based Payments
and post-emiployment medical benefits.

i. Short term employes benefits
The undiscounted amount of short-term employes benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the
service, These benefits include performance incentive, paid annual leaves and compensated absences
wihich are expected to occur within twelve months after the end of the period in which the employes
renders the related service.

il Post-employment benefits

Contributions to defined contribution retirement benefit schemes are recognised as an expense when
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

For defined benefit schemes, the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuations being carried out at esch balance sheet date which
recognises each period of service as giving rise to additional unit of employes benefit entitlemant and
measure rach unit separately to build up the final obligation.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset celing ([if
applicable), excluding amounts included in not interest on the net defined benefit Hability and the
return on plan assets (excluding amounts included in net interest on the net defined benefit Habslity),
are recognised immediately in the balance sheet with a corresponding debit or credit to retained
parnings through other comprehensive incomse in the period in which they occur. Remeasurements
are not reclassified to the Consofidated Statement of Profit and Loss in subsequent periods. Past
service cost is recognised in the Consolidated Statement of Profit and Loss in the peried of plan
amendment.

Met interest is calculated by applying the discount rate 1o the net defined benefit lability or asset,

The Group recognises changes in service costs comprising of current senice costs, past-service costs,
gains and josses on curtailments and non-routine settlements under employee benefit expenses in
the Consolidated Statement of Profit and Loss,

The net nterest expense of income is recognised as part of finance cost in the Consalidated Statemant
of Prafit and Loss.

The retirement benefit obligation recognised In the balance sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, and as reduced by the fair
value of scheme assets. Any asset resulting from this calculation is Bmited o past senvice cost, plus
the present value of available refunds and reductions in future contributions to the scheme.

fii, Other long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the
pariod in which the employes renders the related service are recognised as a lability at the presant
value of the defined benefit obligation as at the balance sheet date.

iv. Share-Based Payments

The Holding Company grants RSU's ("Restricted Stock Unit™) to the employess of the Company
entithing to Equity shares of the Holding Company subject to fulfilment of non-market vesting
conditions. The Holding Company shall charge back the amount for units expected Lo vest over the
vesting period based on the Grant Date Fair value determined by Helding Campany to the Company
which is accounted as employee benefit expenses by the Company.

| Revenue recognition

Revenue from contracts with customers is recognised upon transfer of control of promised products or
services to the customers. As per the terms of the contract with the customers and sccordingly the
performance obligations are determined and transactions prices are allocated. Revenue is recognised to
the extent that it is probable that the economic benefits will flow to the group and the revenue can be
reliably measured, regardiess of when the payment is being made. Revenue s measured at the fair walse
of the consideration received or recelvable excluding taxes collscted on behalf of the government and &
reduced for estimated credit notes and other similar allowanoas,

The group derives its revenues from telecommunication network management consulting, supply of
equipment’s and other support services. Revenues from the said services are devived from wnit-priced
contracis. The consideration due 1o the group is based on the performance of these services, Revenue &5
recognised as the related services are performed, in accordance with the specific terms of the contract with
the custofmers.

12
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

The group considers whether there are other promises in the contract that are separate performance
obligations 1o which a partion of the transaction price needs to be aliocated.

Aceounting treatment of assets and labilities arising in course of sale of goods and services is set out e b

Trade receivables
A recelvable represents the group’s right to an amount of consideratian that is unconditional (Le., only the

passage of time Is required before payment of the consideration s due).

I. Conract asgets
Contract asset is recorded when revenue is recognized in advance of group’s right to bill and recaive the

consideration (ie. we must perform additional services or complete a midestone of performance oblgation
in erder to bill and recelve the consideration as per the contract terms).

ll. Contract liabikities
Contract liabilities represent consideration, received from customers in advance for providing the goods

and services promised in the contract. The revenue recognition of the same is deferred until the related
performance obligation as per the contract with the customer is satisfied.

Cost Deferment

The Company incurs certain costs for transitioning customer processes before commencement of services.
Such costs arm aligned 16 the tenure of the revenue recognition for refated customer CONTracts,

m. Other Income

i. Dividends from investmeénts are recognised when the right 1o receive payment is established and no
significant uncertainty as to measurability or collectability exists.

. Interest income for all financial instruments measured at amortised cost is recorded on accrual basis.
interest income is included in other income in the Consolidated Staterment of Profit and Loss.

n.  Taxation

1. Current income tax

i, Current income tax expense comprises taxes on income from operations in India and foreign tax
jurisdictions. Income tax payable in India ks determined in accordance with the provisions of the
income Tax Act, 1961, Tax expense relating to overseas oparations is determined in accordance with
tax laws applicable n respective countries where such operations are domiciled.

. Provision for currént nceme taxes and advance taxes paid in respect of the same jurisdiction are
presented in the balance sheet after offsatting them on an assessment year bagis.

fi.  Curvent Income tax retating to terms recognised outside the Statement of Profit and Loss is recognised
in correlation to the underlying transaction either in other comprehensive income or directly in equity.

2, Deferred tay

Deferred tax ks provided using the balance sheet approach on temporary differences at the reporting
date between the tax base of assets and Habilitles and thekr carrying smounts for financial repartng
purposes at the reporting date,

The earrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no langer probabile that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become pro ture taxahble profits
will aliew the deferred tax asset to be recovered.

13
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Defarred tax relating Lo items recognised outside the Consolidated Statement of Profit and Loss [esther
in Other comprehensive income o in equity] s recognised outside the Consclidated Statement of
Profit and Loss. Deferred tax items are recognised In correlation to the wriderlying transaction eithes
in Crther comprehensive incomse or directly in equity.

Deferred tax assets and Rabilities are measured at the tax rates that are expected to spply in the year
when the assel is realisad or the liability is setthed, based on tax rates (snd tax laws) that have been

enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Consolidated Statement of Profit and Loss s
recognised outside the Consolidated Statement of Profit and Loss. Delerred tax {lems are recognised
in correlation to the underlying transaction either in Other Comprehensive income or directly in

eguity.

Deferred tax assets and deferred tax labilities are offset if a legally enforceable right exists 1o set off
cuFrEnt tax assels against cwrrent income tax liabilties and the deferred taxes relate to the same
taxable entity and the same taxation authority.

The Group in certain tax jurisdictions, has unused tax losses and tax credits for which no deferned tax
asset have been recognised as it is not probable that suffickent taxable profits will be available to allow

all or part of the deferred assets to be utilised,

o.  Falr volue measurement

The Group measures financial instruments sich as derivatives and certain investments, at fair value at each
balance shest date.

Fair value is the price that would be recelved to sell an asset or paid to transfer a Hability in an orderly
transaction between market participants at the measurement date, The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

I. Inthe pringipal market for the asset or Rability or

il. Inthe absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessibbe by the Group.

The fair value of an asset or a liabillty is measured using the assumptions that market participants woukd
use when pricing the asset or liability, assuming that market participants act in their econamic best interast.

The Group uses valuathon techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobserable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are eategorisad within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole

Level 1 — [nputs are quoted prices (unadjusted) in active markets for identical assets or iabilvties.

Level 2 — Inputs are other than quoted prices inchuded within Level 1 that are observable for the asset or
liability, either directly (Le. as prices] or indirectly (i.e. derived from prices),

Lewvel 3 — inputs afe not based on observable market data (unobservable inputs). Fair values are
deterrmined in whole or in part using a valuation model based on assumptions that are neither supported
by prices from observable current market transactions in the same instrument nor are they based on
avatlable market data,

For assets and liabilities that are recognised in the balance sheet on & recurring basis, the Group determines
wihether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on

= 1::--:}\ the lowest lovel Input that B significant to the fair value measurement as a,
a:?";;:;i”?-—“"* o, reporting period.

4
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For the purpose of falr value disclosures, the Group has determined classes of assets and labilities on the
basis of the nature, characteristics and risks of the asset or liability snd the level of the fair value hierarchy

a5 explained above.
p. Foreign currencies

The Group's financial statements are presented in Indian Rupees (INR), which is also the Company’s
junctional currency. For each entity the Group determines the functional currency and items included in
the consolidated financial staterments of each entity are measured using that functional curmsndy.

The Group uses the direct method of consolidation and on dispasal of a foreign operation the gain o loss
that is reclassified to profit or loss reflects the amount that arises from using this method.

Foreign curmency transactions are converted into Indian Rupees at rates of exchange approxdmating those
provailing at the transaction dates or at the average exchange rate for the month in which the transaction
pecurs. Forelgn currency monetary assets and liabilities are outstanding as at the balance sheet date are
transhated to Indian Rupees at the cdosing rates prevailing on the balance sheet date. Non-monetary assets
and labilities of the Group are carried at historical cost. Exchange differences on foreign currency
transactions are recognised in the Consolidated Statement of Profit and Loss.,

On consolidation, the assets and liablltes of foreign operations ane translated into INR at the rate of
sxchange prevalling at the reporting date and their statements of profit or loss ane translated at exchonge
rates prevafling at the dates of the transactions. For practical reasons, the group uses an average rate to
translate income and expensé items, if the average rate approximates the exchange rates ot the dates of
the transactions. The exchange differences arising on translation for consolidation are recognised in OCL
On disposal of a forelgn operation, the component of OCI relating to that particular foreign operation is
recognised in profit or boss.

q. Eomimgs per share

Basic earnings per share & computed by dividing the profit / (loss) after tax attributable to equity
sharehalders by the welghted average number of equity shares outstanding during the year.

DHluted earnings per share ks computed by dividing the profit / (loss] after tax as adjusted for dividend,
interest and other charges to expense or Income [net of any attributable taxes) relating to the dilutive
potential equity shares, by the welghted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been issued on
the conversicn of all dilutive potential eguity shares.

f.  Finoncial ingtrumen i

Financlal assets and liabilities are recognited when the Group becomas a party to the contractual provishons
of the inttrument. Financial ascets and labilities are initially measured at fair value. Trangsction costs that
are directly atiributable to the scguisition or issue of financial assets and financial kabifities [other than
financial assets and financial Kabilithes at fair value through profit or loss) are added to or deducted from
the fair value measured on inftial recognition of financial asset or financlal lRbIkty.

Financial assets

i. Financial assets ot amortised cost
Financial assets are subsequently measured at amortised cast using effective interest rate (EIR) if these
financial assets are held within a business model whase objective s to hold these assets in order to
collect coniractual cash flows and the contractual terms of the financial azset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount eutstanding,

L Financial assets at Fair Value Through Other Comprehensive Income (FYTOCI)
Financial assets are messured at falr vabue through Other comprehensive income if these financial
assets are held within a business whose objective is achieved by both col
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that giwe rise on spacified dates o sobely payments of principal and interest on the principal amount
outstanding and by selling financial assets.

. Financial assets at Fair Value Through Profit or Loss [FVTPL)
Financial assats are measured at fair value theough profit or koss unbess it is measured at amortised cost
or at fair value through other comprehensive income on initial recognition. The transaction costs
directly attributable to the acquisition of financial assets and liabilities at fair value through profit or
loss are immediately recognised in profit or loss.

lv. De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assats) is primarily de-recognised (ie. removed from the Group's balance sheet) when

a.  The rights to receive cash flows from the asset have expired, o

b. The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
*pass-through’ arrangement and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retzined substantially all the
risks and rewards of the asset, but has transferred contral of the asset

The transferred asset and the associated Lability are measured an a basis that reflects the rights and
ohligations that the Group has retained.

Continuing Involvement that takes the form of a guarantes over the transferred asset is measured at
the lower of the eriginal carrying amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

v. Impairment of financial assets
The Group assesses impalrment based on expected credit losses (ECL) moded to the following:
4. Financisl assets measured at amortsed cost
b. Flnancial assets measured at Fair Vabue through Other Comprehensive income

Expected credit losses are measured through a loss allowance at an amount equal to the 12-month
expected crodit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months afver the reporting date)

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
recenables or contract revenue receivables

Under the simplified approsch, the Group does not track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recogn|tion,

The Group used a provision matriy to determine impairment boss allowance an the portfolio of trade
recaivables. The provision matrix is based on its historically observed default rates over the expected
life of the trade receivable and is adjusted for forward looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates ane
anakysed,

For assessing ECL on a collective basis, financial assets have been grouped on the basis of shared risk
characteristics and bagis of estimation may change during the course of time due to change in risk

characteristics. —
e T 8
it

r},ﬁé@_\_\ :f:. a.r
. -\.I-|"-?..‘_. Hﬂc::} I|II : .Ilu _'hP"

[ el ||'-__ B i
| MUKBAI S 0 RN
= Jel LS
Ay F . s i _—
e .'é:,',f’ 5 .
ot i, ¥ k.

-'\:_r:r\.ll.lrr_..-.‘- - -
ot s 94/915



TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the vear ended 31 March 2024

Financial liabilities
Financial Habilitles are measured &t amortised cost using the effective interest method.

il
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Subseguent meaturement
The measurement of financial liabilities depends on their classification, as described below

I. Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost on accrusl basis and using the effective interest rate (EIR] method.

I, De-recognition
A Fnancial liability is de-recognised whaen the obligation under the Nability is discharged or

cancelled or expires. When an existing financial liabdlity is replaced by another from the same
lender on substantially different terms, or the terms of an exsting liability are substantially
meodified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new labdlity. The difference in the respective carrying amounts is
recognised in the Consolidated Statement of Profit and Lods.

Oifsetting of financial instruments
Financial asséts and financial liabilities are offset and the net amount is reported in the balance sheet if

there is 3 currently enforceable legal right to offset the recognised amounts and there i3 an intention to
setthe o 8 net badks, to realise the assots and setthe the Nabilites simultaneousty

Darivative financial instruments - Initial and subsequent measurement

The Group uses derivative financial instrurments, such as forward currency contracts to hedge its foreign
ourrency risks, Such derivative financial instruments ane initially recognised at fair value on the date on
which o derivative contract is entered Inte and are subsequently re-measured at fair value, Denvatives
are carried as financial assets when the fair value is positive and as financlal llabifities when the fair
value is negative,

Recent accounting pronouncements

Ministry of Corporate Affairs [“MCA™) notifies new standards or amendments to the existing standards
under Companbes {Indlan Accounting Standards) Rules as sued from time to time. For the year ended
Barch 31, 2024, MCA has not notified any new standasds or amendments to the existing standards
applicable to the Group.

17
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3. Property, plant and equipment
(T in lakhs) |
Leasehodd Building Plantand  Furnfiure sesd Orifioe Coemputern Tetal
Improneermr. Machinery Flatures Fqrspmant

Cioal
Balance a5 3t § Agnl 2022 4,075.50 i SASETE BEIET 1,082.80 668872 1831139
AdgEian - : 502 141 139 §51.60 Loz T4
Désponcals - . [272.349) [*.63) {0.18] {1138 (ol 58y
Aasets Wiitten Oif - : [240.06] - - RS B (155 84
Eifecy ol loregn cusrency
i bk - 1.85 . 232 2108 5.5
Balance ot 38 11 March P03 4,075.56 i By | 5000 94 FTTAS 1,098 85 7.530.24 18, 707.86
Addminng Bl 53 . 119 1801 15714 TS LE26.63
Dipon-ah - - [#96.87} [Fauy 154,27} [BG2.4a) {1.230.00)
Axiaks Witien Oif | LEGS. T3] - [&rL.36) (T [274.43) 10 e 1 {3, BEE 05)
Eifect of forsign carmansy

- . 0is . o L 4.78

|_translition

Balance &i 42 31 Maweh 2024 2,495.7% H.A &ETT S TRE2E 11T EEA7 A0 15,950.31
Accumvilaied Depreciation
Balassr aa 54 1 April 3002 IE44.59 iira 297203 692.21 M3 ET 538181 13, 856, 19
Diespraciation 145.88 ' ATR.E 63,15 0. 36 MBS 157451
Crinposals - . (Tr%) (T.E3] {oL15) [1an (291.58)
Asveds Writlen G - 3 (34005} - - {115.78) {359,854
Effest of foreign outrency
ke = - 1] - 135 1831 20,06
Balsecw as at 31 March 2022 1 5E0aT I1.7E 2,938.24 TR L005.59 510583 14,809.44
Depreciation 105,67 - 5a1.24 GLAR 7108 A3d.14 1ESETE
Doy = " [Fa 4 r] {743 (6a.TT] (BALIY) [ 1,290, 9)
Adsets Written DN {1,564, 73} - (E21.3E) (202.77) Xra.4n (BD4. 18] [3.367.57)
Effect of foreigm currency
aranalation - = 013 . ] 171 4.13
Balance sy a8 ¥ March 2024 243541 11.7T8 2,601.58 594.00 738.03 SATF.O7 11871 87
Balamce as at 31 March 20738 ES.00 . 2,065, 74 e 93.46 1.424.41 LR T
Balanoe @y a8 X1 March 3004 E0.34 . 2275.71 18726 179.70 16500 4,068 34

During the year ended March 31, 2024, the Group carried out physical verification of its fixed assets. This has
resulted in reduction of Property, Mant & Equipment with gross block and accumalated depreciation of © 3,365.77
lakhs.

]
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4. Capital work-in-progress

CWIP Ageing Schedule: % i )
Particulars Amaount in CWIP for a peried of Taotal
Less than 1-2 years | 2-3 years | Mare than
1 year 3 years
Projects in Progress
Az on 31 March 3024 3.19 - 3,19
A5 an 31 March 2023 8233 - 82,33

CWIP Ageing Schedule (for projects whose completion is overdue or whose cost has excesded its cost
compared to s original plan) :

% in lokhs)
Parthculars Amount In CWIP for a periad of Total
Less tham | 1-2 yoars | 2-3years | More than
1 year 3 years
As on 31 March 2024
Project 1 3.19 - 319
T in lokhs)
Particulars Amount in CWIP for a period of Total
Lessthan | 1-Zyears | 2-3years | More than
1 year 3 years
_As on 31 March 2023
Project 1 £2.33 4233

There are no projects which are temporarily suspendid or whose cost has exceaded its cost compared to its
original plan as at 31 March 2024 and 31 March 2023 respectively.

II:I.'F
.

[% in fakis)
31 March 2024 | 31 March 2023
82.33 1135
1,757.52 1.113.60
Ill.'!._llilﬂ [20.04)
{1,826.64) (1,022.47)
3.19 82.33
"‘I-J.'fﬁ.

97/915



TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

&,  Right of use Assets

{2 In lakhs)
Tangible assets ROU Asset
Cost Amount
Balance as at 1 April 2022 9.020.13
Additions 1,363.65
Termination =
Effect of foreign currency translation [5.51)
Balance as at 31 March 2023 10.378.27
Additions 1,101.08
Termination [B54.69)
Effect of foreign currency translation 5.0
Balanee as at 31 March 2024 10,629.86 |
Accumulated Depreciation
Balance as at 1 April 2022 414276
Arnortisation 1,675.05
Termination -
Effect of foreign currency trandlation .42
I Balance as ot 21 March 2023 581823
Amprisation 1,807.51
Termination [B54.06]
Effect nffu-rﬁg'.mrrenw translation 081
Balance as at 31 March 2024 677245
Carnying amaunt
Balance as at 31 March 2023 4 560004
Balance as at 31 March 2024 34857.37

The aggregate amortisation expense on ROU assets is included under depreciation and amaortisation
expenses in the Statement of Profit and Loss.
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6. Intangible agsets

R in lakhs)
Intangible assets Computer
(Software and
application)

Cost
Balance as at 1 Apnil 2022 4,133.28
Additions 31.47
Assets Written OH {2,816.56)
Balance as at 31 March 2023 1,348.19
Additions 50.82 |
Disposal [250.25)
Assets written off [284.38]
Balance as at 31 March 2024 854.38
Accumulated amortization
Balance as at 1 April 2022 3,550.01
Amortisation Expense 152.33
Assets Written O (2.816.56]
Balance as at 31 March 2023 885.78
Amaortisation Expensa 142.85
Disposal [250.25)
Assets written off [#84.38)
Balance as ot 31 March 2024 494.00 |

| Carrying amount

| Balance as at 31 March 2023 462.41
Balance as at 31 March 2024 370.38

During the year ended March 31, 2024, the Group carried out physical visrification of its fixed assets. This has
resulted in reduction of intangible assets of gross block and accumulated amortization of ® 284,38 lakhs due to

retirement of such assets from active use [ end of its useful We.

7. Intangible assets under development (ITUD)

ITUD Ageing Schedule:
i im lakhs)
Particulars Amount in CWIP for a pericd of Tatal
Less than | 1-2 years | 2-3years | More than
1 year 3 years
Projects in Progress
As an 31 March 2024 -
As on 31 March 2033 15.00 - 1500

ITUD Completion Schedule (for projects whose completion is overdue or whose cost has exceeded its cost

compared to its original plan):

[ ¥ fakhs,

Particulars

To be Completed in

Total

Less than
1 year

1-2 years

2-3 years
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& in fakhs)
Particulars To be Completed in Total
Less than | 1-2 years | 2-3 years | More than
1 year 3 years
&5 an 31 March 20233
Project 1 e 15.00 ¥ 15.00
Movement of Intangible Assets under development
{ Fin lakhs)

Particulars 31 March 2024 31 March 2023
Cipening baksnce 1500 20.55
additions 3582 15893
Capitaled [50.82) {31.47)
Closing Balance - 15.00

There are no projects which are temporarily suspended or whose cost has exceeded its cost compared to its
original plan as at 31 March 2024 and 31 March 2023 respectively.

E. Dither financial assets

% in lakhs)

As at A5 at
31 March 2024 31 March 2023

A Non-current
Security deposits - unsecurad, considered good 963.54 961,91
Total (A) 963.64 961.91

B. Current

4. Deposits to contractors and vendors - unsecured, considered good 240,48 206.51
b. Others 26,28 26.41
e Faif value of Forelgn currency forward contracts 5.99 =
Total (B) 281.75 232492
(A+8] 1,245.39 1,194 .83

9. Daferred tax assets [net)

The Group has restricted recognition of deferred tax assets resulting from the carry forward losses and other
tiring differences to the extent of deferred tax labilities, as the Group has accumulated tax losses and the

deferred tax recognition conditions presoribed by Ind AS ane not met,

i Daetails of deferred tax asset on termporary differences, unused tax losses, and unused tax credits which has
not been recognised in the balance sheet along with expiry date, if any. (refer befow tabile)

¢ in lakhs)
Particulars As at As at
31 March 2024 31 Mtarch HI23
Deferred tax assets with no expiry date 5264 18 4.817.68
Deferred tax sssars with expiry date 1,798.47 1,622.63
—
’/ { o
A
'.I - ".- H
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10, Income tak assets [net)
{€in lakhs)
Axat As at
31 March 2024 31 March 2023

Advance tax (net of provishon for taxes] (refer (i) below) 4,769.02 3,466.08
Total 4,765,02 346608

b Advance tax inchudes amount paid under dispute T Nil lakhs [2023: T 82.49 lakhs),

11. Other assels

(T in lakhs)
Ad at As at
31 March 2024 31 March 2023
Unsecurad
A, Non-current
@ Prepaid éxpendes 175.03 S8.91
Tatal {A) 175.03 93.91
B Current
8. Advances to employess
Unsecwred, considered good 5711 QAN
Unseoured, considered doubtful 466 335
b6, 7T 94,05
Less: allowancs for deubtiul sdvances [9.66) [3.25)
57.11 SLB0
b, Indirect tax récoverable = considened good [net) 1,659.42 140075
€ Advances to vendors
Unsecyred, considered good 903,36 521 25
Unsecured, considered doubtiul 1130 1011
914,56 53140
Less: allowance for doubtful advances {11.20) (10.11)
903,36 521.29
d.  Prepaid expenses S906.21 70347
Tatal (B) 3,526.10 2,716.31
(A+B) 3,701.13 2,815.22
12, Investments
(% im fakhs)
AL at AL @k
31 March 2024 31 March 2023
Current
Investments at fair valve through profit or loss
investrments in Mutual Funds (ungquoted) % 3,200.50
Total - 3,200,50
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

13. Trade receivables
(% int fakhs)

As at As
31 March 2024 31 March 2023

Unsecured [including unbifled receivables) (refer note | below)

a, Considered good * L0,438.35 40,495.05
b, Doubtful debts 6,903.71 5,524.62
57,342 06 46,019.67

Less: Allvwanee for doubtful debt (Refer note 40 (d)) (6.203.71] (5,524.62)
Total 50,438.35 £0,495.05

* neludes Trade Receivables from Ralabed Parties [refer note 34)

i, The Group has significant part of the ‘revenue from operations’ for the year ended March 31, 2024, and trade
receivables outstanding {inchuding unbilled revenue) as at March 31, 2024 from a large customer [“customa ™).
The customer in its declared unaudited results for guarter ended December 31, 2023, had expressed its ability
to continue as 3 going concern, to be dependent on raising additional funds as required, successful negotiations
with lenders and vendars for continued support and genaration of cash flow from operations that it needs to
pottle its Habilithes as they Fall dee. Further, the results stated that as at December 31, 2023, the said customer
has met all its debt obligations payable to its lenders / banks and financial institutions along with applicable
interest and has utilized extended credit period to discharge some of its contractual obligations, The said
customer continues ta be in discussion with its vendors to agree to a paymaent plan for the cutstanding dues.
Alo, during February 2023, the said customer allotted equity shares to the Department of Investment and
Public Asset Management, Government of India (“GOI™), towards conversion of net present value of the
interest amount relating to deferment of certain dues and accordingly GOI now holds 33.1 % in the said
customaer.

During the year, the Group based on the strategic assessment has issued a termination notice 1o the said
customer and i in discussion on disengagemeent tranditian plan.

As at March 31, 2024, the carrying amount of trade receivables (including unbilled revenue and net of
provisions) from the said customer was T 23,517 lakhs (March 31, 2023 ¥ 17,150 lakhs). The Group believes
that the balance is good and recoverable basis its on-going interactions with that customer and accordingly
the same has been included under undisputed trade receivables which have significant increase in credit risk
below.
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Trade receivable ageing as on 31 March 2024

{2 i lakhs)

Particulars Unbilled Mot Due

Undisputed trade 6, 1E8.17 10.434.37
recehables —
condidered good

Unifsputed trade 584 TR 5.255.21
recefrables =

which have
significant increase
in eradit risk {rofer
| anbstrw]

Unidisputed trade 2
recebmbles -
Ered mpaired

Disputed trade
receivables =
comsidered good

significant indreass
in enedit Fisk

Dispated trade
recesrahloy —
credit impaired

Dutstanding for following paymients from due date of payment
1-Zyears  2-3 yeard

Less tham &
meonthd

8,859 67

1837196

& months
=1 yoar
T19.05

118838

46.55

45311

23591

1,900,356

Mare than
3 years
255 31

1,552,563

1250

Total

26.979.03

13.50

Totsl 687285 15,693 58

717163

3,007.43

A5 5

1,136.27

57.342.05

Less: Allowance for doubtiul receivables

[6,903.71)

Total

23

103/915



TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Trade receivable ageing as on 31 March 2023
ﬂhhl‘hif

Particulars Lnbilled Mot Due Butstanding for following payments from due date of payment

LessthanG Gmonths 1-2years  2-3years  More than Total
eanths — 1 year 3 years
Undispiutesd trade 6,736.06 11.576.53 i, 500.29 34 0% 169.17 16606 41.86 13, B24.00
receivables — considirexd
good

Undisputed trade 207811 6,837.02 6,429.24 &0514 3917.83 124238 1,269.45  22,18317
mocehables — which

hawe sigrafican) increase

in credit risk (Reder i

absv]

Undisputed trade - . . : o 12.50 12 50
recerbles = oredit
impadred

Disputed trade = - - s a - X =
recebrables — cariderned
good

Disputed Urade . z > i : s a
riceivables — which

have significant increase

in ered risk

Disputed trade - 3 . . »
recevables — credd
impaired

Total B,E14.17 1881355 10,9245.53 643.17 4,087.00 1A A4 1,323.81 A6, 08,67

[5,524.62

40,495.05

25
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for the year ended 31 March 2024
14. Cash and cash eguivalents
(% in fakhs)
As at As at
31 March 2024 31 parch 2023
Currant accounts with banks 5.6327.19 752201
Total 5,627.19 752200
15, Equity share capltal
(% in lakhs)
As at AL Bt
31 March 2024 31 March 2023
2. Authorised:
1,000,000 [2023: 1,000,000) Equity shares of T 10 each 100.00 100,00
100.00 100.00
b. Issued, subscribed and pakd wp:
500,000 |2023: 500,000] Equity shares of T 10 each, fully paid up 50.00 50.00
Tatal £0.040 50.00
a.  lssued, subscribed and paid up:
There was no movement in the issued, subsoribed and paid-up share capital of the Pareat Company during
thee year,
B,  Mumber of shares held by each sharshaider holding more than 5% of the isswed share capital
#s a1 31 March 2024 A5 ot 31 March B33
Mo of shares Percamtage Mo ofshares  Perceniage
Tata Communications Limited S0, 000 100% S00000 1009%
{Holding c-nrnﬂru.r]

=

Torms / rights attached to equity shares:

The Company has onky one class of equity shares having a (ace value of T 10 per share. Equity shareholders
are entithed to one vote per share at any General Meeting of Shareholders.

in the event of liquidation of the Group, the holders of equity shares will be entitled to recelve remaining
assets of the Group, after distribution of all preferential amounts. The distribution will be in proportion to
the numbear of equity shares held by the shareholders,

16. Other equity
(% In fakhs)
Az at As at
31 March 2024 31 March 2023
a, General reserve [Refer Mote | below) 1,381.97 1,381.97
b. Retained earnings 1,480.60 8.276.08
e Other comprehensive income [Refer Note |i below) (1,147.09) {1,165.74)
d. Foreign currency transiation reserve (Refer Mate ili bebow] 2. 196.04]) {1,912.85)
Total [480.56) 6,579.46
L General reserve
The general reserve is used from time to tme to transfer profits from retained
purposes.

e
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TATA Communications Transformation Services Limited
Notes forming part of the consolidated financial statements

for the year ended 31 March 2024

il. rther comprehendive iNCome

This represents the cumulative gains and losses arising on remeasurement of defined employee benefit plans

{nat of tax).

ii. Foreign currency translation resense

Exchange difference relating to the translation of the result and net asset of the Group's foreign operation
from their functional cusrencies to the Group's presentation currency are recognized directly in other
comgprehensive income and accumulated in the foreign currency translation reserve. Exchange differences
previcusly aceurnelated in the foreign currency translation reserve (in respect of translating the net assets of
fareign operations) are reclassified to profit o loss on disposal of the foreign operation.

17. Borrowings
T in lokhs)
A% at s at
31 March 2024 31 March 2023
Current
Unsscufed
Loans repayable an demand (from banks)
A Cash credit facifity 12,979,432
{Rate of Interest per annum: 7.61% to 8, 84%)
b. Bank overdraft 17,170.50 13,508.02
{Rate of Interest per annum in India: 9.00% to 9.50%)
(Rate of Interest per annum in subsidiany; 6,75% 10
7.25%)
30,149.92 13,508.02
18. Leass liabilities
(% in lokhs)
AL at Ag at
31 March 2024 31 March
2023
A Non-current
Lease Liability (refer nate 35] 252768 3.568.02
Total (A) 2,927.68 3,568.02
B. Current
Lease Liability (refer note 35) 1.639.48 1,843.03
Total (B) 1,635.48 1,843.03
(A+B) 4,567.16 5.411.05
i

i

s "_"'““x'?‘:i*\
a o)
Il MUEFSAL 5]
I':I.':.'.-_ .":_',"'{I

Fre o
m -

106/915



TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
far the year ended 31 March 2024

19. Oiher financial liabilitics

{T i lokhs)
Asat A5 &k
31 March 2024 31 Manch 2023
Current
a. Capital goods
Payable to related parties {refer note 34) 181 2020
- Dthers 14058 55.15
b. Fair valee of foreign currency forward contracts - 1053.31
c. DOtherpayables 1502 4.44
Tatal 16781 183.10
0. Provislons
{2 in lgkhs)
Az at As at
31 March 2024 31 March 2023
A, Non-turrent
Provisien for employes benefits
& Provision for gratulty [refer noge 33) 437.00 40317
b. Provision for compensated absences (refer note 33) 1,636.61 1,408.74
¢, Provision for Asset Relirement Obligation Eabidity 10.33 10008
Total (A) 2,083.4 1,821.99
B, Current
a. Provision for compensated absences (refer note 33) 474.59 196 61
b. Provision for others 10187 E50.30
Total (B) 57646 1,086.51
[A+B) 2,660.50 2,508.50
Movemant of provisions
(% in lakhs)
As at 31 March 2024 As at 31 March 2023
Provision for Provision for Prowision for Provision for
Agset retirement others Asset rathrement athers
oblgation liability [refer b below] obligation liabifity (refes b below)
[refer a below) {refer a below)
Opening balance 10.08 £590.30 10.50 7iD.14
Addition - - 060 -
Utilisation/ adjustments 0.2% (588.43) {1.03) 1984
Ologsing balance 10.33 101.87 10.08 E%0.30
Non-current provision 10.33 - 10,08 -
Current provision - 101.87 = E30.30

a, The provision for asset retisement obligation lability has been recorded in the books of the Group in respect
of certain property, plant and equipment [refer note 2{d)].

b. Provision for others is mainly towards provision for other tax matters,
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Z1. Other liabilities

(% infakhs)
As at As at
31 March 2024 31 March 2023
A Hon-current
a.  Accrued employes costs 273.08 53 57
Total [A) 273.08 352.57
B.  Current
a. Deferred revenue (Refer note | bebvw] BS0.87 1,037.14
b, Accrued employes cosls 6,956,550 b, 052,22
c.  Staturory liabilithes 1,847.96 164187
d. Other labilities 5.08 2g.07
Tatal (8) 966042 B,799.30
(A+8) §,933.50 9,151.87
i. Deferred revenue represents contract liabilities.
22, Trade and other payables
[ i fakh
As ot As at
31 March 2024 31 March 2023
a. Trade payables 22.266.34 22,460,126
b. Fayable to related parties {refar note 34) 4,765.79 7.850.23
Total 27,032.13 29,919.49
Trade payable ageing a5 on 31 March 2034
L]
Particulars Unisdled Not Due Owtstanding for following paymants freen due date of payment
Leax than 1-X years 2-3 pedri Madé Taotal
1 year then 3
yeary
& | Total cutstanding thees of | 15 826.81 5.336.83 497851 a4 33 131387 4386 | D6A3E3D
Crediton
B | Disputed dues of 37,79 EEN ]
crwciieg
Trade payable ageing as on 31 March 2023
{8 il
Particulars Unkiled Nt Due Cratstanding for folowing payments free duee date of payment
Lezsthan | 1-Zyears | 3-3yeass More Total
1 ymae than 3
years
A | Tetal ouistanding dues of 1738395 | 42007 | 734161 | LIO7.04 B.60 12805 | 2986717
eredinary
B | Disputed dues of 1.42 50,90 5133
predifors
P o
{f (e H‘H“‘E}
) W
sl u‘-ggu]i—, 30
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

23. Dther income

(¥ in fokhs)
Year ended Year ended
31 March 2024 31 March 2023
a, Inrerest fncome 38.56 5.46
b, interest on ncome tax refund 20,35 37153
c.  Foreign exchange gain/Tloss) (net) 262,12 EE3.26
d.  Netgain on investments carried at fair value through profit and 55.43 62.21
loss

& Liabilivies no longer required - written back 98.70 309.06
{. Others 692.12 67897
Total 1,167.78 1,986.49

24. Operating and other sxpensa

(% in lakhs)

Year ended Year ended
31 March 2024 A1 March 2023
a.  Light and pawer 70511 601.99

b. Repairs and maintenance
i, Buitding 34338 362.58
i, Plant and machinery [refer nobe [i) 317342 332358
i, Others 831.52 BO7.A9
£ Allvwance for doubtful trade receivables 1,341,659 [429.55)
d. Allowance for doubtful advances 7.51 =
e. HRent 1,585.23 1,649.12
f. Metwork management and sub-contracting charges 5740636 50,922 31
g Travelling cxpenses 1,3E7.81 144062
k. Local conveyance 1,127.92 1,049.40
L  Telephone expenses 1,002.40 1,152.05
i~ Printing, postage and stationery B2.95 48.06
k. Dutsourced manpower cost 20,614.20 1887152
I Legal and professional charges 1,164.53 1,734,459
i Brand equity and business promation expenses 343.37 -
n Advertising and publickty 21757 203,65
o, Recruitment expenses 165.25 294,98
p.  Security Charges 3005 32541
q, Corporate social responsibility (Refer note i) . =
r.  Other expenses (refer note i) 180391 B35.63
Total 83,715.18 B2594.73

The Company has made no profits in the previous financial years. Accordingly, provisions of Section 135
to the Companies Act 2013 in ralation to Corporate Social Responsibility are not applicable to the
Company. Further, CSR is not applicable to the foreign subsidiary of the Group.

L]
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

il. Other expenses include auditor's remuneration as follows: {excluding goods and service tax):
(% in fakhs)
Wear ended Year ended
31 March 2024 31 March 2023

Auditors' remuneration and expenses

A Audit fees 24,64 2277
b. Taxation matters 4.05 4,05
c. Dther professional senvices 1.42 0.83

ii. Repairs & mamtenance - Plant & Machinery includes eost of materials supplied to a customer T 594.36
lakhs FY 23-24 (T 415.91 lakhs FY 22-23).

2%, Employee benefits expense

i% in lakhs)
Year ended Year ended
31 Barch 2024 31 March d023
2.  Salaries and related costs 5E,222.94 51,098.34
b. Contributions to provident, gratusty and othar funds 3,537.38 3,371.15

(Refer note 33)
€ Staff welfare expenses 2,128.42 1,B00.61
d.  Employee Based Share payments [Refer note 33) 32.51 .
Total 61,921.25 57,270,110

26. Finance costs

(% iin lakhs)
Year ended Year ended

31 March 2024 31 March 2023

g. Interest aon bank everdraft and loans 1,608.23 6090
b. Interest on lease liability 3ER.E1 41793
c.  Interest on loan from related partics (refer note 34) - 200,26
d. Other interest 144,74 111.51
Total 2,141.58 1.491.00
Z7. Depreciation and amortisation expense
(¥ in lokhs)
Year ended Year ended

31 March 2024 31 March 2023

a.  Depreciation for the year on property, plant and eguipment 1.656. 78 1,574,51
[(Refer note 3)

b, Amartisation for the year an right of use assets (Refer note 5) 1,675.05

€.  Amoartisation for the vear an intangible assets [Refer note &) 152.33

Total 340189

32
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

28. staff cost optimisation

As part of Group's inltiative to enhance the long-term efficiency of the business, the Company undertook
organisational changes to align to the Company's business requirements. These changes inveléed certain
positions in the Company becoming redundant and the Company had incurred one-lime costs of T 1,555.00
lakhs in FY 2023-24.

29, Income tax
o income tax recognised in consolidated Statement of Profit and Loss
(% i denkhes)
Particulars Year ended Tear ended
31 March 2024 31 March 2023

Current tax

In respoct of current year 16.04 36.32
in respict of prios years (refer note i) 114.56 44,32
Total eurrent tax [(a) 130,65 80,54
Deferred tax

In respect of the current year = =
In respect of the pricr yaars B =
Total deferred tax (b) - -
Total incorme tax (a+b] 130.65 B4

k. The Income tax expense for the year can be reconciled to the accounting profit as follows
(% in lokhs)
Particulars Year ended Year ended
31 March 2024 31 March 2023

Profit before tax |6,664.83) [L,177.80)
Income tax cxpense calculated at 25.168% Tax rate [1.e7r.40) (256.43)
(2023: 25, 168% Tax rate) (A)

Adjustments:

Effect of expenses f adjustments that are not deductible in 156.09 6.27
determining taxable profit
Adjustment in respect of previous years (refer note 1) 114 56 44.32
Losses and temporary differences on which deferred tax assels 1,537.40 290,16
is mot recognised
Others - 36.32
Sub-total (B) 1,808.05 377.07

Income tax expense recognised in consolidated statement of
profit and loss (A+8)

i.income tax charge of T 114.56 lakhs (March 31, 2023 ¥ 44.32 lakhs) recorded by the Group is in respect
of the demands raked by the tax authorities.

130,65 B0.64

33
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

0. Segment information

a. Operating segments
The Board of Directors of the Company constitute the Chisf Dperating Decision Makers ("CODM”) which
allocate resources to and assess the performance of the Group. The Group ks engaged primarily in the
business of providing telecommunication network management, consulling and other support senvices.
Considering the nature of the Group’s business and operations, there are no ather reportable segments in
accordance with the requirements of Indian Accounting Stondard 108- 'Operating Segments’ prescribed
under section 133 of the Companies Act, 2013

b, Geographical information
Geographical revenue is allocated based on the location of the customer, Information regarding
geographical revenue is as follows:

(% in lakfas)

Geography Year ended Year ended
31 March 2024 31 March 2023

Inddia 1,03,528.47 96,410.42
United Kingdom 25,443,539 19,202.45
Ausstralia 13,042.34 10,353.04
Canada 254178 6,222.18
Luxernburg 267544 3,5B1.55
Othars 7A75.92 6,093.79

1,55,107.54 1,41,993.43

For segment, non-ourment assets comprises of property, plant and equipment, capital work in progress,
intangibke assets, intangible assets under development and other assets which are mainly located in india,

. information about major customers

{E i Iakis)

Customer name Asat % oftotal AL at % of total
31 March 2024 rewenue 31 March 2023 revenua

Customer A 5146576 A3% &9,385.27 5%
Customer B 24,355.77 15% 22,87399 16%
Customer C 1757126 11% 19,315.30 14%
Custamer D* 15,088.43 10% 16,008, 84 11%

*Custamer D includes its subsidiaries

The Group's expasure to customers other than the four largest customers is diversified and no other single
customes has mose than 10% of total revenue Bs on 31 March 2024 and 31 March 2023

# )
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements

for the

31, Parthoulars of subdidisries eonsiderad in the preparation of the consolidated financial statements:

year ended 31 March 2024

33
L

Parcentage af halding
and vollng power
Principal Country of Asat Asat
ALtivity incorparation 31 Manch 2024 31 March 2023
a Subsldiaries [hadd directiy)
Tata Communicarions Telecammunication Singapara 100,00 10000
Transformation Serdces Pie BETVICES
Limited
b Subsidiaries [held indirectiy)
Tata Communicathons Telecommunication Hungary 100,00 100,00
Tramafarmation Services service;
i Humgary) Kt
Tata Communicatsons Telecormmunication Uniéied States 10000 100.00
Transfarmation Services [US] Inc  services
Tata Commusnications Talecommuniation South Africa 100,00 100,00
Trarsformation Services Sauth SETViCES
Africa [PTY)
TCTS Senegal Lemifed SUARL Telecomamunsalban Sencgal 100 00 100.00
saTvices
Earnings per share
{% in lakhs)
Az at A5 ot
31 March 2024 31 March 2023
plet Profit after tax attributable to the equity shareholders [A) (6, 7595.48) {1,258.44)
Mumber of equity shares outstanding at the end of the year 5,00,000 5,00, D0
Weighted average number of shares outstanding during the year (B) 5,00,000 5,00 000
Basic and diluted marnings per share (T per equity share of T 10 each)
{A/B) {1,355.10) (251.6%)
Employes benefit plans

Defined Contribution Plan - Provident Fund

The Company makes contribution towards provident fund under a defined contribution retirement
benefit plan for employees, The provident fund is administered by the Regional Provident Fund
Commissioner. Under this sehems, the Company i required to contribute a specified percentage of

payrall eost to fund the benefits.

Provident fund contributions amounting to T 2,675.50 fakhs (2023: T 2,572.01 lakhs) have been charged
ta the Staternent of Prafit and Loss, under contributions to provident, gratuity and other funds in note 25

“Employes benefits”,

The Group does not have any defined contribution plans in its subsidiaries in foreign jurisdictions

35
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

[} efined Benefit Plan - Gratwity

The Comgpany makes annual contributions under the Employees Gratuity scheme te a fund administered
by Trustees covering all eligible amployees. The plan provides for lump sum payments to employees
whose right to receive gratuity had vested at the time of resignation, retirement, death while in
employment or on termination of employment of an amount equivalent to 15 days salary for each
completed year of service or part thereof in excess of sk months. Vesting cocurs upon completian of five
years of service except in case of death.

These plans typically expose the Company to actusrial risk such as investment risk, interest rate risk and
salary risk,

Tha present value of the defined benefit plan Hability is
Investment rigk caloulated using a discount rate which is determingd by

reference to market yields at the end of the reporting

period on gowvernment bonds. Currently, the plan has a

relatively balanced mix of (Fvestments n government

securithes, high quality corporate bonds, equity snd other

debd instruments.

The defined benefit obigation calculated uies & discount
interest rate risk rate based on government bonds. If band vields fall, the

gufined benedit obligation will tend to Incresse

Higher than expected Boreases n salary will indrease the

Salary risk defined benefit obligaticn
This ks the risk of variability of results dus to undyitematic
Demographic fisk natuie al deeramants that include morsity, withdrwal,

disability and retirement. The effect of these decrements
on the defined bermelt obligation b not straight foswsnd
and depends upon the combination ol salary Increase,
discount rate snd vesting criteria. it i imporant not to
averstate withd rawals because in the financial analyils the
retirement benefit of 9 short career employes typically
costs less per year as compared to a long service emiployes.

No other post-retirement benefits are provided (o these employees.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit
obligation were carried out as at 31 March 2024 by an accredited actuary.

The principal assumptions used for the purposes of the actuarial valuations were as follows

As at Asat
31 March 2024 31 March 2023

Principal actuarial assumptions

Disoount rate T7.00% T
Salary Escalation Rate 7000 7005
Withdrawal rate

Less than S yoears 15,005 15.00%
& years and more B.00% B.00%

The discount rate b based on the prevailing market yields of the Government of India Securities as at
Balance sheet date for the estimated term of the obligation.

The estimation of the future salary increase is considered by taking into account the inflation, seniority,
promothon, increments and other relevant factors.

36
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Amounts recognized in the Statement of profit and loss in respect of these defined benefit plans are as

follows
(€in lakhs)
Asat Ag at
31 March 2024 31 March 2023

Expenses recognised in the Statement of Profit and Loss

a, Current sendice cost 683,70 67809

b Interast cost E.10 7.08
Componernis of defined benelit costs recognized in 6E5.80 68517
the Statement of Profit and Loss
Remeasurement on the net defined benefit Babifity

a. Rewrn on plan assers (excuding amounts included in |88.36) 190.88
et interest expense]

b,  Actuarial (gains] f bosses arising from DBO assumption 92.97 18847
changes

c.  Actuarkal (gains] f losses arising from experience 123.286) [LE.D3)
adjustments
Components of defined benefit costs recognized in 18.65 363.32

other comprehensive incoma

The detalls In respect of the status of funding and the amounts recognised in the Company’s fimancial
statements are as under

(i lnkhs)
As at As at
31 March 2024 31 March 2023
(Funded} (Funded)
i Amount recognized in the balance sheet
Lizbility at the end of the year (B217.77) 15,713.15]
Fair value of plan assets st the end of the year 5.780.77 531008
Mt [llability]) asset in the balance sheet [az7.00) [403.17)
Mon-current provision (Refer note 204) (#37.00) (403.17)
i, Change in the Defined Benefit Obligation (B0
Lizbility at the beginning of the year 571335 5,229.67
Current service cost BE3.70 678.09
Intenest cost 3EB.43 331.86
Aogquisitions (eredit)f Cost (55.68) .00
Actuarial [gain] / loss on finandal assumption 5297 1E8.47
Actuarial {gain] / loss on experience assumption (23.26) (16.03)
Benefits pald (SE1.64) (E9E.81)
Liability at the end of the year 6217.77 571335
H. Change in fair value of assets
Opening fair vabue of plan assets 5.310.08 4,376.18
Expected return on plan astels 382,33 324.78
Employer's contribution . BOOUDD
Actuarial gain [ {loss] BE.36 {150 88)
Benefits paid -
Clasing fair value of plan assets 5,310.08
37
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Major categories of plan assets are as follows
A5 at A5 at
31 March 2024 31 March 2023
a. Government of India sscurities [central and state) 55, 20% EL71%
High guality eorporate bonds [including publc sector 28.93% 27.19%

bonds|

€, Equity shares of listed companies 9.32% 12.17%
. Cash {inchuding special depasits) 4.33% 7.41%
f.  Other [including assets under schemes of insurance) 2.21% 1.52%
Total 100% 100%

The falr values of the above equity and debt instruments are determined based on quoted market praces
In sctive markets. This policy has been implemented during the current and prior years,

A guantitative sensitivity analysis for significant assumptions as at 31 March 2024 and 31 March 2023 &

a3 shown below

Significant actuarial assumptions for the determination of the defined obiigation are discount rate, salary
pscalation rate and withdrawal rate, The sensitivity analysis below have been determined based on
reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptssns constant.

&, Discount rate
{Ein lokhs)

Particulars As at As an
31 March 2024 31 March 2023

Effect on DBO due to 1% increass (43989} {400.34)
Effect on DBO due to 1% decrease 500.77 455,61
b, Salary escalation rate
i im fakis)
Particulars AL at Asat
31 March 2024 31 March 20323
Effect on DBO due to 1% increase 400,55 364,33
Effect on DBO due to 1% decrease (378.77) (346.64)
c.  Withdrawal rate
{®in lakhs)
Particulars s at As at

31 March 2024 31 March 2023

Effect on D8O due to 5% increase 26,89 S50.17
Effect on DBO due to 5% decrease {92.29) [127.69)

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another
as some of the assumptions may be correlated,

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit
obligation has been calculated using the projected unit credit method at the end of the reparting period,
which is the same as that applied in calculating the defined benefit bility recognized in the
balanoE Shsl.

i
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

There was no change In the methads and assumptions used In preparing the sensitivity anatysls from prios

YBars.
Maturity profile of defined benefit plan
(Tin lakhs)

As ot
31 Barch 2024
a.  March 31, 2025 522.53
b. March 31, 2026 6562.70
€. March 31, 2027 64314
d, March 31, 2028 748.88
e. March 31, 2029 B69.41
f. March 31, 2030 to March 31, 2034 5. 155.00

There has been no change in the process used by the company to manage its risks from prior years.
Thie Growp does not have any defined benefit plans in its subsidiaries in foreign jurisdictions.

iil.  Leave plan and compensated absences
For executives

Leaves unavailed by efigible employees may be carmried forward upto 60 days and for employess who have
joined post 15t January 2020 carry forward shall be restricted to 45 days. Encashment will be maximum of 30
days by them / their nominees in the event of death or permanent disablement of resignation.

For non-executives

Leave unavailed of by eligible employees may be carried forward / encashed by them / their nominges in the
event of death or permanent disallement o resignation, subject to a masimum leave of 300 days.

The liability for compensated absences as ot the year-end is T 1,484.90 lakhs (2023: T 1,376.35 lakhs) as
shown under non-current provisions ¥ 1,287 53 lakhs (2023: ¥ 1,174.16 lakhs) and current provisions € 197.37
inkhs (2023 ¥ 202.19 lakhs). The amount charged to the Statement of Profit and Loss under Salaries and
related costs in note 25 “Emplayes benefits expense” is T 237.45 lakhs (2023: T 334.56 lakhs).

The balance liabiity for compensated absences pertaining to foreign entities is of ¥ 626.31 lakhs (2023 (4
479.00 lakhs) as shown under non-current provisions ¥ 349.09 lakhs (2023: T 234,58 lakhs] and current
provisions T 277.22 lakhs (2023 T194.42 lakhs) and amount of T 284.95 lakhs (2023: ¥ [152.52) lakhs)
charged/ (reversed) to the Staternent of Profit and Loss pertains to foreign entities.

iw. Share based payment
Equity settled share based payments
The Helding Company has granted RSU's {“Restricted Stock Unit") to certain employees of the Comparny as
on January 1, 2024. The RSUs shall vest with the employee on the satisfaction of a time-based and @

performance-based vesting criteria as prescribed by the Holding Company, On vesting, employess of the
Company shall receive the shares of the Holding company.

ig
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

The Holding Campany shall chargeback the amount for such RSU"s on yearly basis based on actual shares

msued to employees of subsidiary in respect of vested RSU's and the expected cost for unvested RS The

description of ASU's Granted as on Mar 31, 2024 are a5 Tollows:

Name of Plan | Mo. of shares arising | Maximum term of Vesting Condition
out of the plan Dption
RSU Plan 2023 28,953 Igears | Time based and performance-
based westing condition as
prescribed by  the Holding
Company
Summary of RSU's Granted
Name of Plan Ho. of Units Weighted average Ex. Price (INR
per unit]
Opening balance . -
Granted during the year 28,953 1h
_Lapsed during the year {4,604) -
Closing Balance 24,349 10

The weighted average conwractual life of the ASU's outstanding as on March 31, 2024 i 25 months.

The total amount charged in the Statement of Profit and Loss for the year ended March 31, 2024 s T 32.51

lakhs.

E-'I'
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

34, Related party transactions

L Nowmes of reloted parties and noture of relotionship

4r. Mo Category of related parties Marmes
A Ultimate holding company Tata Sodt Private Limited
B Cantralling Entity Panatons Finvest Limited
L Holding company Tata Communications Limited

8] subsidiaries, associotes and  Tata Consultancy Services Limited
joint  wventures of ultimate Tata Teleservices Limited
kolding company/ controlling  Tata Teleservices Maharashira Limited
entity and their subsidiaries® Tata Sky Broadband Private Limited
[“Afilliaves") Tata projects Lid
Lokmanya Hospitals Private Limited
Tata AlG Ganeral Insurance Company Limited
Sir Dorabji Tata trust
Tata Capital Financial Services Limited
WS Suppdy Chain Solutions Limited
Tata Elxsi Limited
The Indian Hotels Company Lid
Piem Hotels Limited
Roats Corporation Limited
Enfiniti Retail Limited
Tata Iindustries Limived
Tata Internathonal Unitech (Senegal) SARL (formerly Tata Africa
(Senegal) 5.AR.L)
Tala internathonal Limited

E Fellow subshdiaries® Tata Communications International Pte Limited
Tata Communications |Australia) Pty Limited
Tata Communicathons (America) Inc.

Tata Coammunications (Bormuda) Limited
Tata Communications (Canada) Limited
Tata Communications (Netherlands) B..
Tata Communications (UK} Liméted

Tata Communications {ddddle East) FZ-LLC
Tata Commiunications (Ireland) Limited
Tata Communications (Poland) SPIoo
Tata Communications (Spain) 5L

Tata Communication [NZ] Lud.

Tata Communications Deutschland Gmibh.
Tata Communications (France) 545

Tata Communications Hoenghong Limited
Tata Communications (Malaysia) SON.BHD
Tata Communications Payments Solutions Limdted

) B
%ﬁ:i F Associate of holding company 577 Global Data Centers ingii RrilSftwiine
fo iy e

41
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Sr. Mo Category of related parthes Namaos
G Key managerial Persannel Sivasamban Natarajan
H O bty Tata Communications Transformation Services Limited
Employess Gratuity Trust

Peoplestrong Technologies Private Limited (formeely
Peoplestrong HR Services Private Limited”)

Go Digit General Insurance Limited {ceased w.e.l, 31 March
2023)

Alamelu Charitable Foundation

“Where fromsaciions hawe foken ploce / there ore blances
il Reimbursement made of expentes incurred by reloted party for business puvposs of the Company, oF feimburse mend

received for expenses incurred by the Company on beholf of o related party skall ot be deemed refofed party
(renigchiani.

ii. Summary of transactions with related parties

{2 in knkhs)
Particulan Haolding Uitkmate holding Fellaw Kty P ment Others Total
company & its oy and it subsidiaries Peronnel
associates affiliates.

Reveniss Trom 15.214.44 HA11.0 20755 41, 7ol.86
apTatic 14, 569,08 ARBTRES LTMRAS 4 T2 E 3
Dther au1,TE B 1344 S05.20
Ineartw 0120 : B4l - : 1161
Rt Ar8.99 . AP4.99

diL T : . + 43078
Interest on kase ZE9.09 - - . - il
Eabifities Mlormi 4 part 24255 . = . HMESE
of lease pasout of £
LOS190 Rakka (2023
QB0 AL lakhs])
Interent on igan from - B . = - =
el partas 200,28 = . 4 ; 026
Telephone ennerdes 006 - - B 10025

aEnay Food - - : Spaa
Brand Equiy sngd = ELERE a - - 34337
Briwnaas Promotion S L -
SEpETTL
DLAEOUTEE AR W .53 - EIaaan - 4,151.23
oaH 134026 . XA - - 456728
[ A - 2LET - 2LET

I8 8 R
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Particulary Holding  Uhimate holding Felipw  Key manapamsil Othen Total
comnpany & B5  company and it rubabdlare Pemiannal
avioiiiles abfiliatey
Fapairs J 15300 = - - 15301
Manlerance . LR - v ] Iz
Prosesion for Doylbtiul : 179718 a ] - 79718
Debai : 1 - s
Ohed Eapansos 3439 1508 - 2155 .08
58T 430 ~0.x1 BER 59 &R0
PurchaseSale of P9 109.20 . 0,35 - - LY
] ] - [
Additions ta Fght of 193.80 - - ’ . 15380
[FEEF T araar : s - . graor
Renayment of loan . - -
Taker s 77 154577
Ky dellarul L 42080 42980 |
Contribution io
Eratuity (et BOOL00 0000
Purchase om Cament #949.9% : - EEEkd
It ment
ot rREtion oo DwTEnt 100065 1,000.69
st mands
—
S5 B AR,
————
L, B
o o
(Y -
W .i r““ﬁ‘ll e
1 & i
i -k
__.:-__:: __:‘_,_x\-
A _ia,':.:!.._.-_l; iy |r
H“-\. -

I

121/915



TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
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ii. Summary of balances with related parties

i hhw
Particulars Hldrg Uigimate Bobiing Feeilow Hay management Oider Total
tomipany & it ompany and its subdibdiares Punanneél
seociates adianes
Trade fegsvables BEIT.1E 105rea 143,13 1Lex 1160600
304689 [ Rl 150024 i .04 1078031
R @A s 23E.56 LRAET - ' - &13.43
GurnEng JETS dF . . - 26768
Dk Tindreiu | S306L1 = 11537 8.50 - . . LAy
i AT ENT 11537 P2 . . - 11557
Trade Payables 3 052,80 54,01 157451 448 4,765 TS
Sl 7335 I e - 144 F450.28
LT T— 047 = {223} B0.TF 11
Liabditses 20919 105,23 14.04) 201.76 . 512.13
Other financud 151 181
ipsiliies . e . : . 020
Oher non-culTent Sy s
Liabdigies E . I&3.5 : 16161
Leaiar TEE. T * ) z . TRE.TE
Tl b3, — Cuatreni pol N E - : - . TIR A
Lease Kabilgie - 2,580,480 - . [ 5 58040
Mo -rletend 2551.9% ; - : i 2E51.35
W Amawnt in Rolecs denale previows yeor figures,
& represents amounts less than T 500
o,
e L
i '.-"E:"- = 'E'::-;w"'
I"'ﬂ-"-u"-. |'_|:
] - |
64_'1 I"-1I.' it III::
AR 4
W, Aty
» .I T, ..'".":
a4
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Lizt of matesial transactions with related parties

T in lakhs)
Category of service | Name of Related Party Retationship For the year For the year
ended 31 onded 31
March 2024 March 2023
Aewenue lram operations | Taia Communications Limited Haldeg Comparsy & ity associstey 15,058 49 14T
Tala Teleurrvices Limited Ultimate haiding company and is 1757226 15,315.30
EEpnciates”
Tata Teleservges Maharashira Lid Uhimate helding commpany and is L5 LT B ITT24
sisaclanes®
Ober wobma STT Glokbal Date Centres india Holdrg Comgany & its assoclates 45118 45128
Frivate Limibed
LEaie e Tata Communications Limived Holding Company B It associaies P ] 43178
Irvimrgst o0 bedse Twm Casmmunications Limited Hodkling Company & ity associales eSO 2056
lwbulfi i
Intereid an baan Iram Tata Communications Limited Holding Comgpany & ity associates 026
related oartes
et beass e Tata Communicalions Limisd Holding Comgany K ity associaieg 47782 539508
DN Ta1a nserrational Undech (Senegsl] | Ulimate holding company and ds 15500 252
SARL [fornerty Tota Alvica (Senegal) | seosiates®
SARLY
SEEF Enpeeviied Taa Sons Limited Uitimate holding company and its WAl -
apociates”
For Service Fee Tata Communications (Amenica] e, | Fellom Subsilares LEE3 155088
Tata Commmunications |Cansdal Feelboraw Subsidares Jagal 1a7.00
Limied
Tata Cosvenunications Limited m.:mimnm E2193 114126
Tass Comwnunications (Metkerlandy] | Fellow Subsidarkes 37340 353.03
BY,
Tats Cormmunications |Auiraiia] Pry | Fellow Subsidiaries arae TATiG
Limited
Repairs, maintenance & Tate Corrultsrey Sfrvicdt Lad Uhimate holding comaamy and s 153000 B2l
ARC it
Gthen Gepy Digit Generad Insuramoe Limited Otiers . 145,00
Addnions o right of use | Tats Cormunaations Limited Mokiing Company & 113 associstes 153 B0 57407
astets
Repaymena of Loan Tats Communetm Limnod Hoiding Company & I3 associates 7.545.77
Contrditian 1o Grabsdty Tata Cormemunications Oithary 00,00
st Tramsformation Services Emplkoyen
Gty Trund
Purachse oo Current Tata Asses banagermend Lid Uiktimata holdisg company and ks w5905 s
Investmentsy S "
Hedempiicn on. curment Tata Azaet SAanagement Lid UEtimate holding company and its 100 59 .
INYEIEMERT: AEane"

a5
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

List of material balances with refated parties

{% in kokhs)
Category of Balance | Name of Related Party Relationship Faor this yesr Far the year
ended 31 March | ended 31
2024 farch 2023
Frorniddes and Tata Communicatiaes Limited Hinldieg Company & it awsocistes 3,804 B3 1oi299
Akl —h
Tata Teleserdites Limted Liitimate holding commpany and ity 328191 1.032.45
avscialed®
Tata projects Lid Uiitimate holding companay and its 1,797.15 L9kLED
agindiares®
Gther gaets - Curnend Tata ALk Life eduranes Company ftd | UiEesate kolding compaty and it 184 4% -
asiociape®
Tats ComrmanicBtiang Lmdted bniding Cornpiery B s assockates E3H.56 26725
Payabiri Tata Communcation (Amerca) inc. | Fellow Jubshdiarios BE3 278 l.il.'ﬁﬂ__
Tata Comrramscations Lmited Holding Companry B i saodiales 1065 80 3,614.90
Chtdwer gurrand Babilei. Tata Comerarscations Limated Holfing Compasy & di suicdule 2047 =M
Lexwe iabilited = Curresvt || Tais Comerunicationd Lirabed Hicdefing Compary & iy Sasdabes T56.76 TIE 1A
Lvars hakslties - Non Tats Corvemunications Limited Hadeling Company & s sacciatey 158080 165135
Current

35, Lease arrangements

As lesses

The Group has lease contracts for immovable properties across various locations used in its operations. Such
leases generally have lease terms between 3 to 10 years. Generally, The Group ks restricted from assigning and
subleasing the leased assets. There are several lease contracts that inchude extension and terminathon opticns

and variable lraze payments.

The Group also has certain leases with lease terms of 12 months ar less.

The following is the movement |n lease lalbilities

(% in fakhs)
Partleulars Amount
Balance as at 1 April 2022 578318
Additions 1,359.16
Finanoe cost acerued during the year 417493
Payment/Reversal of leass labiities (2,134.31)
Liabilities settled against leased assets terminated =
Transiation Difference [14.91)
Balance as at 31 March 2023 5411.05
Additions 1,100 08
Finance eost secrued during the year IRR A1
Payment/Reversal of lease liabilities [2.333.97)
Liabilities settled against leased assets terminated =
Translation Difference 0.39
Balance as at 31 March 2024 4,567.16
/ iﬁ'{j . Ei-: M:"
f )
ool BEERES=1 ] fl;l'
i i ff
L Aim il
<
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

Thee fodlowing is the break-up of current and non-current lease liabilities.

(% fnn bakhis)
Particulars As at As at
31 March 2024 31 narch 2023
Current liability 1,639.48 1,843.03
Non-curment liability 2927 68 3,568.02
Total labilithes 4,567.16 541105

The table below provides detalls regarding the contractusl maturities of fease Habiites on an

undiscounted basic:
(T in A:IM:-'}
s at A at
31 March 2024 31 March 2023
Due nok katér than one year 1,B34.88 2,227.50
Due later than ane year but not later than fve years 3,331.41 3, 74600
Later than five years 166.21 511.31
5,332.50 645488
36, Contingent Hakilities and commitments
iI.  Contingent Kabilities
i in lakis)
As at AS AT

Clalms against the Company not acknowledged as debt

= Claims for thxes on incorme® (Refer i) 485 K0 504,90
- Olaims for other indinect taxos (G5T) 13845 2322
- Others (Refer 1§} o09.95 1,047.62

31 March 2024 31 March 2023

*Iny case the above tax matters are against the Company, then the Company may be liable for interest
exposure of ¥ 270.53 lakhs (2023: T 184,32 lakhs) on final settlement of the claims.

These pertain to demand notices in respect of certain transfer pricing and ather adjustments carried
out by Bevenue authorities and non-compliance of TRS for which the Company has preferred appeals
and/ or filed rectifications which are pending at various faruma,

Other claims include the daim of ¥ 822,79 |akhs [2023: T 761.82 lakhs) pertaining to claims raised by
a service provider for alleged breach of the contract. The contract provided for arbitration as the
means of dispute resalutien. The arbitrator has been appointed by the honorable High Court
Howeyer, it is difficult to predict the outcoma of these proceedings as the dispute ls currently at a very
nascent stage, While the company believes that it has reasonable defense and doesn't expect any
outflow of resources against Service provider’s claims.

There are other legal cases, including cases filed by the employess, pending against the Group where
the estimated contingency in respect of thess cases cannot be ascertained. Based on management's
assessment of the current status and also the past trends in respect of such cases, the Group believes
that it is probable that the decisions shall be In its favour in respect of above and hence no proviséon
i3 considered necessary.

47

125/915



TATA Communications Transformation Services Limited |

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024
H. Commitments

i. Capital commitmenis
Estimated amount of contracts remaining (net of advances) to be executed on capital account, not

provided for 45.91 lakhs (2023: T 35.45 lakhs)

il. Dther commitments
The Group does not have any other commitments a3 at March 31, 2024 (2023: Hil]

37. Struck off Companies

(¥ i lakhs)
Mame of Struck off Company Nature of Transaction with As at As 5l

Struck- off Company 31 March 2024 31 March 2023
Manikanta Network Payables 177 3.77
Communication
Corpuscles Optic Solutions And Payables 2.30 =
Prime Transmission Line Pyt Ltd Recehables ool -
Goclinix Healthcare Private Limited | Recelvables 12.50 1250

i. Amount receivable from customers is gross of provision far doubtful debts of T 12.50 lakhs and ¥ 12.50
lakhs for 31 March 24 and 31 March 23 respactively.

38, Derivatives
Derfvatives not dedignated as hedps instruments

The Campany uses foreign exchange forward contracts to manage some of its transaction expasures. The foreign
exchange forward contracts are not designated as cash flow hedges and are entered into for periods consistent
with foreign currency exposure of the underlying transactions, generally within 1 year,

Outstanding derivatives instruments ane as follows

(¥ in lakhs)
As at 31 March 2024 As at 31 March 2033
{Amount [Amount  [Amountin (Amaunt
in foreign in fareign in
ourneney] INR) currenty) IR

i. Forward exchange contracts (Sell}

GEP 2788 292537 4586 5011.58
ALUD 73.00 47.78 5950 3,26151
EUR . = 505 a46.33
S0 FFAY) 6,490.13 10974 9.074.00
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Notes forming part of the consolidated financial statements
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39. Financial instrurmemts

The significant accounting policies, including the criteria for recognition, the basis of measurement and the basis
on which Income and expense are recognised, in respect of each class of financial asset, financial liability and
equity instrumant ara disclosed in note 2{r) to the consolidated financial statements.

Financial assets and liabilities
The carrying value of finandal instruments by categories as at 31 March 2024 is as follows

(T i hekhos)
Fair value through Derivatives Amortised  Total carrying
profit or oss instrumant cost vahie
Financial Assets:
Investments . = - -
Other financial assets - L 1,239.40 1,24539
Trade receivables : - 50,438.35 5043835
Cash and Cash equivalents - - 5,627.19 5,627.19 |
Total - 5.94 £7.304.94 57,310.53
Financials Liabilities:
Borrowings - - 30,149,592 30,149,912
Lease liabilties - . 4,567.16 456716
Otther financial liabilities - - 167.81 167.81
Trade payabhes = - 2703213 27.032.13
Total - - 61,917.02 61,917.02
Tha carrying value of financial Instruments by categories as at 31 March 2023 is as follows
(% i lokhs}
Fair walue Derivatives Amortised cost
through profit  instrument Yoxal camrying
value
or loss

Financial Assets:
westments 3,200,50 - - 3, 30050
(Other financial assets - - 1,194 83 1.194 83
Trade receivables - . 40.495.05 A0,4595.05
Cash and Cash eqgihalents - - 7.522.01 152201
Total 3,200.50 . 49,211.89 52.412.39
Financials Liabilitios;
Borrowings . - 13,508 02 13,508.02
Lease liabilities - - 5.411.05 5,411.05
Other financial Rabdlitles - 10231 79.79 183.10
Trade payables - - 29.919.49 29,919.49
Total - 103,31 A8,918.35 49,021.66

Carrying amaunts of cash and cash equivalents, trade receivables, Ioans and trade payables a3 at 31 March 2024
and 31 March 2023 approximate the fair value because of their short-term nature. Difference between carrying
amounts and fair values of other financial assets, other financial liabilities and borrowings subsegquently
measured at amortised cost s not significant in each of the years presented.

Falr value hierarchy

¢ Fair value that are
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Level 1: bnputs are gueoted prices (unadjusted) in active markets for identical assets or liabilivies.

Level 2: inputs are other than quoted prices included within Level 1 that are observable for the asset or lalbidlity,
either directly (iLe. & prices) or indirectly (i.e. derived from prices).

Level 3: Inputs are not based on observable market data [uncbservable inputs). Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor are they based on avadlable market data.

The investrments included in level 2 of fair value hierarchy have been valued using quotes avallable for similar
assiets nnd llabilities in the active market.

{f} The following table summarises financial assets and Habilities measured at fair value 6f & recurring basis
and financlal assets that are not measured at fair value on a recurring basis (but fair value disclosure are

requined)
T in fakhs)
Fair value as at Pl v

3 March2028  3iMarcha0z3  Merarchy
Financial Assets
investments in mutual funds = 3,200.50 Level 1
Foreign axchange ferward contracts 559 - Level 2
Financial Liabilities
Foreign exchange forward contracts - 103.31 Ll 2

40. Financial risk management objectives and policies

The Company's principal financial labdlities, other than dervatives, comprise loans and barrawings and trade
and other payables. The main purpase of these financial liabilithes iz to finance the Company's aperations and to
support its operations. The Company’s principal financial assets include loans, trade and other recehables,
current investments and cash and cash equivalents that derive directly from its operations. The Company has
investrvents in mutual funds on which gain or loss on fair value is recognised through prafit or loss and akso
enters info derivative Iransactons.

The Company is exposed to market risk, eredit risk and liquidity risk. The Company's senior management
oversees the management of these risks.

The Company’s SEnior Management ensures. that financial risk activities are governed by appropriate policies
and procedures and that financial risks are identified, measured and managed in accordance with the company’s
policies and risk objectives. All derivative activities for risk management purposes are carried aut by specialist
tesms that have the appropriate skills, experience and supervision. it is the company's palicy that no trading in
dartvatives for speculative purposes may be sndertaken. The Senior Management reviews and agrees policies
for managing each of these risks, which are summarised below

a.  Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and
other price risk, such as equity price risk and commaodity risk, Financial instruments affected by market risk
include loans and borrewings, deposits, Falr Value Through Profit or Loss investments and derivative
financial instruments.

b.  Interest rate risk

interest rate risk is the risk that the future cash flows with respect to interest receipts and payments on
loans extended or availed will Muctuate because of changes in market In
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not have exposure to the risk of changes in market Interest rates as it does not have long-term debt
obligations and loan recelvables with fixed interest rates and loans extended on variable rate are classified

&5 svert term.

¢ Foreign currency risk

Forelgn currency risk is the risk that the fair value or futwre cash flows of an expasure will fluctuate because
of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company’s operating activities (when revenue or expense is denaminated in
a foreign currency) and the Company’s net investments in foreign subsidiaries.

The Company manages its foreign currency risk by hedging transactions that are expected to occur withif
3 masimum 12- month period for hedges of forecasted sales and purchases.

Foreign currency sensithvity

The foreign exchange rate sensitivity is calculated by aggregation of the nat foreign exchange rate exposure
and a simultaneous paralliel foreign exchange rate shift of all the currencies by 5% agasnst the functional

currency of the Company.

The following analysis has been warked out based on the net expasures of the Company a3 of the date of
balance shest which would affect the statement of Profit and Loss and equity.

The following tables sets forth information relating to foreign currency exposure [net) as at 31 March 2024
and 31 March 2023,

{T in lokhs)

As at 31 March 2024 Asat 31 March 2023

Finantial Fimancial Financial Financial
iCurrency liabilities Aszats liabibities Assets
Cirmank Riyal 1,083.97 E 149,70
CAD 108.52 683,90
GBP 3,609.40 - 9,931.61 -
ELUR 0018 - 373.09
ush 1.798.24 - B78.56
AUD 2,776.20 2,321.61 -
Others 53273 13.55 82517 10.65

5% appreciation/ depreciation of the respective foreign currencies with respect to functional currency of
the Group would result in decrease/ increase in the Group's profit before tax by approximately T 165.69
lakhs and ¥ 549,11 lakhs for the year ended 31 March 2024 and 31 March 2023 respectively.
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d. Credit rish

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customes
contract, leading to a financial loss, The Company is exposed to credit risk from its operating activities
[primarily trade receivables] and from its financing activities, inchuding deposits with banks and financial

institutions, forelgn exchange transactions and other financial instruments.

The Group has applied simphfied approach for computing the expected credit loss allowance for trade
recelvables based on provizion matrix. The provision matrix takes into consideration the historical credit
loss experience and the adjusted for forward leoking information. The expected credit loss allowance is

basad on the ageing of the days the receivables are due,

{2 in kakhs)
As at Az at
Ageing of receivahles nat) 31 March 2024 31 March 2023
Within credit period 21,524.99 2755508
01-90 days 20,154.91 9,402.59
91-185 days 6,484 103417
181-360 days 1,550,798 2650
More than 360 days 558.93 1.876.25
Total 5043835 A0, 49505
Movement in the expected credit loss allowance
(T in lakhs)
Year ended Year ended
31 March 2024 31 Maach 2023
Balance at beginning of the year 5.524.62 5. 704,01
fMovernent In expected credit loss allowance on  trade
receivables calculated at lifstime expected credit losses 1,341.69 [425.55)
Effiect of foreign currensy trantiation 3740 250.16
Balance at the end of the year 6,203.71 558462
i. Refer note 13 for balances outstanding from a large customer as at 31 March 2024
__‘.;-__‘.__-_"_"-n‘\_
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-1

Liguidity risk
The Company monitors its risk of a shortage of funds using 3 liquidity planning tool.

Liguidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time
of &t a reasonable price. The Group's corporate treasury is responsible for liquidity, funding as well as
settlement management. In addition, processes and polickes related to such risks are overseen by senior

management,

Th table below summarizes the maturity profile of the Company’s financial llabilities based on contractual
paymenis.

{T in hakhs)
As at O Otoid 1ta2 2to 5 ELRT T Totl
31 March 2024 demand maonths years yEars
Trade and other 2,731481 24,294,232 - - - 2703113
payables
Lease Liabifities = 1,639.48 79142 187283 16357 4.567.16
Bafrawings 17.170.50 1257542 - - - 30,14992
Other Financial Liability 147 160.34 - - - 16781

I% in Pakhis)
As ot On Oto 12 1tal 2ta 5 55 years Total
31 March 2023 demand mionths WEDFS Gyears
Trade and other 11.429.23 1E,490.26 a - - 1591549
payabhes
Loase Liabdities a 1,830.87 133468 1,753.52 491.TH 5411.05
Borrowings 13,508.02 - - - - 13 .508.02
Qther Financal Ligbdity 411 178599 . - = 183.10

1, l’/‘/—‘ = "':\. .':x::
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

41. Ratios
Sr. | Particulars 31 March 2024 31 March 2023
i,
1 et Profit Margin (%) (4.38] % [0.89) %
(Prafit/{Loss) for the period/
fncame from Operations) frefer note gj
2 Debt Equity ratio (7002.50) % 203.75

{(Totel Debt (long term barrowings + Short term
barrowings (imclnding Current maturities of kg ferm
borrowings)) / Equity) (refer note b

3 Debt service coverage ratio (no. of timaes) (0.02) 212
EFarning before excephtiongl items, inberest
depreciotion amd amortisation ond fax [ERIDTAL
[Finance costs + Short ferm bovrowings (inclnding
Current maturities of long tevm borrowings) [refer

Aote b)

4 Curront Ratio (no. of times) 0.86 0.98
Total Current Assets/ Total Current Liobilities

5 Trade Receivables turnover (no. of timas) 341 2.95
Income from Operations) Averoge Trode receivables

& Return on equity [219.05) % [15.40) %

F;'ﬂﬁl:-’flﬂﬁ”ﬂ the year/ Average Equity (refer note
£,

7 Trade Payables turnover [no. of times) 1.24 278
{Operating and other expenses - Allowonce for
doubtfil trode receivables - Allowance for doubtfiul
odvences)/ Average Trode payobles (refer note d)

B Net Capital turnover (no. of times) [1E6.5E) 1.30
Incarme from Operations’ Working Capitel (Current
Assets-Current Liobilities) (refer note ef

9 Return on Capital Employed (no. of times) (0.15) 0.0
Earnings before interest & foxy Capital Employed (Net
worth + Totol Debt) (refer note f

3. Increase in losses has redulted in variance

b. Increase in barrowings has resulted in variance

¢, Increase in losses has resulbed in lower returm on egquity

d. Increasein cost and payables has resulted in varianog

g Increase in current kability has resulted in unfavorable ratio
f. Inorease in debt has resulted in variance
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TATA Communications Transformation Services Limited
Notes forming part of the consolidated financial statements

for the year ended 31 March 2024

42, As per Schedule 11l of the Companies Act 2013, the required information on subsidiaries is provided in the
foilowing table:

Additional information as required by Paragraph 2 of the General Instructions for Preparation of Consofidated

Financial Statements to Schedule [l to the Companies Act, 2013

Tata
Commainications
Trasesfonmatian

Foreign

Tata
Commurscations.
Transformation

{Hungary)

Tata
Comemunicatsans

Safvites Ma
Limiged

Tata
Commanications

Serdoed [U5) e
Tata
Commurscaligeri
Trandformation
Services South
Africa (Pry] Lid

TETS Sersegal
Limited SLIARL

Total

Net assets/ [Rabilities), Le.,
totsl asiets micus il
lighilities

iz

peroentage
el

cortolidated

et BinEtE

15.373.52

3245

[23,213.51)

[E151.68)

100.00

Aot in
(ETT-T

21,158 43

11406

(19357004

T3

{1250}

11, 754.24)

[513.5%)

Shars of profit or (Loss)

L1

porenlage
ol

consoldated
prafit or loss

BT T

020

1055

|51}

0.13

Amanunt n Y
lakha

{5.899.29)

{13.28]

{E55.94)

(857}

{68.5%]
(8,795.45)

Share of Othes Share of Totsl

ineame)Loss) (DCT) incamie|Lass]
Amounk bn T

As Amopnl in L1

pErceniage o lakbe paTcaniaga

of of Tedal

consoddated Compiihin

oo e Ingome

100G 18.65 i7.64

1131

LRE S

135

10000 LE-B5 10408

(5880063

(13,36

695.54)

{8.57

(a%&.05)

{6.708-27)

[68.55)
6. 776.83)

3
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TATA Communications Transformation Services Limited

Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

43. The remuneration payable to the Managing Director of the Company far the year ended 31 March 2024 is in
excess of the limits applicable under section 197 of the Campanies Act 2013 (the "Act’), read with Schedule
thereto, by 3 309.81 lakhs, The Company propeses to obtain approval of the shareholders in a penEral mseting
by way of a special resolution to ensure compliante with the Act.

44. Gokng Conterm

The Group continues to Implement initiatives towards improving the profitability through operational
efficiencies. The Group expects that these initiatives would result in sustainable cash flows. The Ultimate Holding
Company has issued letter to the Group stating its intent fo support as and when required ever the next 12
months. The Group, based on the liquid funds available as at the year end, ability to rodl over existing shoft-term
facilities, approved unutilized debt facilities yet 1o be drawn and basis the letter of support from the Ultimate
Halding Company is confident of meeting its operational and capital funding requirements for the financial year
ending March 31, 2025, Accordingly, the financial statements of the Group have been prepared on a going
cancermn basis,

45, Audit Trail

The Group has used accounting software for maintaining its books of account which has a feature of recording
audit trail [edit log) facility and the same has aperated throughout the year for all relevant ransactions recorded
in the software, except that, audlt trail feature is not enabled at the database level and certain master fialds
{asset master, supplier master and general ledger account master) for users with certain privileged access rights
as it relates bo SAP application.

Also, the Group has used an accounting software which is operated by a third-party software service provider,
for processing the payroll for its employees, for which the Managemant i in possession of Service Organtsation
Cantrobs report for the period April 1, 2023 to December 31, 2023,

The subsidiary companies included in consolidated financial statements are nat incorporated in India and
accordingly the provishons with respect to maintaining audit trall are not applicable to these subsidiaries.

45, Backup of the books of accounts

The Company has taken backup of the books of accounts and other books and papers and the same is retained
on & server in India, except that the backup was not taken during certain holidays during the year ended March
31, 2024,

The subsidiary companies included in eonsolidated financial statements are not incosporated in India and
accordingly the provisions with respect to maintaining backup are not applicable to these subsidiaries.

47, Ewvents after the reporting period

There are no subsequent events between the year ended 31 March 2024 and signing of financial statements
as on 16 April 2024 which have material impact on the consolidated financial statements of the Group,

11
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Notes forming part of the consolidated financial statements
for the year ended 31 March 2024

48. Approval of consolidated financial statements

The consolidated financial statements were approved for issue by the Board of Directors on 16 April 2024,

89, Previous year's figures have been regrouped/ re-arranged where necessary to conform to current year's
classification f disclosure.

In terms of our report attached For and on behalf of Board of Directars
For 5.R. Batliboi & Aswociates LLP
Chartered Accountants

ICAI Firm Reglstration Number: 100 049%W/EI00004

b

Abhkshek Burad Shasamban Natarajan
Partnes Director Director
Membership Number: 122860 . DN Murmber: 08912108 DIN Mumber: 09711933
Place: Mumbai ¥, o L% Place: Dalhi Place: Murmbal
Date: 16 April 2024 “‘x’_{;aﬁ Date :16 April 2024 Date :16 April 2024

Agnel Navin
Chief Executive Officer

flace: Delhi
Daate: 16 .Aq:-ﬂl 2024

i
Agarwial

Chief Financial Officer

Mace: Mumbai
Date: 16 April 2024

&7
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INDEPENDENT AUDITOR'S REPORT
To the Members of Tata Communications Payment Solutions Lunated
Report on the Audit of the Financkal Statements

Opinion

We have audited the accompanying financial statements of Tata Communications Payment Solitions
Limited {the “Company™), which comprise the Balance sheet as at March 31, 2024, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according 1o the explanations given to us, the
aforesaid financial staternents give the information required by the Companies Act, 2013, as amended (the
“Act™) in the manner %o required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its loss including
ather comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial siatements in sccordance with the Standards on Auwditing (SAs). as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the *Auditor's Respongibilities for the Audit of the Financial Sistements’ section of our report. We are
independent of the Company in accordance with the *Code of Fthics” issued by the Institute of Chartered
Agcountants of India together with the ethical requirements that ase relevant to our audit of the financial
siatemnents under the provisions of the Act and the Rules thereunder, and we have fulfilled our other etucal
responasibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtzined 15 sufficient and approprizte o provide a basis for our audit opinion on the
financial siatements.

Other Information

The Company”s Board of Directors is responsible for the other information. The other information
compriges the information incladed in the Director's report, but does not include the financial statements
and our auditor’s report thereon,

Ohur opinion on the financial statements does not cover the other information and we do pot express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing 5o, consider whether such other information is materially inconsisient with the financial
statements of our knowledge obizined in the audit or otherwise appears to be materially misstated. IF, based
on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Respansibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the manters stated in section 134(5) of the Act with
respect (o the preparation of these financial satements that give a true and Fair view of the financial
position, financial performance including other comprehensive income, ensh Mows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
{Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the asscls of
the Company and for preventing and detecting frauds and other imegularitics; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a trac and fair view and are free from
material misstaterment, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company*s abality 1o
continue as 3 going concern, disclosing, as applicable, matters related to poing concern and using the poing
concern hasis of accounting unless management either intends to liquidate the Company or to cease
operations, or has wo realistic alernative bat 1o do so.

These Board of Directors are also responsible for overseeing the Company's financial EpOrting process.
Auditor’s Responsibilities for the Audit of the Financial Statemenis

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are
{ree from material misstaterment, whether due to fraud or error, and to issue an auditor’s report that
tnchsdes our opinion. Reasonable assurance is a high level of assurance, but is not 3 puarantee that an andit
conducted in accordance with SAs will always detect 2 materinl misstatement when it exists.
Misstatements can anise from fraud or ermor and are considered material if, individually or in the agpTegate,
they could reasenably be expected o influence the economic decisions of users taken on the basis of these
financinl statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;
»  Identify and assess the risks of material misstaiement of the financial statements, whether due to fraud
of errof, design and perform audit procedures responsive to thase risks, and obtain audit evidence that
i safficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatemnent resulting from frawd is higher than for one resulting from error, as frawud may involve
collusion, forgery, intentional omissions, misrepresentations, or the overnide of internal control,

= Oblam an understanding of internal control relevant to the sudit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
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for expressing our opinion on whether the Company has adequate intermal financial controls with
reference 1o financial statements in place and the operating effectiveness of such contrals.,

*  Evaluate the appropristencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conchude on the sppropristeness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether 2 material uncertainty exists related fo evenis or
conditions that may cast significant doubt on the Company's ability o continee as a going concem. If
we conclude that a material uncertainty exists, we are required to draw attention in our suditor’s
report to the related disclosures in the financial statemients or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on the awdit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease 1o continge as
@ ROINg COnCemL.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transsctions and events in a
manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governanee with a statement that we have complicd with relevant
ethical requirements regarding independence, and 1o communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Hepaort on Other Legal and Regulatory Requirements

I Asrequired by the Companies (Auditor's Report) Order, 2020 {the “Order™), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the
“Annexure 1™ a siatement op the matters specified in paragraphs 3 and 4 of the Ornder.

L Asrequired by Section 143(3) of the Act, we report, to the extent applicable, thai:

(a) We have soughl and obtamed all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our sudit;

ib) In our opinion, proper books of accousit as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in the paragraph
{1{vi) below on reparting under Rule 11{g);

(c) The Balance Sheet, the Sttement of Profit and Loss including the Siatement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;
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{d}) In our opinion, the aforesaid financial staterments comply with the Accounting Standands specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e} Omn the hasis of the written representations received from the direciors a5 on March 31, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on March 11, 2024
from being appoinied as a director in terms of Section 164 (2) of the Act:

() The reservation relating to the maintenance of accounts and other marters connected therewith ane
as stated in the paragraph b above on reporting under Section 143(3)b) and paragraph (i){vi)
below on reporting under Rule 11(g);

(g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer 1o our separate Report in
“Annexure 2™ to this report;

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the Company
for the year ended March 31, 2024;

(1) With respect to the other nsatters to be inchuded in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2004, as amended in our opinkon and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigntions on us financial position in its
financial statements — Refer Note 37 o the financial statements:

fi.  The Company did not have any long-term contracts including derivative contracts Tor which
there were any material foresecable losses:

. There were no amounts which were required to be trunsferred to the [nvestor Education and
Protection Fund by the Company:

iv.  d) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or lnaned or invested (etther from borrowed funds or share premium or
any other sources or kind of funds) by the Company 1o of in any other person or entity,
including foreign entities (“Intermedianics™), with the understanding, whether recorded in
wriling or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in ather persons or entities sdentified in any manner whatsoever by o on behalf of the
Company (“Liimate Benefictaried™) or provide any gaarantee, security or the like on behalf
of the Ultimate Beneficianes;

b} The management has represented that, o the best of its knowledge and belief, no fands
havie been receaved by the Company from any person or catity, including foreign entities
("Fuading Partics™), with the understanding, whether recorded in writing or otherwise, that
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the Company shall, whether, directly or indirecily, lend or invest in other persans or entities
wentified in any manner whatsoever by or on behalf of the Funding Party ¢“Ultimate
Beneficianes™) or provide any guarantee, security or the like on behalf of the Ultimate
Benelicianes: and

<) Based on such andit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come o our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstalement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recarding audin trail (edit
bog) facility and the same has operated throughout the vear for all relevant transactions
recarded in the software except that, audit wrail feature is not enabled for certain changes
made using privileged/ administrative access rights, as described in note 42 to the financial
statements. Further, during the course of our audit we did not come across any instance of
ausdit trail feature being tampered with in respect of other accounting software. Also, in the
absence of Service Urganisation Controls report covering the full financial year as stated in
note 42 o the financial stalements, we are unable o comment on whether audit trail feature
with respect to a third-party operated software was enabled and operated throughaut the year
for all relevant ransactions recorded in the software or whether there were any instances of
the audit trail feature being tumpered with

For 5.R. Batlibol & Associates LLP
Chartered Accountants

TCAT Firm H.::;s/’g 1ot Wumber: 1010490W /EIMEM4

per Abhishek Burad

Partner
M.

embership
UDIN: 241 22860BKFOOE4947
Flace of Signature: Mumba
Date: April 15, 2024

Number: 122860
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Annexure | referved to in paragraph | under the heading Report an other legal and regulatory
requirements of our Report of even date

Re: Tata Communications Payment Solutions Limited (the “Company™)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records exomined by us in the normal course of sudit and 1o the best of our knowledge nnd
behief, we state that:

(i) (3}{A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(a}B) The Company has maintained proper records showing full particulars of intangible asscts.

(b}

ich

(d)

(e

Property, Plant and Equipment have been physically verified by the management during the year
in accordance with a planned programme of venifying them once in three years which is reasonable
having regard to the size of the Company and the nature of its assets and no material diserepancics
were identified on such verification.

The title deeds of immovable properties (other than propertics where the Company is the lessee
and the lease agreements are duly executed in favour of the lessec) disclosed in note 3a to the
ﬁrnnmlsm:nwnnsimhdudhm,ﬂmmmmmhcuinlhcmcnfﬂmﬂmmy
except vanous mumber of immovable properties where the Company is the lessce and the lease
agreements are not duly executed in the favour of the lessee as indicated in the below mentioned
cases as at March 31, 2024:

Descripion | Giross Held in Whether Period held - | Reason for not
of Property | carrving name of promaoler, indicate being held in the
valuc (Rx director ar runge, where | name of Company
in lakhs) their relative | appropriate
or employece
Right of 471.46 | Various MNo -2 years The Company is in
Lige Assels vieridars the process of
excouting the lease
agreements

The Company has not revalued its property, plant and equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2024

There are no proceedings iitiated or are pending against the Company for holding any benami
property under the Prohibition of Henami Property Transactions Act, 1958 and rules made

thereunder.
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(ih{a}

(b

(iid(a)

(k)

{c)

(d)

(e}

(f

()

vl

The Company’s business docs not reguire maintenance of mventores aml, accordingly, the
requiremnent o report on clause 3(ii)a) of the Order is not applicable w the Compeary,

The Campany has not been sanctioned working capital limits in excess of Rs. five crotes in
aggregate from banks or financial institations during sy point of time of the year on the busis of
security of current assets. Accordingly, the requirement to report on clause 3(iiNb) of the Order is
not applicable to the Company.

During the year the Company has not provided loans, sdvances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships of any other
parties. Accordingly, the requirement 1o report on clause 3{iii)a) of the Order is not applicable to
the Company.

During the year the Company has ot made investments, peovided guarantees, provided security
and grasted loans and advances in the nature of loans to companies, firms, Limited Liabtlity
Partnerships or amy other parties. Accordingly, the requirement to report on clause Hiukb) of the
Order is not applicable to the Company.

Thcﬂmmnyhumlrmwimmd:dmhm:mnﬁrlmmmﬁm
Limited Liability Partnerships or any other partics. Accordingly, the requirement to report on
clause 3{iiic) of the Order is not applicable to the Company.

The Company has not granted loans or advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other pasties. Accordingly, the requirement to report on clause
(i d) of the Order is not applicable to the Company.

There were no loans or sdvance in the nature of loan granted to companies, firms, Limited Luability
Pantnerships or any other partics. Accordingly, the requircment to report on clause 3(iNe) of the
Oirder is not applicable to the Company.

There were no boans or advance i the nature of loan granted w0 companies, firms, Limited Linhility
Partnerships or any other parties. Accordingly, the requirement 1o report on clause 3{ii) of the
Order is not applicable 1o the Company.

There are no loans, investments, gusrantees, and security in respeet of which pravisiong of sectsons
183 and 186 of the Act are applicable and accordingly, the requirement to report on clause Hiv)of
the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed o be deposits within the meaning of sections 73 10 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement 1o report om clause 3{v) of the
Cirder is not applicable 1o the Company.
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{vi)

of the Act, for the products’services of the Company.

{viipa)

The Central Government has not specificd the muntenance of cost records under Section 148(1)

The Company is gencrally regular in depositing with appropnate authonties undisputed statutory

dues including goods and services tax, provident fund, income-tax, cess and other stanory dues
apphicable 1o it According to the mformation and explanations given to us and based oo zedit
procedures performed by s, o undisputed amounts payable i respect of these statutory dues were
outstanding, af the year end, for a peniod of more than six months from the date they became
payable. The provisions related to employecs” state insurance, value added tax, service tax, duty

of custorns and duty of excise are not applicable 1o the Company.

(b}  According to the records of the Company, the ducs outstanding of income tax, pods amd service
iax and value added tax which have not been deposited on aceount of a dispute, ane as follows:

Name of Statute | Nature of | Amounnt Period to which | Forum where dispute is
dues (Rs lakhs)* | the amount pending
N relates |
' Bihar Vahse VAT 121.23 | 2014-15 Deputy Commissioner of
Added Tax Demand Commercial Taxes, Ceatral
= Circle, Patna
Income Tax Act, | TDS 3075 | AY 2018-19 The Commuizgsioner of Income
1961 Tax {Appeals)
Income Tax Act, | TDS 528 | AY 2019-20 The Commissioner of Income
1961 Tax (Appeals)
Income Tax Act, | Income 141 | AY 2016-17 The Commissioner ol Income
) S Tax Tax (Appeals)
Income Tax Act, | Income 0,24 | AY 2024-25 Income Tax Officer
1961 Tax
Cioods amd GST 6338 | 2009-20 The Jaint Commissioner
Service Tax, 20017 | Demand {Appeals)
Goodsand | GST 7341 2017-18 | The Joint Commissioner
Service Tax, 2017 | Demand {Appeals)
{Rajasthan)
Croads and GsT 2012 | 2017-18 The Joini Commissioner
Service Tax, 2017 | Demand {Appeals) — (West Bengal)
Goods and GST 399.32 | 2017-18 1o The Commissioner (Appeals)
| Service Tax, 2017 | Demand 2019-20 ~ i Tamil Madu}
Groods and (5T G | 2017-18 Chief Commissioner { Appeals)
Service Tax, 2017 | Demand (Delha)

* The Comipany has paid Rs 65 59 lakhs under protest townrds demund raised,
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{viid)

(2] {a)

ib)

i€l

(d)

(e)

N

{xMa)

(b

(xiNn)
L)

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of necount, in the tax assessments under the Income Tax Act, 196] as income during the year.
Accordingly, the requirement to report on clagse 3{viil} of the Order is not applicable to the
Company.

The Company has not defaalted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial mstitution or
povemment or any government authority.

The Company did not have any term boans outstanding during the year hence, the requirement to
report on clause (ix )<} of the Order is not applicable to the Company.

U an overall examination of the financial statements of the Company, no funds rsed on short-
term basis have been used for long-term purposes by the Company.

The Company docs not have any subsidiary, associste or joint venture. Accordingly, the
requirement to report on clause Hix)e) of the Order is not applicable 1o the Company.

The Company docs not have any subsidiary, associate or jomt venture. Accordingly, the
requirement to report on Clause 3ix)(f) of the Order s not appliczble 1o the Company.

The Company has not raised any mosey during the year by way of initial public offer or further
public offer (including debt instruments) and hence, the requirement 1o report on classe xia) of
the Order is not applicable o the Company.

The Company has not made any preferential allotment or private placement of shares Mully or
partially or optiopally convertible debentures during the wear under audit and hence, the
requircment to report on clause 3{x)(b) of the Order is not applicable to the Company.,

Mo material fraud by or on the Company has been noticed or reported durning the year.
During the year, no report under sub-section (12) of section 143 of the Act has been filed by cost

auditor or secretarial auditor or by us in Form ADT - 4 as preseribed under Rule 13 of Companies
{Audit ond Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle biower complaints received by the
Company during the vear,

The Company is not a nidhi company as per the provisions of the Act. Therefore, the requirement
1o report on clause 3(xiiWa), (b} and {c) of the Order 1s not applicable to the Company.

O

", [la=

e

. 2
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{xuit)

{xiv)ia)

(b}

{xv)

(xwi)a)

b}

(xl

(d)

{xwii)

{xviid)

{xix)

Trumsactions with the refaied parics are in comphance with sections 177 and 158 of the Act where
applicable and the details have been disclosad in the notes o the financial stalements, 8 reguired
by the applicable accounting standards,

The Company has an intermal audit system commensurate with the size and natare of iz business.

The internal audit reports of the Company issued tll the date of the audit report, for the period
under audit have been considered by us,

The Company has not entered into any pon-cash iransactions with iz directors of persons
connected wath its directors and hence requirement to report on clause 3(xv) of the Order 15 not
applicable to the Company.

The provisiens of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xviiu) of the Order
is not ppplicable to the Company,

The Company is not engaged in any Non-Banking Financinl or Housing Finance sctivities.
Avcordmgly, the requirement (o freport on clause (xvi)(b) of the Order 18 not applicable 1o the
Company.

The Company is not a Core Investment Company (“CIC") as defined in the regulations made by
Reserve Bank of India, Accordingly, the requirement 1o report on elause 3xvi) of the Order is not
applicable to the Company.

According to the information and explanation given o us by the management, the Group has four
CICs which are registered with the Reserve Bank of India.

The Company has not incurmed cash bosses m the curment financial year and incusred cash fosses
amounting to Bs. 5,279.21 lakhs in the immediately precedimg financial year.

There has been no resignation of the stauiory suditors during the year and accordingly requirement
to report on Clause 3 xviii) of the Order 15 not applicable to the Company.

Oin the bagis of the financial ratios disclosed in note 40 1o the financial statements, the ageing ansd
expected dates of renlization of financial assets and payment of fmancial hahalities, other
information sccompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on vur examination of the evidence supporting the assumplions and
the letter of financial support obtained by the Company from the Holding Company, nething has
come 1o owr attention, which cauzes us 1w believe that Company is not copable of meeting s
liabilities, existing at the date of balance sheet, 2= and when they fall doe within a period of one
year from the balance sheet date, We, further state that this 15 not an essurance as to the future
viability of the Company and our reporting is based on the fects up 1o the date of the aodit repoernt
and we neither give any guaraniee nor any essurance that all liabilities falling due within a period
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of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

{xx) {a}) The provisions of Section 133 10 the Act in relation to Corporate Social Responsibility 1s not
applicable to the Company. Accordingly, the requirement to report on clause 3(xxa) of the Order
15 nod apphicable 1o the Compamy.

(b) The provisions of Section 135 o the Act in relation to Corporate Social Responsibility is not
applicable to the Company. Accardingly, the requirement to report on clause 3(xxib) of the
Order is not applicable o the Company,

For 5.1, Batlibol & Associates LLP
Chartered Accountans
ICAl Firm R:gmmmn Number: Inlmﬂwa.wmn

-

p¢r Abhishek Burad

Mfmhenlup Number; 122860
LIDIN: 241 22860BKFOOEA4T
Mace of Signature; Mumbai
Date: April 15, 2024
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Annexure 2 referred to in paragraph 2 under the heading *Report on Other Legal and Regulatory
requirements” of our repart of even date

Heport on the Internal Financial Controls wader Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {the = Aci™)

We have audited the internal financial controls with reference (o financial statements of Tata
Communications Payment Solutions Limited (the “Company™) as of March 31, 2024 m conjunction with
our asdit of the fimancal statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and mamtaining imternal financizl controls
based on the internal contrel over financial reporting critena established by the Company considering the
essential cosnponents of intermal control stated in the Guidance Note on Audit of lateraal Financial
Controls Over Financial Reporting issued by the Institute of Chanered Accountants of India (“1ICAI™)
These responsibilities include the design, impbementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
inchuding sdherence to the Company s policies, the safeguanding of its assctz, the prevention and detechon
of frauds and ermors, the accuracy and compleleness of the accounting reconds, and the timely preparation
of rehable financial information, as required under the Compames Act, 20013,

Auditor’s Responsibility

Ohar responsibality is to express an opimon on the Comgpany’s internal financial contrals with reference (o
these financial statements based on our audit. We conducted our audit in accondance with the Guidance
Mote on Audit of Internal Financial Controls Cver Financial Reporting {the “Cuidance Node™) and the
Standzrds on Awliting, as specified under section 143 10) of the Act, o the extent applicable 1o an audit of
imternal financial controls, both issued by ICAL Those Standards and the Guidance Note require that we
comply with cthical requirements and plan and perform the audsit to obtain reasonable assurance about
whether adequate infernal financial controls with reference (o these financial statements was estobleched
and maintained and iF such controds eperated effectively in all material respects.

Dur audit involves performing procedares to obtain audit evidence about the adequacy of the miermal
financial contrals with refierence to these financial statements and their operating effcctivencss. Our mudit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to these financial statements, assesang the nisk that a matenal
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed nsk, The procedures selected depend on the auditor’ s judgement, inclading the assessment
of the risks of matenial misstatement of the financial statements, whether due to fraud or emmor.

We believe that the audit evidence we have chtuned is sufficient and sppropriate to provide a basis for our
mudit opinion on the Company™s intemnal financiml controls with reference (o these financial statements.
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Meaning of Internal Financial Controls With Reference to these Financial Siatements

A company's internal linancial controls with reforence wo Noancial stalements is b process designed o provide
reasonable assurance reganding the reliability of financial reponing and the prepasstion of fnancial statemems for
external purposes 10 accordance with generally acoepred accounting principles. A company's miernal financial
controls with reference 1o financial statervents includes those policies and procedires that { 1) pertan 1o the
muaintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recordedd as necessary to permit
preparation of financial statements in accordance with generally nccepied acoounting principhes, amd that receipts and
expenditures of the company are being made cnly in sccordance with authoerisstions of management and directors of
lh:mﬁ and (3) provide reasonable assurance regarding prevention or imely detection of unauthonsed
acquisition, wse, or dispesition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Contrels With Reference to Financial Statements

Because of the inherent limitations of internal financial contrels wath reférence to financial smements, ncluding the
paossibility of collusion or improper management override of controls, material misstalernents due to error of fraud
nay occur and not be detected. Also, projections of any evaluation of the intermal financial controls with reference to
financial staiements to future peninds are subgect to the risk that the internal financial controd with reference o
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteniomte.

Dpinion

I our wpenion, the Company has, 1o all matenal respects, adequate imermal financial controds with reference
financial statements and such mternal financial controls with reference to financial statements were operating
effectively as at March 31, 2024, based on the intemal control over financial reporting critena extablished by the
Company considening the essential components of intemal conirol stated in the Gusdance Note ssued by the ICAL

For 5. K. Bailibai & Associates LLP
Charered Acoountants
iCAl Firm Reogi o Number: 101 049 E3HH04

Membership Number: 122860
LT3N 241 222600 K FOOE4M4T
Place of Sgnature: Mumbad
Date: Apnl 15, 2024

148/915




T l; e
Balmain Bhwr o @) B) Sdasvib PN
Id.l T
Mty 7 Ak 2304 BE Bbarch
L3 IF i Linrs
i
15l
(1] i Laras Tiilma
1] i jRE TS [FETYT]
tei 5 T a5 k8
Tl ] Lo 1M
i=]
L] bafar ke
] i aL1 Tl
1] - 133 ek
—
L~ ] =
LL]]
(1]
2] hAEE ] pAL--E
{1 BT e LY
(+] e TR RN B
LE Loy nm
m Limr T
ik L] 19013 pRE AT
FRETA D
]
i
(13 12} LILmmaE LY
1] L ILILRLE M) 13 1L B2 AT,
L] LI L1
L]
(k13
(1] | 1wt Ly
1 lwass wcira A LW Bidioa
el P e il ol Ralelr s {1 T2ALLH LLITREN
[ | Prosymirrs HEET LR [HE
(] E:luh. 14 5 oy kN
(5] Lo Ealebomary.
b |Feranna’baberan
1 B 1] |2
i Lrnes berdne [T (1R 2] FAFE
el Pomdlr il Py by B
- Lpiad Ao e e LA 2, (5 5] FE
TR
k. Poal o i TP T e LEIPE FI9 4D
=
I |l Rl Tik Yo il LT
(] Froapaan, 1IN W LEE
i E—m LT (RS 2]
it Fainet NTTINT ETCTTET)
Ther saimipaiyeg Salei ate in bl Aol i oF The Deiesdlef RS St5
B e T TS Fer goaf’ o7 bcbap® of fap boped pf
For 3.0 Ballei B Byidisiley (L7
LT T ]
v 2314
AL~
i Abdabarh Bl Levre fddnk: Wk
Pt Berweies’ e

Flacr Rl
Diatect B Al PA2E

149/915




Tata Communications Payment Solutions Limited
Statement of Profit and Loss for the year ended 31 March 2024
‘Year ended
Farticulars Motes 31 March 2024 31 March 2023
Tin Lacs Tin Lacs
| |Revenue from operations 16,602.24 18,535,482
il |[Other incomip 22 3.114.35 1,046,156 |
I |Tetal Income {1+ 1) 19,716.59 19,581.98
IV |Expenses: I
Employee benefit expense 23 2,352,159 1,359.82
Operating and other expenses 24 13,731.21 | 14,541.72
Depreciation and amortisation expense 25 4,262.03 | 6,300.95 |
Finance co4ts 26 1,495.30 | 2,783.34 |
Total Expenses 21,740.73 25,985.84 |
V' |Loss before exceptional items and tax (11 - IV) [2,024.14) {n.m]'
VI |Exceptional Items -
VI |Loss befare tax [V - Vi) (2,024.14) (6,403.86)
Vil | Tax expense
I% |Loss for the period (W1 - vii) | [2,024.14) (6,403.86)
X | Other comprehensive income[loss)
leems that will net be reclassified to prafit or loss
{i} Remeasurements of the defined benefit plans 11.E8 (13.89)
Other comprehensive incomef(loss) for the year, net of tax 11.88 {13.89)
|
¥i Total comprehensive loss for the year, net of tax [IX + X] (2.012.26] [E,417.75)
'rsuu.r Diluted Earnings per share (of T 10 each) 30 (0.16) (0.54)|
= |

The accompanying nates are an integral part of the financial statements

As per our repart attached

For 5.1. Batlibol & Associates LLF

Chartered Accountants

ICAl Firm Regrstration Nurmber: 101049W/E 300004

»

per Abhishok Burad ".'
Partner ' 2
Membership Number: 122860

E}f?a‘/k
Ridhi Sood
Cormpany Secretary

Place : Mumbad
Dated: 15 April 2024

For and on bohalf of the board of Directors

o &

Leena Salanki
Director

DIN Number: (97115
Sanjeey Patel %

Chief Executive Officer

Diractar
DIN Numiber: 06758031

Place ; Mumbal
Dted: 15 April 2024
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Tata Commanicatond Piymant Lolotiony Limited
Fateswent of changes in equity Tor the year ended 31 March 2024

Mambaesship Number. 112850
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Cowmpany Sesiwtany
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[l Essaluitie D8hDd

2
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L0020 D 20
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For 5. Batlibol & Associates LLP
Charternd Aocaunlbms
ICAl Fiers Regisie Musrdsar; lﬂiﬂl’l'-l'ﬁ 1/3’
o Z
per Abishes Burad Leera Salawii Lurmeet Waks
Parprar DMpee T hrecloe
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TATA Communications Payment Solutions Limited

MNotes forming part of the financial statements
for the year ended 31 March 2024

1. Corporate information

TATA Communkeations Payment Solutions Limited ([CIN-UTXIR00H2008PLC1ITS551) (the ‘Company’] was
incarparated in Indla on 28 February 2008 to engage in the business of providing infrastructure managed services
ard inchdental activities to banking sector and has obtalned authorization from Reserve Bank of India ["RBI) to set
up, own and cperate White Labe! Automated Tefler Machine ["ATM') under the Payment and Settberment Systems
Act, 2007, The Company operates under the brand name 'Indicash’ for its White Label ATM Business, The Company
also deals in and handling a portfelio of products that integrate white label AT management, POS and mernchant
system, credit and deblt card system and internet banking, mobéle banking and other related services. The Comipany
k% a wholly owned subsidiary of Tata Communications Limited (CIN-LE430MMH L SEEPLCOATTEE ) {Hobding Company ],

The Company is domicded in India and its registered office is at Plot Mo, C21 & €36 6" Block Bandra Kurla Complex
bumbal - 800 058,

2. Material accounting policies
a. Statement of compliance

These financtal statements have been prepared in accordance with Indian Accounting Standards (ind AS)
notified under the Companies (Indisn Accounting Standards] Rules, 2015 (a8 amsnded from thme to time] and
predentation reguirements of Division || of Sehedule (1 to the Companies Aot 2013 as applicabla to the Financial
Staterments.

b. Basis of preparation of linancial statements

The fknancial statements have been prepared on a historical cost basls, except certaln financlal assets and
labilities which have been measured st fair value oF revalued amount.

i. Dervative financial instruments and

i Coertaln financial assets and Habilities measured at fair value {refier note 2 (g))

The accounting policles adopted for preparation and presentation of financal statements have been
consistently applied. ANl assats and liabilities have been classified as current and non-current as per the
Company's normal operating oycle.

The financial statements are presented in Indian Aupees (INR), and all values are rounded to the nearest lac
(W& 00,000), excopt when othenwise indicated.

€. Significant accounting estimates and assumptions

The preparation of these financial statements in conformity with recognition and measurement principhes of
Ind AS requires the management of the Company to make estimates and assumptions that affect the reported
balances of assets and Habilities, disclosweres relating to contingent liability as at the date of the financial
statemant and the reported amounts of income and expense for the year presented.

Estimate and underlying assumplions are reviewed on an ongoing basis, Revision 10 accounting estimates are
recognised in the period in which the estimates ane revised, and future periods are alfected,

Estimates and assumptions

The key assumptions concenning the future and other key sources of estimation uncertainty at the reporting
date, that hawve a significant risk of causing a material adjustment to the carrying amoaents of assets and
Eabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters avallable when the finandial statements were prepared. Existing circumstances and
assumptions about future develspments, however, may change due to market changes or crcumstances




TATA Communications Payment Solutions Limited

Notes forming part of the financial statements
for the year ended 31 March 2024

arising that are beyond the contrel of the Comgany. Such changes sre reflected in the assumptions when thoy
DT,

L Dafined benefit plans

The cast of the defined benefit plan and other post-employment benefits and the present value of such
abligations are determined using actuarial valuations, An actuarial valuation [nvohes making varioduws
Msumiptions that may differ from actual developments in the future. These include the determination of the
discaunt rate: futwre salary increases and martality rates, Due te the complexities immnadved in the valuatken and
its long-term nature, a defined benelit obligation is highly sensithee o changes in these assumpiions. All
assumptions are reviewed at each reparting date.

il Useful life and residial value of Property, Plant and equlpment and Intangible assets

The Company reviews the iseful ife and residual value of property, plant and equipment and intangibie assets
at the end of each reporting period. This reassessment may result in change in deprecsation and Sfor
amortisathon expense in fulure periods.

118 Fair value measurement of financial instruments

When the fair value of inancial assets and financial llabilities record ed in the balance sheel cannot be me asured
based on quoted prices in active markets, thekr fair values are measured wing valuation technigues induding
the Discaunted Cach Flow model, The inputs to these models aré taken from obdervable markets where
posdible, but where this is not feasible, & degree of judgement i required in establishing fair values
Judgements Include considerations of Enputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reparted fair valee of Rnancial instruments,

.  Frovisions and contingent liabilities

A provision s recognised when the Company has @ present cbligatéen as a result of past evenis, and i &
probable that an outflow of resources will be required to settle the obdigation in respect of which a reliatie
estimate can be made,

Contingent Eabtiitles are disclosed when there is a possible abligation arising from past events, the exiflence
of which will be confirmed only by accurrence or non-occurmence of one or more uncerialn future events not
whally within the control of the Company or a present obligation that arises from past events where it Is sither
ot probable that an sutflow af rewsurees will be requined to weitle o o relisble estimate of the amount cannol
be made. Contingent Gabllities are diiclosed in the notes. Contingent assets are not recognised in the financial
Satements.

Provisipns and contingent liabilities are reviewed at each balance sheet date,
d. Current versus non-current classificatbon
The Company presents assets and Rabilities in the balance sheet based on current/ non-current classification,

An asset is treated as current when it is:

« Expected 1o be realised or intended to be sold ar consumed in normal operating coycle

= Held primarily for the purpose of trading

=  Expected bo be realtied within twebee months after the repoarting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle & labslity for at beast twelve
manths after the reparting perod.

All other assets are clazzified 33 non-currient.
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A liabifity i eurrent whes:

= It s expected to be settled In normal operating cycle

s [tis held primarity for the purpose of trading
It is due to be settled within bwelve manths after the reporting period, or
There Is no unconditional right to defer the sevdemeant of the llability for at least twelve months after the
reparting period.

g. Cazh and cash equivalents |lor purposes of Cash flow statement)

Cash comprises cash on hand (including cash in ATM, cash n vault held with Cash Replenichment Agencies
[*CRA") and remittances in transit] and demand deposits with banks, Cash egiivalents are short-term balances
[with an eriginal maturity af three manths ar leds fram the date of aequisition), highly Bguid investments that
are readily convertible into known amounts of cash and which are subject to Insignificant rsk of ehanges in
vabue.

f.  Property, plant and equipment

Property, plant and equipmant are carried at cost of acquisition less accumulated deprociation / amaortization
and Impalrment losses, if any. The cost comprises its purchase price net of any trade discounts and relaties,
ary import duties and other taxes (other than thode subsequently recoverable from the tax authorities), any
directly attributable pxpenditure on making the asset ready for its intended use and all incldental expenses
incurred on making the asset ready for its intended use,

When significant parts of property, plant and egulpment are reguired to be replaced at intervals, the Company
dejrecognizes the replaced part, and recognizes the new part with 15 own associated wseful life and it is
depreciated accordingly only when It is probable that futwre economic benefits assocated with Bem will flow
1o the Company and cost can be measured reliably. All other repairs and maintenance coits are recognited in
profit and loss account as incurred,

Capltal work-in-progress includes cost of property, plant and equipment under installation/under developmient
as at the balance sheet date and are carried at cost, comgprising direct cost and related incidental expenses.

The depreciable amount for property, plant and equipsnent is the cost of the property, plant and eguipment or
other amount substituted for cost, less its estimated residunl value (wherever applicable]. Depreciation on
property, plant and equipment has been provided on the straight-line method as per the estimated useful lves.
Thee asset’s residual values, estimated useful lives and methods of depreciation are reviewed at each financial
yiar end and any change n estimate is accounted for on a prospective basis,

For batteries, the Company keeps 5% of value of asset as residual value and depreciates the balance amount
over uselul life of the assel.
Estimated wseful Ives of the assets are as follows:

Property, plant and equipment Estimated Usefil life of Assets
B plant and Machinery [Refer 1 below)
ATRA & Cath Dispenaars 10 years
Other Equipiment & accessories ak ATM Site 3t Byears
|UPS, AC, Battery, VSAT]
= Other General Plant & Machinery 310 B years
b essehald iImprovements Owver the customer contract of term of the
tease of the site or asset e, whichever 15
lower
©  Furpiture® 10 years
Cifice equipment® 5 ymars
L. Computers & IT Servers® 310 6 years

" 155/915




TATA Communications Payment Solutions Limited

Notes forming part of the financial statements
for the year ended 31 March 2024

* On the above categonies of agsets, the depreciation has been provided as per useful life presaribed in Schedule
il vo the Companses Act, 2013,

1. inthese caies, the life of the aisets his been aisessed bazed on technical advice, considering the nature of
the asset, the estimated usage of the a«.wet, the operating conditions of the asset,

Froperty, plant and equipment are eliminated fram financial statement, either on disposal or when retired
fram acthee use. Losses arising in the case of retirement of property, plant and equipment and gains or losses
arising fram disposal of property, plant and equipment are recognised in the Statement of Profit and Loss in
the year of aecurience,

g Intangible assets

intangible assets ane recognized anly if it is probable that the future economic benefits that are attributable to
the asset will flaw to the Cormpany and the eost of the asset can be meaasured reliably.

Intangible assets under developmeant mcludes expenditure on software development eligible for capitalisation
whech are carmed as Intangible assets under development where such assets are not yvet ready for their
inberded use.

The amortiration peripd and the amortization method for an intangible asset with a finite weful Gfe are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the exgpected
pattern of consumption of future economic benefits embodied in the assel wre condidered 1o modily the
amortization period or method, as appropgriate, and are treated as changes in accounting estimates.

Intangible assets with finite lves are amartized over the useful econormic fe and pssessed for impadrment
whaenever there is an indication that the intangible asset may be impadred,

Estimated useful lives of intangible assets ane as follows:
| Software and Application | 3to 6 years |

AR intangible asset s de-recognized upon dispasal, or when no future ecanamic benefits are expected from its
use or disposal, Gains of kosses arising from. de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Prafit and Loss when the asset is derecognized,

h. impairment of non-financial asets

The carrying walues of assets / cash generating units [“CGU") at each balance shest date are reviewed for
impairment, i any indication of impairment exists. The follewing intangible assets are tested for impairment
at the end of each financial year aven if there s no indication that the asset is impaired:

i. an Intangible asset that is not yet svaiable for use and
. an Imtangible asset with Indefinie wseful lves.

If the carrying amount of the assets excesd the estimated recoverabile amount, impairment i récognised for
such excess amount, The mpairment loss s recognised a5 an expense n the Statement of Profit and Loss,
unless the asset is carrfed at a revalised amount, in which case any impairment boss of the revalued asset i
treated as a revaluation decrease (o the extent a revaluation reserve & available for that asset.

The recoverable amount is the greater of the net selling price and the value in wse. Value in use is armived at by
discounting the future cash flows to thelr present value based on an appropriate distount factor,
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in assessing value in wse, the estimated future cagh Aows are discounted to thelr present value using a pre-tas
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining falr value bess costs of disposal, recent market transactions are considersd,

Whien there & indication that an imsalrment loss recognised for an asset (ather than a revalued asset) inoarlier
accounting peniods no longer exists or may have decreased, such reversal of impairment loss is recognised in
the Statemant af Prafit and Loss, to the extent the amount was previously charged to the Statement of Profit
and Loss, tn case of revalued assets such reversal ts not recognised,

The Company bases its impairment calculation on detaited budgets and forecast calculations, which are
prepared separately for the Company as a OGU. These budgets and forecast calculations generally cover a
significant period. For longer pericds, a long-term growth rate is caboulated and applied (o project future cash
flows after the significant period.

i. Leases

The determination of whether an arrangement is (or containg) a |lease is based on the substance of the
arrangement at the inception of the lease, The arrangement i, of containg, & lease i fulfilment of the
arfangement is dependent on the use of a spedific asset or assets and the armangement conveys a Right of Use
the asset or assets, even if that right is not explicitly specified in an arrangement.

Lessee

The Company's lease asset classes pimarily condint of leases for ATM Sites. The Company assessed whether a
contract contain: a leaze, at inception of a contfact. A contract (s, or contains, a kease if the contract comveys
thee right te control the wse of an Identified asset for a period of time in exchange for consideration, To assess
whathar a contract conveys the right to contrel the use of an identified asser, the Company assesses whether:
(i} the contract imvolves the pse of an identified asset (i) the Company has substantially all of the economic
benefits from wse of the asset through the period of the lease and (i) the Company has the right to direct the
use of the asset.

At the date of commencement of the lease, the Company recognizes 5 right-of-use aszet ("ROU") and &
cofresponding lease llability for all lease arrangements in which it is a lesses, except for leases with a term of
twelvie months or l&ss (short-term leates) and low value leases, For these shor-term and bow value leases, the
Company recopnizes the lease payments as an operating expense on a stralght-lne basis over the term of the
leases,

Certain bease arrangements include the options to extend or terminate the l=ase before the end of the lease
term, AOU assets and lease labilities Includes these options when it I reasonably certain that they will be
exercised.

The right-of-use assets ane inltiafly recognized at cost, which comprises the initial amount of the lease liability
adjusted for any bease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives, They are subsegquently maasured at cost less accumudated depreciation and
impalnment losses, if any,

Right-of e azeets are deprecisted (ram the commencement date on a straight-line basts over the shorter of
the lease term and useful life of the underlying asset, Right of wse assets are evaluated for recoverability
whenever events or changes In dreumstances indicate that their carrying ambunts may Aol be recoverable.
Befer to the accounting paliches in note 2[h) Impairment of nen-fnancia assets.

In calculating the present vadue of lease payments, the Company uses e incremental borrowng rate at the
lease commencement date because the interest rate implicit by the lease is not readily determénable. After the
commencement date, the amount of lease liabilities s increated to refiect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of kease Habditles is remeasured If there s a
madification, a change in the lease term, a change in the lease payments (e.g., changes to luiwse-payments
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resulting from a change in an index or rabe wied o determing fuch ledse paymenis) or a change n The
assessment of an option to purchase the underlying asset.

Tree bease Hability is initially measured at amortined cost at the present value of the future lease payments, The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the bease, if the lease term reflects the Company exercising
the option to terminate. Variable lease payments that do nol depend on &n index or @ rate ane recognised as
expenses (unless they are incurred to produce Inventares) in the period inowhich the event or condition that

triggers the payrment occurs,
Lease lability and ROU asset have been separately presented in the Balance Shest,
Lassor

Leases for which the Company s o lessor ts classifled as a finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ewnership to the lessee, the contract is classified as
a finance lease, All other leases are classified as operating leases.

i Employee benefits
Ernployes benefits include provident fund, gratuity, compensated abtences and pecformante incentives,
i, Short term employment beneffts

The undiscounted amount of short-term employes benefits expected to be paid in exchange for services
rendered by emplovees is recognised during the persed when the empioyes renders the service. These
benefits incdude compensated absences such as paid annual leave and performance intentives payable
within twelve manths,

i,  Post-employment benefits

Contributions to defined contributitn retirement benefit schemes are recognized as expenses when
employess have rendered services entitling them to the contributions.

For defined benefit schames in the form of gratuity, the cost of providing benefits ks determined wsing the
Projected Unit Credit Method, with actuarial valuations being carried out at each balance shest date
which recognizes each period of servoe &5 ghving rise to additional unlt of empioyee benefit entitloment
and measere each unit separately to bulld uwp the final obligation,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset celling (i applicable),
excluding amounts incheded in net merest on the met defined benefit liability and the return on plan
assets [excluding amownts included In net interest on the net defined benafit lability). are recognized
immediately in the balance sheet with a cormresponding debit of credit to retained earnings through other
comprehensive Incame in the peried in which they ocour, Remeasurements are not reclassified 1o the
Staternent of Profit and Loss in subsequent periods. Past service cost s recognized in the Statement of
Prodit and Loss in the peniod of plan amendment.

Met interest s calculated by applying the discount rate to the net defined benefit hability or asset.

The Carnpany recognizes changes in sendce costs comprising of current service costs, past-sirvice costs,
gains and losses on curtalfments and non-routing settiements under employee benelit expenses in the
Staternent of Prafit and Lods. The net interest sxpense o income is recognized as part of finance cost in
the Statement of Prafit and Loss.

The retirement benefit obligation recognized in the balance sheat represents the present value of the
defined benefit obligation as adjusted for unrecognrized past service cost. and as reduced by the fakr value
of scheme avsets. Any asset resulting from this caloulation is lmited (o past service cost, plus the present
valus of available refunds and reductions in future contributions ta the scheme.
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ii. Otherlong-term employment benefits

Compensated absences, which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services, are recognized as a Hability at the present value of
the defined ber.afit obligation as at the balance sheel date,

tv. Share-Based Payments

The Holding Company grants R5U's (o the ermployess of the Company entithing ta Equity thares af the
Haolding Comgany subject to fulfilment of non-market vesting conditions. The Holding Cornpany shall
charge back the amaunt for units expected to vest over the vesting peniod based on the Grant Date Fair
value determined by Holding Company to the Company which is accounted as employes benelit expenies
by the Company.

k. Revenus recognithon

Revenue is recognised upon transfer of contral of promised products or rendering of sendoes to the customers
for an amount that reflects the consideration to which the Company expects (o receive in exchange for those
goods o tervices in normal course of business. Revenue is measured at the negotiated, regulated transaction
value of the consideration received or receivable excluding taxes collected on behalf of the government and Is
reduced for estimated credit notes and other similar allowances.

The conskderation due to the Company is based on number of transactions in the ATMs and interchange rate
fived by Reserve Bank of india (RBI] for White Label ATM Business and Co-branding activities at white label
AT are ay per the contracts

Accounting treatment of assets arising in course of sale of goods and seneoes is set aut bebve:
Trade Receivables

Trade receivable represents the Company's right ta an amount of consideration that is unconditional {Le., only
the passage of time Is required belore payment of the consideration s due).

L Otherincame

a. Dividends from investments are recognied when the right to receive payment is established and Ao
significant uncertainty as to measurabiity o collectability exists.

b. Imterest income for all fimancial instruments. measured at amortized eost |5 recosded on aocrual basis.
Interest mcome |5 included i ather income in the Statement of Profit and Loss.

m. Taxation

1. Current Income tax
Cuwrrent Income Lax expende & determined in acoordance with the provitions of the Income Tax Act, 1961
{as amended),

Provisions for current income taxes and advance taxes pald in respect of the same jurisdiction are
presented in the balance sheet after offsetting these balances on an assessment year basks. Current tax
relating bo items recognised outside the Statement of Profit and Loss is recognised outsidie the Statement
of Profit and Loss, Current tax items are recognised in correlation to the underhying transaction eithier in
other comprehensive income or directly in equity,
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2. Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date
between the tax base of assets and liabllitles and thelr carrying amounts hor finantial reporing purpoies

at the r2porting date.

The canrying amount of deferred tax astets is reviewsd at each reporting date and reduced to the extent
that it is na langer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be wtilized. Unrecognired deferred tax assets are reassessad at each reporting date
and are recognized to the extent that it has become probable thay future taxable profits will allow the
deferred tax asset to be recoverad.

Deferred tax relating to lems recognized outside the Statement of Profit and Loss [either in Other
eomprahensive income or In equity) is recognited outside the Statement of Profit and Logzs, Deferred tax
items are recognized In correlation to the underlying trandaction either in Other comprehansive income
ar directhy in equity.

Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the
reparting date. Defersed tax lkabifities are recognised for all timing differences. Deferred tax assets and
liabiithes are offset if such items relate to taxes on income levied by the same governing tax laws and the
Company has a legally enforceable right for such set off.

f. Fair value measurement

The Company miasures fnancial instruments such as derivatives and certain Investments, at fadr value at each
balance shast date,

Fair value Is the price that would be recelived to sell an asset or pakd to transfer a |Eabilty In an orderly
transaction between market participants at the measurement date, The fair value measdrement i based on
the presumption that the transaction to sell the asset or transfer the lebility takes place eithern

& Inthe pringipal market for the assel or lability or
b. Inthe absence of a principal market, in the most advantageous market for the asiot os liability,

The pringipal ar the most advantageosus market must be accessible by the Company.

The Fair value of a financial asset or a lability is measured using the assumption that market participants act In
their econamie best interesy

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficlent data
is available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unolservabbe inputs.

All assets and liabilities for which fair value s measured or disclosed in the financial statements are Categorized
within the fair walue hierarchy, described as follows, based on the lowest level input that is significant to the
fair value meassrement as a whole.

Leval 1 = inputs are quoted prices (unadjusted) in active markets for identical assets or Rabibtles.
Level 2 — inpuls are other than guoted prices Included within Level 1 that are observable for the asget or
kability, either divectly (I.e. a5 prices) or indirectly {i.e. dérived from prices).

Level 3 — Inputs areé not based on cbservable market data (unobservable inputs), Fair values are determined
in whole or in part using a valustisn modeal based on assumptions that are neither supported by prices fram
abservabile eurrent markel transactions in the same Instrument nor are they based on availabie market data

For assets and llabilities that are recognized in the balance sheot on a recusfing basls, the Company determines
whiether transfers have ocowrned between bevels in the hisrarchy by ne-assessing categonzation {based on the
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lowest leved input that s signdficant te the fair value measurement as 3 whole) at the end of each reporting
periad.

Far the purpase of falr value disclasures, the Company has determined classes of assets and Rabilitles based on
the mature, eharacteristics and risks of the asset or Hability and the level of the fair value hierarchy as explained
ahove.

. Forelgn currencies

The Comgpany’s financial statements are presented In Indlan Rupees (INR) which s also the Company's
functhonal currency.

Foredgn curféncy transaclions are converted into ndlan Rupees at rates of exchange approsimating those
prevailing at the transaction dates of at the average exchange rate for the month in which the transaction
occurs. Foreign cirrency manetary assets and liabilities are ocutstanding as at the balance sheet date are
translated 1o Indian Rupees at the closing rates prevailing on the balance sheet date. Exchange differences on
forelgn currency transactions are recognizsed in the Statement of Profit and Loss.

p. Earnings per share

Basic marnings per share is computed by dividing the profit / (loss) after tax attributable (o aguity shareholders
by the weighted sverage nurmber of eguity shares sutstanding during the year.

Dikuted earnings per share i3 computed by dividing the profit £ {less) after tax as adjusted for dividend, intersst
and other charges to expanse or income (net of any attributable taxes) relating to the dilutive potential eguity
shares, by the weighted average number of equity shares eonsidered for derving basic eamings per share and
the weighted average number of equity shares which could have been ssued on the conversion of all dilutive

potential equity shares.

g- Finsncial instruments

& Fimancial instrument is &y eontract that ghees rise 1o a financial asset of ane entity and a financial kability or
aguity Instrument of another entity. Financial assets and liabilithes are recognised when the Company becomes
a party to the contractual provisions of the instrument. Financial assets and Habilities are initially measured at
falr value, Transacthon costs that are directly attributable to the acquisition or ssue of financial assets and
financial liabilities {other than financial assets and financial Habilities at fair value through profit or loss) are
added to or deducted from the fair value measured on initial recognition of inanclal asset or Rnancial Babdlity.

Financtal assets

i, Financlal assets at amortized cost
Financial assets are subsequently measured ot amortised cost wsing effective interest rate [EIR) if these
financial assets are held within 2 business whose objective |5 to hald these assets In onder to collect
cantractual cash fows and the contractual terms of the financial asset gve rive on specified dates to cash
Floiws that are solgly payments of prineipal and (nléredt on the prineipal amaount outstanding.

. Financial atsets ot Fair Value Through Other Comprehensive Incoma [FUTOC!)
Financial assets are measursd at fair value through Other comprehensive income i these financial ausets
are hield within 3 business whose objective s achseved by both collecting contractual cash flows that give
rise on specified dates (o salely payments of principal and interest on the principal amadnt outstanding
and by seliing linancia! assets.

iii, Financial assets at Fair Value Through Profit or Loss [FYTPL)
Fimancial assets are measured at falr value through profit o loas unless it is measured at amartized cost
af at fair value throwgh other comprshensive income an nitial recognition. The transa L i directly
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attributable bo the acquisition of financial assets and liabllites at falr value through profit or loss are
immediately recognized in profit or loss,

iv. Derecognition
& financial aiset (or, where applicable, a part of a financial 1538t or part of a group of smilar fmancial

assets) B primasily derecognized (Le., removed from the Company's balance sheet) when,
a. The rights to recelye cash flows from the asset have expired, or

b.  The Company has transferred its rights to receive cash flows from the asset eor has assumed an
obligatian to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ armangemaent and elther (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transfenred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset

The transferred asset and the asdociated liability are meadured on @ badis that reflects the rights and
ohiigations that the Company has retained.

Continuing invalvement that takes the form of @ guarantee over the transferned asset is measured ot the
kvwrer of the original carrying amownt of the asset and the maximum amount of consideration that the
Company could be required ta repay,

¥, Impairment of ftnanclal assets
The Company assesses impalrment based on expected credit losses (ECL) model to the fallowing:

a, Finamcial assets measured at amortded cost
b, Financial assets measured at Fair Value through Other Comprehensive income

Expected credil losses are measured through a loss allowanoe at an amount equal (o the 13-month
expecied credit bosses [expected crodit losses that result from those default events on the financial
instrument that are possible within 12 months after the reparting date).

The Company follows ‘simplified approach® for recognition of impairment loss allowance on trade
réceivables of contract révenue receivables.

Under the simplified approach, the Company doos not track changes in credit risk. Rather, Ik recognises
npairment kods allowance based on [ifetime ECLs at reporting date,

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
recefvables. The provision mabrx is based on its historically observed default rates over the expected life
of the trade recefvable and b5 adjusted for foreard looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

For assessing expected credit loss on a collective basis, financial assets have been grouped on the basls of
shared risk characteristics and basis of estimation may change during the course of time due 1o change in
risk characteristics,

wi. Financial labilities
Fimancial liabilitles are classified, at Initial recognition, as Financial Liability at FVTPL Loans and
barrowings, pavables, as appropriate.
All Financial Liabdity are recognized initially at fair value and. in case of loans and barfowings and payable.
net of directly attributable transaction casts.
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i Subsequent measurement
The measwrement of financial labilithes depends an thelr elassification, as described balow:

. Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subseguently measured at
amortiied cost on seerueal basis.

Derecognition

& financial liability is derecognised when the obligation under the Rability B discharged or
cancelled or expires. When an existing financial liability Is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
maodified, such an exchange of modification i€ treated as the derecognition of the anginal
liability and the recagnition of @ new liabedity. The difference in the respective carmying amounts
is recognised In the statement of Statement of Profit and Loss.

ii. Dffsetting of financial instruments
Finamcial assets and financial Mabilitees are offset and the net amownt ks reported in the balance sheet
il there 15 a currently enforceable legal right to offset the recognized amounts and there is an
intention (0 settle on a net basls, to realize the assets and setthe the llabilities simultanscusly.

fii. Darivative financial instruments - Initial and subsequent measurement
Thie Company uses derivative linancial instruments, such as ferward currency contracts to hedge its
fareign currency risks. Such derivative financial instruments are inftially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently re-measured at fair
wvaluoe. Derivatives are carried as financial assets when the fair value is positive and as fimancial
Habilithes when the fair value is negative.

f. Recent sccounting pronouncemaents

Recent pronouncements Minsiry of Corparate Affairs ("MCA") notifies new standards or amendments to the
existing standands under Companies (indian Accounting Standards) Rubes as issued from time to time., For the
year ended March 31, 2024, MCA has not notified any new standards or amendments 1o the existing standards
applicable to the Company.

15
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3. Property, plant and equipment

{Finloes)
Plant and Office Computers  Furniture and Leasehald Totl
Machinery  Eguipment Fixtures Improvemeants

Cost
Balance as at 01 April 2022 3543059 48.33 1,158.03 11.44 6£,249.68 42,898.07
Additions 1,246.11 28.83 - 14916 1.424.10
Disposals {1,456.80) {8.78) (135.84) + - |1,604.43)
Aspgks written off [270001) . . (347.22} |L217.23)
Transfer {1.01) g - 1.01 =
Balance as at 31 March 2023 34.948.88 35.5% 1,048.02 11.44 5452.58 41,500.47
Additons 66280 ™ - 247.33 510.13
Disposals (3317.35) 19.24) [355.22] {7.85) |(3,689.76)
Azsets writben off {548 55) [2.328) {135.17) [5.54) (A, 7TO0B) (4,872.71)

!' Transfer -

El Balance as at 31 March 2024 31,745.78 20.93 56T .63 1.ED L5118 3424812
Accumulated Depreciation
Balance as at 01 April 2022 26.859.65 48.17 1,070.79 11.33 582365 33481359
Depreciatian 3.072.95 012 ERET 0.04 264.02 3,396.00
Disposals [1432.E0) [B.7B) [138.72} - {1.579.96)
Assets written off {262.35) - . (949.51) ({1,211.86)
Transfer i, = - - {101k -
Balance as at 31 March 2023 18,238.65 38.51 G90.54 1137 5137.16  34,417.63
Deoreciation 269054 ouDa 3069 .03 258,14 2,979.64
Dispasals (3,278.73) {9, 24) (355.22) (795 (3,651,114}
Assets written off (546.24) [5.38) (12517) {9.64) {3,779.98) (8.470.41)
Transter - * s - jn " -
Balancoe as at 31 March 2024 I7.104.22 ;ﬂ.H 541484 1.76 1.607.37 219275.71
Carrying amount
Halance as at 31 March 2023 6,710.23 004 57.08 0.07 31542 TOH2 Bd
Balance as at 31 March 2024 4,541.56 - 26.19 0.04 304,61 4,972.40

The aggregate depreciation expense on Property, plant and eguipmaent is included under deprediation snd armarisation
expenies in the Statement of Profit and Loss,

a.  Title deeds of immovable Property not held inthe name of the Company.

Description | Gross book | Title deeds | Whether title deed holder | Propertyheld |  Reason for not
of itern of value 31 held in the iz & promoter, directar of since which being held in the
property March 24 name af relative of promoter/ date name of the
| [T in laes) director or employes of Company
- promoter/ director .
Right of use | 47146 | Various Mo 0-2 years Lease agreements |
assels parties axecuthon ks in
process
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4. Right of use Assets

_ {Fin lmcsi
Particulars Amount
Cost
Balance as at 01 April 2022 17.914.84
Additions BBS5.60
Terminations {3.967.96)
Balamce as at 31 March 2023 14,832.48
Additlons 972,99
Terminaticns [12.8970.159)
Balance as at 31 March 2024 2,835.28
Accumulated amortization
Batance as at 01 April 2022 7.618.81
Armbrtization .501.11
Terminations (2,123.87)
Balamce as at 31 March 2023 B,396.05
Amortization 1.282.15
Terminations (7,992,38)
Balamce as at 31 March 2024 1,685.82
Carrying amount e . wll
Balance as at 31 March 2023 643643
Balance a5 at 31 March 2024 1,149 46

Thie aggregabe amortisation expense on ROU assets is included under depreciation and amortisation xpenses in
the Statement of Profit and Loss.

5. Capital Work in-progress [CWIP)

a. CWIP Ageing Schedule

{¥in lacs}
owie Amount in CWIP for a period of
Less than | 1-2 years | 2-3 years | More than Total
1 wear 3 yrears
| Projects in Progress
| A5 on 31 arch 2024 115.06 - - 115.06 |
|_As on 31 March 2023 | 385.14 - - 385,14

There are ne projects which are temporarily suspended or whose cost has exceeded its cost compared to
its original plan as at 31 March 2024 and 31 March 2023 respectively.

b. CWIP Complethon Schedube as on 31" March 2024

{€in locs)
CWIP To be Completed in |
Less 12 2-1 Mare
than 1 Wears years than 3 o
year years 1
Projects in Progress
Agan 31 March 2024 115.06 =3 =
| &g on 31 Mareh 2023 | 38514 =

165/915




TATA Communications Payment Solutions Limited

Notes forming part of the financial statements

for the year ended 31 March 2024
€.  Movement of Capital Work in Prograss
{Fin locs)
31 March 2024 31 March 2021
Opening balance 385.14 37831
Additions 593,45 153008
Deletions {53.400 [99.16) |
Trarsferred to property, plant and equipment (518.13] (1,424.10)
Closing Balance 115.06 385.14
6. Intangible assets
{Tin lacs)
Computer softeare
Cost
Balance a% a1 01 April 2022 500,46
Additiong 1.43
Assets written off (16.60]
Balance as at 31 March 2023 48539
Addithons -
Assets written off (340.89)
Balance as at 31 March 2024 144.40
Acoumulated amertization
Balance as at 01 April 2022 496,74
Armortization Expense 385
wetitten off {16.60] |
Balsmce as at 31 March 2023 483.99
Amaortization Expense (.24
Assets written off [340.89)
Balance as at 31 March 2024 143.34
Carrying amount ——
| Balance as 31 31 March 2023 130
Balance &% at 31 March 2024 106 |

The aggregate depreciation expense on Property, plant and equipment is included under depreciation and

amortization expenses in the Staterment of Profit and Loss,
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7. Other financial assets
{in locs)
As 3t s at
31 March 2024 31 March 2023
| & Non-Currént
Security deposits
Unsecured, considered good 34203 370.34
Unsecured, considered doubtiul 113.43 11343
45545 483,77
Less: Allowanoe for doubthul security deposing [113.43) (113.43)
Total (A] 34202 370.34
| B Current
Advance 1o vendors and contractons
Unsecured, considered good 317076 2,775.51
| Unsecurad, considered doubriel E-—l.?ﬁ 264,76
| 3,435.52 3,040.27
Less: Allowanoe for doubitful advances [264.76) {264.76)
Taotal [B] 3,170.76 2,775.51
| (Ase) 351278 314585 |
B. Inoome tax assets [net)
T locs)
As at As at
31 March 2024 31 March 2023
Advance tax (net of prowvishon for taxes) 63.24 ir.41
Total 63.24 i7.41
9.  Other assets
i dorcs)
A% at As at
31 March 2024 31 March 2023
A Non-current
& Prepald expanses 021 21.05
Total (A} L1 21.05
B. Current
8. Tazes recoverable [net) = Considered good 1.B43 B3 2,082.46
b. Advance toVendors
Unsecured, considered good G22.07 957 .48
Unsecured, considered doubthul 215.25 163.59
BilF 36 1.121.07
Lass: Allowance for doubtful advances {225.29) (163.59) |
BiL.07 55748 |
. Prepaid expenses 305,34 55,95
| d.  Other recelvables — Unsecured, Considered good 217.35 2.27
L. Adwaneed bo Employess - Unsecured, Considered good ~ B.1B 268
Total (B] 2,594.75 3,100.84
[a+B) 2,994.96 3,121.89

1%
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10, Current investments
{ ¥ i locs)
As at As at
31 March 2024 31 March 2023
Measured 3t Fas Valus through Profit and Loss
Investrments in Mutual Funds 10,163.50 1,500.39
Total 10,168.80 2,500.39
11, Trade receivables
{€in lacs)
Az at As at
31 March 2024 31 March 2023
LIS L LITER LRGP )
Considerad good 1661 729.50
b. Considered doubtiul 22112 21399
137,73 943.49
Liess: Allcwance for doubtful debts (Refer note 34 ()] (221.12) [213.99)
Total 16.61 729,50
Trade Recelvables ageing schedule as at 31 March 2024
{ &in locs)
Particulars Unbilled | Not Dutstanding for following periods from due date of
due payment
Less than | 6 months - 1-2 2-3 More than Total
& months 1 year years YEars 3 years
(1} Undisputed Trade 076 | 0.34 B.19 B.50 0.82 16.61
receivables - considered
good
{i§) Undisputed Trade s R 3
Receivabies — which have
stgnificant increase in
credit risk 1
(i) Undisputed Trade = 001 0.16 0,27 4.82 130.62 135.88
Receivables = credit .
impaired
{) Disputed Trade 5
Riceivables— considerad
goad
[v) Disputed Trade F
Receivables = which have
significant increasa in
criedif risk
{wi] Desputed Trade = 8.51 76.73 85.74
Receivables - credit
impaired
Total 076 | 034 8.20 666 9.60 4.81 207.35 231.73
Less: Allowanee for doubiful recesvables {221.12)
16.61
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Trade Receivables ageing schedule as at 31 March 2023
{Tin locs)
Particulars Unbilled | Not Outstanding for following periods from due date of Total |
due payment
Less & 1-2years | 2-Iyears | More than
than & | manths - 3 years
months | 1 year
{i) Undisputed 14.35 1054 | 2156 11.21 11.83 012 659,89 729.50
Trade receivables -
considered good
(5} Undisputed - = Z
Trade Receirables -
which have
significant increase
im credit risk
(i) Undsputed .03 180 0.32 341 208,43 213,99
Trade Receivables -
creedit impairad
(v} Dispured Trade = -
Romeeiyablas-
considered good
v} Disputed Trade . . F3 -
Recenvables — which
hawa significant
imcreasa in credit
risk
v} Disputed Trade ]
Recotvahbles = cradit
impaired
i Total 1435 | 10.54 21.59 13.01 11.15 3.53 868.32 943.49
Less: Allowance for dowbtful receivables {213.99)
Met Total T15.50
12, Cash and cash equivalents
=T
A at As at
31 March 2024 31 March 2023
a. Balances at ATM 81771 22182.26
b. Remittance in transit 385.07 964.87
£ Cash (n wault 45.31 254341
d. Balamces with banks 1,801.86 2.876.32
Total 10,410,061 28, 56686
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13. Bank balances (other than note 12 sbove)
{Tin locs)
s at s at
31 March 2024 31 March 2023
Dther bank balances:
&  Depasihs with orginal maturity over three months 5,000.00
b, Restricted bank deposits [refer note | below) 23.04 2292
Total 5,0%3.09 2192
i, 23,08 lacs (2023: ¥12.92 lacs) represents the amount withheld towards hgal matters
14, Equity share capital
(& in lacs)
As at Ag at
31 March 2024 31 March 2023
a.  Authorised:
1,500,000,000 (2023: 1,500,000,000) Equity Shares of ¥10 each 150,000,100 150,000000
1,100,000,000 (2023: 1,100,000,000) 12% Convertible Preferance 110,000.00 110.000.00
Shares of face value 10/ each
250,000.00 250,000.00
b, Essued, Subscribed and Pald up:
1,237,001,784 [2023; 1,217,001, 784) Equity Shares af 10 each, 1,23,709.18 121,709.18
Fully paid up ey
Total 1,23,705.18 121,709.18

i Mumber of shares held by each shareholder holding more than 5% of the issued share capital:

Tata Communications Limited &s at 31 March 2034
[Holding Company] No of shares  Percentage
Equity shares 1,237,091,784

T

As at 31 March 2023
Mo of shares Percentage
100% 1.217.091,7B4

100%

b.  Terms/Rights attached to thares:

The Comgany has only onie class of equity shares having a face value of & 10 par share. Equity shareholders are

entitled to one vote per share at any General Mesting of Shareholders.

In the event of liquidation of the Company, the holders of egquity shares will be entitled to recalve remalning
assets of the Company, after distribution of all preferentiad amounts: The distribation will be in proportion

number of equity shares held by the shareholders.

170/915




TATA Communications Payment Solutions Limited

Notes forming part of the financial statements
for the year ended 31 March 2024

15. Other equity
{€in locs)
Asg at Az at
31 March 2024 31 March 2023
a. Retained carnings (1.64.253.64)  (1,62.269.50)
b. Other comprehensive income (refer note | below) [6.37) (18.25)
€. Socurities premium [refer note i balow) 4549081 45,490,281
d.  Contribution from parent company (refer note il below] S 45642 5,4596.42
Total (113,312.78} [1,11,300.52)
i,  Other Comprehensive Incoma
This represents the comulative gains and losses ansing from remeasurement of defined employes bensfit
plans.
il Securithes premium

It is the additional amauent which sharehalders have paid for shares issued; that was In excess of the face
vadue of those shares. This premium can be used to write off eguity related expenses and issue of bonus
shares,

i Contribution from holding company
The interest on the debt companent of the prelerence shares is disclosed 3s contribution fram halding

Cowmpany on conversion to equity shares,

16, Lease lHabilities

{ Fin locs}
s At Mg at |
31 March 2024 31 March 2023 |
A Hon-current I
Lease liability 136625 5,342.00 |
Total (4] 1,366.25 5,342.00 |
B. Current |
Lease liability 33164 2,313.848 |
Total (8) 332.64 2313.88 |

(A+8) 1,698.89 7,655 .84
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17. Proviskons
{&in lacs)
| As at As at
31 March 2024 31 March 2023
| A Non-current
' Provision for employee benefits
a. Provision for gratuity |refer note 29 (i) 25521 758,75
| b. Provissan lor compensated absences [refer note 29 [[il}] 56,55 57.10
Total (A) 311.76 315.85
B.  Current
' a. Provision for compensated absences {refer note 29 (i)} 121 7.57
k.  Provision for Others E iy | 45.10
Total (8) 38.92 52.67
[A+B) 350,68 368.52
18, Other liabilities
g (Tin lacs)
As at Az at
31 March 2024 31 March 2023
A.  Non-current
#Accrued employee benefits BO.42 q8.76
Total (A} 80.42 58.76
. Currant
a  Acerued employes benefits 405,17 305.94
b. Statutory liabilities
TDS payable 18829 la6.4T7
G5T payable - 278,09
Others statutory dues 17.83 1m.ar
|' & Cuttomer Advances 0.23 0.23
Total {8) 61152 849,70
[ A+B) 691.94 948,45
19. Borrowings
{€in laes)
Az at As at
%1 March 2024 31 March 2023
Current
Loans repayable on demand (Fram banks)
a. Working capital demand laan - Unsecured 12,000.00
(Rate of interest: 2024; 7.90% to 9.30% (2023: 6.80% o
8.15%) R -
Tatal
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20. Trade and other payables

{€in foes)

As at As at
31 March 2024 31 March 2023

A Total sutitanding dues of micro enterprises and small enterprines B.BD 296
[Refar note 38)

(a) £.80 2.96

B Total outitanding dues of creditors other than micro enterprises
and small enterprises

I. Trade payables 4,952,134 £,803.13
ji. Payable to related partles 434 86 495,29
(8) 5,187.20 7,298.42

Total (A+8) = 5,394.00 7,301.38

Trade Payable ageing Schedule as on 31 March 2024
{¥in lacs)

Particulars Unbilled Mot dus Outstanding for following perieds from due date of

Less 1-2 -3 Mlore Total
tham 1l | years | years than 3
year . yiEars J
(i} Total Outstanding . 680 . i : ; .80 |
dues to Micro
enterprises and small
onterprises [ |
fii} Tomal ODutstsnding 3.929.33 49243 | 76311 | 2283 | 2368 372 5.275.10 |
due to Creditors other l |
than Micro enterprises
and small enterprizes
(sl Disputed dues 1o R o . = E 3 B
Micre enterprizes and
small enterprises

(] Disputed dues to 43 48 0. 76 . . . 7.84 112.10
Creditors  other  than
| Micre enterprises and
| small enterprises
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Trade Payable ageing Schedule as on 31 March 2023
(in lacs)
Particulars Unbilled | Not Outstanding for following pariods from due date of
due payment
Less than 1-2 2-3 Maora Total
1 year YEOrsE years than 3
years
{1} Total Outstanding dues to 286 - - .98
Micro enterprises and small
Enterpriges
(i) Total Outstanding dueto | 5977.48 | 568.45 63171 | 3544 | 1886 4943 | 7,281.41
Creditors other than Micro
enterprises and small
enterpriges
(i) Disgrited diees to Micro
enterprises and small
enterprised -
{iw) Diisputed dues to Creditors 9.18 = 7.84 17.01
ather than Micro enterprises
and small enterprises
21. Other financial lfabilities
{Fin locs)
AS & As at
31 March 2024 31 March 2023
A, Nen-Current
a  Franchisee deposit 11,568.38 10,496.91
b, Deferred Interest Cost £42.56 773.72
Total (A) 12,410.94 11,270.63
B. Current
A Capital goods
L Other 1833 25837 I
ii. Payable to related parties 1787 15,15
b, Accrued interest - 013
€. Deferred Interest Cost 1,004,561 73020
d, Franchises deposits 642559 1,062.24 l
e, Other payables 7.0 005
Total (&) 7AB4.60 2,067.04
(a+8) 19,895.54 13,337.67
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12, Other income
{Fin lacs)
Year ended Year ended
31 March 2024 31 March 2003
a  Interest onincome tas refund - 7.38
b. Interest on bonk deposits 21885 =
¢ MNet gain on current investmaenis 51013 1653
d. ProvisionfLiabilities no longer reguired written back 53.95 90,37
& Profit on tabe of Property, Plant and eguipment (net) 341 51,86
f.  Gainon terminations of ROU asset 591.00 216.37
g Interest income on fair valuation of franchisee deposits B63.68 53217
h. Bad Debts Recovered 45162 =
i Others {netlirefer note | below) 324563 14145
Total 3,114.35 1,046.16
i Dthers include early termination charges eic
23. Employes benefit expenie
- (in locs)
Year ended Year ended
31 March 2024 31 March 2023
3. Salaries and related costs 2,044.71 2,142.10
b,  Contributions to provident and other funds (Refer nate 29) 145.95 151.31
e, Staff welfare expenses 31.06 65,41
d. Share based payment expense [Refer note 29) 10.47 -
Total 2,352.15 235987
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24. Operating and other expanse
— [¥in lacs)
Year ended Year ended
31 March 2024 31 March 2023
a. Hetwork cost 33021 532,30
b. iCash management foes 1.00D.E3 3,68D.41
c Caretaker charges a7.13 286,32
d. Loase rental
i. Site rent charges (net of recoveries) (543.06) 1675
i. Rent for hired building is8.32 39.30
(5 Revenue Share to Franchisees 6,761 48 3,525.45
t Ehectricity expenses 171.94 161.36
[ Consuemables 2475 3180
h Cazh handiing lass net of recoversas) (28.22) (38 B&)
i Repairs and maintenance 3.602.406 3.BG61.47
I Legal and professionad fees 32013 533,05
i, Sendces rendered by agencies 1,045.38 1,182.19
I Rotes and taxes 3545 320,82
m.  Trawelling exponses 302.31 404 28
n. Advertising and publicity 521 54.66
. Insurance 4836 42.54
g, 'Write off or sale of property, plant and equipment and 2.30 5.36
intangible assets
a. Bad debts:
Bad Debts written off . 1.281.00
Less: Utilized from allowance for doubtful trade recehables : (1.281.00}
i Allowance for doubtiul trade recelvables T3 (568.50)
5. Allowance for doubtful advances B1.70 {13260}
1 Telephane expenses 22,04 14.58
u, Printing, postage and stationary B.55 203
W, Management fees WA 4.0 16.72
W, Commission to agency 41.58 1650
. Other expendes [refer note | Belaw) 299,13 i3a
Total 13,73L.21 14,581 72
i, Other expenses include auditor's remuneration as follows:
{ i facs)
Year ended Year ended
31 March 2024 31 March 2023
Auditor's remuneration and expenses
fexchuding goods and service tax)
a, Auwdit fees 15,58 1804
b. TaxAudit fees 330 3.30
£ Other professional services 138 5.05

perialning to prior years.

Cperating and other expenses nclude an adjustment on account of liabilites no longer required written back,
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25. Depreciation and amortisation expense
(¥ in lacs)
Year ended Year ended
31 March 2024 31 March 2023 |
a.  Depreciation for the year on property, plant and equipment (refer 2,979,564 3,396,00 |
nate 3)
b, Depreciation for the year on right-to-use assets [refer note 4) 1,282.15 2,901.11 ‘
e.  Amostization for the year on intangibde assets (refer note B) 0.24 185 |
Total 4,262.03 630096 |

During the current year, the Company has provided depreciation of F241.52 lacs (2023: 242,31 lacs) on certain
assets that are not i ouse.

26, Finance costs

i% in lacs)
Year ended Yesr ended
31 March 2024 31 Mtarch 2023
& Interest on bank overdraft 15.55 30,05
b. Interest on Working capital demand laan 255.65 1,419.98
. Interest on lease liability 364,80 EYS.40
d. Interest on fair valuation of franchisee deposits 2317.74 AoE TT
e Others 21.56 19.14
Total 1,495.30 2.783.34

27. Deferred taxes

The Campany has restricted recognition of deferred tax assets resulting from the carry forward tax bosses and other
timing differences to the extent of deferred tax liabilities, as the Company has accumulated tax losses and the
diefarrad tax recognition conditions prevcribed by Ind AS are not mat.

28. Unrecognised deductible temporary differences, unused tax losses and unused tax credits

{¥in lacs)
As at Agat
31 March 2024 31 March 2023
Deductibie temporary differences, unused taxz losses and unused
tax credits for which no deferred tax assets have been recognised
are attributable to the following
3 Business loss 23,186,586 13,72152
b, Unabsorbed depreciation 703 6976183 |
Total 96,936,805 92,983.35

¢
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The carried forward lasses will expire as below

Particulars Eupliration of losses
#  Business lc-ses Bcoween FY 2025 1o 2031
b.  Unabiorbed depreciation Unbimsted

29, Employee Benelits
i, Defined Contribution Plan
Prowldent Fund

The Company makes contribution towards Provident fund under a defined contribution retirement benefit plan
for emplovess, The Provident Fund is administered by the Regional Provident Fund Commissioner, Under this
Scheme, the Company is required to cantribute a specified percentage of payrodl cost to Fund the benefits,

Frovident fund contributions amounting to £ 103.89 lacs (2023 & 110.75 Lacs) have been charged to the
Statement of Profit and Loss under contributions to provident and other funds (Refer note 23],

i. Defined Benefit Plan

Gratuity

The plan provides for lump sum payments to vested employees at retirement, death while in emplioymaent or
an termination of emgloyment of an amount equivalent to 15 days salary for each completed year of service
or part thereo! in @xtess of six months. Vesting occurs upon completion of five years of service. The oot of
providing benefits for defined benefit schemes is determined using the Projected Unst Credit method, with
actuarial valuatisng being carried aut &t each Balance Sheet date.

These plans typlcally expose the Company to actuarial risk such 33 interest rate risk and salary risk.

The defined benefit obligation calculated uses a
discount rate based on governsment bonds. If bond
yields fall, the defined benefit ohligation will tend 1o

Interest rane risk

Increass
} Higher than expected incredses in salary will
Salary risk increase the defined benefit obiligation
The mast recent actuarkal valuation of the defined benefit obligation was carred owt as at 31 March 2024 by
an accradited acluary,
The principal assumptions used for the purposes of the actuarial valuations were as follows:
Asat As at
31 March 2024 31 March 2023
Brincipa! Actugrial azsumplions
Digcount rate
Salary Egcalation Rate
Withdrawal rale
Less than 5 years
& years and more

n
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The discount rate is based an the prevailing market yiclds of Government of India securities as at the Balanos

Sheet date for the estimated term of the obligations,

The estimates of future compensation cost considered in the actuarial valuation take account of inflation,

senicrity, promotion and other relevant factors.

Amounts recognised in the Stavoment of Profit and Loss in respect of these defined benefit plans are as

follows:
iT In laes)
As at Ay at
31 March 2024 31 March 2023
Expenses recognized In the Staternent of Profit and Loss
& Current service cost 2848 12 200
b.  interest cost 17.28 1530
Components of defined benefit costs recognized in the 45,76 47.50
Statement of Profit and Loss
Remeasurement on the net defined benefit liability
8. Actuarial [gains] / losses arising from Defined benefit 3.43 E.18
obligation assumption changes
b.  Actuarial [gains) / losses arising from the changes in [15.31) 5.71
eaperience adjustments
Components of defined benefit costs racognized n other f11.88) 13.89
comprehensive income

The detsils in respect of the unfunded amounts recogrized in the balance sheet for these defined benafit
schemes are as undar:

(T in loes)

As at A5 at
31 March 2024 31 March 2023
{Unfunded) {Unfunded)

I Amount recognized in the balance shoet
Liability at the end of the year [255.21) (258.75)
Met liability in the balance sheet (255.21) (258.75)

Mon-current provision (refer note 174[a)]

Il.  Change in the Defined Benefit Obligation (DBO)

Presant value of DBO at the beginning of the year |258.75) [252.55)
Curnent service Cost (28.48) {32.20)
InLerest cost (17.28) {15.30)
Amount recognized in Other Comprehensive income 11.EE 113.859]
Benefits pakd T4l 55,19
Present value of DBO at the end of the year [255.21) (258.75)

& guantitative sensitivity analysis for significant assumptions as a1 31 March 2024 and 31 March 2023 Is as
shown below

Significant actuarial assumptions for the determination of the defined obligation are discount rate, salary
excalation rate and withdrawal rate. The sensitivity analysis below have been determined based an reasanably

179/915



TATA Communications Payment Solutions Limited
Notes forming part of the financial statements

for the yeor ended 31 Morch 2024
possible changes of the respactive assumpiticns ocourring at the end of the reporting period, while holding all
gther assumptions constani.
1. Discount rabe
% In lacs)
i As at As at
31 March 2024 31 March 2023
Effect on DBO due to 1% increase (16.40) (17.42)
Effect on DBO due to 1% decrease 18.40 1961
2. Salary eicalation rate
(% int beres)
A at Az at
31 March 2024 31 March 2023
Effect on DBEO due to 1'% increase 1404 15.76
Effect on DBO due to 1% decroase (13.20) {15.08]
3. Withdrawal rate
{7 in bocs)
Ag at AL at
31 March 2024 31 March 2023
Effect on DBO due to 5% increase 348 131
| Effect on DBO due to 5% decrease (703 (665}

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as It is unlikely that the change in assumptions would coour in sedation of one another 25 some of
the Esumiptions may be cofrelated.

Furthermore, in présenting the above sensitivity analysés, the present value of the defined benefit obligation
has been calculated using the projected unit credit method at the end of the reporting period, which is the
same a5 that applied in caboulating the defined benefit obligation Hability recognized in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior
yEars.,

Maturity profile of defined benefit plan

R in foes)

As ot

31 March 2024

a. 31 March 2025 2288
b. 31 March 2026 24.82
€. 31 March 2027 1G.65
d. 31 March 20238 29.02
&, 31 March 2029 30.72
. 31 Mareh 2030 to 31 March 2034 214.73

There has been no change in the process used by the Company Lo manage is risks from prior years.
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. Leave plan and compensated absences

Leaves unavailed by eligible employees may be carried forward up to 50 days and for employees who have
joined post 1 January 2020 carry forward shabl be restricted to 45 days. Encashment will be maximum of

30 days by them [ their nominees in the event of death or permanent disablement or resignation.

The labdlity for compensated absences as at the year-end & T 63,76 lacs (2023; ¥ 6467 lacs) as shown under
non-current provisions T 56.55 lacs (2023: T 57.10 lacs) and current provisians T 7.21 lacs (2023: T 7.57 lacs),
Compensated absences expenses amounting to ¥ 7.41 lacs (2023: ¥ 12.70 lacs) have been charged 1o the
sStatement of Profit and Loss under salaries and related costs innote 23 "Employes Benefit Expenses”

iw. Share based paymaent

Equity settled share based payments

The Holding Company has granted R5U's to certain employees of the Cornpany as on January 1, 3024, The RSUs
shall vest with the ermployes an the satisfaction of a time-based and a performance-based vesting erteris s
prescribed by the Holding Company. On vesting, employees of the Company shall receive the shares of the

Holding company.

The Holding Company shall chargeback the amaunt for such R5U's on yearly basis based on actual shares issued
to employess of subsidiary in respect of vested RSU's and the expected cost for unvested RSUS.

The description of RSU's Granted as on Mar 31, 2024 ane as foliows:

Hame of | Mo. of shares ariting out | Maximum term of | Vesting Condition
Plan of the plan Option H
R5L Man 6,214 3 years Time based and performance based westing |
2023 condition a5 prescribed by the Holding
Company |
Summary of R5U's Granted
Name of Plan No. of Units Welghted average Ex. Price [INR per unit) ’
Opening balance -
Granted during the year 6,214 10 [
| Lapsed during the year = .
Clasing Balance 6,214 10

The weighted average contractual Bfe of the RSU's outstanding as on March 31, 2024 ks 25 months

The total amount charged in the Statement of Profit and Loss for the year ended Mar 31, 2004 i Rs 10.47 lacs

3. Earnmings per share
(% in facs)

Bs at A at
31 March 2024 31 March 2023

Mot [Loss) after tax attributable (o the equity shareholders {A) (2,024.14] (6,403.85)
Kumber of equity shares outstanding at the and of the year 1,237,091, 784 1,217,0591,784
Weighted average number of shares outstanding during the year (B8] 1.233.913,702 1,195,820,551

Basic and diluted earnings per share (equity share of T 10 each) (AfR) (016} __(os4) |




TATA Communications Payment Solutions Limited

MNotes forming part of the financial statements
for the year ended 31 March 2024

31. Segment reporting

Thee Board of Disectors of the Company constitute the Chief Operating Decksion Makers (“CODM®) which allscate
resources to and assess the performance of the Company, The Company is engaged in end -to-end AT deployment,
end-to-end POS enablement, hosted core banking, erd to end financial inclusion and card Bsuance and related
managed services, switching services to banking sector, Considering the nature of the Company's business and
operations, there are no other reportable segrments In accordance with the reguirements of Indian Accounting
Standard 108- 'Operating Segrments’ prescribed under section 133 of the Companies Act, 2013, Further, the Company
provides services anly in India and accordingly, no disclosures are required under geographical segment reporting.

32, Derivatives

Derheatives not designated as hedge Instruments

The Company uses foreign exchange forward contracts to manage some of its transaction exposures, The foreign
euchange forward contracts are not designated as cash flow hedget and are entered into for perfods consistent with
foreign cufrency exposure of the underlying transactions, generally for a persed of 1 ta 3 manthe

Outstanding derhvatives Instruments are as follows:

it in lacs)
As at 31 March 2024 Asat 31 March 2023 |
{Armaunt in {Amount in [Amount in {Amount in
foraign ourrency] INR) foreign currency) INR)
i. Forward exchange contracts
{Buy)
CAD - s e @
LIS - - 2.05 168,80

& represents amount less than T 1,000

ET
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33. Financial Instrumants
The significant accounting policles, including the criteria for recognition, the basis of measurement and the basks en

wlich income and exgenss are recognized, in respedt of each class of financial asset, financial liablity and eguity
instrumient are disclosed in note 2(g) to the fineacial statements.

Financial assets and liabilities
The carrying value of financial instruments by categories as at 31 March 2024 s as folkows:
% fn docs)
Derivative Amaortized cost Falr walue
instrument through Frofit T"ﬂ.“m”"i"‘
& Loss
Financial Assets:
Investment . . 10,168.80 10,168.80
Cther financial assets . 351278 . 351278
Trade riceivabies - 16.61 . 15.61
Cash and Cash equivalents . 10,410,008 . 10410001
Other bank balances - 5.023.09 - 5,023.09
Total . 18,962.49 10,168.80 29,131.29
Financials Liabilities: .
Lesss Lishiises 160889 1,698.89
Barowings . . - -
Qthar financial liabilities . 19,855.54 . 19,895.54
Trade payables - 5. 394,00 - 5,394.00
Total - 26,968.43 g 26,988.43
The carrying value of financial instruments by categories as at 31 March 2023 Is as follows:
(% in lacs)
Derivative Amortized cost Fair value :
instrument through Profit Tm:'m
& Loss
Financial Azsets:
Investment . . 2,500,359 2,500.39
Other finangial assets . 3,145.E5 - 3, 14585
Trade recelvables - T29.50 . 729.50
Cash and Cash equivalents - 28,566.806 . 2B,566.86
Other bank balances - 21932 - 2292 |
Total . 34,965.53 2,500.39 34,965.52
Financials Liabilities: -
- B )
Lease Liabilities 7,855.84 7.655.84 |
Bafrawings - 12, 000,00 - 12,000,00 |
Cther financial llabllities ol 1333766 . 1333767 |
Trade payables - 7,301.38 - 7,301.38 |
A 0.01 40,294.88 : 40,294.89

Carrying amounts of cash and cath eguivalents, trade recefvables, Borrowings and trade payables a5 at 31 Mareh
2024 and 31 March 2023 approzimate the fair value because of their shart-term nature. The difference betwesn the
carrying amounts and fair values of other financial assets, other financial liabilities and borrowings subsequently
sured at smortired cost i not significant (n each of the years presented
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Fair value hierarchy

The fals value hisranchy (s based an Inputs to valuation techniguees that are wsed to measune fair value that are aither
observable or unobsernvable and consist of the following three levels,

Lewel 1: inplits are quoted prices (unadjusted) in active markets for identical assets of labilities.

Level 21 Inputs are other than guoted prices included within Level 1 that are observable for the asset or labdity,
either directly [iLe. as priges) or indirectly [i.e. derived from prices).

Level 3: Inputs are not based on abservable market data (uncbservable inputs). Falr values are determined in whode
or in part using a valuation model based on assumptions that ane neither supported by prices from observable
current market transactions in the same instrument nor are they based on available market data.

The investments incheded in level 1 of fair value hierarchy have been valued wiing quotes availabde fof similar assets
and liabilities in the active market.

[I} The following table summarizes financial assets and liabilities measured at fair value on a recurring basis and
financial asets that are not measured at fair value on a recurring basis [but fair value disclosure are required)

% in facs)

Financial asseis/labilities Falr value as at Fair value

hierarchy

31 March 2024 31 March 2023

Financial Liabilities
Foreign exchange foreard eontracts - 0.0 Lewvel 2
Financial Assats
Investrment in mutual funds 10,168.80 2.500.39 Leval 1

34. Financial risk management objectives and policies

The Campany’s princhpal fnancisl Rabdlitkes, ather than derivatives, comprise loans and borfowings, and trade and
other payables. The maln purpose of thesa financial llabilities is to finance the Company™s aperations and to Suppor
its operations. The Company’s principal financial assets include loans, trade and other receivables, current
investments and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senlor management oversees
the management of these risks.

The Company’s senlor managemant ensures that financial risk activities are governed by appropriate policies and
procedures and that financial risks ane identified, measured and managed In accordance with the Company's policles
and risk objectives. All derivative activities for risk management purposes are cantied out by specialist teams that
have the apgropriate skills, experience and supendision, It is the Compary’s policy that no trading In derlvatives for
speculative purpodes may be undertaken. The Senlor Management reviews and agrees palicies for managing sach
of these risks, which are summarnized below,

a.  Market risk

BAarker risk is the risk that the fale value of future cash flaws of a financial instrument will Buctuate because of
chanpes i market prices. Market risk comprises three types of risk: interest rate risk, curnency risk and other
price risk, such a% equity price rivk and commdity risk. Financial instruments affected by market risk include
boans and borrowings, deposits, FYTPL Investments and derivative financial instruments.
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b Interest rate risk

Inkerest rate risk is the risk that the fulure cash flows with respect to Interest receipts and payments on ksans
extended or availed will fluctuate because of changes In market interest rates. The Company does not have
expasure to the risk of changes in market interest rates as it does not have long-term debt chligations and
loans extended at variable rates are classified as short term.

£ Credit risk

Credit rigk i4 the risk that a counterparty will not mest its obligations under a financial estrument oF customes
contract, leading (o a financial loss. The Company is exposed ta credit risk from its operating activities [primarily
trade recehiables) and from its financing acthvities, including deposits with banks and financisl fnstitutions.,
foreign exchange transactions and ather finandial instruments.

In determining the allowances for doubtful trade receivables, the Company has used a simplified approach by
coemputing the expected credit loss allowance for trade receivables based on a provislon matric. The provision
matrix congiders historical credit loss experience and i3 adjusted for forsard kooking information,

The expected credit loss allowance ks based on the ageing of the recelvables as mentioned below:

(% in lacs)
Ax at Az at
Ageing of recelvables net of provisions 31 March2024 31 March 2023
Within credit period 1.10 2454
1-50 days d. 59 24.28
91-180 days 31.30 -
181-360 days 732 E.83
More than 360 days - 671.85
Total 16.61 729.50
Movement in the expected credit boss allowance
(% in focs)
Year ended Yaar ended
31 March 2024 31 March 2023
Balance at beginning of the year 213.99 £,063.89
hMovement in expected credit loss allowance on  trade 7.13 (SE6E8.90)
recoivables calculated at lifetime expected credit losses [net)
Less: Bad debis - [1,2E1.00)
Balance at the end of the year 27112 213,99
d. Liguidity risk

The Company monitors its risk of a shortage of funds uséng a Bguidity planning tool. The Company’s abjective
it to maintain a balance between continuity of funding and fexibiity through the use of bank overdrafis

Liguldity risk is defined as the risk that the Company will not be able ta settle oF meet its obligations on time
or at a reasonable price. The Company's corparate treasury department is responsibée for Houédity, funding as
weell as settiement management. In addition, processes and policies related 1o such risks are overtesn by senior
management. The table below summarizes the maturity profile of the Company's financial liabilities based on
contractual payments.
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% in lacs)
As at On Ote 12 1to s »5 Total |
31 March 2024 demand months years years
Lease liabdlities Mon-Current - . 1173599 19226 136625
Other Kon-Current Financial - - 1241094 = 12410.54 i
Liabdlities |
Current borrowings - N
Lease liabdities Current : 332.64 - - 332.64
Trade and other payables 461.88 493212 - - 5,304.00
Other Current Financial Liabilities 0.06 T A84.54 - - TA84.60
{2 in hacs)
As at on Ouwm 12 lw5s >5 yoars Total
31 March 2023 demand months Vears
Lease Habilities Mon-Current - - 4,759 86 58214 534200
Othier Nan-Current Financial . . 1127063 = 1127063
Liabilities
Current borrowings 12,000,00 . - = 12,000.00
Lease liabilities Current - 2,313.84 . - 231384
Trada and other payables 473.35 6.828.03 - - 7.301.38
Other Current Financial Liabilities Gl 2061.63 - - 2,067.04

ix
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35, Related party transactions

i Mames of related parties and nature of relationship

Categary of related parties
1 Uitimate Holdeng Company

2  Controlling Entity

3 Holding Company

4 Fellow Subdidianies®

L Associate of Holding Company

6  Subsidiaries, associates and joint
ventures of ultimate holding
companyy controfiing antity and
their subsidiaries® (“Affiliates™)

Hames
Tata Sons Private Limitesd

Fanatone Finvest Limited
Tata Communications Limited

Tata Communications Transformation Serdoes Limited
Tata Communications (Canada) Limited
Tata Communications (Middie East) FZ-LLC

57T Ghobal Data Centers India Private Limited

TRIL Infopark Limited

Tata Consultancy Services Limited

Tata Teleservices Limited

Titan Company Limited

Tata Teleservices (Maharashtra) Limited

Melco Limited

Voriex Enginesring Private Limited

Melco Metwork Products Limited

The Indian Hotels Company Limited

The Tats Pewer Campary Limdited

Tata Motors Limited

Tata AlA Lite nsurance Company Limited

Tata MG General Insurance Campany Limited

Tata Communications Transformation Services Limdted
Employees Gratuity Trust

Tata Assat Managament Private Limited

Pecplestrong  Technologies Private  Umited  (formerly
Peoplestrong HR Services Private Lirmited)

GO Digit General Insurance Limited (ceased woef 31.03.2023)

*Where tronsactions hove faken ploce / there are balances

# Reimbursement mode of expenses incwrred by the related porly for business purpose of the Company, or
reimbursement received for expenses incurred by the Compony on behalf of o reloted porty shall nat be

deemed relpied party transoction.

)

187/915



TATA Communications Payment Solutions Limited
Notes forming part of the financial statements

for the year ended 31 March 2024
I Summary of transactions with related parties it in locs)
Partbculars Hokding Fellow Ultimate Holding  Others Total
company & its  subsidiaries Company and its
associates affiliates
Revenue {: om operations 4 = 1.20 " 1.20
1.20 4 1.2
Other Income
Business support seryices 65,54 i . = 65.55
3313 . - % 33,13
Operating and other expenses
Network cost 151.28 . 93,98 : 246.26
2RO 44 - 162.37 d 44281
Rent on hired building 15566 - = : 155.66
23748 . - el 23748

interest on lease labilittes (forms a part

Purchase of Current Investments - - 1,999.85 - 1,995 85

Redemption of Current Investments . - 3,052.44 - 3052449

of lease payout of T 249,44 lacs 2023: 83,05 . oir = 83.22

T 24090 lacs) 10252 . oo ID2.&1

Senvices rendered by agencies 178.87 10.28 - - 189.14

182 14 1813 - = 20227

Site rent charges . . [2.56) - [2.55]

¥ - 62| = &2}

Telephone expenses - - B.64 E.64

- . aer - oar

AMCs and Repalrs & Maintenance - - 183.26 = 183.26

204.01 ' 204.01

Brand Eguity Promation Expenses - - 41.51 - 41.51

Other aapanses - - 21.47 003 2151

(4.11) 503 307

Capital Contribution 2 000040 . - = 2,000.00
500000 . . 500000 |

Assets purchased 30,599 - 140,77 - 171.76

G852 - 189.1% - FLri
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i, Balances with related parties a1 at 31 March 2024
% in bacs)
| Particulars Holding Felbaw Affiliates DHhiers Total
company & its  subsidiaries
associated
Trade and othar payables 243,62 1312 179,05 434 86
J68 36 1337 113.62 .04 495,29
Other financials liabilities L 17.87 - 17.87
15.15% 1515
Trade Receivables o - 1.1s * 1.15
294 1.33 .86 L E
Lease liabilities _
Current 159,76 - 159.76
158 76 15975
Lease labilitles
Mon-Current B27.05 s . - B27.05
Ge7.d3 - - - SE7.43
Other current assets 157,27 = 1392 17119
137.94 - 2061 168.55

HAmounts in italics denote previous year figures

=+l
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36. Operating lease arrangements

As lesses
The Campany has lease contracts for immovable properties across various locations wsad in its operathons.
Luch leases penerally have lease terms bebween 3 o 10 years. Generally, the Company 15 restricted from

assipning and subleasing the leased assets, There are several fease contracts that include extension and
termination options and variable lease payments,

The Company also has certaln leases with lease terms of 12 manths or less.

The fellowing is the movement in fease liabilities:

{2 in locs)
Particulars Amaunt
Batance as at 31 March 2022 11,713.41
Additions 28560
Finance cost acorued during the year #1540
Payment of lease Rabilities (3,697.36)
Liabilities settled against beased ausets terminated  (2,061.21)
Balance as at 31 March 2023 765584
Additions 972.98
Finance cost accrued during the year 364 80
Payment of lease Habdlities (1,725.92)
Liabilsties setthed agalinst leased assats terminated (5.568.81)
Balance as at 31 March 2024 1,698.89
The follawing is the break-up of current and non-current lease liabilities,
(% in lacs)
Partlculars Amount Amount
31 March 2024 31 March 2023
Current [iability 332.04 1.313.84
MNon-current Rability 1.366.25 5.342.00
Tatal liabilities 1,698.89 7,655,684

Thie tabde below provides details regarding the contractual maturities of lease liabdlities on an undiscounted

basis:

{Tin lacs)

A at As at

31 March 2024 31 March 2023

Due not later than one year 457 61 281222

Due later than one year but not later than five years 142298 5017.68
Later than five years 18561 1OBE.08 |

206620 8,915.58

The Company is confident that it shall meet the lease liabilities obligations as and when they fall due.
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37. Contingent liabilities and commitments

I, Contingent liabilities
T in focs)
As at As at
31 March 2024 31 March 2023

p. Clalrrs for taxes on income® [refer note (] 55.44 53.80
b. Clalms for other taxes® [refer note i) B95. 0 261.27 |
t.  Otherclaims [reference iii) 7345 -

The Company has contested the claim$ with the relevant authoritées and has preferred appeals which are
pending. The Company believes these caims are nat probable and would not result in outflow:

*1f the above cases are against the Company, then the Company may be liable for interest exposure
of T 659.63 lacs on final settlement of the claims,

i. The Company has received Order ufs 200/201|)A) of the incame Tax Act, 1961 on account of alleged non-
deduction of takes on year-end provisbong,

ii. The Campany has various claims from authorities for entry tax, value added tax and sales taxes nelated 10
varkous states on account af movement of ATM machines and related sguipment’s from one Ltate 1o
another,

fil. Otherclaimsof © 73,49 lacs (2023: T Nil) maknly partain to routine suits for commerckal disputes and claims
from suppliers.

i, Commitments

Capftal commitmaents
Estimated amount of contracts remaining (net of advances) to be executed on capital acoount not provided
for ¥ 93,58 tacs (2023: T 23961 lacs).

38. Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 20056
: i . (% in focs)

s at Asat

31 March 2024 31 March 2023

a. Principal amount remaining unpald te any sepplier as at the end

af the accounting year 680 2186
b Interest due thereon remainkng unpald to any supplier as at the

end of the accounting year -

¢ The amount of mterest paid along with the amounts of the 9282 522.31
payment made to the supplier beyond the appointed day
d. The amount of interest due and payable for the year . .
. The amount of interest accrued and remalning unpaid at the .
end of the sccounting year -

f. The amount of further interest due and payable sven in the

succreding year, until such date when the inferest’s dues as
above ane actually paid

& Total outstanding dues of mécro and small enterprises &80 286

~,  Dues to Micra and Small Enterprises have bean determined to the extent such parties have baen identified based
o, on information collected by the Management. This has been relied upon by the auditars. =
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33, Relationship with Struck off Companies
® in locs)

Mame of Struck off Company Nature of Transaction with As on As on

Struck- off Company 31 March 23 = 31 March 23
Paramount Infra Services Private Limited | Trede Payable - a8
Horus Facility and Security Advance Receivable [net) 3356 3.36
Robopay Technology Pvi Lid Advance Recelvable [net) 187 -
Robopay Technology Pt Lid Trade Payable - 50.19
Shil Yash Towers Put. Lid, Trade Receivable 1.93 193
| Console Of Integrated Nodal Put Ltd Trade Receivable o009 |

1. The amount receivable from customers is gross of provision for doubtful debts of T 2,98 lakhs and € 1. 93
lakhs for 31 Masch 24 and 31 March 23 respectivaly,
i @ Indicates amounts befow T 1,000

40. Ratio analysis and its elements

=smame

Sr. | Particulars 31 March 2024 | 31 March 2023
Mo.
1 | Met Profit Margin [%) [12.19%) [34.55%)
{Prafit/(Loss) for the perody
Income from Operations] (refer note i}
2 | Debt Equity ratic ; 115

(Total Debt fLong term borrowings + Shoart ferm barrewings
fincluding Current moiburities of long-term borrowdngs))
Equeity) (refer note i)

3 Debt service coverage ratio (no. of times) D41 011 ll
(EBITDA/ [Finorce costs + Short term borrowings (including
Cwrrent maturities of long-term borrowings) (refer note 0i)

4 Current Ratio (ro. of times) 2.29 153
{Total Current Assets/ Tetal Current Linbilities) frefer note )

5 Trade Receivables turnover [na. of times) 44,50 4,57
(lncome from Operations Average Trode recelvables) (refer
nete vi}

6 Return on egquity [19.46%) {57.60%)
(Profity (Loss) for the year/ Averoge Equity) (refer nate iif)

7 Trade payables turnover ratio [mo of times) 2.14 2.00

{Operating omnd ofher cxpenies - Bod Debés written off -
Allowanee for doubrful rode recelvabies - Allowonce far

doubtfil odvances) Average Trade payables |

8 Met Capital turnover (no. of times) 053 141
{incorme from Operationsy’ Working Copital [Current Assets-
Current Lishiittes]) frefar note v

L e e

Return on Capital Emplayed [no. of times) (0.35) [0.21)
(Earnings before interest & toxy Copitel Employed (Net warth
+ Todal Debt)) frefer note v)
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I. Immprossesmient is on account of increase in other income and decrease in finante cost and depreciation.
it Repayment of borrowings has resulted in improvement in the ratio.
fll. Capital Infusion and Improvemant in the aarnings has resulted in Improvemant |a ratio.
. Higher efficiency on working capital improvement has resulted in an improvement in the ratia
V. Improvesmment is on account of recaymant of debt during the year.
Wi Impravement on account of codlections during the current year.

41. Going Concern

The Company has incurred a loss of T 2,024.14 lacs (2023: T 6,403.86 lacs) and a cash loss of T NIL lacs during the
year (2023: ¥ 5,279.23 lacs). it has accumulated kosses of T 164,.293.64 lacs as at 31 March 2024 (2023 of T
162, 2649.50 lacs). The llcense issued by the Reseove Bank of india ['RBI] authorising the Company for setting up and
operating payment system for White Label AThs is due for renewal on 30 june 2024 and the company has filed the

application for renewal of the validity of Certificate of Authorization [Cod) with BBl dated 27™ March 2034,

The Company as at March 31, 2024, has balance with banks of T 1LB0L.EE lacs and investreent in Bameid funsds of 2
10,168 B0 and Fixed depasits of Ra 5,000 lacs as at 31 March 2024, which is available for working capital use. Further,
the Company has unutBized sanctioned fund-based facilities of T 12,500 lacs that |s available for use in it WLA
business. The Malding Compaty has commitbed 1o provide fnancial suppert to the Campany to meet its operaticnal,
cxpital requirerments and settle its obligations as they fall due ever next twelve months from the date of the approval
of the said financial statements. Also, the management continues to implement various Inltlatives directed towards
improving the profitabdity through transforming the business model and operational efficiencies. The Company

expects that these Inftiathes would result in sustainable cash flows

Based on the above factors, these financial statements are prepaned on going concern basis.

42, Audit Trail

The Comparny has used acoounting software for maintaining is books of scoount which has a feature of recording
awdit trail [adit log) facility and the same has operated throughout the year for all relevant transactions recorded in
the software, except that, audit wrail feature is Aot enablod at the database level and certain master Helds (asset
master, supplier master and general ledger account master] for users with certain privileged access rights as trelates

to SAP application.

Abyg, the Company has used an accounting software which is operated by a third-party software sernvice provider,
for processing the payroll for its employees, Tor which the Management is in possession of Service Organisation

Contrels report for the period April 1, 2023 to December 31, 2023,

43. Events after reporting peripd

Thers are no subsequant events between the year ended 31 March 2024 and signing of financisl statements ad on

15 April 2024 which havie matesal impact on the finandals of the Company.

4%
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44, Approval of financial statements

The financial statemaents were approved for [ssue by the Board of Directoss on 15 April 2024,

45. Previous year's figures have been regrouped/ re-arranged where necessary to confarm 1o curfent year's

classification [ discloture.
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INDEPENDENT AUDITOR'S REPORT

To the Members of Tata Communications Collaboration Services Private Limited
Report on the Audit of the Financial Stafemenis

Opinion

We have audited the accompanying inancial sistements of Tata Commumications Collaboration Services
Privade Limited (the “Company™), which compnse the Balance sheet os a1 March 31, 2024, the Statement
of Profit and Loss, including the Statement of Other Comprebensive [ncome. the Cash Flow Statement
and the Statement of Changes in Equity for the vear then ended, and notes to the financial statements,
including a summary of material accounting policies and ofher explanatory information.

In o opinion sl 1o the best of our information and according 10 the explanations given 1o us, the
aforesaid finoncial statenents give the information required by the Companies Act. 200 3. as minemwbed (the
“Act"} in the manner 5o required and give a wrue and fair view in conformaty with the asccounting principles
generally accepted in India. of the siate of affairs of the Company as at March 31. 2024, its profit including
other comprehensive boss, its cash flows and the changes in equity for the vear ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standasds on Auditing (SAs),
ps specified under section 143(10) of the Act. Dur responsibilitics under those Stamdards are further
described in the " Auditor’s Respongabilities for the Audit of the Financial Statements” section of our report.
We ane independent of the Company in sccordance with the 'Code of Ethics” issued by the Institute of
Chartered Accountams of India together with the ethical requirements that are relevant o our sudit of the
financial siatements usber the provisions of the Act and the Rules thereunder. and we have fulfilbed our
other ethical responsilalities in accordance with these requirements and the Cosle of Exhics. We believe
that the awdit evidence we have obfained is sufficient and appropriate to provide a bhasis for cur awdit
opinion on the financial stalements.

iher Informatton

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and pur suditor’s report thereon.

Owur opinion on the financial statements does not cover the other information and we do nod express any
form of assurance conclusion thereon.

In connection with eur asbit of the fimancial statements, our responsibility 15 10 rewd the other infermation
and. in doing 20, consider whether such other information s materially inconsistent with the financial
siptements or our knowledge obiained in the oudit or otherwize appears to be moterially misstated. 11 based
on the work we have performed. we conclude that there 15 a matenal misstidenient of this other
information, we are required to report that fact, We have nothing 1o repon in this regand.

10 e L i i LU 8wkl o el Feire g sdel | F seed iy ha LLE 87
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Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 13403) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance inclading other comprehensive income, cash Mlows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (lnd AS) specified under section 133 of the Act read with the Companies
{Indinn Accoumting Standards) Rules. 2013, os amended. This responsibility also includes maintenanoe of
adeguate sccounting records in sccordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriale accounting policies: making judigments and estimmtes that are reasonable and prdent; and the
design. implementation and maintenance of adequate internal financial confrols, that were operating
effectively for ensuring the sccuracy and completeness of the accounting records, relevant 1o the
preparsiion and preseniation of the fnancial stalements that give a 1mie and fair view and are feee from
miaterial misstatement. whetler due to frud or ermor,

In prepaning the financial statements, management is responsible for assessing the Company s ability 1o
continue ax a going concern. disclosing. as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends fo liquidate the Company of 0 cease
aperations, of has no realistic altemative but 1o do o,

Those Board of Directors are also responsible for overseeing the Company”s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Dur objectives are to obain reasonable assurance about whetlier the financial statements as a whale are
free from materil misstatement, whether due to frand or error, and 1o issue an suditor s report that inchsdes
our opinion, Reasonable sssurance is o high level of assurance, but is not a guarantee that an sudin
comlucted in accordonce with SAs will alwiys detect a material misstaterent when it exisls,
Blisstatements can arise from fraud or eomoer and are considered material if, mdividually or in the agpregse,
they could reasonably be expected to influence the economic decisions of users taken on the hasis of these
finamcial stMements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism throughout the audis. We also:

= [dentify and assess the risks of materinl misstatement of the financial statements. whether due to froud
or ermor. design and perform andit procedures responsive to those risks, and obtain msdit evidence that
i= suffichent and appropriste to provide o basis for our opinion. The risk of nof defecting a material
missetenmen resuliing from froud i= higher than for one resulting from error, as froud may involve
collusion. forgery. intentional omissions, misrepresemtations. or the override of internal control.

= Obtzin an understanding of internal control relevant 1o the audit in order to design audin procedures
that are appropriate in the circumstances. Under section 1430 3§1) of the Act. we are also responsible
for expressing our opindon on whether the Company has adequate imternal financial controls with
reference to financial statemvents in place and the operating effectiveness of such controls.

¢ Evaluste the sppropriiteness of accounting policies used amnd the reasonableness 07 socounting
estimates and related disclosures made by management.
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Conclode on the appropriatencss of management’s use of the grng concern basis of accounting and,
based on the audit evidence ohiained, whether o material uncertainty exists related 10 events or
conditions that may cast significant doubt on the Company’s abality o continue is @ going concen.
If we conclude that a mateninl uncertainty exists, we are required to draw attention in our aeditor’s
report to the related disclosiunes in the linancial simements o, il such disclosures are inslegqueate, 10
modify our opinkon, Our conclusions are based on the sudit evidence obtainesd up to the date of our
muditor's report. However, future events or conditions may cause the Company to cease 1o contime
o W Poing Concem.

Evaluate the overall presemtation, structure and content of the financial statements. inchading the

disclosures, and whether the financial statements represent the underlying transactions and events in
a monner that achieves fir presenfation.

We communicate with those charged with governance reganding. among olher matters, the planned scope
and timing of the audit and significant audit findings, including any significam deficiencies in internal
contre] that we identify during our audit

We also provide those charged with govermance with a statement that we have complied with relevant
ethical requirements regarding independence. and 1o communicate with them all relsionships and other
matters thal may reasonably be thought 1o bear on our independence, sl where applicable. related
safepunrils.

Report on Other Legal and Regulatory Requirements

i

As requited by the Companies (Auditer’s Report) Ornder, 2020 (the “Order™). issued by the Cemral
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the
=Anncxure 17 a statement on the mafters specified in paragraphs 3 and 4 of the Onder.

As regquired by Section 14303) of the Act. we report. to the extent applicable, that:

ial We have sought and obtained all the information amd explmations which o the best of our
knowledge andd belief were necessany for the purposes of our medit:

b} In our opinion, proper books of sccount as required by law have been kept by the Company so far
a8 i appears froan our examination of those books except that the Company does not have server
phovsically bocated v India for the daily backup with respect to one of the third-party softwane used
to mairtain other books and papers. a5 stated in note 43 o the financial statements: and for the
matters stated in the paragraph (Kl ) below on reporting under Rube |1k

ici The Balance Sheel. the Stutement of Profit and Loss inchading the Statement of Other
Comprehensive Income, the Cazh Flow Sttement and Sutement of Changes in Equity dealt with
by this Repost are in agreement with the books of account;

idi In our opinion. the aforesaid financial statements comply with the Accounting Standands specified
under Section 133 of the Act. read with Companies (Indian Accounting Standards) Rubes, 2015,
s amended;

(e} On the basis of the written representaiions received from the direciors as on March 31, 2024 1aken
aiil record by the Baard of Director. noive of the directors is disgunlified os on March 31, 2024
fram being appointed as o director in terms of Section 164 (2§ of the Act
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i) The reservation relating 1o the maimtenance of accounts and other matters connected therewith are
s stmed in the paragraph babove on reporting vnder Section 14303 Wb and paragrapds (08 vi) below
on reporting ander Rule 1 1ig):

{gh With respect to the adequacy of the intemal financial comrols with reference 1o these financial
statements and the operating effectiveness of such controls, refer to our separate Repont in
“Amnexure 27 to this report;

ihi The provisions of section 197 read with Schedule V of the Act are not applicable to the Company
fios thee vear ended March 31, 2024:

{i} With respect to the other matters to be included in the Auditor's Bepon in accordance with Rule 11
of the Companies | Audit and Auditors) Rules, 2004, as amended in our opinion and to the best of
our information and according 1o the explanations given to us:

i

iii.

The Company has disclosed the impact of pending litigations on its financial position in its
financial stfements = Refer Note 38 1o the financinl statements:

The Company did not have any bong-term contracts including derivative contracts for which
there were any maierial foreseeable losses:

Thiere were no amounts which were required 1o be transfenred to the Investor Education and
Protection Fund by the Comipany:

) The management has represented that, to the best of its knowledge and belief, no funds
hove been advanced or leaned or invested (eitlier from borowed funds or share premium or
any other soirces or kind of funds) by the Compamy to or in sy other persen or entity.
inchading foreign entities (“Intermedianies™), with the anderstamling, whether recorded in
writing or otherwise, that the Inermediary shall, whether, directly or indinectly lend or invest
in other persons of entitics identified in any manner whatsoever by or on behalf of the
Company ("Ultimate Beneficianes™) or provide any guarantee, secunity or the like on behalf
of the Utimate Beneficianes:

b} The management has represented that. to the best of its knowledge and belief. no funds
have been received by the Company from any person of emity. including foreign entities
(“Funding Parties™), with the understanding. whether recorded in writing or otherwisz, thia
the Company shall, whether. directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalfl of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarmnice. security or the like on behalf of the L'fnmate
Beneficiaries: and

cl Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has coused us to believe
that ihe representations under sub-clause (o) and (b contain amny material misstatement.

Mo dividend has been declared or pajd during the vear by the Company.
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¥i.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audi trail {edit
bog) facility and the same has operated throughout the vear for all relevant transnetions
recorded in the software except that audit trail feature is not enabled For certain

made using privileged’ administrative access rights, as described in note 42 1o the financial
statements. Further, during the course of our audit we did not come across any instance of
audit trail feature being tampered with in respect of other accounting software.

Also. in the sbsence of Service Organisation Comtrols report covering the full financial year
o stmied im note 42 to the financial ssstements, we are anable to comment on whether audit
trail feature with respect to a third-party operated software was enabled and operated
throughoul the year for all relevamt tansactions recorded in the software or whether there
were any instances of the audit trail feature being tampered with.

For 5. B Batlibol & Associates LLP
Chartened Accountants
ICAL Farm Registration Mumber: 1000490 E 300004

o

per Ahlishek Burad

Partner

Membership Moember: 122860
LIDIN: 241 228608 K FOOH 7004
Place of Signatere: Mumhbaa
Date: April 16, 2024
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Annexure | referred to in paragraph 1 under the heading Report on other legal and regulatory
requirements of sar Report of even date

Ke: Tata Communications Collaboration Services Private Limited (the “Company™)

In tesms of the information and explanations sought by us and given by the Company and the books of
account and reconds examined by us in the nomal course of audit and 1w the best of our kiwledge and
beliel. we stofe that:

(i) (alA) The Company has maintained proper reconds showing full panicwlars, inchsling quantitgive

shetails anad situation of Property, Plant and Equipment.

(afBi The Company has montned proper records showing full particulors of intongible asseis.

by

el

All propery, plant and equipmrent were plivaacally verified by the management in the easlier vears
in socordance with a planned programme of verifving them once in three vears which is reasonable
having regard 1o the tize of the Company and the malunz of its assets.

There is no immovable property (other than properties where the Company is the bessee and the
bease agreemients ane duly executed in fwvour of the lessee), held by the Company and accondingly.
the requirement 1o report on clause Hije) of the Order is not applicable to the Company

fd} The Company has not revalued its propeny, plam and equipment (including Right of use assets) or

ihiiiaj

i

(ifipa)

ihi

intangible msets during the veor ended March 31, 2024

There are no procesdings initiated or are pending against the Company for holding any benami
propenty under the Prohibition of Benami Propenty Transactions Act, 1988 and mles made
Thereunder.

The inventory has been physically verified by the management during the year. In our opinion, the
Frequeency of verificalion by the management is reasonable and the covernge and procedure for
sich verification is appropriafe.

The Company has pot been sanctioned working capital limits in excess of Rs. five crores in
aggrregate from banks or financial institutions during sy point of time of the vear on the basiz of
security of curment assets; Accordinghy, the requirement 1o report on ¢lase 3iNB) of the Onder is
nol applicable 1o the Company,

During the vear the Company has pot provided loans, mlvances in the natwre of loans, stood
guarintee or provided security o companies, firms. Limited Liability Panmerships or any other
partiez, Accordingly. the requirement bo report on clause 3 Ea) of the Order is nat applicable 1o
the Campany.

During the vear the Company his not msde investments, provided guarsmess, provided security
and granted loans and advances in the nature of loans to compankes. fimns, Limited Liabilin
Fartnerships or any other parties. Accordingly. the requirement to report on clase 30niby of the
Oirder is not applicable to the Company.

The Company has not pranted loans md advences in the nsture of loans to compandes, firns,
Limited Liabiliy Pamnerships or ony other pamies. Accordingly, the reguirement to repor on
clause Miliie) of the Cheder is st applicable 1o the Company.
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{d) The Company has not granted loans or advances in the nature of loans o companies, fimms, Limined
Liability Parmnerships or any other parties. Accordingly, the requirement fo report on clause
HiiiWd) of the Onder is not applicable 1w the Company.

ie} There were no loans or advance in the nature of boan granted to companies. firms, Limited Liability
Partnerships or any other parties. Accondingly. the requirement to report on clause 3{iiife) of the
Chrcler 15 not opplicable o the Company.

i} There were no loans or advance in the nature of loan granted to compandes. firms, Limited Liability
Partnerships or any other parties. Accordingly. the requirement to report on clause 3N of the
Chwder is not applicable 1o the Company.

fivi  There are no loans. investments, guarantees, and security in respect of which provisions of sections
185 and 186 of the Act are applicable and accordingly. the requirement 1o report on clause 3{iv)
of the Order is nat applicable 1o the Company.

v The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly. the requirement to report on clause 3(v) of the
Ordeér 15 nod applicable to the Company.

(vil  We have broadly reviewed the books of account maimtained by the Company pursuant to the mles
made by the Central Government for the maintenance of cost necords under section 1484 1) of the
Act, related 1o voicemail’ audiotex services, and are of the opinion that prima facie. the specified
accounts and records have been made and maintained. We have not, however, made a deailed
examminstion of the same.

{viiNa) The Company is generally regular in depositing with approprinte surhorities undisputed stanstory
dues inchuding goods and services tax. provident fimed. income-tax. cess and other statutory duses
applicable to it According 1o the information and explanations given to us and hased on audit
procedures performed by us. no undisputed amounts payable in respect of these stautory dues
were outstanding. at the vear end. for a period of mone than six months from the date they became
pavable. The provisions related to sales e value added tax. service tax. duty of excise
employees’ aate insurance. duty of customs ane nod applicabli to the company .

ik} According to the records of the Company, the dues outstanding of income tax and Goods and
Service Tax which have not been deposited on account of a dispute, are as follows:

Sr Name of Nature of Amount Pt:‘““l:_:::ﬂ Forum where dispute is
Mo Stafute dues (Hs lukhs) e pending
I | Income Tax TDS 11992 | AY 2018-19 The Commissioner of
Act, 1961 Income Tax {Appeals).
Aumba
2 | Income Tax Income Tax 144 | AY 2018-19 The Cammissimner of
Act, 196 Income Tax {Appealsh
Mumibiai
3 | Goods and GsT 17299 | FY 2007-18 1w | Commissioner [Appeals],
Service Tax® FY 20019-20 Maharashira

i, * After adjusting the amount paid under protest of Rs 19.22 lakhs
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iviiid  The Company has not summendered or disclosed any transaction, previously wnrecorded in the
books of account. in the tax assessments under the Income Tax Act. 1961 as income during the
vear. Accordingly. the requirement to report on clause 3(viii) of the Order is not applicable to the
Company,

fix) (n) The Company disd not have any outstanding loans or berrowings or ingerest therson due o any
lender during the vear. Accordingly. the requinement th report on clause ixial of the Osder is not
applicable to the Comipasiy.

(biThe Company hos not been declared wilfiel defmdter by amy bank or financial insttutis or
Eovernment of any government autherty.

i¢) The Company did not have oy term loans outstanding duning the vear hence. the reguirement to
report on clause (ix)e) of the Ornder is not applicable to the Company.

() The Company did not rmise any funds during the vear hence, the requirerment o report on clause
{ixkd) of the Order is not applicable 1o the Company.

el The Company does nod have any subsidiare, associate or jinl ventie, Accordingly. the
reguirement b report on glause 3ixie) of the Onder is not applicable to the Company.

i The Company does not have any subsidipny. associate or joint venhire, Accordingly. the
requirement to report on Clanse 3(1% of the Ovder i not applicable (o the Company.

{x} (a) The Company has not mised any money during the vear by way of initial public offer or further
public offer (incheding debt instruments) and hence. the requirement to report on clause 3(xKa) of
thee Oirder ks not apphicable w the Company.

ih) The Company has not made amy preferentiol allstment or private placement of shares (fully or
partinlly or optionally convertible debemures during the vear under andit and hence. the
requinement 1o report on clause 3(x b} of the Order is not applicable to the Company.

{xi} {a} No materinl fraud by or on the Company has been noticed or reported during the year.

i) Dhiring the vear, no report under sub-section {12} of section 143 of the Act has been filed by cost
auditor or secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies
{Audit and Auditors ) Riles. 2004 with the Central Government.

i) As represented to us by the management. there are no whistle blower complaints received by the
Company during the vear.

ixii}  The Company is not o Nidhi Company as per the provisions of the Act. Therefore, the requirement
tor peport o clioaese 30 fak, (bh and {c) of the Order is not applicable to the Company.

[xiii]  Transactions with the related parties are in complinnce with sections 188 of the  Act, where
applicable and the details have been disclosed in the motes 1o the financial statements, & regitired
by the applicable accounting standards. The provisions of section 177 are not applicable to the
Company and accordingly the requirements 1o report under clause 3(xiii) of the Crder insofar as
it relates 1o section 177 of the Act is not applicable to the Company.
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ixivia) The Company has implemented internal msdit system on a volumtary basis which is commensurate
with the size of the Company and nature of its usiness though it is not required (o have an intemal
ausdin svstem under Section 138 of the Act

i) The intemal audit repons of the Company tssusd 1l the date of the mslit report, for ihe penod
under audit have been considerad by us.

ixvl  The Company has mot entered into any non-cash transactions with its direciors or persons
conmected with its directors and hence requirement to report on cliuse 3(xv) of the Cnder is not
applicable o the Company.

ixviNa) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause 3ixvila) of the Order
is not applicable o the Company.

(b} The Company is not engaged in my Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement 10 report on clause S(xvijh) of the Order is not applicable to the
Ciompany.

(&) The Company is not a Core Investment Company {*CIC”) as defined in the regulations made by
Reserve Bank of Indin. Accordingly., the requirement 1o report on clause 3(xvijc) of the Onder is
ol applicable 1o the Company.

id) According to the information and explanation given 1o us by the management. the Group has four
CICs which are registerad with the Reserve Bank of India,

{xvil) The Company has not incurred cash bosses in the curremt year and in the immediately preceding
financial year,

{xvili) There has been no resignation of the atwory suditors during the year and accordingly
requirement 1o report on Clause 3(xviii) of the Order is nat applicable 1o the Company.

{xix)  On the basis of the financial ratios discloged in note 41 1o the financial statements, ageing and
expected dates of realizntion of financial assets and payvment of financial labilities. other
information sccompanying the financial statements. our knowledge of the Board of Directors and
management plans and based on our examimation of the evidence supponting the assumpiions,
nothing has come 1o our attention, which causes us to believe that any material uncertainty exists
s on the date of the audit report that Company is mot capable of meeting its linbilities existing
the date of halance sheet as and when they fall due within a period of ane vear from the balance
sheet date. We. however, state that this = not an assurance 35 to the future vighality of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assarance that all Habilities falling die within a period
of one year from the balance sheet date, will gt discharged by the Company as and when they fall
dule,

i) (a) In respect of other than ongoing projects. there are no unspent amounts that are requined to be
transferred 10 a fund specified in Schedule VIl of the Act in compliance with secomnd proviso to
sub section 3 of section 133 of the Act. This matter has been disclosed in note 24(i) 1o the financial
SMemenie
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{b) There are o unspent amounts that are required 1o be transferred 1 o fund specified in Schedule
V11 of the Act. in compliance with second proviso to sub section 3 of section 135 of the Act. This
matter has been disclosed in note 2401) to the financial stistements.

For 5.1, Batlibol & Associates LLFP
Chartered Accountants

[CAl g’l [} ion Mumber; 1U1|H9JE3'HWI

per Abhishek Burad

Partrier

Membership Number: 122860 §
UDHN: 241 228608 K FOOH T ¥

Place of Signature: MMumbai
Date: April 16, 2024
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Annexure 2 referred to in paragraph 2 under the heading “Report on Other Legal and Regulatory
requirements™ of our report of even date

Report on the Internal Financial Controls ander Claunse (i) of Sub-section 3 of Section 142 of the
Companies Act, 2003 {the = Act™)

We hove osdited the internal financial controls with reference to financial sttemens of T
Communications Colloboration Services Private Limited (the “Company™) as of March 31, 2024 in
conjunction with our audit of the financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining intemal financial controls
based on the intermal contrel over fimancial reperting criteria establishesd by the Company considering the
exsemiial Components of imternal control stated in the Guidonce Mote on Awdin of Intemal Finamncral
Controls Ower Financial Reporting wsswed by the Instionte of Chartered Accountants of India (“TCAT™).
These responsibilities include the design. implementation and maintenance of adequate intemal financial
controls that were operating effectively for ensuring the orderty and efficient conduet of its business,
including ndherence to the Company”s policies, the safeguarding of 1ts assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable fimancial informiation. ot requined under the Companies Act, 2003,

Aunditer’s Responsibility

Owr responsibility (3 1o express an opinion on the Company™s intemal financial controls with reference to
these financial statements hased on our audit. We conducted our audit in secordance with the Guidance
Mote on Audit of Internal Financial Controls Owver Financial Reporting (the “Cuidance MNote™) and the
Standards on Auditing. as specified under section 14310} of the Act. to the extent applicable 1o an audit
of internal financial controls, both issued by [CA], Those Standards and the Guidance Nofe reguire that
we comply with ethical requirements and plan and perform the audit to obtain reasonable ssurance about
whether adequate internal financial controls with reference 1o these financial statements was established
andl maintained and if such controls opersted effectively in ol material respects.

e pudit involves performing procedures to obpin audit evidence abow the adequacy of the intemal
financial controls with reference 1o these financial statements and their operating effectiveness, Our audit
of internal financial controls with refierence to financial statements included obtmining an understanding of
intemal financial controls with reference to these financial stafements, assessimg the msk thal a material
weakness exists. and testing and evaluating the design and operating effectivensss of infermal control hased
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the asseszment
of the risks of material misstatement of the financial sttements, whether due 1o froud o enmor,

We believe that the audit evidence we have obained is sufficient and appropriate 1o provide a basis for
our audit opinion on the Company*s intemal financial controls with reference to these financial statements.
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Meaning of Internal Financial Controls With Reference to these Financial Stalements

A company’s intemal financial controls with reference 1o financial statements is a process designed 1o
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for extemal purpeses in accordance with generally accepted nccounting principles. A
company's imemal financial controls with reference 1o financial statements includes those policies and
procedures that { 1) pertain to the maintenance of records that. in reasonable detail, accurmely and fairly
reflect the transactions and dispositions of the assets of the company; (1) provide reasonable assurance
that transactions ase recorded as necessary to permit preparation of financial statements in accordance with
generally accepted sccounting principhes, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company: and (31 provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition. use. or
disposition of the company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limhations of internal finapcial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due 1o ermor or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject 1o the ik that the
internal financial control with reference 1o financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deterioralz.

Opinion

In our opinion, the Company has, in all material respects. adequate internal financial controls with
reference 1o financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considening the essential components of internal control stated in the
Cuidance Mote issoed by the ITAL

For 5.K. Batliboi & Associates LLFP
Charfered Accoumants
ICAl Firm Registration Number: 101 049W/E3MsH4

per Abhishek Buarad

Partmer

Membership Mumber: | 22360
LIDIN; 241 22R600KFOOH T
Place of Signniure; Mumbai
Date: Aprl 16, 2024
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TATA COMMUMICATIONS COLLABORATION SEAVICES PRIVATE LIMITED
STATEMENT OF PROFT AND LOSS FOR THE YEAR ENDED 31 MARCH 2024

¥ in lakks
Particulars For the year ended
Mote
31-Mar-24 31-Mar-23
Rsvgenisg froem operations 0.813.88 9,1865.09
Other Income a1 J19.18 10538
‘ol incomee {1+ i) 10,143.06 9,.793.07
twork and trangmisgion n 335607 2,705, 16
Emplayee benefits it 154739 4, 108,75
Operating and other sxpantey 24 187158 1804 92
Finamce coata 25 1988 1037
Depreciation and amortisation 2B L6862 1.204.49
‘olal expentes SARL12 TEHILLEA
v {Loss) before exceptinnal iwems and taxes (Nl 661.54 1,459.38
W1 |Escaptional Bems 1 {24200
Wi [Pralin [Less) befone Lax [Vev) 413,54 1,455.38
Vi B R 18
(0] JCurent tax expene 311308 Hﬁ.ﬂll
(k) |Defermed tax {174.28) (6R.EZ
[} [Loss) bor the wear [Vl - vii) 7513 L1381
¥ [|Other comprehensive income/ [loss)
a. [rterms that will not be reclassified to profit or loss
(i} Remeasurement of the defined benefit plans {221y 11716
i Inogemee tam relating to itewms that will not be reclassified
to profit or loss o7 0.55
otal other comprehensive Incomae/ (loss) (asb) [9.1a]4 116605
M1 [Tetal comprehensive income (lows) for the year (X)) 265.99 1.214.21 |
HH [Earnings per equity share
and duted [of ¥ 10 sach] 13 T41.59 5,058,440
Sew peoompanying notes lerming part of the financial statements
Ini tervns of swr iepant attached
For 5.R, Batliboi & Associates LLP For and on behadl of the Baard of
CREtered Accouwntants
ICAI Firm Mg,
m
per ABHISHEE BURAD AHMED SHAHIR
Partner 3584598 DIM : D6758031
Membership Mo: 123860 Director Director
Place: Mumbai Mumbai bumibai

Date: 16 April 2024

Chate: 16 agril 2034
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TATA QOMNLMICATIONS COLLARORATION SERVICES PREIVATE LIMITED
STATERINT OF CHANGES IN EQUTTY FOR THE YEAR ENDED 31 MARCH 1024

&, Equity thare capital

ad duning e ekt

lirsow vy at 01 Apeil FO23
Charges in dquity there capital during B pear
Balance a5 ot ¥1 March B34

B. Other Egulty € i lakhy
lmms ol oihar
Eegaprees £ Su
i fissicome | Total Other
Securinied Retsinged | Anmessuressent of the Eqquity
FrmmesT garnings | defingd besafin plans
: ’..'-ﬂ__.-'_: - 5483132
k230K . 1LI130m
. . (R8T | [Fs iyl |
A 55704 . A ST
[51%.81) 14.93 {600 53]
I,E.ﬂll B15.00 |16 SATLT
& B5T.04 [_.Eﬂ-.-ll 1.k 10954 18
£ in sk
[ Surph Abeima &l ethar
Particul . eomprehenyive e | Toosd Gtter
Srrunties Retdined | Remeasuressent ol the Equity
Balande 4 @l 01 Apeil 2023 485709

Profit ler the year

her comprahendiee ngoma o
T wBEart on obher oomprehendiee meomea o)

otsl comprehencive inceme/low) = 175.13 . 14) TS
a5 ai 31 Masch e 4 35704 [T L;!.ml [T
e anocenpanying noley foremng part of the financial statementy
In iy of pur regan MLached
For SR, Bathibod B Associstes LLP Fer and on beball of (R Baard of D
Parered Seioumants
A Firgn Beghair
W’q:f
P ABMISHER BURAD BMBAED §H AN
Pariner HEELE ST
Mambsribap Moo 112860 Eurecspr
Pisce: Mumbas e urniai
Diatw: 16 gl 204 Dharte: 16 April 2024
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TATA COMBMUMICATIONS COLLABDEATION SERVICES PRIVATE LBMITED

CASH FLOW STATEMENT FOR THE YEAR INGID 31 MARCH 3034

% in lakhe
For the year ended Far the year ended
e 1 Muarch 2024 1 Margh 2033
1|{CASH FLOWS FROM OPERATING ACTRTIES
PROFIT BEFORE TAN IR " 1,449,089
Adjustmest 84 Ser ind A5 303 E {400 4]
[
Dt eciation andl @morisatis expenas 1, BEE 0 120449
Finanse cost 1 J0KT
Gimr gan iversbrnents 82 7 value [Brough profn and koi | retj {H2a3) [RLERE |
1#rodithioue on e of fasd Basets & 015
Prosssinen for Doyttt sovances REALT ] 1148
Prsesiora lor doubtiul brade recenabie, 24T RERLY| |
Proviiiony dor diminution in vahue of senbories (nchusing capes e 50 al18
FRONT DURORE WENENE CAPITAL CHANGES Lasay roinma
i westiing capital
Adumiment v SAreaErdedreane in Dperaking Ditel
Il i 13183} s
Trade receiabley LE1E9Y [2.708.43)
CHBEr CLITEnt SLECs AYT AN LTSN
Dther lnancisl aueety 1531 | 38249
DRy fion cusrent sty 15005 1.8
Adisrrsnal for creow [decrnasel & Spvralng lobeihes
Trade paysbles 13287
Oy Curdensl Mabilifes Slaaa
Hhart lerm prosisoas [EE L]
Long Tieren Prosiiions. IEIT
Cierr Fangraini abainiey 511
Oithar non Cunment Rabileiey j]f-'lS.“
Cash generated Iroes operatasns belore tas 559178
IngoeTe tan pasd R o
WET CASH (USED 18] OPERATING ACTIVITIES 5.000.70
1| CASH FLOWS FROM INVESTING ACTIVITIES
Farchase of property. plant and sguipment and imtamgbis s {LATISN
Funchass of current iInvemests 114,839 . 085
Progawity from saie of Curenl Fresibment, 1,2 T
CASH [USED IW] WVESTING ACTIVITIES [ERETESIT
B)CASH FLOAS. PROM FRMARDMNG ACTIVITES
Bepapmnent of leai latsifiey LT
Praceedy bom asue ol Wane dagital
Fnbereit g Az
8.9
{13z
197 61
750
Ser sccompaeying notes Borming part of 1he financial wtatements
In pevrms of our réport sitached
For L8 Batibol B Assodistes LLP P gt i e ha® of the Bosrd
Chamened Adcourr ey |
ICA] Fams Mo, POIoam
pesr ARHISHE K BURAD AHMED SHADE  SUNTET WALIA
Piriner DR
Wlemsrihip No: | 21880 = T
Plaae: Murmibal B it

Blate 16 dprd 1024

Date T Al 2074
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
fene the vear ended 31 Marcl 2024

I. Corporate lnformation

Tata Communications Collaboration Services Private Limited (CIN - UT2900MH2008PTC181502)  ‘the Company ' |
was incorporated in India on 24 April 2008, The name of the Company was changed from Wirefree Infernet Serviges
Private Limited 1o Tata Communications Collaboration Services Privaie Limised with effect from 25 February 2016,
The Company holds unified licenses all over India from the Depariment of Telecommunications for providing voice
mail [ sudiotex servioes. The Company is also authorised 10 carry out the business of dexigning. developing,
manufscturing. importing, exporting. distributing, licensing Information, Automation. Commumnication, Mobiliry,
Analytics and Entertainment Technology Saftware, Hardware, Content, Applications and Services, in the domaiis of
Machine-to-Machine. Internet-of-Things, Big Data. Cload, Surveillance. Security, Tracking and Navigation for the
benefit of Consumers and Emerprises, through farcign collaboration and local development and ancillary services and
to design, develop, supply software for SIM cards and ¢SIM. and to build, aperate, maintain, consull, hest (25SIM
provisioning platforms. connectivity platforms and solutions, vehicle data platforms and soltions. and all related
software and spplications,

Pursuant o the approval of Board of Directors ot the meeting held on 14 December 3002, the Internet of Things
Machine-to-Mochine business comprising of Deviee, Apphcation, Plasform and Managed Services componenas
(“identified business undentaking’ ) along with its respective assets and lishilities, of Tata Communications Limited.
the parent company. was transferred 10 the Company as a going concem on 3 “slump sale basis”, by way of & basiness
transfer agreemenl.

These financial statements have been prepared in accordance with Indian Accouring Standards { Ind AS) as notified
unsler the Companiex {Indian Accounting Standands) Rules, 2015 (as amendad from time o time) and presemtation
requirements of Division 1 of Schedule 11 to the Companies Act. 2013, as applicable 1o the financial tastements.

b Bashs of preparoion ef ffraschel dateanemi

The financial gatements have boen prepared on a historical cost basis, except for the following assets and liabilities
which huve been meatited af Tair value or revalued amoun:

= [envative financial instramenis,

*  Certain finsncial gssets and liabilities measured at fair value frefer note X1k,

The financial satements are presented in Indion Rupees (“INR™) and all values are rounded 10 the nesrest lakhs
(IR O0,000), exveept when ofherwise indicaled,

©. Significant sccounting judgensents, estingntes amil assunapiions
The preparation of these financial stalements in conformity with recognition and measurement principles of Ind AS
Fequines the management of the Campany to make judgements. estimates and assumptions that affect the reporied
balances of assets and labilities, disclosures relating 1o comtingent liability as at the date of the financial statemend
and the reported amounts of income and expense for the year presented,
Estimate and underiying assumptions are reviewed om an ongoing basis. Revision to accounting estimates are
recagnized in the period in which the estimale are revised and Tunire periods are affecied,

L Judgements
In the process of applying the Convpany s accounting polches, the managensent has made the following judgements.
which have the most sigrificant effect on the amounts recognised in the financial sisements:
Operating lease commitments — Conipany as beisor

Leases for which the Company 1% @ lessor is classifield as & finance or operating lease. Whenever the terms of the
beme: sranssfer substantially all the risks and rewards of ownership o the lessee. the contract is ¢ lysifid A
Fease. All other beases are classified as operating leases.
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
fowr ehe vear ended 31 Mareh 2024

ii. Estimutes and sssumptions
The key assumptions concerning the futiere and other key sources of estimation uncerizinty at the reporting date, that
have a significant risk of causing o maerial sdjustment to the carrying amounts of assets and lisbilities within the
nest linancial year, ane deseribed below, The Company based its assumptions and estimates on parameters svailahle
whin the financial statements were preparcd. Existing circumstances and assumpiiosns about future developments,
however. may chanpe due 1o market changes of circumsianoes arsing that are beyond the soniral of the Company.
Sugh changes are reflected in the assumptions when they ocewr.

Defined benefit plans

The cost of the defined benefit gratuity plan and other post-emplayment bemefits and the present valie of such
obligations arc determined uxing actuarial valuations. An actuasial valuation invedves making varous assemptions
that may differ from actual developments in the future, These include the determinaticn of the discount rate, fture
salary increnses and mortality rates. Due 1o the camplexities imolved in the valuation and its leng-term nature, a
defined bemefin obligation is highly sensitive (o chamges in these assumptions. All mssumplions are reviewed al each
reparting date,

Useful lives of property plant and equipment and intangible sssets
The Company reviews the useful life of assets af the end of cach reporting vear, This renssessment may resull in
change in depreciation expense in filure years.

Falr value measurement of Minancial isiraments

When the fair value of firancial sssets and financial labilitbes reconbed in the balance sheel cannot be measuned
based on quoted prices in active markets, their fair values are measured using valuation techniques including the
Discounted Cash Flow model. The inputs 1o these models are taken fram observable markets where peassibile, bus
where this is nol feasible, a degree off judgement &= required m establishing fair volues, hudgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in sssumptions about these factors
could affect the reported Tair value of firancial mstrumends.

Provision for decommissioning of assets

Provision for decommissioning of assets relates to the costs associated with the remaval of lang-lived assets when
ey willl be retired. The Company reconds a lability af the estimaied current fair value of the costs associated with
the remonval obligations. discounted & present value wsing risk-roe rate of return. The Hability for decommisasoning
of sssets is capitalised by increasing the carmying amouni of the related awset and is depreciated over its aseful life.
The estimated removal labilities are based on historical cost information, industry factors and enginecring etimates,

eferred Taves

Assessment of the appropriate amount and classification of income txes is dependent on several Tactons, imcluding
estimates of the timing and probability of realsation of deferned income e and the timing of income tax PEYIRETILS.
Deferred income taxes ane provided for the effect of emporany differences between the amounts of ey and
liabilities recognised for financial reponting purposes and the amounis recognised for income tax purposes, The
Company mensures defernod tax assets and liabilities using enacted tax rabes that, if chamged, would result in either
an ingrease o docreasc in the provision for income taxes in the period of change. The Company does nid recognize
defermal tax awels when ihere is no nessonable cemainty that a defemad tax asset will be realized. In assessing the
reasonahie certainty, managoment cansiders estimates of futire tiaable income based on intemal projections which
are updated 1w refiect curment operating trends the character of income needed to realise fulure 1ax benefits, and all
available evidence,

Provishoms and contingent liabilizies

A provision is recognised when the Compamy has 3 present obligation as a result of past cvents and it i probable
that an outflow of resources embodying economic benefits will be required bo seitle the obligation in respect af which
a reliabe cstimate can be made.

Contingent linbilines are disclosed when there is a pussible obligation arising from past evenis, the existence of
which will be confirmed only by occurrence of non-accurrence of one or more LEncenaln futgs m
within the control of the Company or @ present obligation that arises from pest events wh el
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2024

that an outflow of resources will be required 1o settle or a reliable cxtimate of the emownt cannot be made. Cantingent
linbulities are disclosed in the motes. Contimgent assets are not recognised in the financial statements.

If1ke ffect of ibe time value of money is material, provisions are discounted using a curment pre-tax rabe that reflects,
when appropriale. the risks specific to the liabiliy. When discoenting is used. the increase in the provision due o
the passage of time is recognised as 2 finasce cost.

Provisdons and contingent liabilities are reviewed o cach halance sheet date.

d,  Candy e caxly eguivalenry
Cash comprises cash on hand. Cash equivalents ane shor-term balances [with an oniginal msterty of thee months
af less from the date of acguisition], highly liquid investiments that &re readily convertsble inte known amounis of
cash and which are subjest to msgnificant fsk of changes in value,

& Property, planr and egicdporent
i Propery. plant and equipment are slated st cos of acquisition o construction, less accemulmed depreciation’
senaortisstion and impairment foss. if any. Cost inchudes purchase price, inward freight, duties. mves and all
incidental expenses incurred o bring the assets to its working condition for their intended use.
i, Capiral work-in-progress includes cost of praperty, plant and equipment under installation’ under development
ax ot the balance sheet date are camied & cost, compeisng of direct cost, direcily atiributable cost and
attrehutable imlerest.

The depreciable amoam for properiy. plam and equipment = the cos or other amount substituted for cost, fess its
estimated residual value {wherever spplicable). Depreciation on propemy. plant and cquipment has been provided on
ik srmight-line method as per the estimated wsefisl lives, The mssei’s residual values. estimated useful lives and
maihods of depreciation ane reviewed al cach financial year end and any change in estimaie is sceoumted for on &

proapective bhasis.
Estimated useful lives of the st s as fidlows:
Property, plant and equipment’s Uselful Hves of Asicis
i. Plant and machinery (Refer | below)
Switchies. equipment”s and components o 10 vears
it, Computers and IT servers 310 6 years
i, CTice Equipment ¥ years

1. Inthe above case, the useful lives of the @sets are different from the wsefil lives preseribed n Schedule 1 1o
the Companies Act. 2013. The useful lives of the pssets have been asaeed based on technical advice, taking
imo account the nature of the asset. the extimaed wsage of the asset, the operating condifions of ihe msscl. clc.

Property, plant and equipment are eliminated from financial stutement, eilber on dispesal or when retined from
active use. Losses arising in the case of retirement of propenty, plant and equipment and gaies or losses arising
Trom disposal of propeny, plant and equipnsent are recopnised i the Statement of Profit and Loss in the year
of oecufrence,

Cost of propenty, plant and equipment also includes present valise of provision for decommisstoning of awels
il the recopnithon eriterias for a proviséon ane met,

£ Piwagible raiety
Intangible posets pre recognized wihsen it is probable that the fture econoemic bemefits thal are abinbutahle bo the aweis
will flow o the Company and the cos of the asset can be messared relinbly. Cost incurred on inangible assels mof
ready for their intended wse is disclosed ox intanpible assets under developmeni.

The amonisation period and the amonistion metbod for an intangible xsse with a finile useful [ife ane reviewed at
i end of financial year. Changes in the expectad wselil life or the expected pattern of consu af fistune
onomie benefits are considered to modify the anortisation period or method, as appropeig ! ]
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2024

changes in accounting estimates. Intangible assets with finite lives are amortised over the usefisl economic life and
assessed For impairment whenever there is an indication that the istangible sset miry be impained,

Intangible msseis are amortised as follows:

Intangible sssct Uselul evonomic Hves
Solftware and Application X to b yoars
Licene Over the licerse period

An intangible asset is de-recognised on disposal, or when no ftute economic benefits are expected from use or
dispesal. Gains or losses aresing from de-recognition of an intangible assct are measured ax the difference between
the net disposal procecds and the carrying amount of the asset and are recognised in the Satement of Prodit and Loss
when the asset is de-recognised.

& Faternol-lse Software Development Costs
Cenain costs of the technology platform and ether software applications developed for imernal use are capitalized.
The Company capstalises qualifying internal-use software development costs thal are incurred dusing the application
development sage of projects with & uscful Iific groater than one year, Capitalisation of costs begins when twe criteria
are met: i) the preliminary project stage is completed, and (i) it is probabbe that the software will be completed and
used for its inferded purpose,
Capitalization ecases when the software is substantially complete and ready Tor its intended use, Including the
completion of all-significant testing. The Company also capitalizes costs related 10 specific upgraides. and
enhancements when it is probable the cxpenditunes will result in acklitional Monctionality and expenses costs incurred
for mainterance and minor upgrades and enhancements. Coss related to maintenamce, minor upgrades,
enkancements, preliminary project activities and post-implementation operating activities ane expensed as incarred,
I fepairment of mow-finmnciod eoen
The carrying valwes of assets’ cash gencrsting units (“CGL™ ) at each balance sheet date are revigwed for impaimmen,
il any endication of impairment exists.
If the carrying amount of the asets exceed the estimated recoverable amount, impairment is recognised for such
exgess amount. The impartment loss is recognised as an expense in the Statement of Profit and Losx, unless the axsct

is cariod at @ revalued amount, in which case any impairment loss of the revalued aisel is rented a5 & revalsstion
deerease o the extent a revaluation reserve i available for ihal assel.

The recoverable amount is the grester of the fafr value less costs of disposal and their value in use, Value in wse Is
artived af by discounting the flsture canh flows o their present value based on an appropriate discoust factor.

When there is indication that an impairment loss recognised for an asset (other than 3 revablued aset) in earlier
accounting periods no loager exists of may have decreased, such reversal of impairment Joss is recognised in the
Statermnent of Profit and Loss, 1o the extent the amount was previously chasged 10 the Statement of Profl and Loss,
I case of revalued asscts such reversal is nol recognised,

In assessing value in use, ibe estimased future cash flows are discownted to their present value using a pre-ta discount
rate that reflocts curnent market sssessments of the time value of money and the risks specific to the s, In
ddetermining fair value bess costs of disposal. recent market ransactions are taken inbe sccounl.

The Company bases its impairment calculation on detadlod budpets and forecast caleulations, which are prepared
separaiely for the Company as a CGL. Thewe budgets and forecast calculations generally cover a significam period.
Far longer periods, a long-term growth rate is calculated and applied to progect fisture cash flows after the significant
period,

L Revenwe recogniton

Revenue is recognized upon transfer of control off promised goods or services 1o the custemers for an amount, that
reflects the consideration which the Company expects to receive in exchange of those goods or services in normal
course of business. Revenue is measared af the transaction price that is allocaled to performance oblipation cxcluding
taves collected on behalf of the government and is reduced for edtimated credit notes and other similar sllowances.
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2024

b Leases

Revenie from Voice Sobutions (VS) is recognised a1 the end of each month based on minutes of traffic
carned duning the month,

Revenue from Audio conferencing services is recognised over the period of the respective amangements
based on contracted fee schodules and usage reverie is recognised based on minutes of traffic carried during
ihe month,

Revenue from Data Managed Services (DMS) is recognised over the period of the armngement based on
comrcted fee schedule or based on usage. In respect of sale of equipment (aneillary 1w DMS) reverue is
recognised when the contrel over the goods has been passed (o the customer and’ or ihe perfoemance
ohiigniion kas been fulfilled

Accounling freatment of assets and liabilities arising in course ol sale of goods and services is 26t oul below:

Trade receivable represents the Company®s right to an amount of consideration that is unconditional ie.,
anlly the passage of time is required before paviment of the consideration is duc),

Contrat guscts

Contract asset is recorded when revenoe is recognized in advance of the Company s right to bill and receive
the considerstion {ic. the Company must perform additionsl serviees or compbele o milesione of
performance obligation in onder 10 bill and reodive the consideration as per the contract terms),

C Eabilit
Cormract lfabilitics represent consideration recetved from customens in advance for providing the goods and
services promised in the comiract, The Company defers recognition of the consideration until the related
performance obligation is satisfied. Conmtract liabilities include recurring <ervices billed in sdvance and the
non-recurring charges recognized over the conlraet’ service period, Contract lighilities kave been dischosed
ax defermed nevenue in the Enancial statements.

The detenmination of whether an amangement is (or comtaing) a kease is hased on the substance of the arangement
al the inception of the lease. The amangement ks, or contains, @ bease if fulfilment of the arangement ix dependent
on the use of @ spocific amset or assets and the amangement conveys o right 10 use the et o asets, even if that right
is not explicitly specified i an armangement,

Lassee

The Company’s lease assct classes primarily consist of beases for Land, buildings and colocation spaces. The
Company assesses whelher a conirct contains a bease, al incoption of a coniraet, A conirict 5, o contains, @ lease
if the contract comveys the right to control the use of an identified asset for o period of time in exchange for
consideration, To assess whether a contract conveys the right o control the use of an identified asset, the Company
assesses whether: (i) the contract involves the use of an identified axset (ii) the Company has substantially all of the
eoonomic benefils from use of the asset through the period of the lense and (iii) the Company has the right to direct
e ume of the asset,

Al the date of commencement of the lease, the Company recognizes a right-of-use atset "ROU™) and a
comesponding lease liability for all lease arrangements in which it i a lewsee, except for lenses with a term of twelve
manths of less {short-term leases) and low value leases. For these short-aerm and low value leases, the Company
recognizes the lease payments as an operating experse on a sirnighi-line basis over the 1erm of the lease.
Certain lvane arrangements include the option 1o extend or terminate the bease before the end of the lease 1emm. ROL
asscts pid ledse liabilities include these options when it = rezsonably certain that they will be exercised,

The ROLT assets are initially recognized of cost. which comprises the initial amount of the bease Hability sdjusted for
any lease payments made at or priof to the commencement date of the lease plus sy initial direct costs bess any |ease
mcentives. They are subsequently measured at cost less accumulated depreciation and impairment losses, if any.

RO assets are depreciated from the commencement date on a struight-line basis aver the shorter of the lewse term
and wsetul life of the underlying asset. ROL assets ane evaluated for recoverability whenever events or changes in

circumstances indicate that their carrying amounts may nol be recoverable. Refer to the aficies in note
=, 2(h Impainnent of non-MArancial assets. ]
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2024

.

The lease liability is initially meaured & amontized cost at the preseat value of the fluiure lease payments. The lease
payments afe discounted wxing the interest rate bmplicat in the Bease or, i pot readily determinable, using 1he
imcremental borrowing rates in the country of domicile of these leases. The Company uses refum on treasury bills
with similar maturity as base rate and makes adjustments for spread based on the Company ‘s credit rating as the
implicit inderest rate cannot be readily determinable, Lease linbilities are remessured with a corresponding
adjusiment to the related right of use asset if the Company changes iis assessment iF whether i will exerclse an
ExleTISon oF 3 termination option,

Loemse liability and RO assct have been separsiely presented in the Balance Sheet,

birvestortes

Inventories of traded goods. required 1o provide Data Managed Services (“DMS™), are valued at the lower of cost or
net realisable value. Cost includes cost of purchase and all expenses incurred 1o bring the inventory o jis presemt
lexcation and condition. Cost is determined on a welghted average basis. Net realisable value is the estimated sefling
price in the ordinary course of business lews the estimated cost necessary 1o make the sale.

Emplayee bevefies

Employoe benefits include provident fund, gratsity, compensated abwences and performance incentives.

Shori term employment benefits

The undiscounted amount of shon-term employee benefits expected to be paid in exchange for services rendered by

employees is recognised dinng the period when the employec renders the service. These benefits include
compensated absences such as paid aniual leave and performance Incentives payahie within twelve manghs,

Fest-em plasnient benefits

Contributions to defined conribistion retirement benefit schemes are recognized as expenses when emplovess have
remilered serviocs entitling them fo the coninbutions,

For defined benefit schemes in the form of gratuity, ihe cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out ot each balance sheet date which recognizes each
period of service &s giving rise 1o additional unit of employee benefit entitlement and messune each unit separately
o bukld up the fimsl obligation.

Remeaurements. comprising of actuasial gains and Josses, the effect of the asset ceiling (if applicable). evclisding
anmownts included in net nterest on e net defined benefit [eabalsty and the return on plan assees (exchuding amounts
ingluged in net interest on the net defined benefi lishility), are recopnized immediately in the balance sheet with a
carresponding debit or credit to retained eamings through other comprehensive income in the pertod in which they
occur. Remensurements are ol reclassified o the Statement of Profit and Loss in subsequent periads,

Past service cost is recognized in the Saatement of Profit and Loss in the period of plan amendmens.

Net interesd is calculated by applying the discount rate 1o the net defined benefit lability or asset.

The Company recognizes changes in service costs camprising of curment service costs, past-service costs. gains and
lovsses on curtailments and non-routine seithements under emplovee benefit expenses in the Staternent of Prodit and
Loss. The net intorest expense oF income is recognized as parl of Mnance cosd in ke Statement of Profil and Loss.

The retirement benefit obligation recognized in the balance sheet represents the present value of the defined benefit
obligation as adjustied for unrecognined past service cost. and as reduced by the Fair valoe of scheme assels. Any
sset resulting from this calewlation s limited fo past service cost, plis the present value of available refunds and
reductions in fubure eomributions 1o the schemse.

(hher loag-term emplovment beneflis

Compensabed absences. which are not expected to oecur within twelve months after the end of the peried in which
the emplayee renders the relaled services ane rocognized as o lishility ot the present value of the defined benedi
ohligation as i the balance sheel date,

Shared based paymients

=, The Holding Compary grants Restricted Stock Units (*RSL®) 1o the employees of the Campany entitling to Equity

ex of the Holding Compasy sbect 1o fulfilmont of non-market vesting condifions. The : ¢ whall
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charge back the amount for units expected b vest over the vesting period based o the Grant Date Fair value
determined by Holding Company to the Company which is accounted as emplovee benefit expenses by the Company,

m.  (hher fvcome

Interest income for all financial instiumenls measared o amoised cost [s recorded on sconal basis, Inferes income
is included in Miber income in the Statement of Profin and Loss.

. Tavation
Current Incame tax
Currenl inx expense is determined in sccandance with the provisions of the Income Tax Act. 1961,

Provision fisr current income taxes and advance taves paid in fespect of the same jurisdiction ane presented in the
balance shext afler offsciting these balances on an axsessment vear bsis.

Current tax relating to ilems recognised outside the Statement of Profit and Lo is recognised outside the Statemen
of Profit and Loss. Current tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in egquity.

eferred fax

Dieferred tan is provided using the balance sheet approach on emporary differemces at the reporting date between
thic T bases of assels and liabilities and their carrying amounts for financial reporting purposes at the reponing date.
The carrying ansount of defferned (ax ansets is reviewed af cach neporting dare and reduced bo 1he exient 1has it is no
lenger probable thal sufficient taxable profit will be available to allow all or part of the deferred fax assel to be
ulilised. Unrecognised deferred tax asscts are reassessed at each reporting date and are recognised 1o the extent that
it has bewome probable that future tasable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liahilities ane measared at the tax rates that are expected to apply in the vear when the et
is readised or the liabiliy is saitled, hased on tax rtes (and tax laws) that have been enacted or substantively enacted
it the feporting date.
D fermend tas relating to iems rocognised outside the Stabement of Profit and Loss is recognised outside the Sntement
of Profit and Loss, Deferred tax itoms are recognized in comelation to the underfying trunsaction either in Ckher
Comprehensive Income or directly in equity.
Defierred tax ascts and deferred @y labilities sre offiet if a legally enforceable right exists 1o set off current tax
mssels against currend income tax labilities and the deferred taxes relate to the same taxable emtity and the same
taxation authority.

i Fair valie measres ead

The Company memures financinl insruments such & derivitives and comiin investmenix. ot Tadr value ai cach
balance sheet date,

Fair valie is the price that woald be received to sell an zxset o paid 1o iransder a liability in an orderly transaction
betwoon market participants o the measurement date. The fair value messurement is based on the presumption that
the transaciion to sell the ssset or tramsder the lkability ales place either;

= In the principal market for the s ar Rability or

= In the absence of o principal market, in the most advantageous market for the asset or Hability.

The principal or the most advaniageous market must be acoessible by the Company.

The Fair value of a financial ssset or a fability is measured using ihe assumptions that market parti cipands would use
when pricing the et or liability, asseming that market participams act in their economic best interest.
The Company wses valuation techmiques tkat are appropriate in the circumstanees snd for which sulfscient data s

available o measure fair value, maximising the use of relevant ohservable inputs and minimising the use of
wunabsersable Impasis.

All assets and abalities for which fair valee is measared or disclosed In the financial stalements ane
within the fair value hierarchy. described as follows, hased on the lowest level input i
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5

#  Level | — Inpaits are quoted prices {unadjusted | m active markets Tor sdentical assets or lishilities.

¢ Level 2 — lnputs are other than quoted prices included within Level | that are obscrvable for the asset or
lighility, eitber directly (Le. &5 priees) or indirectly (Le. derived from peicesi

#  Level 3 — Inputs are niot hased on observable market data {unobservable inputs ), Falr values sre determined in
whole or in part usng @ valuation modsl bazed on sssumplions that are neither supponed by prices from
oh=ervable current market transactons in the same insirument nor are they based on available market daa,

For awscis and liabilitics that ane recognised in the balance shoct on o recurring basis, the Company determines
wheiber tranafers have oooumed between levels in ibe herarchy by re-assessing categorisation (based on the lowes)
leviel ingist tht is signifhcant oo the fair value measurensent as o whole) a1 the end of each reponing vear.

For e purpose of fair volue disclosures, the Company has determined classes of axsets and lighilities on the basis
of 1he nafure, chamcteristics and risks of the et or [iability and the level of the fair value hiemrchy as explained
ahove,

Fardign currencies
The Company s financial statements are presented in INR, which s also the Company s functional curnency.

Forcign currency transactions ane converted imo INR @t rates of exchange approximating those peevailing st the
transsction dates or o the average exchange mie for the month in which the trumsaction occurs. Foreign curmency
monetary asseis ond liabilities are oulstanding & a2 the balance sheet date are translated (o INR a2 the closing rates
prevailing on the balance sheet date, Exchange difTerences on foreign currency transactions ore recogrised in the
Stagernent of Profit and Loss,

Mon-monetany meets and habilities that sre memured i terms of historical cost in forelgh curmencies are mof re-
iransdaled,

Bevrrensimg cosy
Bormowing cosis are expensed in the vear in which they oceur. Bormowing costs conmsist of inferest and other costs
Akt @ emtity ineurs in connection with the borrowing of funds.

Earmings perv share

Basic and diluted esmings per share is cabeulmed by dividing the net profit o loes for the year attributahle 1o equity
sharcholders by the weighted average number of equity shares oatstanding durning the year.

Provistons aod comtftngear Nebdliies

A provision is recognised when the Company hes o present obligation as & resull of past events amd it iz probable
that an outfow of resorces embodying cconamic benefits will be requined to settle the obligation in respect of which
o relizhle estimate can he mnde,

Contingent liabilities are disclosod when there is a possible obligation arising from past events. the existence of
which will be confirmed only by occwmence or nen-nccurrence of ane or more urcerain future events nol whally
within the control of the Company or a present obligation that arises from pass events where it is either not probable
that an outflow of resources will be requined 1o senile o o reliable estimate of the amount cannot be made. Comtingent
IembdlEties are disclosad In the notes. Comingent ieets are nol recognised in the fnancial satements,

IF the efTiect of the time value of money is material, provisions are discounted wsing & curremt pee-tax rate that reflacts,
when approprate, the risks specific 1o the lability. When discounting i3 usad, the increase In the prosision duse o
ihe passage of fime is recognissd os a finance oo,

Provisions and contingent liabiliies are reviewed al cach balamee sheet date,

Firnaoelal frnarraneins

Financial assets and liabilities are recognised when ihe Company becomes a party 1o the contractual provisions of
an instrumend. Financial assets and Habilities are initially messured &t fair vakue, Transaction costs that are dincetly
anribuiable 1o the acquiation or e of financial assets ond financinl lEnbilities {other thm financial assets and
fimamcial linhilitics ot fair value through profit or koss) are added 10 or deducted from the measured oa
Enitial recognition of financial asset or fimancial labiliny,
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A, Finanginl asscts

. Fimancial swsels ot amortised cost
Fimancial assgts ane subsequently measured ot smortised cost wsing the cifective inbenest ie (EIR) if these
fimancial ssaets are held within a business whose objective is 1o hold these assets in arder to collect comractual
cash Mows and the contracual tlerms of the fimancial asset give rise on specified dates 1o cash fows that are
solely payments of principal and interest on the principsl smount oulstanding.

fl.  Financinl nssels at Fair Yalug Through Profit or Loss (FYTPL)
Financial asscis are measured @1 FVTPL unless i is measuned @ amortised cost or af fair value through other
comprehensive income on initial recogmition, The tansaction costs direcily attrmbutable o the acgquisition of
financial axsets and |iabilitics ab Gir value through profit or loss ane immeodiately rocosnised in profit or loss.

i, De-recogmition
A financial asset (or, where applicable, a pan of a financial asset or part of 8 group of similar financial msos)
1% primanly de-recognised (i.e. removed from the Company s balamce sheet) when:
#  The rights to receive cash Mows from the assel have expinad, or

*  The Company has transferred iis rights te receive cash flows frodm he axset of has assumed an ohligation

to pay the received cash lows in fall withowt material delay to a third party under a “pass-through’

: and gither {a) the Company has transierred substantially all the risks andd rewands of the

asset. of (B the Company has neither imnsfemed nor retained subseantially all the risks and rewands of the
asset, bat has trenslerred contmal of i assel,

The transferred gsset and the associaled liabiliy are measured on a basis that reflects the rights aned
obiligations that the Company has retained,
Continuing involvement thas takes the form of a guamntes over the tramsfermed asset is messured at lower

of the original carmying amoeusl of the assel and maximum amoeant of consideration thal 1he Company
coiald be regquired to repay.

w.,  Impairment of financial asseis
The Company asserses impairment based on expected credit losses (ECL) model to the following:
& Financial assets measuned ab imortissd cost;
The Company follows “simplified approach” for recognilion of impairmeni loss allowanee on:
®  Trade recenvables
Unider the simplified approsch. the Company does nol track changes in credil risk. Rather. if recogniscs
impairment loss allowance based on lifatime ECL ot reporting date,

The Company uses 8 provision malrs oo delermine impairment boss allowance on the postfolio of rade
receivables. The provision matnix is based on its historically observed defoult mites over the expected life of the
wrade receivable and is adjusied for forward booking extimates. The historical observed defailt rates are updated
and chanpes in the Forwand-looking estimabes are analysed annally.

For awsessing ECL on a collective basix, financial assets have been growped on (Be basis of shared risk
characterislics and basis of eslimaion may chamge during the course of time due W change n risk
charncteristies.

B, Offsetting of Anancial instruments

Fimancial assets and financial Ikabilnics are offset and the net amowent is reported in the balance sheet iF 1here is a
currently enforocable legal right to offset the recognised ameunts amsl ihere is an imention 1o settle an a net basis, o
realing the seets and settle the Habilities simulneously.

. Derivative financial instroments = Iudtial pnd subsequent measarenieil

The Company uses derivative linancial instruments, such as forwand cumency contracts bo badge its foreipn curency
figks. Such denvative financial instrumenis are initinlly rocognised ot Fair valee on the date on which a derivative
contract is enlered info and are subsequently re-measured o fair value, Dervatives are cam
Sedien the fair value is positive and as financial lishilities when the fuir value is negative.
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Ix.  Embedded derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind A% 109 are not separated. Financial
awucts with embedded denivalives are considered in 1heir enlirety when determining whether their cash flows e
solely payment of principal and imerest, Derivatives embedded m all other host contract are separated only if the
ecunomic charaeteristics and risks of the embedided derivalive are not closely related 1o ibe economic charclorisgios
and rizks af the host and are measared ot fair value through profit or loss. Embedded derivatives closety relased 1o
the host contracis ane mol soparated.

W Recend pranmnces e
Ministry of Corporate Affairs {~MCA”) notifies new standards or amendmenis to the cxisting standards under
Companies {Indian Accounting Mandards) Rules as isssed from time o time. For the vear ended 31 March 3024,
MOCA has nof potified any new standards or amendments (o the existing standards applicable to the Company.

X Business Combination
The Company had entered imo Business Transfer Agreement dated 14 December 2022 with Tata Communications
Limited (“TCL", the holding company ) fior parchase of the Intermet of Things {loT) business undenaking engaged in
providing non-petaonk services, il'H‘lI.Id-l'l‘ IoT enahled applications, deviees, and other managed serviges [the “Non-
metwiork 10T Business [ ndemaking ™),
In sccordance to above, the Company had sequined below acets and liabilities as ar | January 2023 from TCL at
their carmying values for & consderation of 2 508210 |akhs.

Amownt in ¥ lakhs
Faniculars Ampants
Property, plant snd cgeipment. litamgble sscts and Capital work in progress | A} TR
(mhor Mon-correnl gects (B 13513
Current asseps () 28184
Totsl Assets (0= &+ B+ ) 0,055
Mon-gunen Babsilities (E) Jippas
Current biskilivies (F) I h7H 88
Totul Lishibines (G=E+F) 1,BET 80
| P‘n‘th-t[’-ﬂn:!u!l-i-ﬂ-h] &OR.10

As per Appendix O to Ind AS 103, Business combimations involving entitics or businesses under common contnol
shall be accounted for using the pooling of interests method, Accordingly, the results for previous year had been
reinstated o include the financial ststements for the period from 1 April 3022 1o 31 December X123,

The Company haws reinstated Statement of Profit and loss accounts for the period ended 31 December 2023 ax below.
Net Profit for the period ended 31 December 2022 has been added to ~Other equity™,
Amounl in ¥ lnkhs

Sr Na Particulary For Prried ended
3l Devember 2022
I Rivemue from operations R R
] Oihor v [ [T
I Total Revenue {1+ 1) L4581 |
I Fapemies
Motwaork snd irarem izsion 15593
Emspiliyos baviclits I ARE 45
Uhperabing wd ofhot eupenscs LEEEL
Finanog costs T4
Depreciation and amortisation expomse Tiam
Tatal Exprase LN L
Prafil Before dax (11 = 1Y) S5 6T
Tan epense® 159,19
Prafin afver ax (v = V1) LS ]
Oiher comprobensive ingome —
Romeasupcmonts of e defined hosefit plams b 11488y
Total compretseasive lnceme (VL Y110 Fi ! [T
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* In accondance. with the Income Tax regulation, the profil upta the date of business ransfer is taxoble 35 the income of
the holding company {~the transferor company™) and accondingly the Company has not sccounted current 1ax EAPETAE
on the said profit. However. the Company bax recorded deferred tnx on the temporany difference between the tax base

anid hook base,
4. Property, plant and equipment

. Aiasunt in £ Lakhs

Particulars Plant and Computers  Office Total
Machinery Equipment

Coni
Balance as at | April 2022 1.996.12 0281 T.98 RN |
Additions 2 nd356 27,76 092 AT
Disposals’ adjustments (17.85) {280} . ( 20.66)
Balanee @5 at 11 March 2023 B62l 81 8.7 .00 671849
Additions 41547 1247 kb 448,38
Disposals’ adjustments i 16046 . . {146
Balance g st 3 Mareh 2024 6259651 144 R4 Tl 31
Accumalated depreciation
Balance at as 1 April 2022 L8144 anm 4.3 LD1T.51
Depreciazion 94251 19,04 1.49 P64

_Disposals’ adjusiments (1.51) 280 - i5.33)
Balagce at 31 March 2023 292042 47.95 A5 197422
Depreciation 128534 2380 A9 I.30A3
Dispesals’ adjestments {160 2w} - . i 1l 5
Balence as st 1] Mareh 2024 404530 71.7% T 4.134.39
Carrving amount

| Balance as st 31 March 2023 1,700,440 8] Ans LT4L2T
Halance as ot 31 March 2024 LESLGS IR69 il 1ER1.02 |

& Capitsl work-in-progress (CWIP)

ap CWIF Ageing Schedule;
Amvent in ¥ lakhs

Particalars Ageing Total
Less than | year | 1-2 years | 2-3 years | Maore than 3 years
FProjecis in Progress
As om 3 March 1124 L kA1) 105.599 - - 41 8.0
Ason 11 March 2021 18188 677 . . 18865

B CWIP eompletion schedule {for projecis whose completion s sverduc):
Ammeund in ¥ lakhs

Particulars To be completed in

Less than | vear 1.1 vears 1-3 vears Mare than 3 years
Asom 31 March 2024 ERT . = =
Project | 109,15 = E g
| Project 2 09.23% . - 3

Project 3 020 - =
As op 31 March 2023 153,06 1204 a 2
Project | T.93 - = -
ﬂiﬂ_ [45 14 24 = &

Thene are no projects which ore temporarily suspendad or whose cost has evceeded jis
S phan as at 31 March 3024 and 31 Manch 2023, respectively.
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) CWIF Movemeni:
Amaaint in T lnkhs
As ol As at
S 3 March 2024 31 March 2023
Dpening Balamce 88,65 1465702
Additions 67172 147270
Dhsposals’ mdjustmeni - (268.83)
Transferved 1o property, plans and equipmem i448.25) (2.671.24)
Closing Balance 418,08 IB8.65
6. Chher Intangibibe assets
Amouni in ¥ lakhs
.:_:;EE!EF Saftware License Fees Tiitul
Balance as a1 | April 2022 104601 - [ELAN
Additions 102 K 21.25 TERT
1] | adiustments - - =
Balance as at 31 AMarch 2023 I,538.74 2125 1,559.99
A{:ldilinnﬁ SE50% - 24538
%/ sdpusimends - D =
Balance as at 31 March 2024 208400 2125 110525
Accumiilated s rtization -
lamce as at | April 2022 520.90 = SR, ™)
Amoriicatson 23504 192 240,06
i & poljustments = - -
Balamce o af 31 March 2023 B19.04 1.92 B20.%
Amartization 365,75 550 . e
| Disposale afjssiments : - .
Balaner as at 11 March 2024 108479 742 119221
Carryving smitinl
Balance as st 31 March 2023 T19.70 19,33 749,01
Balance as mt 31 March P24 #99.21 13.83 LT

7. Righi of Use axsets

Farticulars Anaieinl
Balance as at | April 2022 193
Aditioms 266 |
Termination -
iation {1.39) |
Balance as at 31 March 2023 A0
Additions 13.01 |
Tenminmion -
| Diepregiation {4.32)
|_Balance as wt 31 March 2024 11L.E9

a.  The sggregate depreciation exponse on ROU assais is included under depreciotion and amoestisalion in the

Statement of Profic and Loss,
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K. Intsngibles assets under development (ITUDY)
2. ITUD Agring Schedule:

Amount in ¥ lakhs
Particulars Ageing Tatal
Leess than | year | 1-I years | 2-3 years | More than 3 vears
i

Mg on 31 March 2024 280,49 . = - | 280,49

As on 31 Mareh 2023 5.4 - = . R.40
b ITUD Completion Schedule (For projects whese completion is overdoe):

Amount in ¥ lakhs
Partlculars To be Completed in
Less than | vear ‘ 1-2 years | 2-3 vears | More than 3 years

| As on 31 March 2024 24718 . - =
| Proicet | 245,595 & E =
| Project 2 123 - : 3

Asoon 31 March 2023 E - - =

There are mo progects which are temporarily suspended or whose cost s exceedad il cosd compared 1o iis oniginal
plan as ai 31 March 2024 and 31 March 2023 respoctively,

& ITUD Maovensent:
Amount in ¥ lakhs

Particul Asal As at

A1 Muarcl 3034 31 Aarch 2023
Opening Balance RAl 21037
Aulditions RI7.3% 193,01
Translerred to Intangible Assets (54526} (41388}
Closing Balanee 280,49 £40

. Deferred tax assel {net)
Major components of deferred tax asset and lnhility consist of the following:
Amount im ¥ lakhs

A af Hevognived in Recognbued in Ay oar
| April 2020 Simtement of Onher 30 March 204
Frodin or Loas Comprehensive
lncoms

Dieferred fas asset arising oui of iiming differences en:
Provisim for doubefial dobes and sbvances T4 1,28 2 o ]
Expenadipung dalkowal wnder section 0 | g) i) [T i a T
Eifferomss batwomn accounting and sy deprociasion (BT 14 - TrM
smoniration
Isterest Feswived on proyissonal 13,46 Ny = 1439
T By assseimsTir
Avvnsal expondinere ALAS oz = Bh AT
Proy s foor employoe bescfits An 851 ¥ K] 17.90
Diferred tas Bahility arising out of dming differences oa:
AT pasn on Mutaal Funds 145 LE4T - 12.9%
Expenditure on Livense Fees 0,13 {ELATY :

il Bieferred tan iMabilisiesyassers 08,70 174.28
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Majeor components of deferred tax asset and liability consist of the following:

Amoant in ¥ lakhs
A an Hegognbued in- Hecogmdsed In Ax il
I April 2033 Satenent ol Other 31 March 2023
Profii or Loss  Comprebemsive
Income
Deferred tay avsel arbing sul of Hming differences an:
Pros s oo diossi fal debis and sdvamces IT.50 L) - 2714
Expenfitun: dislkowel smder section 40 fad jia) o, - & [[FTH
Drferonoe betwoen secoonting mnd @y deprocialss THRY .73 - (LR
AL
Iniencst recervad on provisinal 1099 247 - A&
IO M- ST
Aceruad expendisune IrE ik - ALB5
Prvisien for cophivyes benefits : 15 i Ara
Deforred tax lability arkung out of ciming EiTereneo on:
MITH gain om Mutual Fands iz | Tl = 4%
Exponditure on Licens: Fews - (IR - o pa
Total Deferred tas (liahilivicb et AT [TER .70 |
18, (hher assels
Amount in @ lakhs
Al ar As ot
3 March 2024 31 March 2023
A Non current
Unsecured — considered good
Mursneant paid under protess 9.2 .
Capital advances R.50 x40
Prepaid éxpenses 375 698
Sub=total (A) XaAaT 1738
B Current
Unsecured = comsidered good
o Goods anid Service tay receivahle 275138 273061
. LUinamortised preminm on forward conlracts ] 1.3+
€ Prepiid expenses
Helsied pastics (refer note 33 w12 47547
(mhsers 11.94 96l
Sub-tetal (H) LTa%A44 Az07.03
Total (& + B) 1RB091 E e |
1. Investmients
Amamnt fn ¥ lakhs
As at Ax ui
30 Alarch 2024 3 March 2023
Curreni
Ievestmenis at FYTPL (Ml Fumnds) 4,754, 4y 1.071.39
T ntal 4.750.40 1.071.39
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12, Trade Reocivables

Amount in € lakhs

As at Ax at
31 March 2024 31 Mareh 2023
U msecaired
Considered good * 267109 531049
Considered doubifial 108 56 RE09
LT85 5,396,558
Less: allowance for doubtful debes {refer note 37(c)) [ 108, 36) (86.09)
Total 167109 £31049
* Inchesdes Trade Bereivablos frans Helated Pardies jroker nate 11
Trade receivable ageing schedule
As at 31 March 2024
1 Amount in ¥ lakhs
Particalars Unbilled | Mot due Orutstanding lor following periods from due
date of pavment
Less & months | 1-2 1.3 More | Taotal
than & =lyemr | years | wyears | tham ]
maonths YEars
(1) Undispeted Trode receivables = 114002 T 266 S0.6] 4893 .04 L0x 078 | 167472
{1} Uindisputed Trade Receivables - .06 Ad 5o 411 Andl TET| 5048 104,20
which have significant merease in
credit risk
{1i ) Undlisputed Trade Receivables = - K] - - 0.58 (14
— eéredid impadred
{iv) Disputed Trade Recervables—- - - - = a B
cansidered pood
{ v} Disputed Trade Reosi vahbes — ) - - - -
which have significant incress: in
credit risk
(v} MMsputed Trade Receivables - - - - - = x
credit impaired
Tatal 114008 hists. THI 51460 S804 | DG4S T&5 | S1R4 | 2LTTRES
Less: allowances for doubtfisl debes { 10®, 5h)
Total 247109
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Notes forming part of the financial statements
Sor the vear ended 31 March 2024

As at X March 1023

= . Amauni in ¥ lakhs
Farticulars Usbilled | Mot due | Ouistanding for folloning periods from dise
date of paynient
Less & montlhs I-1 3 More | Total
than & =1 year | years vears tham }
ol b venrs
(1} Uindispaiied Tradle recelvahles — 473,22 | LEAETO | LHRR.RG 40,55 71| 4248 A79 | 533113
-:nrujdemlFud
(5} Unalisputed Trade Roeceivables - 057 1193 1196 007 f] 1036 | 3378 75,25
which have sgnificant incresse in
credit risk
{idi) Undizpited Trade Receivables - - - - = - -
= gredit impaired
{iv] Dispuied Trade Receivables— - - - - - - -
eoasiderad oo
v} Disputed Trade Receivables - - . - 2 ¥
which bave significant increase in
eredit risk
i vil Disputed Trade Receivables — . = - = - A =
eredil imipaired
Taial ATAT® | 1ATT63 | 190082 Hlfd I3 | 5284 | 4054 | 539658
Less: allowances for doubifial debas (%609
Total EN0.4%
I3, Cash and cash equivalents
Amauni in ¥ lakhks
As &l A wl
A1 Xlarch 2624 31 March 2023
Cusrenl accounts with scheduled banks 75 19741
Toaal T5.00 19761
14, CHher financial assets
Amount fn ¥ lakhs
As af As ot
Al March 2024 M Alarch 2023
Cuirrent
B Advances o conractonrs and vendors
Unsecured considered good
= Related pasties {refer note 33) LR .
= (hers 2143 30,57
Unsecisred, considered doahiful 1546 3146
Lesst albvwance for doabiful advances {3.96) (21.44)
2 30.97
b Security deposits
Unsecared considered good
= Refdnted parties {reler note 33) im 1.54
- Diibiers 579 024
. [her advances 298 1.94
Tial 4092 2 k]
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Notes forming part of the financial statements
e vl veen exndfed 31 March 2024

15, Equity share caphtal
Amount in ¥ lakhs

As at As al
31 Aarch 2024 11 March 262}
n Authorioed:
150,000 {31 March J023: 130,000) Equity shases ol 1500 15,00
T 10 cach
b lsswed, sabseribed amd paid up:
37,000 {31 March 2023: 37,000) Equity shares of £ ATo 370
10 gach fully paid wp

o lued, subseribed and padd wp:
During the previows year, the Company had allotted 17,000 equity shares of fisce value of 210 per share w T
Communications Limited, the halding company.

b, Terms/ rights attached to equaity shares:
The Company bas only one class of equity shares with a face valee of ¥10 per share. Each sharehobder of equity
shasres is entithed to one volbe per share af any general meeting of sharcholders, In the event of liquidation, the eguity
sharcholders are eligible to receive the remaining assets of the Company, after distribution of all peeferential
amownts, in proporticn b their shareholiding.

€. Number of shares held by each sharehalder hobiing more than 5% of the issued share capital:

As at 31 March 2024 As wt 3 March 2023
Mo of shares  Perocotage Mo of shares  Percendage

Tata € ommumications Limiied
{Halding Campany| 37000 [ [119 37 00 {1,909

d.  Details of shares held by the pramoter and premoter group

As at 31 March 2024 As at M March 2023
Mo of shares  Percemtage Mo of shares  Percentage

Tata Communications Limited
{Holdmg Company} 37,0000 100 700 {7,

i Chiber equiiy

Amount in ¥ lakhs
As at As al
31 March 2024 31 March 2023
a.  Securithes Premium Beserve frefer i helow] 4 BT £ 2570
b.  Reined Eamings 637195 IR R
c.  Onher comprehensive income (refer B below ) LELH {1&T)
Tutal 11,220.18 10,954,109

i. Secwrities premium: 1 is the sdditional amount which sharehoddens have paid for shanes Bsued; thal wos in evces
of the face value of those shures. This premium can be wied o write ofF equity relaied exvpenses and issie of bonus
shares,

ii. Dther comprebeosive ncome: This represents the cumulative gains and losses W\MMI i
do—%

defined employee benefit plans {net of anes).
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Notes forming part of the financial statements
for the yveur cnded 31 Mareh 2024

17, Provisions

As ol As ol
31 March 2024 21 March 2023
A Mo current
2. Provision Tor compensated absences 03 A6, BH
b Provision for Gratuity 18513 144,08
Sub toial (A) 24535 1), 94
B Corrent
i Provison for compensated ahsences 494 534
b.  Provison for efhers (refer nole below) 107,53 11255
Sab tatal (B) 117.51 L2004
Total (A = B Jhl.Bh 01040
Movement of provistons Tur others
As mi As @i
30 March 2024 31 March 2023
Opening balange 11255 130,04
Addition . -
Lileation adjestments (3.0%) {17.79)
Closing balance 10752 11255
Mor-currenl provison - -
Currenl provision 107.53 112.55
Provision for olbers is iowards other tax maibers.
18, Chther linhilities
Amomni in € kakhs
As at A at
3 Mareh 2024 31 Mareh 2023
A Mon current
i Defermed revemie
- Related parties (refer note 15) 57.32 174,35
- (Hhers 1482 41. 3
b Acerued emplovec cost 3128 41600
Sub total (A} 105.52 2574
B Correni
a, Satory dues pavable 22082 11968
b, Deferred revenue
= Related parties {refer note 33) 1748 r L]
= Dihers it | 14650
e Accrued employee cod A4107 3105
Sub tmtul (B) 139246 HibR. 00
Testal (A+H) 149798 L 12544
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19, Trade payables

Amount in ¥ lakhs

As wi As mt
31 March 2024 31 March 2023
A, Total outstanding ducs of micro enterprises and small .29 BA6T
emterprises {refier noke 19§
Sib-tatal (A} 36.29 867 |
B Toml outstanding dues of ereditors ofher 1han micro
enterprises and small enterprises
= Payable 1o related parties {refer note 33) LATEL 136320
- (ber creditors B4 16 1% 58
Subs-total () 250727 1.102.08
Total (A+B) 15415 121075
Trade puyvable ageing schedule
Asoal 2 March 2024
= Amount in T lakhs
Particulars Unbilled | Mot Due | Ouistanding for following periods from dee date of
pymeat
Liss than 1-2 211 Mlare Taotal
I year NEArE VEArs than 3
years
(i) Totl ouestanding dues of micro - 14,26 = . R 6.9
enderprises and small enterprizes
{ii) Total outstanding dues of creditors | 1,508.97 50%.64 9723 O82| 008| 9154 250737
other than micro enterprses and
srnall entemprises
fiil)  Dispubed duses of micno enherprises - = - - - 5
and smal| enterprises
frv) Dispuied dues of creditors other = s = = = = -
than micro enterprises amd small
ENIETprises
Tatal 1808597 54401 w122 BA2 008 | 9154 | 254355
As at 31 March 2023
Ampunt im ¥ lskhs
Particulars Unbilled | Not Due | Ouistambing for following periods from due date of
paymcnt
Less i-2 1} More Taral
than | VEAFS VERTS than 3
- FEAT FEAry
(i} Total sustanding dues of micm a hT 4 = - . 6T
enterprizes and small enterprises
(¥ Tedal oustanding dues of creditars 121635 2HIR 321308 4R | 12142 R AT | 2l0lox
ather than mbcre enterprises and
smill emerprises
(i Dispabed dues of micra emerprises = 3 £ = = = i
and small gnberprises
[iv) Disputed dues of creditors other - - . . - -
thas micro enierprises and small
121628 A5 51105 221075
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Notes forming part of the financial statements
Sow the yvear ended 31 March 2024

20, Ouher financinl labilities

Avmoienl in % lakhs
As at Asat
30 Mareh 2024 31 March 2013
Cuerrent
2 Deposits from customers and comtractors 296 296
b, Capital creditons
= Related pantics (refer nate 33) 55,80 9546
- (ehers 3% 55 168 6
114.35 1&5.10
. Other liabilities
- Related pastics {refier note 1) 433 =
= (thers 4049 39.7
Tatal 14211 307.77
2. hber income
Amamni im ¥ lakhs
I For the year emded  For the year ended
31 March 2034 31 March 2023
o CGain on investments carried at fair value through profin
anal loss 24200 0318
b, Gain'(loss) on disposal of property, plant and
cquipment [Ret) s 0.1 &)
¢ Forengn exchange (loss) gain (net) 4766 (1501}
. Others 20,50 18.97
Taiusl 9.8 10695
21, Netvork and Transmilwsion
Amouni in ¥ lakhs
Far the vear ended For the vear enslod
A1 March 2024 M1 Mlarch 2023
a.  Charpes for use of irrsmission factliles R L1168
b Rovalty and license fee 1o Depariment of
Tebecommunications KT 173.50
Tatal 3.356.07 L0516
13 Emplovee bemefits
Amouni im ¥ lakhs
For the year ended  For the year ended
31 March 2024 31 March 2023
a.  Salaries and relaved cosx 233754 184712
b Contributions to provident and other fnds 13593 12439
. Staff welfare expenses 4950 17.24
d. Shared based payment expenses 4,33 =
| Total 39 108,75

Refer note 29 for disclosures required under Ind As 19 ~ Employee benefits & Ind AS 102 — Share Based Payments.




Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
foar the vear ended 31 March 2024

4. Dperating and other expenses

Amomnt i T lnkhs

For the year ended  For the year eniled
31 March 224 31 March 2023
Servioes rendered bo agencics TIR4] 61480
b, [Pravison for doubtful debes 1147 (23.15)
& Provision for doubtiul advances {17500 1k
D Legal and profesaonal fees T30 16108
¢ Uoaporate secial responsibility expensiture (Refer i below ) 129,51 30454
Repairs and Maintenance:
Busldings 1.99 10.08
Plam =nd Maclsinery (850 9603
Orhers 17.36 230
g Rem . §735 36,11
b Travelling 102,59 136,83
i Advertising & publicity 2344 2747
§o Oiber expensss (Refer note 30) 47.4] 19691
L___Tetnl — = 187158 1.804.92
i. Diisclomere in respect of Comparate social responsibility (CSR) expenditure:
Amount in £ lakhs
Far ile year omiled Far the yrar ended
X1 March 1924 A6 Mlarch J023
I | Aemount required ke b sponl by the Company during the vear 137 34T
2 | Amsouni appeoyed by CSRE commibiee V3T i, | LI
3 | Amount of eopesdinee incurmal on
{1} Comsiruction | soquisitess ol any s . .
{1 ) Cvs prasfpscs oshar than (i) ahoye [ R T
4 Shorilall st the end of e year n %
5 | Total of previous years shonilll |spe dumnng tee your) LR e
6 | Unspent amois in sclaion o angoing projec i =
7 Beasn bor shoriall Pl Ay, A,
Pertaina & angoing Pormmns o oigueng
Prinjexts Pl
K Nansre of TSR activitics hlainky lor ssasbnabds | Alasnly for sustainahle
Bivlihassds, |snactilmids mewd
ey innmantal enyirenmenl
sustimability and sysdainabulity
etz i
L'} Ditails of relmed party smnsactions in eclason w OS8R u -
wipoihinane g o fobovant Asoouniimg Standand
1%, Finance cost
Amount in ¥ lakhs
Particular Far the vear onded ¥n thve yrar entded
Al March 324 31 March 1001
Imere=d on lease labilities 0.0 (it
(mker imberest | refer i below) 1918 0RY
Tatal 19.8%

L. Includes interest cost on actuarial valuation (refier nate 29)
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Notes forming part of the financial statements
for the yvear ended 31 Murch 2024

26, Deprecation and amertization

Amiouni in ¥ lakhs

Particular Far the s rar ended For the year raded

X March 1024 31 March 2a2y
Depreciation on propery. plast and equipment (note 4) 13103 06304
Amortization of intEngible st (nale &) 7125 e 0
Depreciation on Right of use assets {note T) 4,32 1.39
Twutal 1 alh 20 1. 20449

27, Exceptional item Amount in ¥ lakhs

Particwlars Far ibc year ended Far the vear emted

Xl March 324 A1 March 2823

Stallf cost optimazation (refer nobe below ) 248.00 g

Total 24800 4

As part of its initiative o enhance the long term efficiency of the business during the yvear, the Company undertook
organisational changes o align 1o the Company’s current and prospective business requirements. These changes
mvodved certain posstions in the Company becoming redundant and the Company incurred a one-time charge in current
YiEar,

8. Income tax

i, Incoms tax recopnised in Staiement of Prodi and Loss
Amouni in € lakhs

Particulars Fowr the s ear crded Far the 3 ear emded
1 March 224 X1 Mareh 2023
Cwreent 1y
In respsct of garres yoar® 4043 IR 3%
En respeot of prior yvars 200y R
Total Current ks (o) Sihow e W
Dieferred fax
In respoct of the curment vear® (154 313 [ ]
In Fespext o prioe e 120,07} -
Total deferred tan (h) {1T4.28) TE)
_'lnH Imcome s {5 + ) (EEE 2IR.57

* includes impact of Business Combination {Refer Nate 3
ii. The income tax expense for the year can be reconciled to the accounting profit as follows:

AW in ¥ lakhs

Particulars For the year ended For ike year ended

31 March 2034 M March 2033
Prafil befare 419y 145908
Incoam e expenies caleulaned @t 25, 168% tao e 3003 - ([ R 0730
J0230: 25 16 fan raigh
Hravoning
Effeet of expenscs. adjustments thal arc nil deductible in i 5142
determaning raxable posfie
Tax pernining & praos vears 5% i
Busimess Combination | Refer noss 1)
Deefermad ma - (EaNLT
Curreni tax - { i i
Total [T (%73}
Ingune tan, gy paimsy nmy'ru!- Prastin vor Lims (R 2IR.57
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Notes forming part of the financial statements
for the year ended 31 March 2024

i, Imconse tax recognised in Diher comprehemsive income

Amount in ¥ lakhs
Particulars For thr year ended I-';lir:.ﬂuﬂpd

M Nlarch 2024 31 March 2023
Curreni e [ab - RS
Deformed tax ib) a7 -
Twtal {a+h) ot 0,56

Bifurcation of income iay recegnive

im other comprehenaldyve ingome dnls =

Iscens that will b roclassifiod fo =

Smangment ol Profn el Lo

Inevss that w il pop b poclasssiied o £ .56
Statement of Profis and Loss

19, Emplayes benefits | Defined benelin plan)

Provident Fand

The Company makes comtribation twwards Provident fund under a defined contribation retirement bemefin plan for
employees. The Provident Fund is administened by the Regional Provident Fund Commissioner. Under this Scheme, the
Company is required o contribute a specified percentage of paymll cost 1o fand the benelits.

Provident fund contributions smounting 1o ® 117,12 lakhs {2023 & 04,77 lakhs) have been charged o the Siatement of
Profi and Loss ender contribations o provident and other funds | Refer moge 23)

i ratuity

The plan provides for lump sum payments to vested emplovecs al retirement. death while in employment or on termination
ef employment of an amaunt equivalent 1o |5 days salary for cach completed vear of service of part theneof in excess of six
months. Vesting occurs upon completion of five vear of service. The cost of providing benefits for defined benefit schemes
s determined using the Projected Unit Credit method. with actuarial valustions being carried out al ench Balance Shoet
ilase,

Ihese plans typically expose the Company to aciuarial risk such as interest rse risk and salary risk.

Insercsd rate risk The defined benefit obligation calculated uses a discount rte based on povernment bonds, 1
bord vields fall, the defined benefit obfigation will tend 1o increase

Salary risk Higher than expected increases in salary will increase the defined benefit obligation

Demographic rsk This is ihe sk of variability of resulls dise 1o unsystematic nature of decrements that include

msoetality. withdrawal, disabality and retirement. The effect of these decrements on the delined
bemefit obligation is rot siraight forward and depends wpon the combination of salary incresse,
discount rabe and vesting eriterin. It ks important not (o overstale withdrowals because in the
financial analyxis the retirement benefit of a short cancer emploves typically cosis less per
yeur @ companed (o a long service employee.

The most recont actuarial valuation of the defined bemefit obligation were carried oot as 2t 31 March 2024 by an accrodited

aehuary.
The principal sssumplions used for the purposes of the sctuarial valustions were as follows
As nt As al
3 Alarch 2024 31 March 2023
Principal Actuarial assumptions
Dhscounl rale 7004 7.20%
Salary Escalation Raie 7.00% 7.00%
Withdrawal rade
Less than § years 5% i3
1 years and mose E% R%
| :r ] 7
\ iy,
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Notes forming part of the financial statements
fewr wive v evded 31 Maveh 2029

The discount rale is based on the prevailing market yickls of Govermment of India securithes as 3 the Halance Sheet date
for the etimated term of the obligstions.

The estimates of future compensation cost coasidened in the actuarial valuation take account of inflation. seniariny,
pronsetion and oiber relevant factors,

Amneunts recognisod in the stabervens of profit and loss in respect of these defined benefit plans are &5 follows:
Amaunt in ¥ lakhs

As &t As i
30 March 2024 31 March 2023

A Cufrenl srvicg cos L L 21,

b.  [Inberest cost 1012 a7
Components of defined benelit costs recognized in the el .18
Statement of Profit and Loss

8. Actaarial (gains) / losses anising from Defined benefit 22 511
obligation msumption changes
Actuarial [ains} / bosses arising from the changes in 034 1205
experience adjustimernis
Componenis of defined benefit costs recogniosd in other 1E11 17.16
comprehensive income

The details in respect of the enfianded amounts recognized in the balance sheet for these defined benelit schemes are
s under:

Amsunt in ¥ lakhs
As As at
31 Mareh 2024 31 March 2023
(Unfunded) (U nfunded)
I Amownt recopgniced in the balance shect
Liability a8 the end of the yoar 14533 144,08
Net linbility in the balance sheet 18533 144,08
Mon-currerd provision (Refer note 17A)
[I. Chanmge in the Defined Benefit Cebligation { DBk

Present value of DEC & the beginming of the vear 4408 | 1600
Currem serviee cost 2589 .91
Imterest eost iz 127
Amean recopnizad in (ither Comprehensave income 1231 17,18
Berefits paid (6.87) {18.37)
Present value of DBO ot the end of the sear 18533 144,08

A quantitative semsitivity analysis for significast assumplions & ot 31 March 2024 snd 31 March 2023 is as shown
below

Significant actuanal assumplions for the determanation of the defined obligation are discount rate, salary excalation
rate and withdrawal rate, The sensitivity analysis below have been determined based on reasonably possible changes
of the respective pssumptions occurring o the end of the reporting period. while bobding all olber s=umptions corstant,

Discount rate
Amouni i T lakhs
As at A ai
A March 2024 3 March 2023
EText on DB due b0 1% increase
éﬁuf’w_;, Effisct on DBO due to 1% decresse
r}%
& 2\
|
I e ?.I!' 4
tl.
‘% *:?":'
o
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Notes forming part of the financial statements
for the vear ended 31 March 2024

Salary escalation rate
Amount in € lakhs
As i As i
3 March 2024 3] Mareh 2023
Effect on DBO due i 1% incnease 980 T4
Effect on DB due o 1% decrense (5331 {7.32
Withdrawal rate

Amount in T lakhs

Asal Asoal

A0l March 2023 3§ March 2023

Effeet on DB due 10 1% increase 4.09 BT
Effect on DB due 1o 3% decrease (®.50) [%.30)

The sensitivity analysis presented above may not be represemiative of the actual change in the defined bencfit
obligation ax it is unlikely that the change in ssumptions would oceur in isolstion of one another &s some of the
assumplions may be corrclated.

Furthermare, in presenting the above semsitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected wnit credit method at the end of the reporting period, which is the same as that applied
in calculating the defined benefit obligation Hability recognized in the balance sheet,

There was no change i the methods and assumptions used in preparing the sensitivity analysis from prior vears.

Maturity profile of deflimed benefit plan
Amount in ¥ lakhs

Axmi
31 Mlarch 2024
30 March 2025 17.9%
31 March 20246 17,81
31 March 2027 15,94
31 Mlarch 228 . |
Al March X030 ITHE
A0 Mareh 2000 s X1 March 2034 16855

There han been no change in the process used by the Company to manape its risks from prior years,
i Leave plan and compensated absences

Leaves unavailed by cligible employees may be carried forward ip to 60 days and for employees wha have
joined post 01 fanwary 2020 casry forward shall be restricted 1o 45 days. Encashment will be maximum of 10
days by them / their nominees in the event of death or permanent disablement or resignation,

Thse linbility for compensated absences as at the year-end is ¥ 70001 fakhs (2023: € 55,27 lakhs) & shown under
non-current provisions ¥ &0.02 lakhs (3023; ¥ 46,82 lakhs) and current provisions £ 9.99 lakhs (7073; € 839
Rakhs). Compersated absences expenses amounting o ® 15,01 lakhs {3023 ¥ 4,74 lakhs) have been clarged 1o
the Saatement of Profit and Loss under salarics and related costs in note 23 ~Emplovee Benefit Expenses™.

il.  Share baved pavmeni

The Holding Company has granted RSU"S 1o certain employees of the Company as on | January 2024, The

R5Lis shall vest with the employee on the satisfaction of a time-hased and a performance-based vesting criteria

as prescribed by Holding Company. On vesting, employees of the Company shall receive the shases of the

Hulding company.

The Holding Company shall chargeback the amount Sor such RSL"s ocerued on an anmws] basis based on setual

shares issued ho employees of sobsidiary in respect of vested RSL"s and the expected cost for snvested RS0 s,
s, Vi description of RS Granted during the year are as follows:

23
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Notes forming part of the financial statements

for the vear emded 31 Maveh 2024
Name of Plan  No.of shares arising |Maximam term Vesting Condition
of the plan ol aption
RSLI Plan 2023 R LT 3 years Time based and performance-based «esting
candition as prescribed by the Holding Compary
Summary of R5U's Granted
Particalars Mool units | Weighted average Ex, Price
(¥ per uni)

Opening balance - -

Granicd during the year ERE ] 1]

Lapsed' cancelled dunng the year [ E] 11

Closing Balance 3240 i

Exercisable at vear end -

The weighted average comtructual life of the RSLI's outstanding as on 31 March 2024 is 25 months.
The amatnt chargod in the Stavement of Profit and Loss for the vear ended 31 March 3634 is ¥ 4.33 lscs

M, Ameiter’s remuancration:
{Inchuded im Other expenses under operaling and other expenses — Refer note 34)

Amount in T lakhs
For the year ended  For the yvear ended
31 March 2024 31 March 2023
a. Fayment in statuiory saditors
i At Tees KRS 11,18
u Toxaton Mamers 1] 1.55
im, Dithers 134 2
b Payment o cost anditor
i For cost audit services 057 1LA%
Abwave mwrunr excivaes GETY Service fay
1. Earnings per share
Amount in ¥ lakhs
As at As mt
3 March 2024 31 March 2023
Net profit afber tax atirbuitable 1o the equity sharchalders {A) 275,13 1,280,581
Number of equity shares oulsianding &1 the end of ithe year 37,0 17,000
Wiighted average number of shares outstanding during the vear {B) 3%00 agam
Basic and diluted carnings per share (% per equity share of
T 10 each) [AH] T4359 55840

). Sepmienl feparting
The Company is engaged in telecommunication services in the form of voice mail | audiotex Heerses for all India
location ax granted by the Depantment of Telecommunications. The Company is also engaged in the business of
providing Internet-of- Things. Big Data, Cloud, surveillance, security, tracking and ravigation for the benelit of
Consumers and Enterprises, design. develop, supply software for 518 cands and eSIM, design, develop and deliver
management solutions to distance from on-boand 518 and cSIM software and bo build, opernle. maimain. comsalr,

haost (2)SIM provisioning platforms, connectivity platforms and sobutions. vehicle data plat sl utions, and

all related software snd applications,
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Notes forming part of the financial statements
S the vear ended 31 March 2024

The revenuss from eperation have boen allocased 10 countnes based on location of the customers ax aboan below:

Amount in ¥ lakhs
Couniry For the yenr ended  For il year ended
A1 March 2024 X1 March 2015
Inadica RO0A. 30 TOT9.R4
Umited States of America 1.714.16 203544
Umised Kingdom 15,45 1443
Others R7.87 Sh_3R
Total 982188 P, 186.09 |

For segment, pon-cumenl asscls compriscs. of property, plant and equipment. capital work in progress amd olher
irtangeble assets which ane mainly located in India

Ioformation alout major customer group:
Amuunt in ¥ lnkhs

Name For the vear ended For the year ended

31 March 2024 31 March 2023
Customer F 5R42.43 4,062
Cusiomer T L7416 203544
Customer E 50.30 X34

33, Reluted Party Transactions
L Names af related parties and natoe of pelationsdip

Sr No Cutegary of related parties Numey
Hedding Company Tata Commusnicarsns L inxitod
LUllgimumie Hobding Ciampany Tata Sons Frivare Limine

Cuntrolbing peny and it offilmbes®
Tata Telservices Limisad
Tna Comslancy Sorvices Limited
Tata Al Goseral bnsirance Company Lisiied
Auiomoinge Stenpings and Asembbes Limisad
Hamgi Expeesswans Private Limaal
Taka Advancaed Systems Limirad
Tata ALA Life Inssrsnee Cosmpass Limial

T Auogomp Hendrickeon Saspormsions Private Lisited
Furmerly dman ae Toce Hevdicks Suipercions Priyre
Limitent}

Tata Aatocompy Kaicon Exhssst Sysiems Private Lisicd
{Farmerly Eravn o Kateos fedia Privare Lisirealy

Tata Awiooomp Systems Laminal

Tata Boving Aerospacy Limidad (Fovmerly dnvws ay Tasla

Axrmgpatee Limiisens

E}
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2024

Sr o

Categors of related parties

ﬁ-ﬂ

Tata Capital Financisl Services Laminal (merged sl T
Upuverf Eowetesal e FOUL G 2000

Tinta Hisising: Dy clopmen| Company Limisad
Tista Internatinnal Limhed

Taka Sikorsky Acrospacy Limsad (Farmerty Tien

Taim Motors Limitad

Tata Assed Mansgement Private Limbisal (Frmens Tai
Awwer Urmpemnr Limireal)

THL Business Sarices Limned
Tatw Chomnicals Limiaod

Tata Calfor Led faverged witl Fata ontssmer Prodvons
vt we g OO0 00302405

Tain Metaliks Ll twverinl widh Fesn Sreed Lid
w0 Y

Tata Poswir Solar Systoms Limiied

Tata Projeces Limacd

Tt Srecl Linial

Tabi Teleseryices | Alabormira) Limiiod
Thez Inalian Holels Company Limiled

The: Tinplase Company of lndia L imited. foserpad witl T
Sreol Lol wie /1507 0245

bedian Secel & Were Products Lad
Mo Lk b

Tata Sseel Long Proslucts Lsminal imevgod sty Fiso Srewd
Lial weg U 1301 2025

Toia Sacel Mining Liminal fncnged winh Fanr Sroel Lad
w0 R NI

Tata Seoc] Lislitses and Infrastrscture Seriees Limal
{Fusrmyely dvown as Sawshvedour Uil o Sorvioes
“rmmpwiy Limiteal)

Taea Unistvee Limisod fw, e 09 12 2022
The Tats Power Comspany Limitad
Ti* Lumnsingsire Private Lemilad

TWS Sepply Clain Solutions Lmited fewsedl weef
b e

Vol i ibaad
Tista St BEL Linsitod fmerd w

e

Ff_ﬂ"( NG
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vewr ended 31 March 2024

Sr Mo Category of related pariies Mames

Tata Stocl Downasream Prodhocts Limised @ity T
S Proagessdg el Dispribirion il

Tata Tmy Hualthcare Sobstions Privise Laminal
Tatn Imsdrsirics Limaal
Tata Malirs Passenger Viehickes Limied
Aur Inadlia Lamited
Tata Passenger Electric Mobilisy Limised

C Frlllow subsidiarios® Tata Cominunscations Transformation Semiees Limaa)
Taia Communications | America) bnc,
Tata Commmunicstions (LK) Limtod
Tats Commeanications (Canada) Linsiied
Tata Commumications Dastschland GashH
Tata Commumications { Hosg Kong) Limibal
Tata Communscatnms | Mutherlamds) BY
Tala Consmunications Infemnstional Pae |k
Tata Communications | Australiad Pry Laminad
Taka Comiwmn ication | bcland) DAL
Tata Commumicaiiss | Poland) 5p. 2000,
Tata Commumicaiss { Switselnd | Gmbil
Tatn Communscations (Francel SA%
Thits Comssurications | Swalkm) A0
Tata Commmunications Lanka Limisal

Tats Commmnications Comuniesgies E Mukingidia ifouil)
Limstsds

Oasis Soar SIM Eunspe SAS

Toin Commundications | Bolgiumi S (Famenly Taw
{omuitivabions {Belgin 5 PR L

Tata Communicstions {limly ] SRL

Tits Comenunizstions 5o [ Istermational) Pee. Limited
D Assctangs of holding company * STT Glohal [ata Centres Insdia Private Limitad
E (s = L Driggie Infworks Sorvioos Privale Limised

Ponplestrong Toclenalogres Privase Limited i Formerly
Peaplesieang K Serioes Privase Limited 'y

T Where Frurmees ey frave foken place oF Miere are bafuress

# Retobirsement made of expenses incareed by refuted porty for buviness prrpose gl ¥ o

- ruolmihersonnenl recelved e expeuses facrrred By the Compamy oun Belalfof @ related ; ahewmiend
. ..fg-"" 'N

'pII-E . 13
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the veor ended 31 March 2024

i, Sy of fransactions and batavces with refated parties

Amouni in ¥ lakhs
1hikmaie Holdis
el Holding  Compamyl | Feliow  Asmciaiesel -
company  Contralling party  subsidiaries "R i L
and it Affiliate ——
Jramsactions durimg the v ear
Rivemur from operation n hIIRAS I TER Y - - Tk TR
- R AL Rl et 1A M L T4
Operaring and ather expeases (inclsding
werv e rendered by refated partie) LS 144084 167151 L naT LRI4.0E
J08 T I, 187 200 ITRI. - fLay R T
Purchase of Mutual Funds - 200490 : ; : 10090
Redemgption of Matual Funds . 1420.00 . - . 1420000
. AT 72 . i 2 AT 7
Purehase of FPE and Intangibde assets
Vinstuding CWITF and ITLD) B.68 e ¥ 47518 = - BlLIE
farx . 38 - . P K Bt
Finanee Cost 0o - - - 3 (%]
3% = * i i iy
Adddition fo Right of Lse 140 = - " a 140
2aT , " - 1 247
Parchxse for rrassfer of hosimes [rom
Bolding company | refor mote 33 = - - - a -
T i - - . = L ]
Procecds fram lusise of eqalty shars - - a - = -
S ARy - = : . FE ]
Llosing balamees
Trude receivabde 504 160174 TOR. A6 - ] IO 4
NLEO 145 e 3 Foan - ; £y
Crirrend Imvesimenis - [ ] - - & el 2l
(uber assets (Carroni) 5,00 .12 2 . . 612
e 7528 - - dTLST
Trade payables (including capital
orediior) ThaaT 470,82 24008 a7 - 1.728.91
W50 B 54 e 8 . ) FAER
Oither Habllities = son - currest . 5702 - - - oA
. 458 - - - 1Fe.58
(iher labdlities = current - 2T45h - - - IT4EA
- B, - - = L]
Chber fimanclal paaets = curront o4l [[I] | . = - inT:
o L1z - - - (%
Liase liahilities A0 = - - = A
L7 F - ] . a6
(ieher Ninamcial labilides - carrenr 4.33 = - . - 4.1

Frevious vear fwra one i dalics

Terms and conditions of transactions with related partics

The sales 10 and purchases from related parties are mads on ferms cquivalent 1o those that iLip arm’s lengih

————{ransactions. For the vear ended 31 March 224, the Company kas nol recorded amy impal
!:-ﬁhﬂ'#ﬁ-’ s owed by relased parties (31 March 2023: 2 Nil).

240/915




Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
S ehe veur ended 31 March 2024

Fit. List aof awearteriad mravsaenvns sl relied parties:

Amaani in ¥ lakhs
For ike For the
Category of service ame of Related Party Relativaship sear ended year onibid
M0 Mlwreh 2024 | 38 March 2823
Hervenass frem operniss ks Sieel Il Comralling & alliliases A5 42 U"H.P_I;I
Tata Comemunicstinns { America) Inc. Fellmn subsadiancs 1.714.26 103544
Clperating wrel oiber expenscs ARASES Simant SIM Eunspe SA% Felhow [ TR (KR
Cinactulling s bees remadned by Taia Telesorices ( Moharashira) Contnodling & ol Rates L] I, A8
relased partics Limisesd
Tala L vemmusnications L imjicd Holding Uampany 3. 5o 405 Th
1ata Commumications | Americal Ing, | Fellon subsidiarics 36 4% 01,77
Purchaze of Mutusl Fuods Toig Asscn Pebuate | | & onirolling & affilisicy 001 90 -
K s i1 Fands Tsts A Private Limited | O wig & aflilisies 0 & 31000 HTLTY
Puschase of PPE snd Intssgibhe asscts | Tata |nadusirics 1, fmiid Comimlling & afilistes 106,72 -
tincluding CWIP and ITLD) Taka C mited [ Tholding Compa [T} 12133
= LAANES Siman 514 E SA% Felkmy saibsidiarics. 475 1K 15 5§
Purchase: for mmnsier of busingss from | Toin Commanicsghons | isied Haslding: Company - 50R2 10
,_@_ﬂhum
PFrsceeds (rom bsue of ogsity shares | Tatn { smmsnicithons Limited [ L = LXK T4
. List o avarterfal balooces with relared porties:
Amount in ¥ lakhs
Catrgory of Balance amee of Related Party Helsthonhig Aol Asoal
_ M Viarek 3024 | 30 March 2023
Trade Reccivahles Toia Seeel Limined Lot g & I 4E3 1K LA2RAT
allifiates
Tata Comemunications | Americs) Inc, Fellow subsidisrics [T R
ista Comsnnnications Limiied Haslding Company SR LT
Taks Cosmesunleat bons (lnlemational) Pic Limited | Fellow sabsidire - LTI
Lerrenl bavestinents Tats Asset Masagement Pyt Limited Controlling & alzAl -
alTilimies
by Curment Assels OASIS Sman SIM Europe SA% Fallnw subsidianss - 4TI 2N
Trade Py shic Tuta Commusicatmns. Lamited Hashlang Congpany TIAAT [TLER
(IASTS Smant SIM Lmrope SAS Felhat subskiisrics anam AT
Tata Tebeseryives | Mabarmbtra) Limited Lontndling & 2X5.0h LIET]
affiliaes
Vas Teleseryiies |msd Contraffing & 143,36 7.7
allilimies
Uhither llabilities - SNos-current | Takn Sicel Limaed Controlfing & ] [ETET]
ol TElimies
Unher lablitics — Curnens Taia Seeel 1imisnd Coirir | ling & 1552 2nd 0l
alliliskes
Tata Motors Passenger Viehicles L imisad Comtrolling & (NER] =
wti
Uiy Finasscial Az Pt AlA Lile Insuramoe Coenpany |, imisad Controdling & 13 -
]

S, Operating loase arrangsmcnis

al Ax fexver

The Company has bease contracts for immovable properties across various locations used in its opemtions. Such
lewses gemerally have lease terms between 3 10 10 years, Generally. the Company s restricted from assigning and

subleasing the lepsed wowts, There are several lease contracts that inchude extersion and termi options and
variabic lease payvments.
The Company also has conain leases with lease terms of 12 morhs or loss, f *%

2 F

wt + 35

'Il'l-\_“_r
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the year ended 31 Mareh 2024

The following is the break-up of cument and pon-current lease Habilities:

Amount in  lakhs
Particulars Asat A al
31 March 2024 31 March 2023
Curremt liabiljny hdy [ 49
Mo carrent hability L6 1.1
Balanees 1X34 LRl

The following ix the movement in lease liabilities during the year ended 31 March 2024 and 11 March 2023

Amount in ¥ lakhs
Particulars Amount
Halance as ar M March 2022 1.93
Addithons 266
Finance cost neerwed during ihe vear 048
Payment' Reversal of lease Habilities (16T
Balance o5 at 31 March 2023 340
Adifitions 1300
Firance cos1 sccroed during the vear 0,7
Payment' Revamal of lease labiliies (4.77)
Balance as ut 31 March 2024 1234

The table below provides details regarding the contractual maturities of lease Habilities as st 11 March 2024 and
X1 March 2023 on an undiscounted basis:

Amount in ¥ lakhs
As af As at
31 March 2024 31 Mareh 2021
Duie mot later than omse year [A L 1.A6R
Due later than ome year but not later than five years 6.2 .03
Lager than rl'rl.'].'ﬂl'ﬂ . -
1339 imn

The Company does not face a significant lguidity risk with regand to its lease labilities as the curnent assets are
sufficient to meet the obligations related to lease liabilitics &5 and when they fall due.
A5, Derivatives
Derivatives are not designated as hedging instrumenits,

The Company uses foreign exchange forward contracts (o manage some of its tramsaction exposurcs. The foreign
exchange forwand contracts are not designated as cash Mow hedges and are emered into for periods consitent with
foreign currency exposure of the underlying transactions, generally within | vear.

Cusstanding derivadives instrunsents are as follows

An gl ¥ Mareh 30kd As @i 31 Marchk MZA
Falf viluc Fair value
[ vnsnumi in A iim
iy Ameuntin gulafiless) | forcign | (Amusntin  gain / dlen)

CUTTERCY iR piea  (Amesniin TETEREN IR pL Lt
milliinsy 2 kakhai m il ¥ lukhs)

L. Fornand ¢xchasgs oontraces (Sellh

[t h] - = - (]

1]
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Tata Communications Collaboration Services Private Limited
Notes forming part of the financial statements

o the year ended 31 March 2024
i, Financial Instruments

The significant accounting poficies, including the eriteria for recognition, the basis of measurement and the basis on
which income and expense are rocogiised. in respect of cach class of financial assel. financial lability and equity
insiramtient ane dischosed in nole 200 to (he financial Aatements.

Financial assets and linbilities
The carrying value of financial instruments. by calegories o at 31 March 2024 amd 31 March 2023 are os fisllaws:

Amvound in ¥ lakhs
As at 1] Aarch 2024 Ax ak 31 March 2023 ]
Fair valur Amortieed cosd Total earrybng Fair value A apd Tutal
thraugh aalur thruugh cual carming
prafit ar low prafif or los value
Financisl assces;
Investments 4. 755940 - 4, 75040 g T . LT3
Teade raivables . LETLIM LETIAR . S.304m 30040
Chbser finamcial asssis : T ] din w3 " 4TI Ty
E_::m“" = T44M) THO0 . (L 19741
Tustal 4,759,498 LTETAI 7 E4b 40 1La713% 554183 6,804,323
Amount in T lakhs
A oar A1 March 1024 Asmn 3 March 2020
Fairvalwe  Amorthed cont  Total carrying Fairvalee  Amsonbed Taisl
through valhee thruugh gl carrving
prnfit ur s profil or low value
Financisls Habilities:
Lgasr Labylifies 123 - 1234 i - e 1
Trade payshhes i RETLE TS R ETER T = e [l 2308
Okt inascial 1
babalitios 162135 I&R1E . LT 4177
Testal 1234 LTEen LTIEny L 1E[852 L5T1.92

Camying amounts of cash and cadh equivadenis, imde receivables and trade payahles as at 31 March 3024 and 11
March 2023 approximate the fair value because of their short-term nature. Difference between carrying amount and
fair value of other financial assets and cther financial liabilities subsequently measured i amonised cost is not
significaml in ench of the years presonted.

The follvwing table summarizes financial axsets and labilites measured of Tadr valise on 8 recarring basis amd financinl
pesets that are not measured ot fair valise on 2 recurming hasis (but Tair valuse disclosune is roquired)

As at 30 March 2024
Amousit in 2 lakhs

Livel | Livel 3 Level 3 Tadal
Financial asseis
b Imvestment im mutual Funds 4,759 40 . . 4,759,440
Tatsl 4,750,400 . - 4,754

As at 31 March 1023
Amaunt in ? lakhs

Livel | Livel 2 Level 3 Tatal

107139 . . |_m|m
L0719 . - 1071 .-’é?”r-"\.,g \

A
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
Sew the vear ended 31 March 2024

37, Financial risk mansgement ohjectives and palicies

The Company s principal financial liabilities comprise of trade and other payables, The main pupose of these financial
|Eabalities is 1o finance the Company’s aperations. The Company s principal financial assets include trade and oiber
receivables and cash and cash equivalenss that devive directly from its operations. The Company alse enters imo
derivative ransactione

The Conspany is expased bo market risk. credit risk and Thquidity risk. The Company's senior management oversees
the management of these Agks,

The Company”s senior mansgement ensures that fimancial risk activities are governed by appropriate polickes and
procedures and that financial risks are identified, measuned and managed in sccordance with the Comipamy”s policies
and risk objectives. The senior management reviews and agrees policies for munaging each of these risks, which are
wimmarised below,

0. Market risk

Market risk is e risk that the fair valee of fiture cash Mows ofa financial instrament will fluctuate because of changes
in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and olher price nisk, susch
its equity price risk and commodity risk. Financial instruments affected by market risk inclide deposits.

b, Foreign ewrrency semsitivity

Foseagn curremcy risk is the rsk that the fair vadue or future cash flows of an exposurc will fuciuate because of
im forcign exchange rates. The Company”s exposure to the risk of changes in fareign exchange rates relates primarily

LR

1o the Comspany’s eperating activities {when revenue or expense is denominated in a foreign curmency b

The Company“s abjective is to iry and protect the undertying values of the Company’s balamce sheet forex exposres.
Exposures are hroadly eateporized into receivables and payable exposures,

The Company manages its foreign cumency risk by emtering into derivatives on Net Exposmnes, i netiing off the
Receivable and Payable exposures in onder 1o take full benefit of natural hedge,

Non-crystalised (net in books) exposares for which cash flows are heghly probable are considered for hedging after
due consideration of cost of cover, impact of such derivatives on Statement of Profit and Loss due 1o MM s (mark 10
market loss or gains), market | industry practices. regulatory restrictions eic.

The foreign exchange rate sensitivity is caleulated by aggregation of the net foreign exchanpe rate exposure and a
simultancous paralled forcign exchamge rate shift of all the currencies by 5% against the functional currency of the
Uirmpany.

The following analysis has been worked oul based on the net exposures of the Company as of 1he date of balance sheet
which would affect the Statement of Profit and Loss and equity.

The following table seis forth information relating to foreign currency exposare (et} as a1 31 March 2024 and 3]

Mfarch 2023,

Amsount in ¥ lnkhs
Currency Usnh EUR
As at 31 March 2024
Financial asscts 138,59 -
Financial Liahilities - 19.85
Curremcy UsDy EUR
As an 31 Murch 2023
Financial assets L3t -
Fimanginl Lishilities - 1501

5% appreciation’ depreclation of the respective foreign currencies with respexct o functional currency of the Company
would result in increase’ decrease in the Company”s peofit beforne tax by approximately ® 594 lakhs (2022 . 001 2
T4.86 lakhs) for the vear ended 31 March 2024,

244/915




Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
Sor the year ended 31 March 2024

o Credil risk

Credit sk is the risk thar counterparty will nol meet its obligmions under a financial instrument of cusIOmEer conlrac.
leading 1o a financial loss. The Company is exposed to credit risk from its operating activifies (primarily trade
receivables) and from is financing activities, including deposits with banks and financial instifutions. foreign

eichange Imnsctions amd other fnancial insriments.

In deiermining the allowances for doubtful trade receivables. the Company will use simplified approach by compating
the expected credit boss allowanoe for trade receivables based on o provision matrx. The provision matrix takes into
accouint historical credit loss experience and (s adjusted for forward looking information, The eapected credit loss
allowance is based on the ageing of the gross receivables as & the reporting date and the net receivables eiber

eonsidering expected credit loss allowanee is as mentioned helow:

Amaount bn ¥ lakhs
As al As al
Ageing of reccivaliles 3 March 2034 31 March 2023
Within eredit period 11Xl 336602
1540 days 450,30 1. 83730
91150 days 5541 4791
181-360 days 30,97 39,20
More than 360 days 138 19.23
Total LaTLIM 231049
Movement in expeeted eredil loss allowance
» Aimsisnt in T lakhs
For the yvear ended Far the vear emded
3| March 2024 31 Muarch 2023
Opening balance Rh0% 10924
Movemem in expecied credit loss caleulalod hased on 1247 {22.15)
lifetime expected eredit oss metbod
Balance ot ibe end of the 108,56 Bt 09

b Liquidity risk

The Campany monstors its risk of dhortage of funds using effective liquidity snd cash management toals,

Liguidity risk is defimed as the risk that the Company will mot be able to setile o meet fis obligations on time or at
u reasonable price. The Company’s corparale treasury department is responsible for liquidity, fanding as well as
scitlement mamagement. In sddition, processes and policies related 1o such fsks are averssen by senior

management
The table below summarizes the maturity profile of the Company's fimancial labilities based on eontractual
undsscounted paymenis.
Amount in ¥ kakhs
On deminngd 0 0o 12 monihs I e 8 years Taotal
As at 31 March 2024
[rher financials Habilities fi] 82 e L] = 16213
Trade Pavables 54327 200029 - LE4X.5
Amount im ¥ lakhy
O dhenuand 0o 12 months I in S years Tatal
As i 31 March 2023
hher financials liabilities G237 20540 = w7177
Trade Payables SER.51 1,622 - 221078
i )
S
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
fore il vear endied 31 March 2024

38, Contingent liabilities and commiinents:

.

Contingent liahilities

Amount in € fakhks
Particulars As at As i
31 March 2024 X March 2023
Income Tax® (refer | below) 1R{.4] 18041
Claim for other tases® (GST) {refer i below) 1927 -
Cither Claims {refer iii below) 134.01 .

* In case the above cases are against the Company. then the Company may be lishle for intenest exposure af
t"nmmm:]l March 2023: ¥ 3330 lakhs on final settlement of the clalms.

During the carlicr years, the Company has received an Order w's 201,/200{A) of the Income Tax Act, 1961

for FY 2017-18 {AY 2018-19) raising demand of ¥ 119.93 lakhs on account of alleped non-dedisction of
taxes on year-end provisions. The Company has contested the claim with the relevant authority and has
preferred appeal which i pending. The Company believes that the clalm s not probable and would not reslt
in outflow. subject 1o favorsble oulcome of the appeal filed there agains,

Indirect tax lirigation relutes to demand with nespect to knput tax credit and others whserein the Company has
camtgsied the demand and has preferred appeals which are pending. The Company belicves that it will be
abie to defend its position hence disclosed the amount as contingent liability.

During the cusent year. the Company received “Show cause cum demand notices™ from Depanment of
Telecom (DoT) aggregating to ¥ 134,01 Lacs wwards License fees for the financinl vear 202223 in respect
ol its Audiotex licenses, The Company believes that it will be able to defend its position and accordingly, the
Cempany has dischosed the amount as contingent liabilicy,

Cammilments

Capital comm itmenis

Estimaled amount of comtracts remaining 1o be excouted on capital accoant, not provided for amount 1o
T 245,33 lakhs (31 March 2023 ¥ 60198 lakhs) imet of capitnl advances ).

38, Micrs and small enterprises

Dues 1o micro and small enterprises have heen determined 1o the extent such parties have been identified on the
hasiz of information collected by the management:

Amaount in € lakhs

Asmi As ar
M March 2034 31 March 2823

Principal amount remaining unpaid tany supplier as af ihe end ] Ba7
of the accouming year

Interest due thereon remaining unpaid 1o any supplier as at the - -
end all the aceoumiing vear

The amount of interest paid along with ibe amounts of the 12747 £}
payment made io the supplier beyond the appointed day

The amount of interest due and payable For the vear =

The amoiint of interest acorwed and remaining unpasd af the end .

of the accounting year

The amcunt of funber interest due and payable cven in the . "
succeeding year. umtil such date when the interest dues as shove
are actually paid

TEHIIMMMH: dises of midcro and small CTHETPriscs
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
S the vear emded 3§ March 2024

4. struck off Companies:
Amount in € lakhs

Name of strock off Company Nature of transactions As ai As mi
with struck-off 30 March 24 | 31 Mareh 23
Company

Asheroft India Private Limired Trade Beceivables 0.1 i1
Transworkd Rughy (India) Private Limited Trade Pavables - 0.0
Faraji E Consulting Private | imited Trade Roceivahlsx = [Tl
Lubera IT Solutions India Private L Tirmde Receivables L1 ] 0.0t
Reboca Techmologics Privaie Limited Trsde Beceivables L] 035
Inderince Microsystoms Trade Receivahles .08 -
Essemtinl Energy Inilia i Lid Tride Recervables 0.1% -
Frocess & Mochines Automation Sy<tem Trade Hecevables 0.01 ]
Totsl Receivable (mel ofT pavalbile) i, 54 40

Liross receivable from struck off companies is ¥ 064 lakhs (allowance for doubrful receivable is 0,58 lnkhs) &
L1031 lakhs fallowance for doubiiul receivable s ¥ 0.40 lakhs) ax of March 24 & March 23 respectively.

41, Rarbos:
Ratios A1 March 2024 31 Mlarch 2023
Current ratio (mo of fimes ) et 13 3 A
Tota! Coreent Asvesy’ Toral Crrrean Liahilities
Debi-Equity ratio (oo of times) MA WA

Tatal Dbt (Lowg term borrvings + Short feem borrmvings
 dinclting Current maturitics of fomg ter Porvinsings) /Eqniny
Dbt Serviee Coverage ratio {no of Hmes) MA MA
Earming before excopthomal fems, interest. deproctation aud
arsicrtizativur weaf Fax FERITIMG (Fimance contn & St fevm
borrowings flucleding  Cuarrenr matarities of fomg - form

twearmomidmia

Return on Equity ratio (%) (refer o below) 248% 14.97%

Prafie’ iLoxi) for the vear! dverage Egrity

Imventory irmover rati RA MA

Trade receivables tarmover ratio (ao of times) 246 X400
R e A Trade rocvtrahles

Trade payables turmover ratio {mo of times) (refer b belan) 220 L0z

(Operating uwd other apemsey - Bad Doty writien off -
Avharaces writien off - Allovwanee for dovlyfid rude recelnies
= Alftersimee fwr donbful scharmers) Average Trodke pravarhies
Net capital turnover ratho (no of times) 155 145
Ingonre from Operations’ Working Caplid (Civrent Asscty-
MNet prafit ratio (%) (refer & below) 2.50% 13400
FProfit{Lous) fir i period!
v freisr Ohpenintivims
Return on capital employed (no of times) (refer a belaw) L0 013
Eurniigs hefore inferesi & tav’ Cupitel Emplevesd (Nt worrh -
Turtal Ll
Heturn on investment %) (refer a belaw ) 2 AR 14.97%

Profiv’ illass) for the vepr’ dveraee Eguity
i Inereaze in employes cost has resubled n decresse in méio,
b.  Reduction in sverape trade payables has resubied in increase in rtio
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
Jor the veur ended 37 Marelh 2024

42, The Company has used accounting software for maintsining its books of secount which has 3 feature of recording
audit trail fodit log) facility and the same has operated throughout the year for all relevant ransactions recorded in
the soltware, except that, audit trafl feature is mot enabled i the database level and cenain masser fields { asscl masler,
supplicr master and general ledger aceount master) for users with certain privileged access rights s it relates to SAP
application,

Al the Company has used an accounting software which is operated by a third-panty software service rovider.
for processing the payroll for its employees, for which the Management is in possession of Service Cirganisation
Cantrols report for the period | April 2023 1o 31 December 2021,

43, The Company marmntains itx sales ander in a third pany operated software. The backup of the samse is taken on o idsily
busiz and avaitsble to the Company at any point of time, hawever, the server on which the backup is maintained is
nol in India.

#4. Evenis after the reporting period

There are ni subsequent events between the year ended 31 March 2024 and signing of financial stalements as on 16
April 2024 which have material impact on the fimancials of the Company,

45. Approval of linancial statements
The financial statements were approved for issse by the board of directors on 16 Apnl 2024,

For 5.0 Batliboi & Awsociates LLP For and an behalf of the Board of Drectors
Chartered Accountanis
ICA] Fiemn Registraiion Mo, 101049/ E300004

L Ahmed Ehld:f Sumedt Walia

[Hrector
Miembership Mo, 132860 DN - O35R4898 DM ; aTERAIN
MUMBAL MUMBAL MUMBAL
DATE: 16 Apeil 2004 DATE: 16 April 2024 DATE: 16 April 2024
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Chartered Accountants

CA. Dr. Pankaj Shah CA. Chintan Shah CA. Nilesh Shah CA. Manali Shah
B Com ,F.C A ,Ph D (Commerce) BCom.LLB FCA BCom,LLB,FCA BCom.FCA

7th Floor, Regency Plaza, Opp. Rahul Tower, Near Madhur Hall, Anandnagar Cross Road,
Satellite, Ahmedabad - 380015. India. Phone : +91-78-2693 1024, 2693 1026, 2693 2587,

Fax : +91-79-2693 2874 URL : http://www.prsca.in

INDEPENDENT AUDITOR’S REPORT

To the Members of

SMART ICT SERVICES PRIVATE LIMITED

Report on the audit of the Financial Statements: -

Opinion: -

We have audited the accompanying standalone Ind AS Financial Statements of SMART ICT SERVICES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2024, the
Statement of Profit and Loss and the Cash Flow Statement, Statement of changes in Equity for the year
then ended and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS Financial Statements give the information required by the Companies
Act,2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the Company as at 31st March
2024, its Profit for the year, total comprehensive income, changes in equity and its cash flows for the

year ended on that date.

Basis for opinion:

We conducted our audit in accordance with the standards on auditing specified under secticn 143 (10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Ind AS
Financial Statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
oth=r ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
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proVide a separate opinion on these matters.
Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as

it is an unlisted company
Information other than the Ind AS Financial Statements and auditors’ report thereon: -

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board’s
Report, Business Responsibility Report but does not include the Ind AS Financial Statements and our
auditor’s report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone Ind AS Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements: -

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS Financial Statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows, statement of changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2016, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS Financial Statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
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The Board of Directors are also responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibility for the audit of the Ind AS Financial Statements: - .
Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also identify and assess the risks of material misstatement of the
Ind AS Financial Statement, whether due to fraud or error, design and perform audit procedur_es
responsive to those risks, and obtgin audit evidence that is sufficient and appropriate to provide a baéis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional  omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal fmanmal controls relevant to the audit in order to desngn audlt
procedure that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
respbnsible for expressing our opinion whether the Company has édéquate internal financial controls
system in place and the operating effectlveneos of such controls. P .
Evaluate the appropnatenes of accountmg pohcnes used and the reasonableness of the ac‘coantlng
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the gomg concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
copditions that may cast significant doubt on the Company’s ability to continue as a going concern. Ifwe
conclude that a material uncertainty exists, we are required to draw attention in our ahditor’s report {o
the related disclosures in the Ind AS Financial Statements or, if such disclosures ’are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to, cease to continue as
a goi'ng‘ concern. | | |

Evaluate the overall presentation, structure anq content of the ind AS Financial Stateme,nts, including
the disclosures, and whether the Ind AS Financial Statehjents represent the underlying transactions and

events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone 1Ir(1d AS Einanci}al Statements_ that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
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quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our works; and (i) to evaluate the effect of any identified misstatements in the standalone

Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have cgmplied with relevant
ethical requirements regarding independence, and to communicate with them all relétlio'nshi_ps and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communlcated W|th those charged with governance, we determine those matters that
were of most S|gn|ﬂcance in the audit of the Ind AS Financial Statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstance, we determine that
a matter should not be communicate in our report because the adverse, consequences of doing so would
reaéonably be expected to outweigh the public interest behefits of such comfrllu'nication. |

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in térms of sub-section (11) of séction 143 of»t‘hé Act, we give in the Annexure
‘A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable. ” |

2. Asrequired by Section 143(3) of the Act, based on our audit, we report that

(a) We have sought and obtained all the mforma’uon and explanatlons which to the best of our

| knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of acpount as required by law have been kept by the Company so far
as it appears from our examinatién 6f those books; .

(¢) The Balance Sheet, the Statement of Profit and Loss including .Q_ther Comprehensive Income,
Statement of changes in equity, énd thé cash flow statement ,dealt:with by this report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) The company being a Government Company, the provision of section 164(2) of the Act is not

applicable.
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()  With respect to the adequacy of the internal financial controls over financial reporting and the
operating effectiveness of such éontrols; as the company does not fall within limits attracting
compliance with IFC over FR, we have not presented report on the same. '

(9) With respect to the other matters to be iqncluded in the Auditor’s Report in accordance with the
requirements of Section 197(6) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has no pending litigations which can impact its financial position.

ii. The company has made the provision, as required under the applicable laws or accounting
standards for material foreseeable losses on long term contracts including derivative contracts.

ii. The company is not required to transfer any amount to the Investor Education and Protection fund.

iv. Based on our examination carried out in accordance with the Implementation Guidance on
Reporting on Audit Trail under Rule 11(g) of the Companles (Audit and Auditors) Rules,2014
(Revised 2024 Edition) issued by the Institute of Chartered Accountants of lndla which included
test checks, we report that the company has used an accounting software for malntalnmg its books
of account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactiohs recorded in the software. Further, during our audit
we did not come across any instance of audit trail feature being tampered with. Additionally, the
audit trail has been preserved by the company as per the statutory requirements for record
retention. Our examination of the audit trail was in the context of an audit of financial statements
carried out in accordance with the Standard of Auditing and only to the extent required by Rule
11(g) of the Companies (Audit and Auditors) Rules,2014. We have not carried out any audit or
examination of the audit trail beyond the rnatters required by the aforesaid Rule 11(g) nor have we

carried out any standalone audit or examination of the audit trail.

For, M/s Pankaj R. Shah & Associates
Chartered Accountants
(Registration No. 107361W)

'\\ \Q- S\’\ML

CA Nilesh Shah
Partner
(Membership No. 107414) \ *_
UDIN: 24107414BJZWXK965¢%
Place: Ahmedabad

Date: 18-04-2024
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AMNEXURE - A” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SMART ICT SERVICES PRIVATE LIMITED Referred to in paragraph
1 under the heading ‘Report on Other Legal & Regulatory Requirement’ of our report of even date
to the financial statements of the Company for the year ended March 31, 2024:

1. In respect of its Property, Plant and Equipment:
Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to information and explanations given by the management, the
_company dose not have any Property, Plant and Equipment. Accordingly, the provisions of claus_e
| 3(i)(a) to 3(i)(e) of the Order are not applicable to the Company and hence not comménted upoh.

2. In respect of its Inventories:

(a) The Company is conducting its business in service industry hence there is no inventory maintained
and physically verified, hence reporting under clause 3(ii)(a) is not applicable.

(b) During the year, company has-rict taken any working capital from banks or financial institutions.

Hence this clause are not applicable.

3. During the year, company has not made any investments and also not provided any lcans, or
advances in the terms of loans, or stood guarantee, or provided security, secured or unsecured to
companies, firms, Limited Liability Partnerships or any other parties and accordingly clause (b tc f) of
this clause are not applicable, hence not commented upon. The Company. has not granted any
unsecured loans to parties covered.in the Register maintained under section 189 of the Act.

4. In our opinion and according to the information and explanations given to us, the company has not
granted or given any loan guarantee or has not made any investment covered with the provisions of
section 185 and 186 of the Companies Act, 2013.

5. In our opinion and according to the information and explanation given to us, the Company has not
accepted deposits from the shareholders of the Company in accordance with the directives issued by
the Reserve Bank of India and the provisions of Sections 73 and all other relevant provisions, if any,

of the Act and the rules made there under.

6. With reference to the compulsory cost records to be maintained by the Company pursuant to the
Companies (Cost, Recdi’ds and Audit) Rules, 2014 prescribed by the Central Government of India
Jnder section 148 of the Companies Act, 2013, as the company does nct fall within limits attracting
compliance of Cost records, the Company has not maintained the cost records on the same grounds.
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7. In respect of Statutory Dues:

(a) The company is regular in depositing with appropriate authorities undisputea statutory au'es inclhdin'g
provident fund, investor education and protection fund, employee’s state insu'rance,' income tax, sales
tax, wealth tax, custom duty, excise duty, cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us, there are no undisputed amounts payable
in respect of the aforesaid dues were outstanding as at March 31, 2024 for a period of more than six

months from the date of becoming payable.

8. According to information and explanations given to us, there was no transaction found unrecorded in
“he books of account of the company which have been surrendered or disclosed as income during

the year in the tax assessments under The Income Tax Act, 1961.

9. (a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. During the year the Company has not taken any
loan either from financial institutions or from the government and has not issued any debentures.

(b)According to the information and explanations given to us and on the basis of our audit procedures,
we report that the company has not been declared willful defaulter by any bank or financial institution

or government or any government authority.

(c)in our opinion and according to the information and explanations given to us, the company has not

taken any term loans during the year. ,

(d)According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the company, we report that no funds
raised on short term basis have been used for long-term purposes by the company.

(e)According to the information and explanations given to us and on an overall examination of the
financial statements of the company, we report that the company does not have any subsidiaries,
associates or joint ventures, hence provisions of clause 3(ix)(e) of the Order are not applicable and

not commented upon.

(DAccording to the information and explanations given to us and on an overall examination of the
financial statements of the company, we report that the company does not have any subsidiaries,
associates or joint ventures, hence provisioris of clause 3(ix)(f) of the Order are not applicable and

not commented upon. ‘



Pankaj R. Shah & Associates Continusation Sheet

Chartered Accountants

10. Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans. Accordingly, the provisions of clause 3(x)(a) & (b) of the
Order are not applicable to the Company and hence not commented upon.

11.
(a)Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the management,
we have neither come across any instance of fraud on or by the company, noticed or reported during

the year, nor we have been informed of such case by the management.

(b)To the best of our knowledge and information with us, there is no instance of fraud reportable under
sub-Section (12) of Section 143 of the Companies Act has been filed by the auditors in Form ADT-4
as prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the Central
Government.

(c)As represented to us by the management, there are no whistle blower complaints received by the
company during the year.

12.In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
_rder are not applicable to the Company.

13.Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
we report that there are no transactions with related parties during the year 2023-24.

14.(a) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business and the same is in order of size and nature of
the business of the company.

15. According to the information and explanations given by the management, in our opinion, the
Company has not entered into any non-cash transactions with directors or persons connected with
him and hence provisions of section 192 of the Companigs Act, 2013 are not applicable to the
company.

16.(a) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934 and hence clause (xvi)(b) is
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(b) According to the information and explanations given to us, the Company or any other 6ompany in
a group is not a Core Investment Company (CIC) as defined under the Regulations by the Reserve

Bank of India and hence clause (xvi)(c) and (d) are also not applicable.

17 Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management the

Company is generally profit-making company and there was no cash loss in last financial year also.

18. There has been no resignation of the statutory auditors during the year and accordingly this clause

is not applicable and hence not commented upon.

19.According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board‘of Directars and
management plans and based on our examination of the evidence aupponing the assumptions,
nothing has come to our attention, which causés us to believe that any material uncertainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet d‘ate.
We, however, state that this is not an assurance as to {he future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from the

»alance sheet date, will get discharged by the company as and when they fall due.

20.According to the information and explanations given to us, as Section 135 of the Companies Act,
2013 is not applicable to the company, comments related to CSR provisions have not been made.

21. As the company does not have any subsidiary, associate or Joint venture, clause (xxi) is not

applicable to the company, hence not commented upon.

For, M/s Pankaj R. Shah & Associates
Chartered Accountants
(Registration No. 107361W)

RS

1

CA Nilesh Shah

Partner

(Membership No. 107414)
UDIN: - 24107414BJZWXK9655
Place: Ahmedabad

Date: 18-04-2024
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SMART ICT SERVICES PRIVATE LIMITED
Balance Sheet as at 31st March, 2024

Particulars Notes

ASSETS

1. Non-current assets

(a) Property, plant and equipment
(b) Intangible assets

(c) Other non-current assets

2. Current assets
(a) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(b) Current tax assets (net)
(c) Other current assets

U &~ wN

TOTAL

EQUITY AND LIABILITIES

Equity

Equity share capital 6
Other equity 7

Liabilities
1. Non-current liabilities
(a) Financial liabilities

(i) Borrowings

2. Current liabilities
(a) Financial liabilities
(i) Trade payables
(b) Other current liabilities 10

TOTAL

(X in thousands)

As at As at
31 March 2024 31 March 2023
13,254 12,433
7,671 3,142
1,982 1,192
123 4,654
23,030 21,421
23,030 21,421
500 500
(16,626) (17,719)
(16,126) (17,219)
17,706 17,706
17,706 17,706
21,384 20,782
66 152
21,450 20,934
23,030 21,421

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Pankaj R. Shah & Associates
Chartered Accountants
Firm Registration Number: 107361W

For and on behalf of the Board of Directors
SMART ICT SERVICES PRIVATE LIMITED
CIN: U72900GJ2013PTC073187

qp R ol ez

Nilesh Shah Avichal Khera Nilesh Purey
Partner Director Director
Membership Number: 107414 Hg DIN 03100636 DIN 06548272
Place: Ahmedabad Place: Gandhinagar

Date : April 18, 2024 CHARTERED Date : April 18, 2024

ACCOUNTANTS

Foa®

31
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Vi.

Vil.
VIII.

Xl.

Xil.

SMART ICT SERVICES PRIVATE LIMITED

Statement of Profit & Loss for the year ended 31st March, 2024

Particulars Note
Revenue from operations 11
Other income 12

Total income (I+i1)

Expenses

Network Charges 13
Finance costs 14
Other expenses 15

Total expenses

Profit before exceptional items and tax (lll-V)
Exceptional items
Profit before tax
Income tax expense
- Current tax
- MAT Credit entitlement
- Deferred tax (benefit)/ charge
Profit/loss for the period (VII-VIII)

Other comprehensive income

Items that will not be reclassified to profit or loss:
Remeasurement gain/(loss)

Tax relating to above

Other comprehensive income for the year, net of tax

Total comprehensive income for the year (IX+X)

Earnings per equity share
(i) Basic Earning Per Share 18
(ii) Diluted Earning Per Share 18

(Xin thousands)

Year ended Year ended
31 March 2024 31 March 2023
18,476 15,108

44

18,476 15,152
17,332 11,779

1

81

17,383 11,861
1,093 3,291
1,093 3,291
1,093 3,291
1,093 3,291

0.02 0.07

0.02 0.07

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Pankaj R. Shah & Associates
Chartered Accountants
Firm Registration Number; 107361W

For and on behalf of the Board of Directors
SMART ICT SERVICES PRIVATE LIMITED
CIN: U72900GJ2013PTC073187

= .
LR Avichal hece
Nilesh Shah Avichal Khera Nilesh Purey
Partner Director Director

Membership Number: 107414
Place: Ahmedabad
Date : April 18, 2024

DIN 03100636 DIN 06548272
Place: Gandhinagar
Date : April 18, 2024
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SMART ICT SERVICES PRIVATE LIMITED

Statement of Changes In Equity for the year ended 31st March, 2024

A.E share ca
Particulars

Opening balance

Changes in equity share capital during the year

Closing Balance

B. Other
Particulars

As at 31 March 2022

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
As at 31 March 2023

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
As at 31 March 2024

As at March 31, 2024

No. of Shares
50,000

50,000

Xin thousan
Retained earnings
(21,010}
3,291

3,291
(17,719)
1,093

1,093
(16,626)

(X in thousands

As at March 31,
No. of Shares
50,000

Amount
500

500 50,000

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Pankaj R. Shah & Associates
Chartered Accountants
Firm Registration Number: 107361W

e
RS

’\\ '
Nilesh Shah
Partner
Membership Number: 107414

Place: Ahmedabad
Date : April 18, 2024

For and on behalf of the Board of Directors
SMART ICT SERVICES PRIVATE LIMITED
CIN: U72900GJ2013PTC073187

Avichal Khera
Director Director

DIN 03100636 DIN 06548272
Place: Gandhinagar

Date : April 18, 2024

Nilesh Purey

2023
Amount

500

500
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SMART ICT SERVICES PRIVATE LIMITED
Cash flow statement for the year ended 31st March, 2024
in thousands

. For the year ended For the year ended
Particulars

31st March 2024 31st March 2023
1,093 3,291
1,093 3,291
(821) (7,209)
Other Financial assets
Other Current Assets 4,531 (3,769)
Provisions
Other Current Liabilities (86) (10)
Trade payables 602 8,761
Other Bank Balances
Cash Generated from Operations 5,319 1,064
Taxes (paid)/ refund (790) 63
Net Cash Flow from Operating Activities (A) 4,529 1,127
CASH FLOW FROM INVESTING ACTIVITIES
Dividend on Long-Term Investments
Other Dividend
Interest from inter corporate deposit
Other Non-Current Assets
Sale of Investment
Net Cash Flow from Investing Activities (B}
CASH FLOW FROM FINANCING ACTIVITIES
Proceed from Equity Share issue
Provisions
Borrowings
Availment/(Repayment) of Non-current liability
Availment/(Repayment) of Secured Loans (net)
Net Cash Flow from Financing Activities (C)
Net Increase/(Decrease) in Cash and Cash equivalents (D) (A+B+C) 4,529 1,127
Cash and Cash equivalents at the Beginning of the Year
Cash on hand
Bank Balances 3,142 2,015
Cash and Cash equivalents at the End of the Year
Cash on hand
Bank Balances 7,671 3,142
As per our report of even date
For Pankaj R. Shah & Associates For and on behalf of the Board of Directors
Chartered Accountants SMART ICT SERVICES PRIVATE LIMITED
Firm Registration Number: 107361W CIN: U72900GJ201

uk
N,R'éh Avf&\a’ ey

Nilesh Shah Avichal Khera Purey
Partner Director Director
Membership Number: DIN 03100636 DIN 06548272
Place: Ahmedabad Place: Gandhinagar

Date : April 18, 2024 Date : April 18, 2024

10
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SMART ICT SERVICES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 315T MARCH, 2024

COMPANY OVERVIEW:

Smart ICT Services Private Ltd. is a public limited company incorporated in India
and is a subsidiary of Gujarat International Finance Tec-City Company Limited. The
address of its registered office and principal place of business is EPS — Building
No.49A, Block 49, Zone 04, Gyan Marg, GIFT City, Gandhinagar, Taluka & District
Gandhinagar — 382 355, Gujarat, India. The Company was incorporated on %
January, 2013. (CIN: U72900GJ2013PTC073187).

The standalone financial statements were authorized for issue in accordance with
resolution of the Board of Directors in its meeting held on April 18, 2024,

SIGNIFICANT ACCOUNTING POLICIES:

a) Statement of Compliance

The financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards)
Rules, 2015 read with Section 133 of the Companies Act, 2013, as amended.

b) Basis of Preparation of Financial Statements

The financial statements have been prepared on the going concern basis using
historical cost convention except for certain financial instruments, if any, that are
measured at fair values at the end of each reporting period, as explained in the
accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received on sale of an asset or paid on transfer
of a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique.

The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

- In the principal market for the asset or liabilities or
- In the absence of a principal market, in the most advantageous market for the asset
and liabilities

In estimating the fair value of an asset or a liability, the Company takes into account
the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on such basis, except for share based payment transaction

that are within the scope of Ind AS 102 Share-based Payment, leasing transactions
,/'J."_‘..\'i'l O
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that are within the scope of Ind AS 116 Leases, and measurements that have some
similarities to fair value but are not fair valued such as net realizable value in Ind AS
2 or value in use in Ind AS 36 Impairment of assets.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a
whole:

1) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets
or Liabilities.

2) Level 2 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable.

3) Level 3 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

¢) Use of Estimates

The presentation of the financial statements are in conformity with the Ind AS which
requires the management to make estimates, judgements and assumptions that affect
the reported amounts of assets and liabilities, revenues and expenses and disclosure
of contingent liabilities. Such estimates and assumptions are based on management’s
evaluation of relevant facts and circumstances as on the date of financial statements.
The actual outcome may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to the accounting estimates are recognized prospectively during the period in which
the estimates are revised.

d) Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily
convertible into known amounts of cash that are subject to an insignificant risk of
change in value, to be cash equivalents. Cash and cash equivalents consist of
balances with banks which are restricted for withdrawal and usage.

é) Earnings per share

A basic earnings per equity share is computed by dividing the profit/(loss) for the
year attributable to the equity holders by the weighted average number of equity
shares outstanding during the year. Diluted earnings per equity share is computed by
dividing the profit/(loss) attributable to equity shareholders by the weighted average
number of equity shares considered for deriving basic earnings per equity share and
the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares.
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Potential equity shares are deemed to be dilutive only if their conversion into equity
shares would decrease the net profit per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to be converted as at the beginning of the
period, unless they have been issued at a later date. The dilutive potential equity
shares are adjusted for the proceeds receivable had the share been actually issued at
fair value (i.e. average market value of the outstanding shares). Dilutive potential
equity shares are determined independently for each period presented.

f) Taxation

Tax expense represents the sum of the current tax and deferred tax.

Current Tax

The tax currently payable is based on taxable profit for the year. Current tax is
measured at the amount expected to be paid to the tax authorities, based on estimated
tax liability computed after taking credit for allowances and exemption in accordance
with the local tax laws. The Company’s current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Entity expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets included Minimum Alternate Tax (MAT) credit paid in
accordance with the tax laws in India, which is likely to give future economic
benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT credit is recognized as deferred tax asset in the Balance sheet
when the asset can be measured reliably and it is probable that the future economic
benefit associated with the asset will be realized.
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Current and Deferred Tax for the year

Current and deferred tax are recognised in the statement of profit and loss, except
when they relate to items that are recognised in other comprehensive income, in
which case, the current and deferred tax are also recognised in other comprehensive
income.

g) Provisions, Contingent Liabilities, Contingent Assets and Commitments

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present obligations of those cash flows (when the effect of the time
value of money is material).

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, a receivable is recognized as an asset if it is
virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Contingent liabilities and Contingent assets are not recognized in the financial
statements when an inflow/outflow of economic benefits/loss are probable.

h) Non-derivative Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes
a party to the contractual provisions of the financial instruments. Financial assets
and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from their respective fair value on initial
recognition of financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised
immediately in the statement of profit or loss.

Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets
are held within a business whose objective is to hold these asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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Financial Assets at fair Value through profit or Loss (FVTPL)

Financial assets are measured at fair value through proft and loss unless it is
measured at amortised cost or at fair value through other comprehensive income on
initial recognition. The transaction costs directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or loss are immediately
recognized in statement of profit and loss.

Financial Liabilities

Financial liabilities are measured at amortised cost using the effective interest
method.

Equity Instruments

An equity instrument is a contract that evidences residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments recognized by the
Company are measured at the proceeds received net off direct issue cost.

Offsetting of Financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
financial statements if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

i)Revenue Recognition

Company is engaged in the business of providing circuit network connection in
GIFT City. Company purchases network charges from Tata Consultancy Services
Ltd. Smart ICT Private Ltd. being a mediator charges 8% on purchased network
charges and sells it further.

j)Operating Cycle

The Company presents assets and liabilities in the balance sheet based on
current/non-current classification based on operating cycle.

a) An asset is treated as current when it is:

1. Expected to be realized or intended to be sold or consumed in normal operating
cycle;

2. Held primarily for the purpose of trading;
3. Expected to be realized within twelve months after the reporting period, or

4. Cash or cash equivalent, unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

b) All other assets are classified as non-current. 1oes
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¢) A liability is current when:
1. It is expected to be settled in normal operating cycle;
2. It is held primarily for the purpose of trading;
3. It is due to be settled within twelve months after the reporting period; or

4. There is no unconditional right to defer the settlement of the liability for atleast
twelve months after the reporting period.

d) All other liabilities are classified as non-current:

e) Deferred tax assets and liabilities, if any, are classified as non-current assets and
liabilities
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

2 Trade receivables (Rin thousands)

As at As at
31March 2024 31 March 2023
Unsecured, considered good, unless otherwise stated
Outstanding for a period of mare than six months from their due date 7,828 3,524
Outstanding for a period of less than six months from their due date 5,426 8,909
Total 13,254 12,433

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person Nor any
trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member.

(1) Trade Receivables ageing schedule as at the end of March 31, 2024

in thousa
Particulars Outstanding for followine neriods from due date of npavment
Less than 6 months 6 months- 1  1-2 years 2-3 years More than 3 Total
vear vears
i1} Undisputed Trade Receivables 5,426 6,660 1,168 13,254
Considered good
{ii) Undisputed Trade Receivables
which have significant increase
in credit risk
(iii) Undisputed Trade Receivables
credit impaired
(iv) Disputed Trade Receivables
Considered good
(i) Disputed Trade Receivables
which have significant increase
in credit risk
liii} Disputed Trade Receivables
credit impaired
(2) Trade Receivables ageing schedule as at the end of March 31, 2023
Particulars Outstanding for following periods from due date of payment
Less than 6 months 6 months- 1  1-2 years 2-3 years More than 3 Total
year years
i) Undisputed Trade Receivables 8,909 1,665 1,859 12,433
Considered good
(it} Undisputed Trade Receivables
which have significant increase
in credit risk
{iii) Undisputed Trade Receivables
credit impaired
(iv) Disputed Trade Receivables
Considered good
(i) Disputed Trade Receivables
which have significant increase
in credit risk
(iii) Disputed Trade Receivables
credit impaired
3 Cash and cash equivalents (X in thousands)
As at As at
31March 2024 31 March 2023
Balances with banks
- In current accounts 7,671 3,142
Cash on hand
Total
4 Current tax assets (net) (X in thousands)
As at As at
31March 2024 31 March 2023
Balance with Government authorities
- TDS Receivables 1,982 1,192
Total 1,982 1,192
S Other current assets (X in thousands)
As at As at
31March 2024 31 March 2023
Prepaid Expenses 3,682
Balance with Government authorities
- GST credits receivables 123 972
123 4,654
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

Share Capital
{Rin thousands)

B As at As at
Particulars 31 March 2024 31 March 2023
Authorised share capital
Equity shares of Rs 10 each
50,000 Equity shares (PY - 50,000 shares) 500 500
Preference shares of Rs 10 each
14,50,000 Preference shares (PY - 14,50,000 shares) 1,450 1,450

Issued, subscribed and paid up
50,000 Equity shares with voting rights,fully paid-up (PY - 500 500
50,000 Equity shares fully paid-up)

Terms/ rights attached to equity shares

The company has only one class of equity shares having face value of X 10 per share. Each holder of equity shares is entitled to
one vote per share.

In the event of liquidation of the company, the holder of the equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

Details of shareholders hold  more than 5% shares in the Company in thousa
As at As at
. 31 March 2024 31 March 2023
Particulars ber of Number of
Number mber o

umbero % Holding Y % Holding

shares shares
Gujarat International Finance Tec-City Company Limited 38,000 76.00 38,000 76.00
Tata Communications Limited 12,000 24.00 12,000 24.00
TOTAL 50,000 100.00 50,000 100.00

Reconciliation of the number of shares and the amount of the share capital X in thousands)
As at As at
. 31 March 2024 31 March 2023
Particulars
Number of Number of
Amount Amount

shares shares
Number of shares at the beginning of the period 50,000 500 50,000 500
Add : Shares issued during the
Number of shares at the end  the 50,000 500 50,000 500

Other Equity
(X in thousands)

Particul As at As at
articutars 31 March 2024 31 March 2023
Retained earnin {16,626) (17,719)
Total (16,626) (17,719)
(i) Retained earnings (X in thousands)
Particular As at As at
@ s 31 March 2024 31 March 2023
Opening balance (17,719) (21,010)
Profit for the year 1,093 3,291
Other comprehensive income
Clo balance (16,626) (17,719)
RURAMERS]
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

8 Non-current borrowings

Particulars

Non-convertible Preference Shares
No. of preference shares
Fully paid-up shares of X 10 each

Category

Dividend rate

Preference shares (At amortized value)

As at
31 March 2024

11,550
1,155

Non-Cumulative Non-

Convertible
0.01%

17,706

R'in thousands

As at
31 March 2023

11,550
1,155

Cumulative

10%

17,706

The holders of the preference shares have the right to receive preference dividend of 10% p a. for the financial year 2022-23 which has been reduced to

0 01% effective from 1st April, 2023. However, the preference share dividend for F.Y. 2022-23 has been waived off entirely. The preference shares shall be
redeemed at face value, alongwith with accumulated dividend, as specifically decided by the Board. With effect from April 1, 2023, the terms of preference
shares have been modified and the term shall stand as non-cumulative non-convertible preference shares and the preference share dividend shall be

payable @ 0.01% p a.

9 Trade payables

Particulars

Total outstanding dues of creditors other than micro enterprises and small

enterprises
Total

(1) Trade Payables ageing schedule as at the end of March 31, 2024

Particulars

(i) MSME *
(i) Others

(iii) Disputed dues - MSME *
(iii) Disputed dues - Others

(2) Trade Payables ageing schedule as at the end of March 31, 2023

Particulars

(i) MSME *
(i) Others

(iii) Disputed dues - MSME *
(i) Disputed dues - Others

10 Other current liabilities

Particulars

Provision for expense
Statutory dues payable

Total

Less than 1 year 2-3 years

Less than 1 vear 2-3 vears

As at
31 March 2024
21,384
21,384

As at
31 March 2024

32
34
66

(% in thousands)

As at
31 March 2023
20,782
20,782

Outstanding for following periods from due date of payment
More than 3 years

1,619

Outstanding for following periods from due date of payment
More than 3 vears

5,449.00

(% in thousands)
Total

21,384

Total

20,782

(X in thousands)

As at
31 March 2023

32
120
152
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

11 Revenue from rations

Particulars Asat
articu 31 March 2024
Revenue from operations
Network services 18,476
Revenue From Operations (Gross) 18,476
Total 18,476
12 Other income
Particulars Asat
31 March 2024
Interest income
Total
13 Network Charges
Particulars As at
31 March 2024
Operating charges 17,332
Total 17,332

14 Finance costs

Particulars As at
31 March 2024
Interest and penalty
Total
15 Other expenses
Particulars As at
31 March 2024
Filing Fees
Legal and professional fees 12
Payment to Auditors
- As Auditor 35
- Out of Pocket Expense
Total 51

in thousands)

As at
31 March 2023

15,108
15,108
15,108

in thousands)

As at
31 March 2023

44
44
(X in thousands)

As at
31 March 2023

11,779
11,779
X in thousands

As at
31 March 2023

(X in thousands)

As at
31 March 2023

19
25

35

81

14
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SMART ICT SERVICES PRIVATE LIMITED !

Notes forming part of the financial statements for the year ended 31st March, 2024

Note 16

A. Financial instruments and their fair value in thousan
Carrying amount Fair value

Level 1 -
Level 2 - Level 3 -
Quoted 3

As at 31st March 2024 Amotised . Significant  Significant
FVTPL FVTOCI Total price in Total
Cost observable unobservab

active inputs le inputs
markets P P

Financial assets
Investments
Quoted
Unquoted -
Other financial assets
Current
Trade Receivables 13,254 13,254
Cash and Cash Equivalents 7,671 7,671
Other Bank Balances
Other financial assets
Non-current
Total financial assets 20,925 20,925

Financial liabilities
Borrowings
Non-current 17,706 17,706
Other financial liabilities
Current
Non-current
Trade Payables 21,384 21,384
Total financial liabilities 39,090 39,090

Carrying amount Fair value

Level 1 -
Level 2 - Level 3 -
Quoted

As at 31st March 2024 Amotised Significant  Significant
FVTPL FVTOCI tise Total pricein  -enicant  Signit
observable unobservab

Cost .
active inputs fe inputs
markets P P

Total

Financial assets
Investments
Quoted
Unguoted
Other financial assets
Current
Investments ( Current)
Trade Receivables 12,433 12,433
Cash and Cash Equivalents 3,142 3,142
Other Bank Balances -
Other financial assets
Non-current
Total financial assets 15,575 15,575

Financial liabilities
Borrowings
Non-current 17,706 17,706
Other financial liabilities
Current
Non-current
Trade Payables 20,782 20,782
Total financial liabilities 38,488 38,488
Fair value of financial assets and liabilities measured at amortised cost is not materially different from the amortised cost. Further, impact of time value
of money is not significant for the financial instruments classified as current. Accordingly, the fair value hgs.not:begn disclosed separately.

15
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Types of inputs are as under:
Input Level | (Directly Observable) which includes quoted prices in active markets for identical assets such as quoted price for an equity security on
rity Exchanges.
Input Level Il {Indirectly Observable) which includes prices in active markets for similar assets such as quoted price for similar assets in active markets,
luation multiple derived from prices in observed transactions involving similar businesses etc.
Input Level Il (Unobservable) which includes management's own assumptions for arriving at a fair value such as projected cash flows used to value a
business etc.

B. Measurement of fair values

Valuation techniques and significant unobservable inputs
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant unobservable inputs
used.

Financial instruments measured at fair value

There are no investments in equity shares of subsidiares & equity accounted entities.
FVTOCI in unquoted equity shares
Investments in Equity Shares of Other Entities :

There are no investments in eauitv shares of other entities.

Transfers between Levels 1 and 2
There have been no transfers between Level 1 and Level 2 during the reporting periods.

Level 3 fair values
Movements in the values of unquoted equity instruments for the period ended 31st March, 2024 is as below:
in thousan
Particulars Amount
As at 1 April 2023
Gains/ (losses) recognised in other comprehensive income
As at 31 March 2024
Transfer out of Level 3
There were no transfers out of level 3 during the year 2022-23 and 2023-24.

C. Financial risk management

The Company’s principal financial liabilities comprises of preference shares and trade & other payables. The main purpose of these financial liabilities is
to finance the Company operations and to provide guarantees to support its operations. The Company's principal financial assets include trade & other
receivables, cash & cash equivalents and investments that are derived directly from its operations.The Company has exposure to the following
arising from financial instruments:

i. Credit risk

ii. Liquidity risk

iii. Market risk

(i) Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrument will fail to perform or fail to pay amounts due causing financial loss
the company. The potential activities where credit risks may arise include from cash and cash equivalents, derivative financial instruments and de
with financial institutions and principally from credit exposures to customers relating to outstanding receivables.

Trade receivables
gnificant portion of trade receivables at the respective reporting date comprise of PSUs and entities with significant government influence. Further
Management does not expect any credit risk on the same

Other financial assets

Other financial assets comprise of cash and cash equivalents, loans provided to employees and investments in equity shares of companies other than
subsidiaries, associates and joint ventures.
- Cash and cash equivalents and Bank deposits are placed with banks having good reputation and past track record with adequate credit rating. The
Company reviews their credit-worthiness at regular intervals.

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are proposed to

be settled by delivering cash or other financial asset. The Company’s financial planning has ensured, as far as possible, that there is sufficient liquidity
meet the liabilities whenever due, under both normal and stressed conditions, without incurring unacce or risking damage to the

Company's reputation
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Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross / undiscounted values and

include estimated interest payments and exclude the im ments.
(% in thousands)
Contractual cash flows based on maturity

31st March, 2024 Carrying Total Less than 12 More than
amount months 12 months

Non-derivative financial liabilities

Non current borrowings 17,706 17,706 17,706
Current borrowings

Non current financial liabilities

Current financial liabilities

Trade and other payables 21,384 21,384 21,384 -
Total 39,090 39,090 21,384 17,706

(% in thousands)
Contractual cash flows based on maturity

31st March, 2024 Carrying Total Lessthan12 More than
amount months 12 months

Non-derivative financial liabilities

Non current borrowings 17,706 17,706 17,706

Current borrowings

Non current financial liabilities

Current financial liabilities
Trade and other payables 20,782 20,782 20,782

Total 38,488 38,488 20,782 17,706

(iii) Market risk
Market risk is the risk or uncertainty arising from possible market price movements and their impact on the present/future performance of a business.
The market risks include price risk, currency risk and interest rate risk. The primary price risk for the company is commodity price risk i.e. price risk
that could adversely affect the value of the Company’s financial assets, liabilities or expected future cash flows.
Equity price risk
Company's exposure to equity securities price risk arises from investments held by the Company which are classified in the balance sheet as fair
value through other comprehensive income (FVOCI). The company does not have any equity investments

Sensitivity
is no sensitivity risk as the Company does not have any investments.
Xin thousands
Impact on Other
Comprehensive Income

Particulars As at As at
31st March, 31st March,
2024 2023

NSE NIFTY 50 - increase 30% (31 March 2023 - 20%)
NSE NIFTY 50 - decrease 30% (31 March 2023 - 20%)

Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair

of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows
floating interest bearing investments will fluctuate because of fluctuations in the interest rates. The Company does not have any undrawn
outstanding borrowings at fluctuating rate of interest and hence does not possess any interest rate risk.

D. Capital management
Company’s objectives when managing capital are to:
- safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and
- maintain an optimal capital structure to reduce the cost of capital.
Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, a net debt is defined as total
current liabilities, less cash and cash equivalents. Adjusted equity comprises all components of equity. jledady
wh
[c]
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The Company’s adjusted net debt to equity ratio on 31st March, 2024 is as follows:

Particulars

Total non-current liabilities
Less : Cash and bank balances
Adjusted net debt

Total equity

Adjusted net debt to adjusted equity ratio

As at 31st As at 31st
March, 2024 March, 2023

17,706 17,706

7,671 3,142

10,035 14,564
(16,126) (17,219)
-0.622:1 :1 times

Iy
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(17) Key Ratios:

Ratio Analysis

Numerator and denominator for computing ratios

Current Assets
Current Liabilities

Net income (Profit/loss for the period)

Equity Share Capital

Earnings before interest and tax (EBIT)

Capital employed = Total Assets - Total Current Liabilities
Cost of investment (initial share capital)

Final value of investment (Total equity)

Net return on investment = Final value of investment - Initial
value of investment

Net Sales = Total revenue from operations

Average Accounts Receivable = (Opening + Closing Trade

Receivable) / 2

Net Credit Purchases = Network charges + Operating Expenses

Average Accounts Payable = {Opening + Closing Trade Payables)

/2

Total Revenue (Revenue from operations)

Working Capital = Current Assets - Current Liabilities
Debt (Long Term borrowings)

Net worth (Shareholder's Equity)

Average Net worth (Shareholder's Equity) = (Opening +

Closing)/2

Earning available for debt service

Debt Service
Ratios

(a) Current Ratio = Current Assets / Current Liabilities

(b) Debt-Equity Ratio

(c) Debt Service Coverage Ratio = Earning available for debt
service / Debt Service

(d) Return on Equity Ratio = Net income / Average
shareholder's equity

(e) Inventory turnover ratio #

(f) Trade Receivables turnover ratio = Net Sales / (Average
Accounts Receivable)

(g) Trade payables turnover ratio = Net Credit Purchases /
Average Accounts Payable

(h) Net capital turnover ratio = Net sales / Working Capital
(i) Net profit ratio = Net Profit / Total revenue X 100

(i) Return on Capital employed = EBIT / Capital employed @
(k) Return on investment = Net Return on Investment / Cost of
Investment x 100%

# Company does not have any Inventory

IT O MmO nNn® >

—»n ™™ pwOwo=z2 =2

A/B
P/Q

S/T

C/R
N.A.
J/K

L/M

J/0
C/N
E/D

/G

Units

(X in thousands)
(X in thousands)
(X in thousands)
(X in thousands)
(X in thousands)
(% in thousands)
(X in thousands)
(X in thousands)
(X in thousands)

(X in thousands)
(X in thousands)

(X in thousands)
(X in thousands)

(X in thousands)
(X in thousands)
(X in thousands)
(X in thousands)
(X in thousands)

(X in thousands)
(X in thousands)

Times
Times

%

%
N.A.

Times

Times

Times
%
%

%

FY 2023-24

23,030
21,450
1,093
500
1,093
1,580
500
(16,126)
(16,626)

18,476
12,844

17,383
21,083

18,476
1,580
17,706
{(16,126)
(16,673)

1,093
N.A.

11
-1.10
N.A.

-7%
N.A.

14

0.8

11.7
6%
219%

-3325%

FY 2022-23

21,421
20,934
3,291
500
3,291
487
500
(17,219)
(17,719)

15,108
8,829

11,860
16,402

15,108
487
17,706
(17,219)
(18,865)

3,291
N.A.

1.0
-1.03
N.A.

-17%
N.A.
1.7

0.7

31.0
22%
658%

-3544%

@ As Capital employed is negative, for calculating the ratio, equity share capital has been taken as Capital employed

te@y
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Explanation for change in ratio by more than 25% as compared to preceding year:

Return on Equity Ratio:
It has changed from negative 17% in previous year to negative 7% in current year as average shareholders equity has

increased from (Rs. 17219 thousand) to (Rs. 15988 thousand).

Net capital turnover Ratio:
It has changed from 31 times in previous year to 11.7 times in current year because of increase in working capital from
487 thousand in previous year to 1580 thousand in current year.

Net profit Ratio:
It has changed from 22% in previous year to 7% in current year because of decrease in net Income from Rs. 3291
thousand in previous year to Rs. 1093 thousand in current year.

Return on Capital employed:
It has changed from 658% in previous year to 219% in current year because of decrease in net Income from Rs. 3291
thousand in previous year to Rs. 1093 thousand in current year.

20
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

18 Earnings per Share (EPS) as per Indian Accounting Standard 33:

in thousands forE
Net Profit as per Statement of Profit and Loss 1,093 3,291
No.of weighted average outstanding Equity Shares 50,000 50,000
Earning per Equity Share of X 10/- each (Basic & Diluted)
0.02 0.07

19 Related Party Transactions as per Indian Accounting Standard 24:
The disclosure in pursuance to Indian Accounting Standard 24 on “Related Party disclosures” is as under

Name of Related Parties &
Holding entity Gujarat International Finance Tec-City Company Limited
Fellow subsidiaries GIFT Power Company Limited
Key Managerial Personnel Nilesh Purey, Director in Charge
Related party Gujarat International Finance Tec-City Company Limited

Tata Communications Limited

{b) There are no transactions during the year with related parties mentioned in (a) above in ordinary course of
business. The balances outstanding as at the year end are as under:
(X in thousands)

Transactions during the year Key Managerial Holding entity Total
Personnel

Balance of Preference shares at the beginning of the year 11,550 11,550

Balance of Equity shares at the beginning of the year 500 500

- Transfer of preference shares during the Year
- Transfer of equity shares during the year

Balance of Preference shares outstanding at the year end 11,550 11,550
Balance of Equity shares outstanding at the year end 500 500
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SMART ICT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31st March, 2024

Liabilities: in thousan

Income Tax Demand

21 In view of Segment reporting policy, entity-wide disclosures are given from the financial statements are as below:

Information about products and services:

Revenue from External Customers 18,476 15,108
Information about geographical areas:

Non-Current assets: (In domicile country)

Property Plant & Equipment

Mining Development Asset

Investment in subsidiary, associate and joint venture - -
Other non-current assets - -
Information about major customers:

Revenues from four customers of the company is approx. X 124 lakhs (67% of the company's total revenue from
operations)

22 Going concern:
Though the net worth of the company is negative as at the end of the financial year, it does not effect the company's
ability to continue as a going concern as the Parent Company i.e. Gujarat International Finance Tec-City Company
Limited which is implementing the GIFT City Project has the requisite financial resources to infuse additionai equity
capital in the company at any point of time to meet its financial obligations.

For Pankaj R. Shah & Associates For and on behalf of the Board of Directors
Chartered Accountants SMART ICT SERVICES PRIVATE LIMITED
Firm Registration Number: 107361W CIN: U72900GJ2013PTC073187

tul
.‘éh A\/,‘&Pﬁa' here-

Nilesh Shah Avichal Khera Nilesh Purey
Partner = i, | Director Director
Membership/ Number: DIN 03100636 DIN 06548272
Place: Ahmedabad TERED Place: Gandhinagar

. Anri CHAR . Anr
Date : April 18, 2024 ACCOUNTANTS Date : April 18, 2024
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14th Floor, Central B Wing and North C Wing
B S R & CO . LLP Nesco IT Park 4, Nesco Center

Western Express Highway
Chartered Accountants Goregaon (East), Mumbai — 400 063, India

Telephone: +91 (22) 6257 1000
Fax: +91 (22) 6257 1010

Independent Auditors Repor

To the Members of STT Global Data Centres India Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of STT Global Data Centres India Private Limited (the
“Company”) which comprise the balance sheet as at 31 March 2024, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including material accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include
the financial statements and auditor’s report(s) thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors' Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding

Registered Office:

B S R & Co. (a partnership firm with Registration No. BA61223) converted into B S R & Co. LLP (a 14th Floor, Central B Wing and North C Wing, Nesco IT Park 4, Nesco
Limited Liability Partnership with LLP Registration No. AAB-8181) with effect from October 14, 2013 Center, Western Express Highway, Goregaon (East), Mumbai - 400063
Page 1 of 10

836/915



BSR&Co. LLP

Independent Auditor’s Report (Continued)
STT Global Data Centres India Private Limited

of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
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Independent Auditor’s Report (Continued)
STT Global Data Centres India Private Limited

safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(B)(f) below on Reporting under Rule 11g of the Companies Audit and Auditors Rules,
2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors as on 29 May 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024
from being appointed as a director in terms of Section 164(2) of the Act.

f.  the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) and paragraph
2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial
position in its financial statements - Refer Note 35 to the financial statements.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Note 5 to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Note 16 and 21 to the financial statements, no funds have been received by the
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Independent Auditor’s Report (Continued)
STT Global Data Centres India Private Limited

Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, the Company has used accounting
softwares for maintaining its books of account, which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions recorded
in the respective softwares, except for the instances mentioned below:

* The feature of recording audit trail (edit log) facility was not enabled at the database level for the
accounting software used for maintaining the books of account relating to general ledger to log any
direct data changes for the period from 1 April 2023 to 30 June 2023.

¢ Effective 1 July 2023, the Company has migrated to a new accounting software. However, the audit
trail (edit log) for database level for the said software was not retained for more than 201 days.

Further, for the periods where audit trail (edit log) facility was enabled and operated for the respective
accounting softwares, to the extent edit logs were available, we did not come across any instance of the
audit trail feature being tampered with.

C. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Digitally signed by
JAC LYN JACLYN DESOUZA

Date: 2024.05.29
DESOUZA 21:12:05 +05'30'

Jaclyn Desouza

Partner

Place: Mumbai Membership No.: 124629
Date: 29 May 2024 ICAI UDIN:24124629BKGUNZ6834
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of STT Global Data Centres India Private Limited for the year ended 31 March

2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

(B)
(i) (b)

(c)

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company,
except for the following which are not held in the name of the Company:

Description Gross Held in the | Whetherprom Period Reason
of property carrying name of oter, director held- for not
value (in or their indicate being held
lakhs) relative or range, in the
employee where name of
appropriat the
e Company.
Also
indicate if
in dispute
Building 1,585.38 Tata Promoter From 1 | Refer note
(Right-of-use Communicat January 1
assets) ion Limited 2024

Note 1: Subsequently registered on 13 May 2024

(d)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The Company is a service company, primarily rendering data centre services comprising of co-
location and managed services. Accordingly, it does not hold any physical inventories.
Accordingly, clause 3(ii)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order

Page 5 of 10

840/915



BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of STT Global Data Centres India Private Limited for the year ended 31 March
2024 (Continued)

(iii)

(vi)

(vii) (a)

(viii)

(ix) (a)

(b)

is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (“the
Act”). In respect of the investments made by the Company, in our opinion the provisions of
Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by the Company. Accordingly, clause 3(vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have been regularly deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2024 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of STT Global Data Centres India Private Limited for the year ended 31 March
2024 (Continued)

(d)

(e)

(c)

(xii)

(xiii)

(xiv) (a)

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2024. Accordingly, clause 3(ix)(e) is not
applicable.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
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Annexure A to the Independent Auditor’s Report on the Financial Statements
of STT Global Data Centres India Private Limited for the year ended 31 March
2024 (Continued)

(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

(b) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongoing project.
Accordingly, clause 3(xx)(b) of the Order is not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Digitally signed

JACLYN  byJac
DESOUZA
DESOUZA pate: 2024.05.29

21:12:49 +05'30'

Jaclyn Desouza

Partner

Place: Mumbai Membership No.: 124629
Date: 29 May 2024 ICAI UDIN:24124629BKGUNZ6834
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Annexure B to the Independent Auditor’s Report on the financial statements
of STT Global Data Centres India Private Limited for the year ended 31 March
2024

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of STT Global Data
Centres India Private Limited (“the Company”) as of 31 March 2024 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2024, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
Page 9 of 10
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Annexure B to the Independent Auditor’s Report on the financial statements
of STT Global Data Centres India Private Limited for the year ended 31 March
2024 (Continued)

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Digitally signed by
JAC LYN JACLYN DESOUZA

Date: 2024.05.29
D ESO U ZA 21:13:19 +05'30'

Jaclyn Desouza

Partner
Place: Mumbai Membership No.: 124629
Date: 29 May 2024 ICAI UDIN:24124629BKGUNZ6834
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STT Global Data Centres India Private Limited

Balance Sheet
as at 31 March 2024

Currency in Indian Rupees

A ASSETS
1 Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Right-of-use assets
(d)  Other intangible assets
(e) Financial assets
(i) Investments
(i1) Other financial assets
(f)  Contract assets
(g) Other non-current assets
Total non-current assets
2 Current assets
(a) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(b) Income tax assets (net)
(c) Contract assets
(d) Other current assets
Total current assets
Total assets
B EQUITY AND LIABILITIES
I Equity
(a) Equity share capital
(b)  Other equity
Total equity
II  Liabilities
1 Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(iii) Other financial liabilities
(b) Provisions
(c) Deferred tax Liability (Net)
(d) Contract liabilities
(e)  Other non-current liabilities
Total non-current liabilities
2 Current liabilities
(a)  Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(iii) Trade payables
1. Dues of micro enterprises and small enterprises
2. Dues of creditors other than micro enterprises and small enterprises
(iv) Other financial liabilities
(b) Contract liabilities
(c)  Other current liabilities
(d) Provisions

Total current liabilities

Total equity and liabilities
Material accounting policies

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm's Registration no: 101248W/W-100022

JACLYN

Dlgtaly sned by ACLYNDESOUZA

DESOUZA Dot 38 1537 0530

MUKHIJ

Jaclyn Desouza
Partner

Membership no. : 124629

Dated: 29 May 2024

Note

12

74
84

10
11

7B
8B

13
14

154
34
164
174
6
74
184

15B
34
19

16B
7B

18B

17B

lto43

Digially signed by
SUMIT MUKHIA
=SUT

Sumit Mukhija
Executive Director and Chief Executive Officer
DIN : 10287837

As at
31 March 2024

< in lakhs
As at
31 March 2023

348,809.16 298,913.74
149,969.44 58,913.76
205,757.72 203,978.16
508.57 431.91
3,469.67 3,216.55
9,407.17 6,910.47
18,063.74 10,213.80
26,513.39 29,289.18
762,498.86 611,867.57
16,666.89 14,136.97
26,821.97 36,497.84
68,020.88 0.64
9,089.17 3,043.36
158.97 -
19,593.94 10,601.56
140,351.82 64,280.37
902,850.68 676,147.94
1.58 1.40
312,042.36 198,526.71
312,043.94 198,528.11
270,039.18 194,740.47
171,461.50 176,015.77
14,260.08 8,756.07
541.45 394.69
6,440.91 4,140.62
1,625.75 1,698.33
9,377.30 5,628.08
473,746.17 391,374.03
24,701.58 18,873.58
6,837.62 6,838.23
200.45 209.72
20,519.20 19,916.83
53,266.96 29,224.54
7,379.54 8,698.40
4,117.48 2,450.95
37.74 33.55
117,060.57 86,245.80
902,850.68 676,147.94

For and on behalf of the Board of Directors

STT Global Data Centres India Private Limited

BRUNOQ oy signed

by BRUNO LOPEZ

LOPEZ %esiiiossy

Bruno Lopez
Director
DIN : 07554875

Digtally signed by BIMAL

BIMAL GIRIRAJ iairas kranetwaL
KHANDELWAL Daie20240529 15205

Bimal Khandelwal
Chief Financial officer

Dated: 29 May 2024
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STT Global Data Centres India Private Limited

Statement of Profit and Loss
Jfor the year ended 31 March 2024

Currency in Indian Rupees

1 Revenue from operations
1 Other income
1 Total Income (I + 1I)

v EXPENSES:
Operating and other expenses
Employee benefits expense
Finance costs
Depreciation and amortisation expense
Total Expenses

\% Profit before tax (III-IV)
VI Tax expense

(a) Current tax
(b)  Deferred tax

VII  Profit after tax for the year (V - VI)
VIII Other comprehensive income/(loss)

Items that will not be subsequently reclassified to profit or loss
(i) Remeasurements of the defined employee benefit plan

(ii) Income tax relating to items that will not be subsequently reclassified to statement of

profit and loss
Other comprehensive income/(loss) for the year, net of tax

IX  Total comprehensive income for the year, net of tax (VII + VIII)
Earnings per share
Basic and diluted (of ¥ 10 each)

Material accounting policies

The accompanying notes form an integral part of the financial statements
As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm's Registration no: 101248W/W-100022

Digitally signed by
JACLYN JACLYN DESOUZA
Date: 2024.05.29
DESOUZ 21:16:12 +05'30'
Jaclyn Desouza

Parter
Membership no. : 124629

Dated: 29 May 2024

Note R in lakhs
For the year ended
31 March 2023

For the year ended
31 March 2024

20 199,747.06 182,344.71
21 4,381.19 3,396.49
204,128.25 185,741.20
22 95,130.54 83,508.26
23 17,680.15 15,559.52
24 31,532.29 26,919.27
25 45,299.37 37,787.81
189,642.35 163,774.86
14,485.90 21,966.34
26
1,408.47 2,473.81
2,308.70 3,092.03
3,717.17 5,565.84
10,768.73 16,400.50
(33.42) 28.81
8.41 (7.25)
(25.01) 21.56
10,743.72 16,422.06
28 75,788.09 120,529.87
2
11043
For and on behalf of the Board of Directors
STT Global Data Centres India Private Limited
Digitally
Digtally sgned by SUMIT
STV il
MUKHIJA E{}Sfeﬁwwm O [z);;ios.zg
o LOPEZ 1533
Sumit Mukhija Bruno Lopez
Executive Director and Chief Executive Officer Director

DIN : 10287837 DIN : 07554875

Digitally signed by
BIMAL GIRIRAJ BIVALGRIRA

KHANDELWAL
KHANDELWAL pate: 2024.05.29

15:21:30 40530

Bimal Khandelwal
Chief Financial officer

Dated: 29 May 2024
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STT Global Data Centres India Private Limited

Statement of Changes in Equity
Jor the year ended 31 March 2024

Currency in Indian Rupees

A Equity share capital

3 in lakhs
Note No.of Shares Amount
Balance as at 1 April 2022 13,300 1.33
Changes in equity share capital due to prior period errors - -
Restated balance as at 1 April 2022 13,300 1.33
Changes in equity share capital during the year 13 700 0.07
Balance as at 31 March 2023 14,000 1.40
Balance as at 1 April 2023 14,000 1.40
Changes in equity share capital due to prior period errors - -
Restated balance as at 1 April 2023 14,000 1.40
Changes in equity share capital during the year 13 1,800 0.18
Balance as at 31 March 2024 15,800 1.58
B Changes in other equity
% in lakhs
Reserve and surplus Other comprehensive income Total other equity
Particulars
Note Securities premium General reserve Retained earnings Remeasurement of defined
benefit plan
Balance as at 1 April 2022 14 110,867.22 8,750.00 27,750.53 (75.28) 147,292.47
Profit for the year - - 16.400.50 - 16.400.50
Right issue of equity shares 34.812.18 - - - 34.812.18
Remeasurements of the defined benefit plans - - - 28.81 28.81
Tax impact on above - - - (7.25) (7.25)
Balance as at 31 March 2023 145,679.40 8,750.00 44,151.03 (53.72) 198,526.71
Balance as at 1 April 2023 145,679.40 8,750.00 44,151.03 (53.72) 198,526.71
Profit for the year - - 10.768.73 - 10.768.73
Right issue of equity shares 102,771.93 - - - 102.771.93
Remeasurements of the defined benefit plans - - - (33.42) (33.42)
Tax impact on above - - - 8.41 8.41
Balance as at 31 March 2024 248,451.33 8,750.00 54,919.76 (78.73) 312,042.36

Nature and purpose of reserves

(a)  Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of section 52 of the Companies Act, 2013.

(b)  General reserve
The general reserve is a free reserve which is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general reserve is created by a transfer
from one component of equity to another and is not an item of other comprehensive income, items included in the general reserve will not be reclassified subsequently to statement of

profit and loss.

(¢)  Retained earnings
This reserve represents undistributed accumulated earnings of the Company as on the balance sheet date.

The accompanying notes form an integral part of the financial statements 11043

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants Spimazea STT Global Data Centres India Private Limited
Firm's Registration no: 101248W/W-100022 ok = N —
JAcLNDesouzA ERETENT n e LoPEZ
Jaclyn Desouza Sumit Mukhija Bruno Lopez
Partner Executive Director and Chief Executive Officer Director
Membership no. : 124629 DIN : 10287837 DIN : 07554875

BIMAL GIRIRAJ cRiimorin:

KHANDELWAL 23620740529 152206
Bimal Khandelwal
Chief Financial officer

Dated: 29 May 2024 Dated: 29 May 2024
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STT Global Data Centres India Private Limited

Cash Flow Statement
for the year ended 31 March 2024

Currency in Indian Rupees

Particulars

CASH FLOW FROM OPERATING ACTIVITIES:

Profit before tax

Adjustments for:

Depreciation and amortisation expense

Gain on disposal of property, plant and equipment and intangibles (net)
Finance costs

Unwinding of discount on security deposits

Impairment loss recognised /(reversed) under expected credit loss model
Interest on fixed deposits

Operating profit before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Trade receivables

Other financial assets

Contract assets

Other assets

Adjustments for increase / (decrease) in operating liabilities:
Trade payables

Other financial liabilities

Contract liabilities

Employee benefit obligations

Other liabilities

Cash generated from operations

Income tax paid (net of refunds)

Net Cash flow generated from operating activities (A)

CASH FLOW FROM INVESTING ACTIVITIES:

Payments for purchase of property, plant and equipment and intangibles
Proceeds from disposal of property, plant and equipment and intangibles
Purchase of non-current investments

Increase in Bank deposits

Decrease in earmarked funds

Interest received on fixed deposits

Net Cash flow (used in) investing activities (B)

CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from long term borrowings (net of arrangement fees)
Proceeds from short term borrowings

Repayment of long term borrowings

Repayment of short term borrowings

Proceeds from issue of equity shares (Refer note 13)
Repayment of lease liabilities

Finance cost paid towards lease liabilities

Finance cost paid

Net Cash flow generated from financing activities (C)

Net Increase in Cash and Cash Equivalents (A)+(B)+(C)

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year (Refer note 10 Cash and cash equivalents)

Note: Figures in brackets represent outflows

Reconciliation of movement of liabilities to cash flows arising from financing activity

X in lakhs
For the year ended
31 March 2023

For the year ended
31 March 2024

14,485.90 21,966.34
45,299.37 37,787.81
(710.85) (1,046.04)
31,532.29 26,919.27
(116.41) (81.64)
150.89 (1,059.40)
(2,607.27) (1,780.56)
$8,033.92 82,705.78
(3,239.62) 201.40
(2,604.29) (328.54)
(3,193.80) (7,786.31)
(13,533.27) (9,382.32)
701.25 114.20
7,586.53 5,461.26
(1,391.44) 1,366.29
117.53 38.60
5,381.05 6,284.53
77,857.86 78,674.89
(7,454.28) 7,846.90
70,403.58 86,521.79
(152,410.46) (109,865.95)
847.20 1,257.39
(253.13) (291.55)
(68,020.88) -
0.64 96.41
1,864.24 1,737.87
(217,972.39) (107,065.83)
100,000.00 40,000.00
. 46.93
(18,978.00) (17,178.00)
- (46.93)
102,772.11 34,812.25
(7,739.09) (6,517.73)
(13,446.60) (10,494.00)
(24,715.48) (16,991.36)
137,892.94 23,631.16
(9,675.87) 3,087.12
36,497.84 33,410.72
26,821.97 36,497.84

Particulars Rupee loan from banks Lease liabilities Equity share capital (Incl  Interest accrued but not
Sec. Premium) due

Balance as at 1 April 2023 213.614.05 182.854.00 145.680.80 557.83

Cash flow movement (Refer above) 81.,022.00 (21,185.69) 102.772.11 (24,715.48)

Expenses as per Statement of Profit and Loss (Refer note 24) - 12.305.17 - 19.194.02

Non cash/other adjustments:

Amortisation of arrangment fees 104.71 - - (104.71)

Lease liabilities recognised during the year - 1.666.23 - -

Finance cost capitalised - 2.659.41 - 5.921.09

Balance as at 31 March 2024 294,740.76 178,299.12 248,452.91 852.75

The accompanying notes form an integral part of the financial statements 11043
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STT Global Data Centres India Private Limited

Notes forming part of the financial statements
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

1. Corporate information

STT Global Data Centres India Private Limited (formerly known as Tata Communications
Data Centers Private Limited) (“the Company”) was incorporated in India on 13 December
2007. The Company was originally incorporated with the name S & A Internet Services
Private Limited which was changed to Tata Communications Data Centers Private Limited on
27 February 2014 and then to STT Global Data Centres India Private Limited on 11 April
2017 (vide SRN G39621719). The Company is engaged in the business of providing Data
center service which include colocation, managed hosting, infrastructure and related services.

The Company is domiciled in India and its registered office is at 5" Floor, Tower B, Plot No.
C21 & C36, ‘G’ Block, Bandra Kurla Complex Mumbai — 400098.Corporate identification
number: U74999MH2007PTC176737.

The Company is a subsidiary of STT India DC Pte. Ltd.

2. Material accounting policies

a. Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS”) as prescribed under Section 133 of the Companies Act
2013, read with Companies (Indian Accounting Standards) Rules as amended from time to
time.

b. Basis of preparation of financial statements

The financial statements have been prepared on a historical cost basis, except for certain
financial assets, liabilities and defined benefit plans measured at fair value or amortised cost
(Refer note 2(s) below). Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The financial statements are presented in Indian Rupees (“3”) and all
values are rounded to the nearest lakh (00,000), except when otherwise indicated.

The Statement of Cash Flows have been prepared under indirect method, whereby profit or
loss is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and items of income or expense
associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated. The Company considers all highly
liquid investments that are readily convertible to known amounts of cash and are subject to an
insignificant risk of changes in value to be cash equivalents.

c Current and non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

e it is expected to be realized in, or is intended for sale or consumption in the Company’s
normal operating cycle;
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STT Global Data Centres India Private Limited

Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Current and non-current classification (Continued)

Assets (Continued)

e it is held primarily for the purpose of being traded;

e it is expected to be realized within twelve months after the Balance Sheet date; or

e itis cash or a cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least twelve months after the Balance Sheet date.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
e itis expected to be settled in the Company’s normal operating cycle;

e itis held primarily for the purpose of being traded;

e it is due to be settled within twelve months after the Balance Sheet date; or

e the Company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the Balance Sheet date. Terms of a liability that could, at the
option of the counter party, result in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out above which are in accordance with the
Schedule 11 to the Act.

Based on the nature of services and the time between the acquisition of assets for processing
and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as twelve months for the purpose of current — non-current classification of assets and
liabilities.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.
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STT Global Data Centres India Private Limited

Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Significant accounting judgements, estimates and assumptions (Continued)

Judgements

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in
the financial statements:

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgement
is required in establishing fair values. Judgements include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

Further information about the assumptions made in measuring fair values is included in note
30 — Financial instruments.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of
Ind AS 116. Identification of a lease requires significant judgment. The Company uses
significant judgement in assessing the lease term (including anticipated renewals) and the
applicable discount rate.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value
of such obligations are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate; future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.
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Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Significant accounting judgements, estimates and assumptions (Continued)

Useful life of property, plant and equipment and intangible assets

The Company reviews the useful life of assets at the end of each reporting period. This
reassessment may result in change in depreciation and amortisation expense in future periods.

Impairment of property, plant and equipment

The Company estimates the value-in-use of the cash generating unit (CGU) based on the
future cash flows after considering current economic conditions and trends, estimated future
operating results and growth rate and anticipated future economic and regulatory conditions.
The estimated cash flows are developed using internal forecasts. The discount rate used for
the CGU’s represent the weighted average cost of capital based on the historical market
returns of comparable companies.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation in respect
of which a reliable estimate can be made.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by occurrence or non-occurrence of one
or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.
Contingent liabilities are disclosed in the notes. Contingent assets are not recognised in the
financial statements.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.
Provisions and contingent liabilities are reviewed at each Balance Sheet date.

Income taxes

Significant judgments are involved in determining the provision for income taxes, including
the amount expected to be paid or recovered in connection with uncertain tax positions.

Deferred tax: Deferred tax assets are recognized only to the extent it is considered probable
that those assets will be recoverable. This involves an assessment of when those deferred tax
assets are likely to reverse, and a judgement as to whether or not there will be sufficient taxable
profits available to offset the tax assets when they do reverse. This requires assumptions
regarding future profitability and is therefore inherently uncertain. To the extent assumptions
regarding future profitability change, there can be an increase or decrease in the level of
deferred tax assets recognized that can result in a charge or credit in the period in which the
change occurs.
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Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

2.

d.

Material accounting policies (Continued)
Significant accounting judgements, estimates and assumptions (Continued)

Leases
Determination of lease term

Ind AS 116 Leases requires lessee to determine the lease term as the non-cancellable period
of a lease adjusted with any option to extend or terminate the lease, if the option is reasonably
certain to be exercised. The Company makes assessment on the expected lease term on lease
by lease basis and thereby assesses whether it is reasonably certain that any options to extend
or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease
term, costs relating to the termination of lease and the importance of the underlying asset to
the Company’s operations taking into account the location of the underlying asset and the
availability of the suitable alternatives. The lease term in future periods is reassessed to ensure
that the lease term reflects the current economic circumstances.

Discount rate

The discount rate is generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of leases with similar characteristics.

Cash and cash equivalents

Cash comprises cash on hand. Cash equivalents are short-term balances (with an original
maturity of three months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk
of changes in value.

Property, plant and equipment

i. Property, plant and equipment are stated at cost of acquisition or construction, less
accumulated depreciation/ amortisation and impairment loss, if any. Cost includes
inward freight, duties, taxes and all incidental expenses incurred for making the asset
ready for its intended use.

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

ii.  Capital work-in-progress includes cost of property, plant and equipment under
installation/ under development as at the Balance Sheet date are carried at cost,
comprising direct cost, directly attributable cost including capitalised borrowing cost.

The depreciable amount for property, plant and equipment is the cost of the property, plant
and equipment or other amount substituted for cost, less its estimated residual value (wherever
applicable). Depreciation on property, plant and equipment has been provided on the straight-
line method as per the estimated useful lives. The asset’s residual values, estimated useful
lives and methods of depreciation are reviewed at each financial year end and any change in
estimate is accounted for on a prospective basis.

Asset retirement obligation is capitalised when it is probable that an outflow of resources will
be required to settle the obligation and a reliable estimate of the amount can be made. Asset
retirement is measured based on the present value of expected cost to settle the obligation.
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Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs
2. Material accounting policies (Continued)

JA Property, plant and equipment (Continued)

iii.  Estimated useful lives of the assets are as follows:

Property, plant and equipment Estimated useful Note reference
lives w.e.f 1 April below
2018
Plant and machinery
- Network equipment and components 3 to 8 years Note 3
- Electrical equipment and installations Note 1
- Power Cables, power distribution boards, chillers 15 years Note 2
and other electrical installation
- DG Set and transformers 20 years Note 2
- LT and HT Panels 18 years Note 2
-  HVAC and low side work 12 years Note 2
- Batteries 5 years Note 2
- UPS,PAC and Cannopy 10 years Note 1
- Other plant and machinery 15 years Note 1
Office equipment - Integrated building management systems 15 years Note 2
Leasehold improvements Asset life or lease Note 1
period whichever
is less
Building
- RCC structure 60 years Note 1
- Temporary structures 3 years Note 1
Furniture and fixtures 10 years Note 1
Office equipment 5 years Note 1
Computers
- End user devices like laptops and desktop 3 years Note 1
- Server and network 6 years Note 1
1. Onthe above categories of assets, the depreciation has been provided as per useful

life prescribed in Schedule II to the Companies Act, 2013.

2. The Company conducted a review of useful life of all its Property, Plant and
Equipment. Based on technical advice, there was no change in expected useful

life of the assets.

3. Inthese cases, the lives of the assets are other than the prescribed lives in Schedule
II to the Companies Act, 2013. The lives of the assets have been assessed based
on technical advice, taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and

maintenance support etc.

iv.  Property, plant and equipment are derecognised from financial statement, either on
disposal or when retired from active use. Losses arising in the case of retirement of
property, plant and equipment and gains or losses arising from disposal of property,
plant and equipment are recognised in the Statement of Profit and Loss in the year of

occurrence.
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Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the asset can be measured
reliably.

The amortisation period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at the end of each financial period. Changes in the expected
useful life are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

Estimated useful lives of intangible assets are as follows:

| Software 3 to 6 years |

An intangible asset is de-recognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the Statement of Profit and Loss when the asset is
derecognised.

Impairment of non- financial asset

The carrying values of assets / cash generating units (“CGU”) at each Balance Sheet date are
reviewed for impairment, if any indication of impairment exists. The following intangible
assets are tested for impairment at the end of each financial year even if there is no indication
that the asset is impaired:

i. an intangible asset that is not yet available for use; and
ii.  an intangible asset with indefinite useful lives.

If the carrying amount of the assets exceed the estimated recoverable amount, impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the
Statement of Profit and Loss, unless the asset is carried at a revalued amount, in which case
any impairment loss of the revalued asset is treated as a revaluation decrease to the extent a
revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and the value in use. Value in
use is arrived at by discounting the future cash flows to their present value based on an
appropriate discount factor.
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Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Impairment of non- financial asset (Continued)

When there is indication that an impairment loss recognised for an asset (other than a revalued
asset) in earlier accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, to the extent the amount
was previously charged to the Statement of Profit and Loss. In case of revalued assets such
reversal is not recognised.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account.

The Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for the Company as a CGU. These budgets and forecast
calculations generally cover a significant period. For longer periods, a long-term growth rate
is calculated and applied to project future cash flows after the significant period.

Leases

The Company assesses whether a contract is or contains a lease at the inception of a contract
as per the requirement of Ind AS 116. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether (i) the contract involves the use of an identified asset;
(ii) the Company has the right to obtain substantially all of the economic benefits from the use
of the asset throughout the period of use and (iii) the Company has right to direct the use of
the asset..

As a lessee

The Company recognizes a right-of-use assets and a lease liability at the lease commencement
date. The right-of-use assets is initially measured at cost, which comprises the initial amount
of the lease liability adjusted for any lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the site on which it is located, less any lease incentives
received.

The Company accounts for each lease component within the contract as a lease separately
from non-lease components of the contract and allocates the consideration in the contract to
each lease component on the basis of the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease components.

Certain lease arrangements include the option to extend or terminate the lease before the end
of the contract end date. The right-of-use assets and lease liabilities include these options when
it is reasonably certain that the option will be exercised.
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2.

Material accounting policies (Continued)

Leases (Continued)

As a lessee (Continued)

The right-of-use assets is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use assets or the
end of the lease term. The estimated useful lives of right-of-use assets are determined on the
same basis as those of property, plant and equipment. Right-of-use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the Statement of Profit and Loss.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Company’s incremental borrowing rate. Generally,
the Company uses its incremental borrowing rate as the discount rate. For leases with
reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either
the incremental borrowing rate specific to the lease or the incremental borrowing rate for the
portfolio as a whole.

Lease payments included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

- lease payments in an optional renewal period if the Company is reasonably certain to
exercise an extension option; and

- penalties for early termination of a lease unless the Company is reasonably certain not to
terminate early.

The lease liability is subsequently measured at amortised cost using the effective interest rate
method. It is remeasured when there is a change in future lease payments arising from a change
in Company’s assessment of whether it will exercise a purchase, extension or termination
option. The Company recognises the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use assets and statement of profit and loss
depending upon the nature of modification.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use assets or is recorded in profit or loss if the carrying amount
of the right-of-use assets has been reduced to zero.

Lease liability is further bifurcated into current and non-current portion; and the right-of-use
assets have been separately presented in the Balance Sheet and lease payments have been
classified as financing activities in the Statement of Cash Flow.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short
term leases that have a lease term of less than or equal to 12 months with no purchase option
and assets with low value leases. The Company recognizes the lease payments associated with
these leases as an expense in the Statement of Profit and Loss over the lease term. The related
cash flows are classified as operating activities in the Statement of Cash Flow.
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2.

Material accounting policies (Continued)

Leases (Continued)

As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a
finance lease or an operating lease.

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vests with the lessor are classified as operating leases.

Leases are classified as finance leases when substantially all of the risks and rewards
incidental to ownership of an asset are transferred from the Company to the lessee. As a part
of this assessment, the Company considers certain indicators such as whether the lease is for
the major part of the economic life of the asset.

Lease rental income and one time charges from operating leases where the Company is lessor
is recognised as income on a straight line basis over the term of the lease. The initial direct
costs relating to operating leases are recorded as expenses as they are incurred.

Employee benefits

Employee benefits include contribution to provident fund, gratuity fund, compensated
absences and performance incentives.

i. Short term employment benefits

The undiscounted amount of short-term employee benefits expected to be paid in
exchange for the services rendered by employees are recognised during the period when
the employees render the service. These benefits include compensated absences such as
paid annual leave and performance incentives payable within 12 months.

ii.  Share based payment transactions

The Company would apply Ind AS 102 on “Share based payments” issued by the
Institute of Chartered Accountants of India (‘ICAI’) to account for costs related to the
employee stock options. The fair value of the amount payable to employees in respect
stock options, which are settled in cash, is recognized as an expense with a
corresponding increase in liabilities, over the period during which the employees
become unconditionally entitled to payment. The liability is remeasured at each
reporting date and at settlement date based on the fair value of the stock options. Any
changes in the liability are recognized in the Statement of Profit and Loss.

ili. Post-employment benefits

Contributions to defined contribution retirement benefit schemes are recognised as
expenses when employees have rendered services entitling them to the contributions.

For defined benefit schemes, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at each
Balance Sheet date, which recognises each period of service as giving rise to additional
unit of employee benefit entitlement and measure each unit separately to build up the
final obligation.
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2.

J-

Material accounting policies (Continued)

Employee benefits (Continued)

iii.

iv.

Post-employment benefits (Continued)

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling
(if applicable), excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the Balance Sheet with a
corresponding debit or credit to retained earnings through other comprehensive income
in the period in which they occur. Remeasurements are not reclassified to the Statement
of Profit and Loss in subsequent periods. Past service cost is recognised in the Statement
of Profit and Loss in the period of plan amendment.

Net interest is calculated by applying the discount rate to the net defined benefit liability
or asset.

The Company recognises changes in service costs comprising of current service costs,
past-service costs, gains and losses on curtailments and non-routine settlements under
employee benefit expenses in the Statement of Profit and Loss. The net interest expense
or income is recognised as part of finance cost in the Statement of Profit and Loss.

The retirement benefit obligation recognised in the Balance Sheet represents the present
value of the defined benefit obligation as adjusted for unrecognised past service cost,
and as reduced by the fair value of scheme assets. Any asset resulting from this
calculation is limited to past service cost, plus the present value of available refunds and
reductions in future contributions to the scheme.

Other long-term employee benefits

The employees can carry forward a portion of the unutilised accrued compensated
absence and utilise it in future service periods or receive cash compensation on
termination of employment. Compensated absences which are not expected to occur
within twelve months after the end of the period in which the employee renders the
related services are recognised as a liability at the present value of the defined benefit
obligations at the Balance Sheet date based on an actuarial valuation by an independent
actuary using the Projected Unit Credit Method. The discount rates used for determining
the present value of the obligations under the defined benefit plan are based on the
market yields on government securities as at the Balance sheet date.

The Company’s net obligation in respect of long term employee benefits other than
pension plans is the amount of future benefit that employees have earned in return for
their service in current and prior periods. That benefit is discounted to determine its
present value. The discount rate is yield at reporting date on government bonds that
have maturity dates approximating the terms of the Company’s obligations. Any
remeasurements are recognised as employee benefit expenses in profit or loss in the
period in which they arise.
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Currency in Indian Rupees in lakhs

2.

Material accounting policies (Continued)

Revenue recognition

Income from operations consist of revenue from Data centre services comprising of co-
location and managed services.

Revenue is recognized as per Ind AS 115 when a contract exists with the customer, measured
based on the amount entitled to be received for the performance obligation and recognized
when it satisfies its performance obligation (transfer of control) which may be either over time
(service) or at a point in time (product). One time charges for set up activities are amortised
over the contract period on a straight line basis.

The Company recognizes revenue from co-location services which consists of space, power,
cooling, physical security, storage, networking and one time charges for set up activity. The
Company also recognizes revenue from support services and managed services contracts.

As the services rendered by the Company (and the value derived by the customer) is
continuous over the term of the contract, revenue from co-location services is recognised on
a straight-line basis over the contract term. Revenue from support services and managed
service contracts are recognised in the period in which the services are rendered.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, performance bonuses, price concessions and
incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers. Lease components of a contract, where applicable, are measured
basis estimated sales price.

Direct costs solely related to obtaining revenue contracts are capitalised as costs of obtaining
a contract when they are incremental and if they are expected to be recovered. Contract costs
are amortised over the contract period on a straight-line basis.

The Company incurs commission cost that are solely incremental to obtaining contracts with
customer that would not otherwise be incurred.

Contract assets represents effect of straight lining of revenue of customers and hence the
Company does not have the unconditional right to consideration. Contract assets are classified
as unbilled receivables (only act of invoicing is pending) when there is unconditional right to
receive cash, and only passage of time is required as per contractual terms. The Company
recognises contract assets when there is an excess of revenue earned over billing on contract.

A contract liability is recognised when the Company has an unconditional right to a payment
before it transfers goods or services to customers. The billing schedules agreed with customers
include periodic performance based payments. Invoices are payable within contractually
agreed credit period.

Any penalties relating to customer contracts are accounted as a reduction from the transaction
price over the period of the contract, if paid in advance these are treated as part of prepaid
expenses.

Other income

Other income comprises of interest income for all financial instruments measured at amortised
cost. Interest income is recorded on accrual basis. Interest income is included in other income
in the Statement of Profit and Loss.
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2.

m.

Material accounting policies (Continued)

Taxation
Current income tax

i. Current tax expense is determined in accordance with the provisions of the Income Tax
Act, 1961.

ii.  Provision for current income taxes and advance taxes paid in respect of the same
jurisdiction are presented in the Balance Sheet after offsetting them on an assessment
year basis.

Deferred tax

Deferred tax is provided using the Balance Sheet approach on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss (either in
other comprehensive income or in equity) is recognised outside the Statement of Profit and
Loss. Deferred tax items are recognised in correlation to the underlying transaction either in
other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at
fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

. In the principal market for the asset or liability or
. In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.
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2.

n.

Material accounting policies (Continued)

Fuair value measurement (Continued)

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

. Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

. Level 2: Inputs are other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

. Level 3: Inputs are not based on observable market data (unobservable inputs). Fair

values are determined in whole or in part using a valuation model based on assumptions
that are neither supported by prices from observable current market transactions in the
same instrument nor are they based on available market data.

For assets and liabilities that are recognised in the Balance Sheet on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

Foreign currencies

The Company’s financial statements are presented in %, which is also the Company’s
functional currency. Foreign currency transactions are converted into X at rates of exchange
approximating those prevailing at the transaction dates or at the average exchange rate for the
month in which the transaction occurs. Foreign currency monetary assets and liabilities are
outstanding as at the Balance Sheet date are translated to ¥ at the closing rates prevailing on
the Balance Sheet date. Exchange differences on settlement of and restatement of foreign
currency transactions are recognised in the Statement of Profit and Loss.

Borrowing costs

Borrowing costs include interest, amortisation of any fee paid to the lender at the time of
availing the borrowing. Costs in connection with the borrowing of funds to the extent not
directly related to the acquisition of qualifying assets are charged to the Statement of Profit
and Loss over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying
assets, pertaining to the period from commencement of activities relating to construction /
development of the qualifying asset up to the date when such asset is ready for its intended
use are added to the cost of the assets. Where the funds used to finance a project, forms part
of general borrowings, the amount capitalised is calculated using an applicable weighted
average rate. Capitalisation of borrowing costs is suspended and charged to the Statement of
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2.

Material accounting policies (Continued)

Borrowing costs (Continued)

Profit and Loss during extended periods when active development activity on the qualifying
assets is interrupted.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted EPS is computed by dividing the net profit attributable to the equity shareholders for
the year by the weighted average number of equity and dilutive equity equivalent shares
outstanding during the year, except where the results would be anti-dilutive.

Investment in equity instrument

Investment in equity instruments can either be classified as an investment in subsidiary,
associate, joint venture or as a financial asset.

All investments in equity instruments are evaluated for determining whether it qualifies as an
investment in subsidiary, associate, or joint venture.

Subsidiaries are entities controlled by the Company. The Company controls an entity when it
is exposed to, or has rights to, variable return form its involvement with the entity and has the
ability to affect those returns through its power over entity.

An associate is an entity in which the Company has significant influence, but not control or
joint control, over the financial and operating policies.

A joint venture is an arrangement in which the Company has joint control and has rights to
the net assets of the arrangement, rather than rights to its assets and obligations for its
liabilities.

Financial instruments

Non — derivative financial instruments

Financial assets and liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured
at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value measured on
initial recognition of financial asset or financial liability.

A. Financial assets

i. Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial
assets are held within a business whose objective is to hold these assets in order
to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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2. Material accounting policies (Continued)

s. Financial instruments (Continued)
Non — derivative financial instruments (Continued)

A. Financial assets (Continued)

ii. Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income
if these financial assets are held within a business whose objective is achieved
by both collecting contractual cash flows that give rise on specified dates to
solely payments of principal and interest on the principal amount outstanding

and by selling financial assets.

On initial recognition of an equity investment that is not held for trading, the
Company may irrevocably elect to present subsequent changes in investments
fair value in OCI. This election is made on an investment-by-investment basis

iii. Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through other comprehensive income
on initial recognition. The transaction costs directly attributable to the
acquisition of financial assets and liabilities at fair value through profit or loss
are immediately recognised in Statement of Profit or Loss.

iv. Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is primarily derecognised (i.e. removed from

the Company’s Balance Sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred

control of the asset

The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at lower of the original carrying amount of the asset and
maximum amount of consideration that the Company could be required to

repay.
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2.

Material accounting policies (Continued)

Financial instruments (Continued)

Non — derivative financial instruments (Continued)

A. Financial assets (Continued)

V.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL)
model to the following:

e Financial assets measured at amortised cost;

e Financial assets measured at Fair Value through other comprehensive
income; (except for FVOCI — Equity instruments)

Expected credit losses are measured through a loss allowance at an amount
equal to:

o the 12-month expected credit losses (expected credit losses that result from
those default events on the financial instrument that are possible within 12
months after the reporting date)

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on:

e Trade receivables

Under the simplified approach, the Company does not track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECL at
reporting date.

The Company uses a provision matrix to determine impairment loss allowance
on the portfolio of trade receivables. The provision matrix is based on its
historically observed default and is adjusted for forward looking estimates. At
every reporting date, the historically observed rates are updated for changes, if
any, in the forward-looking estimates.

For assessing expected credit loss on a collective basis, financial assets have
been grouped on the basis of shared risk characteristics and basis of estimation
may change during the course of time due to change in risk characteristics.

B. Financial liabilities

Financial liabilities are measured at amortised cost using the effective interest method.

i. Subsequent measurement

The measurement of financial liabilities depends on their classification, as

described below:

L Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost on accrual basis.
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2. Material accounting policies (Continued)
s. Financial instruments (Continued)

Non — derivative financial instruments (Continued)

B. Financial liabilities (Continued)
i. Subsequent measurement (Continued)
II. Derecognition

A financial liability is derecognised when the obligation under the liability
is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of Statement of
Profit and Loss.

ii.  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported
in the Balance Sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

L Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
For the year ended 31 March 2024, MCA has not notified any new standards or amendments
to the existing standards applicable to the Company.
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Notes forming part of the financial statements (Continued)
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Currency in Indian Rupees in lakhs

3.

4.

Property, plant and equipment and Capital work-in-progress (Continued)

CWIP ageing schedule
(% in lakhs)
As at 31 March 2024
Amount in CWIP for a period of Total
Particulars Less than 1 More than 3
1-2 years 2-3 years
year years
Projects in progress 129,520.26 18,901.34 1,547.84 - 149,969.44
(% in lakhs)
As at 31 March 2023
Amount in CWIP for a period of Total
Particulars Less than 1 More than 3
1-2 years 2-3 years
year years
Projects in progress 54,499.81 4,327.88 86.07 - 58913.76

For capital-work-in progress, whose completion is overdue, CWIP completion schedule is as

follows:
(R in lakhs)
As at 31 March 2024
. To be completed in
Particulars Less than 1 More than 3 Total
year 1-2 years 2-3 years years
(Z in lakhs)
As at 31 March 2023
. To be completed in
Particulars Less than 1 More than 3 Total
year 1-2 years 2-3 years years
C4-DEL01-00001-01 26,667.43 - - 26,667.43
Other intangible assets
(Z in lakhs)
Software Total
Cost
Balance as at 1 April 2022 1,232.32 1,232.32
Additions 34.49 34.49
Balance as at 31 March 2023 1,266.81 1,266.81
Additions 385.40 385.40
Balance as at 31 March 2024 1,652.21 1,652.21
Accumulated amortization
Balance as at 1 April 2022 594.82 594.82
Amortisation for the year 240.08 240.08
Balance as at 31 March 2023 834.90 834.90
Amortisation for the year 308.74 308.74
Balance as at 31 March 2024 1,143.64 1,143.64
Carrying amount
Balance as at 31 March 2024 508.57 508.57
Balance as at 31 March 2023 431.91 431.91
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4. Other intangible assets (Continued)

Intangible assets are subject to first charge to secure the loans availed from bank. Refer note

15.
The estimated amortisation for years subsequent to 31 March 2024 is as follows:
(% in lakhs
Year ending 31 March, Amortisation expense
2025 241.85
2026 207.05
2027 55.75
2028 3.92
508.57

5. Other financial assets
( in lakhs)

As at As at
31 March 2024 31 March 2023
Considered good, unsecured — at amortised cost
Non-current
Security deposits

- Receivable from related parties (Refer note 33) 1,950.34 1,884.83
- Others 7,456.83 5,025.64
Total 9,407.17 6,910.47

Security deposit and Advance to supplier are subject to first charge to secure the loans availed
from bank. Refer note 15.
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6.

Deferred tax assets/(liabilities) (net)

Major components of deferred tax asset and liability consist of the following:

(% in lakhs)
As at Recognised in Recognised in As at
1 April 2023 Statement of other 31 March 2024
Profit and Loss comprehensive
(net) income

Deferred tax assets
arising out of
timing differences
on:
Difference between (11,497.69) (2,739.64) - (14,237.33)
accounting and tax
depreciation /
amortisation
Provision for 213.98 37.98 - 251.96
doubtful trade
receivables and
advances
Provision for leave 80.48 19.55 - 100.03
encashment
Provision for 4.77) 39.01 8.41 42.65
gratuity
Provision for stamp 866.38 -547.11 - 319.27
duty
Expenditure 832.84 -129.68 - 703.16
disallowed  u/s.40
(a) (ia)
Adjustment related 45,372.40 6,344.45 - 51,716.85
to Ind AS 116
Others 0.85 117.35 - 118.20
Total deferred tax 35.864.47 3,141.91 8.41 39.014.79
assets (A)
Deferred tax
liability arising out
of timing
differences on:
Adjustment related 109.48 (20.62) - 88.86
to Ind AS 115
Adjustment related 39,872.37 5.,470.35 - 45,342.72
to Ind AS 116
Others 23.24 0.88 - 24.12
Total deferred tax 40,005.09 5,450.61 - 45,455.70
liabilities (B)
Deferred tax (4,140.62) (2,308.70) 8.41 (6,440.91)
assets/(liability)
(net)
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Currency in Indian Rupees in lakhs

6.

Deferred tax assets/liabilities (net) (Continued)

(% in lakhs)
As at Recognised in Recognised in As at
1 April 2022 Statement of other 31 March 2023
Profit and Loss comprehensive
(net) income

Deferred tax assets
arising out of
timing differences
on:
Difference between (8,100.83) (3,396.86) - (11,497.69)
accounting and tax
depreciation /
amortisation
Provision for 480.61 (266.63) - 213.98
doubtful trade
receivables and
advances
Provision for leave 72.78 7.70 - 80.48
encashment
Provision for 6.54 (4.06) (7.25) 4.77)
gratuity
Provision for stamp 810.26 56.12 - 866.38
duty
Expenditure 774.94 57.90 - 832.84
disallowed  u/s.40
(a) (ia)
Tax Losses* 250.42 (250.42) - -
Adjustment related 39,808.04 5,564.36 - 45,372.40
to Ind AS 116
Others 38.66 (37.81) - 0.85
Total deferred tax 34,141.42 1,730.30 (7.25) 35.864.47
assets (A)
Deferred tax
liability arising out
of timing
differences on:
Adjustment related (79.72) 189.20 - 109.48
to Ind AS 115
Adjustment related 35,239.52 4,632.85 - 39,872.37
to Ind AS 116
Others 22.97 0.27 - 23.24
Total deferred tax 35.182.77 4,822.32 - 40,005.09
liabilities (B)
Deferred tax (1,041.35) (3,092.02) (7.25) (4,140.62)
assets/(liability)
(net)

*The amount pertains to Deferred Tax on Unabsorbed Depreciation which can be carried
forward indefinitely.
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7.

Contract assets and contract liabilities

( in lakhs)

A Non-current
Contract assets *
Loss allowance

As at
31 March 2024

As at
31 March 2023

Total contract assets

Total contract liabilities

B Current
Contract assets *
Loss allowance

Total contract assets

Total contract liabilities

18,063.74 10,213.80
18,063.74; 10,213.8(;
1,625.75 1,698.33
158.97 -
158.9‘; :
7,379.54 8,698.40

* 35,601.80 lakhs (2023: % 4,815.11 lakhs) regrouped to prepaid expenses from contract

assets pertaining to customer contract obligations.

Contract assets are subject to first charge to secure the loans availed from bank. Refer note

15.

Movement of contract assets and contract liabilities:

The following table reflects the movement of contract assets and contract liabilities:

(% in lakhs)

A Changes in contract assets:

Balance at the beginning of the year

Contract assets recognized, net of reclassification to
Receivables

Balance at the end of the year

B Changes in contract liability:
Balance at the beginning of the year
Revenue recognized from prior year balance

Cash received in advance and not recognized as revenue

Balance at the end of the year

As at

31 March 2024

31 March 2023

As at

15,028.91 2,427.50
3,193.80 7,786.30
18,222.71 10,213.80

As at As at

31 March 2024

31 March 2023

10,396.73 9,030.45
(8,698.40) (7.419.49)
7,306.96 8.785.77
9,005.29 10,396.73
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Notes forming part of the financial statements (Continued)
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Currency in Indian Rupees in lakhs

8. Other assets

(X in lakhs

As at As at
31 March 2024 31 March 2023

Unsecured, considered good

A Non-current (Refer note 15)
a.  Capital advances 15,061.60 18,306.19
b.  Prepaid expenses* 5,436.29 4,893.08
c.  Assetrecognised from cost to obtain contracts (#) 270.20 344.61
d.  Indirect taxes recoverable (Refer note 35 (i)(g) 5,630.04 5,630.04
e.  Balance with government authorities 115.26 115.26
Total (A) 26,513.39 29,289.18

B Current (Refer note 15)

a. Prepaid expenses* 1,560.24 1,161.95
b.  Indirect taxes recoverable 16,604.20 8,776.90
¢.  Advance to contractors and vendors 0.04 0.04
d.  Interest receivable 867.14 124.11
e.  Assetrecognised from cost to obtain contracts (#) 81.53 89.04
f. Others 480.79 449.52
Total (B) 19,593.94 10,601.56
Total (A) + (B) 46,107.33 39,890.74

%

¥ 5,601.80 lakhs (2023: X 4,815.11 lakhs) regrouped to prepaid expenses from contract
assets pertaining to customer contract obligations.

(#) On adoption of Ind AS 115, the Company recognised an asset in relation to cost incurred
to obtain contracts. The asset is amortised on a straight line basis over the contract period.
Applying the practical expedient in paragraph 94 of Ind AS 115, the Company recognises the
incremental costs of obtaining contracts as an expense when incurred if the amortisation
period of the assets that the Company otherwise would have recognised is one year or less.

There was no impairment loss in relation to the costs capitalised.

(% in lakhs)

Changes in contract cost:

Balance at the beginning of the year
Contract cost deferred during the year
Amortization of contract cost

Balance at the end of year

As at
31 March 2024

As at
31 March 2023

433.65 537.14

8.20 7.83
(90.12) (111.32)
351.73 433.65
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Currency in Indian Rupees in lakhs

9. Trade Receivables

( in lakhs)

Particulars

(i) Undisputed Trade
Receivables- considered good
(ii) Undisputed Trade
Receivables- which have
significant increase in credit
risk

(iii) Undisputed Trade
Receivables- credit impaired
(iv) Disputed Trade
Receivables-considered good
(v) Disputed Trade
Receivables- which have
significant increase in credit
risk

(vi) Disputed Trade
Receivables-Credit impaired

Total

Less: Loss Allowance

Grand Total

Unbilled

5.839.56

As at 31 March 2024

OQutstanding for following periods from due date of payment

Less
than 6
months

6 months-

Not Due 1 year

10,401.22 426.11 -

- 88.74 27.58

1.30 - -

1-2 years

2.09

77.41

23
years

0.17

0.57

42.94

More than

3 years Total

- 16,666.89

1.50 117.99

324.83 327.49

433.99 555.64

5,839.56

10,402.52 514.85 27.58

79.50

43.68

760.32 17,668.01

(1,001.12)
16,666.89

( in lakhs)

Particulars

(i) Undisputed Trade
Receivables- considered good
(ii) Undisputed Trade
Receivables- which have
significant increase in credit
risk

(iii) Undisputed Trade
Receivables- credit impaired
(iv) Disputed Trade
Receivables-considered good
(v) Disputed Trade
Receivables- which have
significant increase in credit
risk

(vi) Disputed Trade
Receivables-Credit impaired

Total

Less: Loss Allowance

Grand Total

Unbilled

6,398.37

As at 31 March 2023

Outstanding for following periods from due date of payment

6 months-
1 year

Less than

Not Due 6 months

7,387.47 312.68 38.45

- 28.27 36.94

0.21 - -

- 0.14 50.84

1-2 years

14.64

1.59

6.30

2-3
years

6.27

3.33

28.20

More than

3 years Total

- 14,136.97

9.67 95.79

342.80 347.93

321.02 406.50

6,398.37

7,387.68 341.09 126.23

22.53

37.80

673.49  14,987.19

(850.22)
14,136.97

i. For trade receivables secured against borrowings Refer note 15

ii.  For trade receivables from related parties Refer note 33
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Currency in Indian Rupees in lakhs

10. Cash and cash equivalents

(% in lakhs)

As at

31 March 2024

As at
31 March 2023

Balances with banks (Refer note 15) 2,231.08 2,297.84
b. Deposit with scheduled banks having maturity less than 24,590.89 34,200.00
three months (Refer note 15)
Cash and cash equivalent as per Statement of Cash Flows 26,821.97 36,497.84
11.  Bank balances other than cash and cash equivalents as above
(% in lakhs)
As at As at

31 March 2024

31 March 2023

Deposits with banks with original maturity date more than 68,020.88 -

three months but less than twelve months
Restricted bank balance # - 0.64
Total 68,020.88 0.64

# Represents balance lying in the unspent CSR bank account for FY 21-22.
12. Investments

(% in lakhs)
As at As at

Non-current (Refer note 15)

Investment designated at fair value through OCI
Fully paid equity shares (unquoted) #

Avaada MHKhamgaon Private limited

Avaada Sunlight Private limited

02 Renewable Energy IV Private limited

Class A Units (unquoted) #

KAS On Site Power Solutions LLP

Total

31 March 2024

31 March 2023

1,950.00 1,950.00
975.00 975.00
432.17 291.55
112.50 -

3,469.67 3,216.55

# During the year, the Company had subscribed to additional equity share capital of O2
Renewable Energy IV Private limited on right basis and 26% Class A units of KAS On Site
Power Solutions LLP on fully diluted basis. The Company plans to purchase renewable power
from the investee company for its data centres. The Company has made an irrevocable election
to present subsequent changes in the fair value of the investment in other comprehensive

income.

The investment has been classified as a financial asset as per Note 2(r).

For investments in related parties Refer note 33
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Currency in Indian Rupees in lakhs

13.  Equity share capital

(% in lakhs)
As at As at
31 March 2024 31 March 2023
a. Authorised:
150,000,000 (2023:150,000,000) Equity shares of 10 each 15,000.00 15,000.00
b. Issued, subscribed and paid up:
15,800 (2023:14,000) equity shares of %10 each fully paid 1.58 1.40
up (Refer i below)

ii.

iii.

Reconciliation of equity shares outstanding at the beginning and at the end of the

reporting year:

Equity shares As at 31 March 2024 As at 31 March 2023

No of shares ¥ in lakhs No of shares 2 in lakhs
Opening balance 14,000 1.40 13,300 1.33
Add: Right issue during the year 1800 0.18 700 0.07
Closing balance 15,800 1.58 14,000 1.40

Terms/ rights attached to equity shares:

The Company has only one class of equity shares with a face value of Z10 per share.
Each shareholder of equity shares is entitled to one vote per share at any general meeting
of shareholders. The Company declares and pays dividend in Indian Rupees. The
dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company, after
distribution of all preferential amounts, in proportion to their shareholding.

Right issue of equity shares:

Vide its Board Meeting dated 31 May 2023, the Company approved Right issue of
200 equity shares with face value of ¥ 10 per share at a premium of % 5,576,660 per
share aggregating to X 1,115,334,000 (Rupees One Hundred Eleven Crores Fifty-
Three Lakhs Thirty-Four Thousand only) to their existing shareholders in the ratio of
current shareholding. The Board of Directors vide its resolution by circulation dated
21 August 2023 approved the allotment of equity shares.

Vide its Board Meeting dated 29 November 2023, the Company approved Right issue
of 1,600 equity shares with face value of % 10 per share at a premium of ¥ 5,726,163
per share aggregating to X 9,161,876,800 (Rupees Nine Hundred Sixteen Crores
Eighteen Lakhs Seventy Six Thousand Eight Hundred only) to their existing
shareholders in the ratio of current shareholding. The Board of Directors vide its
meeting dated on 12 March 2024 approved the allotment of equity shares.
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13.  Equity share capital (Continued)

iv.

Shares held by holding company:

STT India DC Pte. Ltd.

As at 31 March 2024 As at 31 March 2023
No of T in lakhs No of T in lakhs

shares shares

11,692 1.17 10,360 1.04

Number of shares held by each shareholder holding more than 5% of the issued
share capital and shares held by promoters:

As at 31 March 2024

As at 31 March 2023

No of No of
shares Percentage shares  Percentage
STT India DC Pte. Ltd. 11,692 74% 10,360 74%
Tata Communications Limited. 4,108 26% 3,640 26%

14.  Other equity

(X in lakhs)
As at As at
31 March 2024 31 March 2023
a. Securities premium 248,451.33 145,679.40
b. General reserve 8,750.00 8,750.00
c. Retained earnings 54,919.76 44,151.03
d. Other comprehensive income (78.73) (53.72)
Total 312,042.36 198,526.71

878/915



STT Global Data Centres India Private Limited

Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

15. Borrowings

( in lakhs)

(A) Non — current financial liabilities
Secured
Rupee loan from banks (Refer i below) 270,714.00 195,520.00
Less: Arrangement fees (674.82) (779.53)
Total (A) 270,039.18 194,740.47
B) Current financial liabilities
Secured
Rupee loan from banks (Refer i below) 24,806.00 18,978.00
Less: Arrangement fees (104.42) (104.42)
Total (B) 24,701.58 18,873.58
Total (A+B) 294,740.76 213,614.05

As at As at
31 March 2024 31 March 2023

Secured bank loan

The Company had availed a loan facility of ¥ 160,000 lakhs from consortium of banks
in financial year 2017-18 for repayment of existing loan and construction of new data
centres. During the year the Company has repaid quarterly loan installments totaling to
% 14,388 lakhs for this loan facility.

The Company also availed sanction of fresh loan of ¥ 300,000 lakhs in the financial
year 2018-19 from consortium of banks, this loan is taken for construction of new data
centres at various locations in India. Company had drawn % 100,000 lakhs from this
facility during the year and repaid quarterly loan installments totaling to T 4,590 lakhs
for this loan facility.

Both the loan has been secured in favor of the Security Trustee acting for the benefit of
the Secured Parties by way of first pari passu charge by way of hypothecation of (the
“Security”): (a) all the movable properties and assets (other than Insurance Contracts)
of the Borrower (present and future), including, but not limited to, moveable plant and
machinery, machinery spares, tools and accessories, furniture, fixtures, both present and
future; (b) all the Borrower’s accounts (present and future), including in each case, all
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15. Borrowings (Continued)

i. Secured bank loan (Continued)

monies lying credited/deposited into such accounts; (c) all the Borrower’s current
assets, book debts operating cash flows, commissions, receivables, revenues of
whatsoever nature and wherever arising, all investments and other securities (present
and future).

The carrying amounts of assets pledged as security for borrowings are as follows:

(Z in lakhs)
Particulars As at 31 March 2024
Non current assets
Property, plant and equipment 348.809.16
Capital work-in-progress 149,969.44
Right-of-use assets 205,757.72
Other intangible assets 508.57
Investments 3,469.67
Other financial assets 9,407.17
Contract assets 18,063.74
Other non-current assets 26,513.39
Current assets
Trade receivables 16,666.89
Cash and cash equivalents 26,821.97
Bank balances others 68,020.88
Income tax assets (net) 9,089.17
Contract assets 158.97
Other current assets 19,593.94

The repayment schedule of loan from bank is stated below:

(% in lakhs)

Date of Repayment Amount of Repayment
FY 2024-25 24,806
FY 2025-26 38,366
FY 2026-27 41,183
FY 2027-28 42,975
FY 2028-29 44,945
FY 2029-30 27,615
FY 2030-31 27,420
FY 2031-32 26,640
FY 2032-33 21,570
295,520
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15. Borrowings (Continued)

i Secured bank loan (Continued)

( in lakhs)
Interest Rate Year Carrying amount as at
of maturity 31 March 2024
Secured Bank Loan MCLR + 0.25%-0.45% 2029 57,711
Secured Bank Loan MCLR + 0.25%-0.45% 2029 30,229
Secured Bank Loan MCLR + 0.50% 2033 72,653
Secured Bank Loan MCLR + 0.25% 2033 67,463
Secured Bank Loan MCLR + 0.40% 2033 67,464
Total 295,520
(Z in lakhs)
Interest Rate Year Carrying amount as at
of maturity 31 March 2023
Secured Bank Loan MCLR + 0.25%-0.45% 2029 46,748
Secured Bank Loan MCLR + 0.25%-0.45% 2029 55,580
Secured Bank Loan MCLR + 0.50% 2033 39,260
Secured Bank Loan MCLR + 0.25% 2033 36,455
Secured Bank Loan MCLR + 0.40% 2033 36,455
Total 214,498

Details of Covenant restrictions on bank loan
There is no financial covenant in the ¥ 160,000 lakhs loan facility.
For the loan of * 300,000 lakhs financial covenants are as under.

(a) A minimum DSCR (Debt service coverage ratio) of 1.15 x till the financial year
2021; and

(b) A minimum DSCR of 1.20 x from financial year 2022 throughout the tenor of
the facility

The Company has complied with the above covenant for the year ended 31 March 2024.

ii. Unsecured bank loan

The sanctioned short-term working capital facilities as on 31 March 2024 is ¥ 34,500
lakhs. Out of which, 212,000 lakhs is fungible limit between fund based & non fund based,
% 13,500 lakhs is non fund based and X 9,000 lakhs is fund based. As on 31 March 2024,
the Company has utilised X 18,643.92 lakhs of limit facilities for issuance of bank
guarantees. The fund-based facilities are unutilised as on 31 March 2024.
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16. Other financial liabilities

( in lakhs)

Non-current

Cash settled incentive

As at
31 March 2024

As at
31 March 2023

(i) Appreciation unit plan (AUP) (Refer note 27(iii)) 13,308.38 7,726.92
(ii) Restricted stock option Plan (RSUP) (Refer note 37) 951.70 1,029.15
Total (A) 14,260.08 8,756.07
(T in lakhs)
As at As at

Current
Payable for capital goods

31 March 2024

31 March 2023

- Payable to related parties (Refer note 33) - 820.47
- Others 47,476.54 22,873.04
47,476.54 23,693.51
Interest accrued on loan 852.75 557.83
Accrued payroll 3,784.92 3,832.39
Cash settled incentive
(i) Appreciation unit plan (AUP) (Refer note 27(iii)) 528.02 392.20
(ii)Restricted stock option Plan (RSUP) (Refer note 592.45 377.23
37)
Initial lease expense liability
- Payable to related parties (Refer note 33) - 340.00
Other payables 32.28 31.38
Total (B) 53,266.96 29,224.54
Total (A) + (B) 67,527.04 37,980.61
Provisions
(% in lakhs)
As at As at
31 March 2024 31 March 2023
Non-current
Employee benefit obligations (Refer note 27)
- Compensated absences 373.41 298.75
- Gratuity liability 168.04 95.94
Total (A) 541.45 394.69
Current
Employee benefit obligations (Refer note 27)
- Compensated absences 37.74 33.55
Total (B) 37.74 33.55
Total (A) + (B) 579.19 428.24
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18. Other current liabilities

( in lakhs)
As at As at
31 March 2024 31 March 2023
A Non-current
Deferred revenue 8,924.16 5,209.65
Provision - ARO Cost 453.14 418.43
Total (A) 9,377.30 5,628.08
B Current
a. Statutory dues # 1,937.06 1,383.95
b. Others 2,180.42 1,067.00
Total (B) 4,117.48 2,450.95
Total (A) + (B) 13,494.78 8,079.03
#Statutory dues include
i. TDS payable 970.07 343.32
ii. Professional tax 1.14 4.03
iii. GST payable 965.85 1,036.60
19. Trade payables
(Z in lakhs)
As at 31 March 2024
Outstanding for following periods from due date of payment
Particulars Less than a 1-2 2-3 More than
Not Due year years years 3 years Total
(i) MSME 200.45 - - - - 200.45
(ii) Others 283.24 1,239.39  55.73 50.29 220.90 1,849.55
(iii) Disputed dues- MSME - - - - - -
(iv) Disputed dues- Others - - - - - -
Total 483.69 1,239.39  55.73 50.29 220.90 2,050.00
Unbilled dues 18,669.65
Grand Total 20,719.65
(T in lakhs)
As at 31 March 2023
Outstanding for following periods from due date of payment
Particulars Less than a 1-2 2-3 More than
Not Due year years years 3 years Total
(i) MSME 209.72 - - - - 209.72
(ii) Others 367.21 837.97 - 18.48 54.93 1,278.59
(iii) Disputed dues- MSME - - - - - -
(iv) Disputed dues- Others - - - - - -
Total 576.93 837.97 - 18.48 54.93 1,488.31
Unbilled dues 18,638.24
Grand Total 20,126.55
i) For trade payables to related parties Refer note 33
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20.

21.

Revenue from operations

( in lakhs)
For the year ended For the year ended
31 March 2024 31 March 2023
Revenue from data centre services 199,747.06 182,344.71
Total 199,747.06 182,344.71

The revenue recognised in the Statement of Profit and Loss equals to the contracted price.

Unsatisfied performance obligations:

The Company has applied Ind AS 115 retrospectively using the practical expedient in
paragraph C5 (d) of Ind AS 115 under which the Company does not disclose for reporting
periods presented before the date of initial application:

a) The amount of transaction price allocated to the remaining performance obligations;
nor
b) An explanation of when the entity expects to recognize that amount as revenue.

While disclosing the aggregate amount of transaction price yet to be recognised as revenue
towards unsatisfied (or partially) satisfied performance obligations, along with the broad time
band for the expected time to recognize those revenues, the Company has applied the practical
expedient in Ind AS 115. Accordingly, the Company has not disclosed the aggregate
transaction price allocated to unsatisfied (or partially satisfied) performance obligations,
which pertain to contracts where revenue recognised corresponds to the value transferred to
customer typically involving outcome based, and event based contracts.

Unsatisfied (or partially satisfied) performance obligations are subject to variability due to
several factors such as terminations, changes in scope of contracts, periodic revalidations of
the estimates, economic factors (changes in currency rates, tax laws etc).

The aggregate value of the transaction price allocated to unsatisfied (or partially satisfied)
performance obligations is T 614,617.65 lakhs (2023: 3668,683.96 lakhs) out of which 18.17%
(2023: 14.3%) lakhs is expected to be recognized as revenue in the next year and balance
thereafter.

Variable consideration that is constrained and therefore not included in the transaction price
is excluded in the amount presented above.

Other income

( in lakhs)
For the year ended For the year ended
31 March 2024 31 March 2023
a. Interest income 2,829.90 2,079.39
b. Interest on income tax refund 832.38 291.25
Gain on disposal of property, plant and equipment 710.85 1,046.04
and intangibles (net)

d. Other non-operating income (net)
- Foreign exchange gain/(loss) (net) 8.06 (20.19)
Total 4,381.19 3,396.49
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22.  Operating and other expenses

( in lakhs)
For the year ended For the year ended
31 March 2024 31 March 2023
a. Power and fuel 69,886.52 60,703.28
b. Rent 221.57 230.03
c. Repairs and maintenance:
Buildings 2,417.00 2,262.01
Plant and machinery 9,693.08 9,312.44
Others 3,288.30 2,993.30
d. Impairment loss recognised/(reversed) under expected 150.90 (1,059.40)
credit loss model
e. Network and cable charges 659.15 588.46
f. Rates and taxes 1,134.13 1,186.74
g. Travelling 519.27 509.77
h. Outsource services 645.98 682.40
i. Legal and professional charges 2,283.87 1,770.84
J- Sales and marketing Expenses 685.79 588.74
k. Insurance 623.45 556.40
L. Security charges 1,427.46 1,298.57
m. Water charges 437.26 573.51
n. Director’s remuneration 240.06 574.29
0. Corporate social responsibility expenditure (Refer i) 223.19 118.52
p- Other expenses (Refer ii) 593.56 618.36
Total 95,130.54 83,508.26
i. As required by the Companies Act, 2013 and rules thereon, gross amount required to
be spent by the Company during the year toward corporate social responsibility (CSR)
amount to ¥ 223.19 lakhs (2023: %118.44 lakhs). The Company has spent ¥ 223.19
lakhs during the year on CSR activities mainly for transforming the livelihood of tribal
farmer households and help them enhance their income earning capacities and training
students in employment linked infrastructure management services program.
ii. Other expenses include auditors’ remuneration as follows (excluding taxes):

( in lakhs)

Auditors’ remuneration and expenses
Services as Statutory Auditors

Tax audit fees

Other audit related fees

For reimbursement of expenses

For the year ended
31 March 2024

20.00
5.00
286.00
30.41

For the year ended
31 March 2023

18.00
4.00
41.00
4.75
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23. Employee benefits expense

( in lakhs)

For the year ended For the year ended
31 March 2024 31 March 2023
a. Salaries, bonus and related costs 10,361.40 9,935.64
b. Contribution to provident funds (Refer note 27) 354.08 303.97
c. Gratuity expense (Refer note 27) 142.14 126.95
d. Compensated absences 89.93 69.17

e. Long term incentive plan
- Cash settled incentive (Refer note 27) 6,055.98 4,435.66
f. Staff welfare expenses 676.62 688.13
Total 17,680.15 15,559.52

24. Finance costs
( in lakhs)
For the year ended For the year ended
31 March 2024 31 March 2023
a. Interest costs:

-On loan from banks measured at amortised cost 25,111.23 17,215.39
Less: Amount capitalised * 5,921.09 1,322.18
19,190.14 15,893.21
-Others 3.88 5.32
Total (A) 19,194.02 15,898.53
b.  Interest on lease liabilities (Refer note 34 (a) (iii)) 14,964.58 11,190.51
Less: Amount capitalised 2,659.41 196.70
Total (B) 12,305.17 10,993.81
c.  Interest on initial lease expenses liability# (C) - 26.93
d.  Interest expense - Unwinding of restoration cost (D) 33.10 -
Finance cost expensed in profit and loss (A+B+C+D) 31,532.29 26,919.27

*The capitalisation rate used to determine the amount of borrowing costs to be capitalised is
the weighted average interest rate applicable to the Company’s general borrowings during the

year, i.e., 9.23% (2023: 7.99%).
# Refer note 16 (B)

25.  Depreciation and amortisation expense

(Z in lakhs)

Depreciation of property, plant and equipment
Depreciation of right-of-use assets (Refer note 34 (a) (i))
Amortization of intangible assets

Total

For the year ended
31 March 2024

For the year ended
31 March 2023

32,120.53 26,480.06
12,870.10 11,067.67

308.74 240.08
45,299.37 37,787.81
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26. Tax expense

i. Income tax recognised in Statement of Profit and loss:
( in lakhs)

Particulars For the year ended For the year ended

31 March 2024 31 March 2023
Current tax
In respect of current year 1,415.51 2,473.81
In respect of prior years (7.04) -
Total Current tax (a) 1,408.47 2,473.81
Deferred tax
In respect of the current year 2,300.85 3,091.67
In respect of the earlier years 7.85 0.36
Total deferred tax (b) 2,308.70 3,092.03
Total Income tax expense (a+b) 3,717.17 5,565.84

ii.  The reconciliation between the provision of income tax of the Company and amounts
computed by applying the Indian statutory income tax rate to profit / (loss) before tax is

as follows:
(% in lakhs)
Particulars For the year ended For the year ended
31 March 2024 31 March 2023
Profit/ (Loss) before tax 14,485.90 21,966.32
Income tax expense calculated at 25.168% Tax
rate (2023 : 25.168% Tax rate) 3,645.81 5,528.49
Reasoning
Effect of adjustments that are not deductible in
determining taxable profit 70.55 36.99
True up impact of prior years 0.81 0.36
Total 71.36 37.35
Income tax expense recognised in Statement of
Profit and Loss 3,717.17 5,565.84
iii. Income tax recognised in other comprehensive income
(% in lakhs)
Particulars For the year ended For the year ended
31 March 2024 31 March 2023
Deferred tax
Re-measurements of the defined benefit obligation 8.41 (7.25)
Total Income tax 8.41 (7.25)
Bifurcation of income taxes recognized in other
comprehensive income into:
Items that will not be reclassified to profit and loss 8.41 (7.25)
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27.

Employee Benefits

i

ii.

Defined contribution plan - Provident fund:

The Company makes contribution towards provident fund under a defined contribution
retirement benefit plan for qualifying employees. The provident fund is administered
by the Regional Provident Fund Commissioner. Under this scheme, the Company is
required to contribute a specified percentage of payroll cost to fund the benefits.

Provident fund contributions amounting to X 354.08 lakhs (2023: % 303.97 lakhs) have
been charged to the Statement of Profit and Loss, under Contribution to provident,
gratuity and other funds in note 23 “Employee benefits expense”.

Defined benefit obligation — Gratuity

The plan provides for lump sum payments to vested employees at retirement, death
while in employment or on termination of employment of an amount equivalent to 15
days salary for each completed year of service or part thereof in excess of six months.
Vesting occurs upon completion of five years of service. The cost of providing benefits
for defined benefit schemes is determined using the Projected Unit Credit method, with
actuarial valuations being carried out at each Balance Sheet date.

These plans typically expose the Company to actuarial risk such as interest rate risk and
salary risk:

Interest rate risk The defined benefit obligation calculated uses a discount rate based on
government bonds. If bond yields fall, the defined benefit obligation will tend
to increase

Salary risk Higher than expected increases in salary will increase the defined benefit
obligation
Demographic risk This is the risk of variability of results due to unsystematic nature of

decrements that include mortality, withdrawal, disability and retirement. The
effect of these decrements on the defined benefit obligation is not straight
forward and depends upon the combination of salary increase, discount rate
and vesting criteria. It is important not to overstate withdrawals because in the
financial analysis the retirement benefit of a short career employee typically
costs less per year as compared to a long service employee

Regulatory risk Gratuity benefit is paid in accordance with the requirements of the Payment of
Gratuity Act,1972 (as amended from time to time). There is a risk of change

in regulations requiring higher gratuity payouts.

No other post-retirement benefits are provided to the employees.

The most recent actuarial valuation of the plan assets and the present value of the
defined benefit obligation were carried out as at 31 March 2024 by an independent
actuary.
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27. Employee Benefits (Continued)

ii.  Defined benefit obligation — Gratuity (Continued)

The principal assumptions used for the purposes of the actuarial valuations were as

follows:

As at
31 March 2024

Principal actuarial assumptions
Discount rate
Salary escalation Rate :

7.00%
10%

As at
31 March 2023

7.20%
10%

Mortality rate Indian Assured  Indian Assured Lives
Lives Mortality Mortality (2006-08)
(2006-08) Ult. Ult.

Withdrawal rate
Less than 5 years 10% 10%
5 years and more 8% 8%

The discount rate is based on the prevailing market yields of Government of India
securities as at the Balance Sheet date for the estimated term of the obligations.

The estimates of future compensation cost considered in the actuarial valuation take
account of inflation, seniority, promotion and other relevant factors.

Amounts recognised in the Statement of Profit and Loss in respect of these defined
benefit plans are as follows:

(Z in lakhs)

I

Expenses recognised in the Statement of Profit and Loss
Current service cost

Past Service cost — plan amendments

Net interest on net defined benefit liability/(asset)

Components of defined benefit cost recognised in the
Statement of Profit and Loss (Refer note 23 and 24)

Expenses recognised in the other comprehensive income

Actuarial changes arising from changes in Financial
assumptions

Actuarial changes arising from experience adjustments
Actuarial changes arising from return on plan assets
Components of defined benefit cost recognised in other

comprehensive income

For the year
ended

31 March 2024
142.14

3.07

145.21

For the year
ended

31 March 2024
12.82

21.17

(0.57)

33.42

For the year
ended

31 March 2023
126.95

3.92

130.87

For the year
ended

31 March 2023
(21.12)

(4.33)

(3.36)

(28.81)
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27.

Employee Benefits (Continued)

ii.

Defined benefit obligation — Gratuity (Continued)

During the year 2018-19, the Company had opened a trust to manage the Gratuity plan,
the contributions being administered by the Trustees. The details in respect of the
funded amounts recognised in the Balance Sheet for these defined benefit schemes are

as under:
(% in lakhs)
Particulars Gratuity
As at 31 March  Asat 31 March
2024 2023
III'  Amount recognised in the Balance Sheet
Obligation at the end of the year 812.62 640.16
Net liability arising from defined benefit obligation 168.04 95.94
Non-current provision (Refer note 17A) 168.04 95.94
IV Change in the defined benefit obligation
Opening defined benefit obligation 640.16 570.66
Current service cost 142.14 126.95
Interest cost 44.36 36.48
Past service cost — plan amendments - -
Actuarial (gain) / loss on obligations- experience 21.17 (4.33)
Actuarial (gain) / loss on obligations— demographic - -
assumptions
Actuarial (gain) / loss on obligations— financial 12.82 (21.12)
assumptions
Benefits paid directly by the company (6.51) (2.23)
Benefits paid (from plan assets) (41.52) (66.25)
Closing defined benefit obligation 812.62 640.16
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27.

Employee Benefits (Continued)

ii.  Defined benefit obligation — Gratuity (Continued)

(Refer note 17A)

(% in lakhs)
Gratuity
Particulars As at 31 March  Asat 31 March
2024 2023
\ Changes in plan asset
Fair value of plan assets, beginning of the year 544.22 449.46
Interest income 41.29 32.57
Employer contributions 100.02 125.08
Benefits paid (41.52) (66.25)
Return on plan assets greater / (lesser) than discount rate 0.57 3.36
Fair value of the plan assets, end of year 644.58 544.22
VI  Funded status
(Deficit)/Surplus of plan assets over obligations (168.04) (95.94)

vil

A quantitative sensitivity analysis for significant assumption as at 31 March 2024 and 31 March
2023 is as shown below: (As per actuarial valuation report)

The sensitivity analysis below has been determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting period, while holding all other
assumptions constant.

As at As at
31 March 2024 31 March 2023

Discount rate
Increase (1%) (61.04) (48.43)
Decrease (1%) 69.16 54.89

Salary escalation rate

Increase (1%) 68.62 54.55
Decrease (1%) (61.80) (49.10)
Withdrawal rate

Increase (5%) (60.80) (46.91)
Decrease (5%) 92.61 70.87

The sensitivity analysis presented above may not be representative of the actual change in the
defined benefit obligation as it is unlikely that the change in assumptions would occur in
isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit
obligation has been calculated using the projected unit credit method at the end of the reporting
period, which is the same as that applied in calculating the defined benefit obligation liability
recognized in the Balance Sheet. There was no change in the methods and assumptions used in
preparing the sensitivity analysis from prior years.
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27. Employee Benefits (Continued)

ii.  Defined benefit obligation — Gratuity (Continued)

VIII  Maturity profile of defined benefit plan

31 March 2025

31 March 2026

31 March 2027

31 March 2028

31 March 2029

31 March 2030 to 31 March 2034
Total expected payments

1 Leave plan and compensated absences

and Loss is T 112.65 lakhs (2023: % 87.60 lakhs).

As at

31 March 2024
48.21

64.40

75.51

91.68

130.95

965.66
1,376.41

Leave unavailed of by eligible employees may be carried forward / encashed by them / their
nominees in the event of death or permanent disablement or resignation, subject to a maximum
leave of 60 days in addition to accumulated leave balance available in accumulated quota.

The total liability for compensated absences as at the year end is ¥ 411.15 lakhs (2023: ¥ 332.30
lakhs), as shown under non-current provisions ¥ 373.41 lakhs (2023: ¥ 298.75 lakhs) and current
provisions ¥ 37.74 lakhs (2023: X 33.55 lakhs). The amount charged to the Statement of Profit

ili. Long term incentive plan

a. Description of cash settled payment arrangement

During the year ended 31 March 2018, the Board of Directors of the Company
approved a long term incentives scheme to its high performing employees in the
form of Cash-settled Appreciation Unit Plan (AUP), whereby the eligible

employees will be granted certain AUP units.

The AUP units granted were equally divided into four/five tranches and each
tranche/grant can be encashed over a seven year period subject to the terms of the

encashment conditions of the scheme.

On the ‘event of exercise' subject to the express provisions of the scheme, each
eligible employee shall, subject to deduction of taxes at appropriate rates, be paid
an amount equivalent to the difference between the Fair Value determined as of the
relevant valuation date prior to encashment and the Initial Value, subject to a

minimum of NIL.

The final value of an AUP shall be the Initial Value adjusted with the cumulative
Total Shareholder's Return (TSR) % after taking into account the dividends paid
and adjustments of net new equity, if any. Being an unlisted Company, the TSR
calculation has been done on the basis of Net Operating Profit After Tax (NOPAT)

Improvement Valuation Model.
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27. Employee Benefits (Continued)

iii. Long term incentive plan (Continued)

b. Measurement of fair values

Vesting period
Ist Tranche
2nd Tranche
3rd Tranche
4th Tranche
5th Tranche

Expected volatility
Expected dividend

Risk- free rate over
vesting period
(Range)

AUP unit value })

The key assumptions used to estimate the

fair value of options using Black - Scholes
pricing model:

Initial Value at Grant date

Exercise price

Expected time to exercise option (Range)

Grant
2024
1 April
2024
1 April
2025
1 April
2026
1 April
2027
1 April
2028
33.62%

7.07%

138.32

Grant 2023

1 April
2023
1 April
2024
1 April
2025
1 April
2026
1 April
2027
33.62%

7.05%

200.21

% 100 for each grant

Initial Value adjusted with the cumulative TSR%
taking into account dividends paid and adjusted

for any net new equity

annually)

Grant 2022 Grant 2021

1 April 1 April
2022 2021
1 April 1 April
2023 2022
1 April 1 April
2024 2023
1 April 1 April
2025 2024
1 April -
2026
33.62% 33.62%
7.06% 7.05%
278.66 379.58

Grant 2020

1 April
2020
1 April
2021
1 April
2022
1 April
2023

33.62%
NIL
7.03%

484.05

Grant Grant
2019 2018
1 April 1 April
2019 2018
1 April 1 April
2020 2019
1 April 1 April
2021 2020
1 April 1 April
2022 2021
33.62% 33.62%
6.98% 6.98%
574.88 682.81

For the year ended 31 March 2024

(15 days encashment window of 1st to 15th July

c¢. Reconciliation of outstanding AUP Units

Outstanding

year
year
year

of the year

at

beginning of the year
Granted during

the

Forfeited during the
Exercised during the

Outstanding at the end

For the year ended 31 March 2024

Number of
units

7,229,835
1,523,900
211,135
378,565

8,164,035

Weighted  Number of

average exercise
price (%)

215.64

138.32

165.03

269.59

269.62

units

6,053,375
1,631,900
260,405
195,035

7,229,835

For the year ended 31 March 2023

Weighted average
exercise price (I)

167.97

143.26

138.41

228.14

215.64

d. Expense recognised in Statement of Profit and Loss

For details on the employee benefits expense Refer note 23
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28. Earnings per share

( in lakhs)

Net profit / (loss) after tax attributable to the equity shareholders

As at
31 March 2024

As at
31 March 2023

Opening balance (Refer note 13(i))

Effect of right issue of shares for cash

Weighted average number of shares outstanding during the
Year

31 March 2024

14,000
209

14,209

(A) 10,768.73 16,400.50
Number of equity shares outstanding at the end of the year 15,800 14,000
Weighted average number of shares outstanding during the
year (B) 14,209 13,607
Basic and diluted earnings per share (R per equity share of
% 10 each) (A/B) (In %) 75,788.09 120,529.87
Weighted average number of shares outstanding during the year:
As at As at

31 March 2023

13,300
307

13,607

29. Segment reporting

The Board of directors of the Company have been identified as the Chief Operating Decision
Maker (CODM) as defined by Ind AS 108, Operating Segments. The Company is engaged in
providing data center co-location services which comprises of space, power, cooling, physical
security, storage, networking and one time charges for set up activity. Considering the nature
of the Company's business and operations, there are no other reportable segments (business
and/or geographical) and is also considered by CODM as the only reportable business segment
taking into account the nature of the business, the organization structure, internal reporting

structure and risk and rewards.

Information about major customers: -

(% in lakhs)

Name For the Year Ended
31 March 2024

Customer A 100,803.05
Customer C 9,843.49
Customer B 10,724.14
(% in lakhs)

Name For the Year Ended
31 March 2023

Customer A 91,322.21
Customer C 7,511.60
Customer B 8.,692.86
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30.

Financial instruments

The material accounting policies, including the criteria for recognition, the basis of
measurement and the basis on which income and expense are recognised, in respect of each
class of financial asset, financial liability and equity instrument are disclosed in note 2(s) to

the financial statements.

Financial assets and liabilities

The carrying value of financial instruments by categories as at 31 March 2024 is as follows:

(% in lakhs)
Fair value through Fair value through other Amortised  Total carrying
profit or loss comprehensive income cost value
Financial assets:
Investments - 3,469.67 - 3,469.67
Other financial assets - - 9,407.17 9,407.17
Trade receivables - - 16,666.89 16,666.89
Cash and cash equivalents - - 26,821.97 26,821.97
Other bank balances - - 68,020.88 68,020.88
Total - 3,469.67 120,916.91 124,386.58
Financials liabilities:
Borrowings - - 294,740.76 294,740.76
Lease liabilities - - 178,299.12 178,299.12
Other financial liabilities - - 67,527.04 67,527.04
Trade payables - - 20,719.65 20,719.65
Total - - 561,286.57 561,286.57

The carrying value of financial instruments by categories as at 31 March 2023 is as follows:

(% in lakhs)
Fair value through Fair value through other Amortised  Total carrying
profit or loss comprehensive income cost value
Financial assets:
Investments - 3,216.55 - 3,216.55
Other financial assets - - 6,910.47 6,910.47
Trade receivables - - 14,136.97 14,136.97
Cash and cash equivalents - - 36,497.84 36,497.84
Other bank balances - - 0.64 0.64
Total - 3,216.55 57,545.92 60,762.47
Financials liabilities:
Borrowings - - 213,614.05 213,614.05
Lease liabilities - - 182,854.00 182,854.00
Other financial liabilities - - 37,980.61 37,980.61
Trade payables - - 20,126.55 20,126.55
Total - - 454,575.21 454,575.21

Carrying amounts of cash and cash equivalents, trade receivables, unbilled receivables and
trade payables as at 31 March 2024 and 31 March 2023 approximate the fair value because of
their short term nature. Difference between carrying amounts and fair values of other financial
assets, other financial liabilities and borrowings subsequently measured at amortised cost is
not significant in each of the years presented. Fair value measurement of lease liabilities is not
required.
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30.

Financial instruments (Continued)

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure
fair value that are either observable or unobservable and consist of following three levels:

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: Inputs are other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs are not based on observable market data (unobservable inputs). Fair values are
determined in whole or in part using a valuation model based on assumptions that are neither
supported by prices from observable current market transactions in the same instrument nor
are they based on available market data.

The following tables summarises financial assets and liabilities measured at fair value on a
recurring basis:

As at 31 March 2024
(% in lakhs)
Level 1 Level 2 Level 3 Total
Financial Assets
Investment in equity shares (Refer - - 3,469.67 3,469.67
Note 12)
Total - - 3,469.67 3,469.67

The cost of unquoted investments included in Level 3 of fair value hierarchy has been
considered as an appropriate estimate of fair value since it is a transaction between two
independent parties, the transaction value / amount invested represents fair value.

As at 31 March 2023

(Z in lakhs)
Level 1 Level 2 Level 3 Total
Financial Assets
Investment in equity shares (Refer - - 3,216.55 3,216.55
Note 12)
Total - - 3,216.55 3,216.55
Reconciliation of Level 3 fair value measurement is as follows:
(% in lakhs)
As at As at
31 March 2024 31 March 2023
Balance at the beginning of the year 3,216.55 2,925.00
Additions during the year 253.12 291.55
Fair value changes through OCI - -
Balance at the end of the year 3,469.67 3,216.55
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31.

Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance the Company’s
operations. The Company’s principal financial assets include trade and other receivables,
investments and cash and cash equivalents that derive directly from its operations. The
Company may invest in mutual funds, the returns on the same are recognised through profit
or loss.

The Company is exposed to market risk, credit risk and liquidity risk.

The Company’s senior management oversees the management of these risks. The Company’s
senior management ensures that financial risk activities are governed by appropriate policies
and procedures and that financial risks are identified, measured and managed in accordance
with the Company’s policies and risk objectives. The senior management reviews and agrees
policies for managing each of these risks, which are summarised below.

a)  Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types of
risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk include loans and
borrowings, deposits, fair value through profit or loss investments,

The sensitivity analysis in the following sections relate to the position as at 31 March
2024 and 31 March 2023.

The analysis excludes the impact of movements in market variables on the carrying
values of gratuity and other post- retirement obligations and provisions.

The following assumptions have been made in calculating the sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in
respective market risks. This is based on the financial assets and financial liabilities held
at 31 March 2024 and 31 March 2023.

b)  Interest rate risk

Interest rate risk is the risk that the future cash flows with respect to interest payments
on borrowings will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to
the Company’s long-term debt obligations with floating interest rates.

The following table sets forth information relating to interest rate exposure (net) as at
31 March 2024 and 31 March 2023.

(% in lakhs)
As at 31 March 2024 As at 31 March 2023
Financial liabilities — Borrowings 295,520.00 214,498.00
Interest rate sensitivity analysis: (% in lakhs)
Profit before tax Equity
For the year ended For the year ended As at 31 Asat 31
31 March 2024 31 March 2023 March 2024 March 2023
Increase by 1% (2,955.20) (2,144.98) (2,211.44) (1,605.13)
Decrease by 1% 2,955.20 2,144.98 2,211.44 1,605.13
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31.

Financial risk management objectives and policies (Continued)

)

d)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure
will fluctuate because of changes in foreign exchange rates. The Company’s exposure
to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating activities (when revenue or expense is denominated in a foreign currency)

The Company’s objective is to try and protect the underlying values of the functional
currency of respective Company’s Balance Sheet exposures. All exposures in currency
other than functional currency are treated as ‘Forex Exposures’ irrespective of the group
Company from where the exposures originate. Exposures are broadly categorized into
receivables and payable exposures.

The foreign exchange rate sensitivity is calculated by aggregation of the net foreign
exchange rate exposure and a simultaneous parallel foreign exchange rate shift of all
the currencies by 5% against the functional currency of the Company.

The following analysis has been worked out based on the net exposures of the Company
as of the date of Balance Sheet, which would affect the statement of Profit and Loss and
equity.

The following tables sets forth information relating to foreign currency exposure (net)
as at 31 March 2024 and 31 March 2023.

(% in lakhs)
As at 31 March 2024 As at 31 March 2023
Currency Financial liabilities = Financial assets  Financial liabilities Financial assets
USD - 353.06 - 159.48
SGD 3.21 - 3.23 -
Others 455.86 40.78 22.66 48.19
Foreign currency sensitivity analysis:
(% in lakhs)
Profit before tax Equity
For the year ended For the year ended Asat31  Asat31 March
31 March 2024 31 March 2023 March 2024 2023
Increase by 5% (3.26) 9.09 (2.44) 6.80
Decrease by 5% 3.26 (9.09) 2.44 (6.80)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks and financial institutions, foreign
exchange transactions and other financial instruments.

In determining the allowances for doubtful trade and unbilled receivables, the Company
has used a simplified approach by computing the expected credit loss allowance based
on a provision matrix. The provision matrix takes into account historical credit loss
experience and is adjusted for forward looking information. The expected credit loss
allowance is based on the ageing of the receivables that are due and rates used in the
provision matrix.
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31.

Financial risk management objectives and policies (Continued)

d)

Credit risk (Continued)

Ageing of receivables (net of loss allowance)

(% in lakhs)

As at As at

31 March 2024 31 March 2023

Within credit period 10,401.22 7,387.47

0-180 days 426.11 312.68

181-365 days - 38.45

Trade receivables — Billed 10,827.33 7,738.60

Unbilled receivables 5,839.56 6,398.37

Total Trade receivables 16,666.89 14,136.97
Movement in expected credit loss allowance (Refer note 9)

(% in lakhs)

Year ended Year ended

31 March 2024 31 March 2023

Opening balance 850.22 1,909.62
Net re-measurement/(reversal) of loss allowance 150.90 (1059.40)
Balance at the end of the year 1,001.12 850.22

The Company determines allowance for credit based on historical loss experience
adjusted to reflect current and estimated economic condition. Basis this assessment, the
allowance for doubtful trade receivables and advances to supplier provided in books is
considered adequate.

Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of bank overdrafts, bank loans, finance leases and hire
purchase contracts.

Liquidity risk is defined as the risk that the Company will not be able to settle or meet
its obligations on time or at a reasonable price. The Company’s corporate treasury
department is responsible for liquidity, funding as well as settlement management. In
addition, processes and policies related to such risks are overseen by senior
management.

The table below summarises the maturity profile of the Company’s financial liabilities
based on contractual undiscounted payments.

(T in lakhs)
Year ended 31 March 2024 On Oto12 1toSyears >5 years Total
demand months
Borrowings - 24,806.00 167,469.00 103,245.00  295,520.00
Lease liabilities - 21,838.01 91,312.50 457,829.57 570,980.08
Non-current financial liabilities - - 12,598.02 1,662.06 14,260.08
Current financial liabilities 18,528.78 34,738.18 - - 53,266.96
Trade payables 4,181.58 16,538.07 - - 20,719.65
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31. Financial risk management objectives and policies (Continued)

e) Liquidity risk (Continued)

(% in lakhs)
Year ended 31 March 2023 Oto12 1toSyears >5 years Total
months
Borrowings 18,978.00 111,330.00 84,190.00 214,498.00
Lease liabilities 21,715.61 89.,870.16 249,171.37 360,757.14
Non-current financial liabilities - - 8,756.07 8,756.07
Current financial liabilities 15,643.39 - - 29,224.54
Trade payables 16,310.66 - - 20,126.55

The amounts disclosed in the maturity analysis does not exactly match with the carrying
amounts in the Balance sheet because the amounts included in the liquidity analysis are
undiscounted cash flows whereas the amount disclosed in the Balance sheet are at
amortised cost, i.e. net off arrangement fees.

32. Capital management:

The Company’s objective for capital management is to maximise shareholder value, safeguard
business continuity and support the growth of the Company. The Company determines the
capital requirement based on annual operating plans and long-term and other strategic
investment plans. The funding requirements are met through equity, loans and operating cash
flows generated. The Company is not subject to any externally imposed capital requirements.

The capital structure is as follows:

(% in lakhs)
Particulars As at As at
31 March 2024 31 March 2023
Total equity attributable to the equity shareholders of the 312,043.94 198,528.11
Company
As percentage of total capital 51.43% 48.17%
Current loans and borrowings 24,701.58 18,873.58
Non-current loans and borrowings 270,039.18 194,740.47
Total loans and borrowings 294,740.76 213,614.05
As a percentage of total capital 48.57% 51.83%
Total capital (loans and borrowings and equity) 606,784.70 412,142.16
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33.

Related party transactions

i. Names of related parties and nature of relationship

Sr No
A
B

C

Category of related parties
Holding Company

Investing Company, its subsidiaries
and joint ventures

Holding Company, its subsidiaries
and Joint ventures

Key Managerial Personnel

Names
STT India DC Pte. Ltd.

Tata Communications Limited
Tata Communications (America) Inc.

Tata Communications (Canada) Limited

Tata Communications International Pte Limited
Tata Communications Services International Pte
Limited

Tata Communications Payment Solutions Limited
Tata Communications Transformation Services

Limited

Tata Communications Collaboration Services Ltd
Tata Communications (UK) Limited

Tata Communications (Ireland) Limited

Tata Communications (Middle East) FZ — LLC

Tata Communications (France) SAS

Smart ICT Services Private Limited

STT GDC Pte. Ltd.
STT Communications Ltd
02 Renewable Energy IV Private limited

Mr. Sumit Mukhija - Executive Director (From 18
September 2023) & CEO

Mr. Ah Doo Lim — Director (Till 30 November
2023).

Mr. Bruno Lopez - Director

Mr. Tat Hiang Sio - Director

Mr. Tri Luu Pham - Director

Mr. Stephen Geoffrey Miller - Director
Mr. Kabir Ahmed Shakir — Director
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33. Related party transactions (Continued)

ii.  Summary of transactions and balances with related parties

(% in lakhs)
Particulars Holding Investing Company, Key Total
Company, its its subsidiaries and Management
subsidiaries and joint ventures** Personnel*
joint ventures **

Transactions
Revenue from - 10,623.89 - 10,623.89
operations

- 9,458.55 - 9,458.55
Outsource - 1,961.42 - 1,961.42
services

- 1,909.02 - 1,909.02
Rent - 221.57 - 221.57

- 230.03 - 230.03
Network and - 247.73 - 247.73
cable charges

- 364.16 - 364.16
Rights issue 76.,051.36 26,720.75 - 102,772.11
of shares

25,761.07 9,051.18 - 34,812.25

Salaries and - - 1.112.61 1,112.61
related costs

- - 847.72 847.72
Directors - - 240.06 240.06
remuneration

- - 574.29 574.29
Lease - 18,136.57 - 18,136.57
payment

- 15,721.77 - 15,721.77
Capital Work - - - -
in progress

- 468.83 - 468.83
Power and 340.84 - - 340.84
fuel
Initial lease - 340.00 - 340.00
expense

- 340.00 - 340.00
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33.

Related party transactions (Continued)

ii.

Summary of transactions and balances with related parties (Continued)

(% in lakhs)
Particulars Holding Investing Company, Key Total
Company, its its subsidiaries and Management
subsidiaries joint ventures** Personnel*
and joint
ventures **

Balances
Receivables - 50.39 - 50.39

- 108.69 - 108.69
Payables (Incl. 41.31 3,542.20 3,549.37 7,132.88
Capital
creditors)

- 5,635.53 2,956.11 8,591.64
Other current - 69.57 - 69.57
liability

- 1,285.94 - 1,285.94
Other Non - 279.79 - 279.79
current - 308.75 - 308.75
liability
Deposits # - 2.871.35 - 2.871.35

- 2,851.55 - 2,851.55
Other non - 1,395.54 - 1,395.54
current assets
— capital
advance and
prepaid

- 16,557.50 - 16,557.50
Investments 432.17 - - 432.17

291.55 - - 291.55

Lease - 150,651.58 - 150,651.58
liabilities - 156,337.04 - 156,337.04
Initial lease - - - -
expense - 340.00 - 340.00
liability

Note: Previous year’s figures are in italics

*Remuneration does not include charge for gratuity and leave encashment as employee-
wise break up is not available.

** Reimbursement made of expenses incurred by related party for business purpose of
the Company, or reimbursement received for expenses incurred by the Company on
behalf of a related party shall not be deemed related party transactions.

# Actual amount paid as deposits.
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33.

Related party transactions (Continued)

iii.

Statement of significant transaction

® in lakhs)

Name of the Company

Holding Company, its subsidiaries and joint

ventures

STT India DC Pte. Ltd.
Rights issue of shares

02 Renewable Energy IV Private limited
Power and fuel

Investments

Trade Payable

Investing Company, its subsidiaries and joint

ventures
Tata Communication Limited

Revenue from operations

Rent

Outsource services

Network and cable charges

Lease Payment

Capital work in progress

Payables (Incl. Capital creditors)

Rights issue of shares

Security Deposit

Capital Advances incl. Prepaid expenses

Other current liability
Other non-current liability
Lease Liabilities

Tata Communications Transformation Services

Limited
Revenue from operations

Outsource services including network cable

charges
Initial Lease Expense

Other current assets — Prepaid expenses
Trade Receivable
Trade Payable

Other current liability
Initial Lease Expense Liability

For the year ended
31 March 2024

76.051.36

340.84
432.17
41.31

9,814.20
221.57
1.860.97
136.20
18,136.57
3.522.54
26,720.75
2,871.35
1,395.54

39.17
279.79
150,651.58

211.98

340.00

1.02
19.66

For the year ended
31 March 2023

25,761.07

291.55

8,692.86
230.03
1,810.38
121.24
15,721.77
468.83
5,605.62
9,051.18
2,851.55
16,460.28

1,243.29
308.75
1,56,337.04

40.74
341.48

340.00
97.22
17.13
29.91

1.86
340.00
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33.

Related party transactions (Continued)

iii.

iv.

Statement of significant transaction (Continued)

(% in lakhs)
Name of the Company For the year ended For the year ended
31 March 2024 31 March 2023
Tata Communications (America) Inc.
Revenue from operations 186.21 193.70
Trade receivable 5.40 10.64
Other current liability - 4.78
Tata Communications (UK) Limited
Revenue from operations 465.36 367.03
Trade receivable 37.54 43.27
Other current liability - 1.25
Tata Communications Payment Solutions Limited
Revenue from operations 74.60 106.99
Trade receivable - 24.85
Other current liability 18.83 23.16
Tata Communications International Pte. Ltd
Revenue from operations 47.08 50.70
Trade receivable 4.54 10.82
Tata Communications (Canada) Ltd.
Revenue from operations 36.44 17.57
Trade receivable 1.89 1.98
Smart ICT Services Private Limited
Other current liability 11.57 11.61
Key management per sonnel compensation
(% in lakhs)
Year Ended Year Ended 31
31 March 2024 March 2023
Short-term employee benefits 639.02 563.95
Post- employment benefit 25.84 2247
Long term incentive plan — cash settled incentive 447.75 261.30
1,112.61 847.72

The transactions with related parties are made on terms equivalent to those that prevail
in arm's length transactions. This assessment is undertaken each financial year through
examining the financial position of the related party and the market in which the related
party operates. Outstanding balances at the year-end are unsecured and settlement

occurs in cash.
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34. Leases

a. As lessee:

'Property, plant and equipment' comprises owned and leased assets that do not meet the

definition of investment property.

i) Right-of-use assets

(% in lakhs)
As at 31 March 2024
Balance as at 1 April 2023 (A) 203,978.16
Depreciation charge for the year (B) # 13,957.70
Additions to right-of-use assets (C) 15,737.26
Balance as at 31 March 2024 (A-B+C) 205,757.72
(T in lakhs)
As at 31 March 2023
Balance as at 1 April 2022 (A) 144,515.91
Depreciation charge for the year (B) # 11,216.90
Additions to right-of-use assets (C) 70,679.15
Balance as at 31 March 2023 (A-B+C) 203,978.16

Right-of-use assets are mainly data centre premises taken on lease.

# Total depreciation charge for the year amounts to ¥ 13,957.70 lakhs (2023:%11,216.90
lakhs) of which, ¥ 1,087.60 lakhs (2023: ¥ 149.23 lakhs) depreciation charge is being
capitalised. Therefore, the amount charged to Statement of Profit and Loss as
depreciation on right-of-use assets is ¥ 12,870.10 lakhs (2023: % 11,067.67 lakhs).

ii)  Lease liabilities

Maturity analysis - contractual undiscounted cash flows

(Z in lakhs)
As at As at
31 March 2024 31 March 2023
Less than one year 21,838.01 21,715.61
One to five year 91,312.50 89,870.16
More than five years 457,829.57 249,171.37
Total undiscounted lease liabilities 570,980.08 360,757.14
Lease liabilities included in the statement of financial position
(% in lakhs)
As at As at
31 March 2024 31 March 2023
Current 6,837.62 6,838.23
Non-current 171,461.50 176,015.77
Total 178,299.12 182,854.00
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34.

Leases (Continued)

iii)

As lessee: (Continued)

Amount recognized in Statement of Profit and Loss

(% in lakhs)
Year Ended Year Ended
31 March 2024 31 March 2023
Interest on lease liabilities (Refer note 24) 12,305.17 10,993.81
Depreciation on right-of-use assets 12,870.10 11,067.67

The Company incurred Nil (2023: Nil) for the year ended 31 March 2024 towards
expenses relating to short-term lease.

Amount recognized in Statement of Cash Flow

( in lakhs)
Year Ended Year Ended
31 March 2024 31 March 2023
Repayment of lease liabilities 7,739.09 6,517.73
Finance cost paid towards lease liabilities 13,446.60 10,494.00
Total 21,185.69 17,011.73

The lease payments have been classified as financing activities in the Statement of Cash
Flow under Ind AS 116.

The cash outflow relating to short-term lease is Nil (2023: Nil) for the year ended 31
March 2024.

Extension options

The leases contracts of the Company contain a non-cancellable period after which the
contract is auto renewed unless it is terminated by the Company. The extension options
are exercisable only by the Company and not by the lessors. The Company includes in
its lease term non-cancellable period plus extension options that the Company is
reasonably certain to exercise. If the lease is extended beyond the renewal term, then
the lease rentals will be mutually agreed between the parties based on the fair value of
lease rent at the time of extension.

As lessor:

Lease income included in revenue, arising from data center building (part of right-of-
use assets) for which the Company acts as a lessor is as below:

Operating lease (% in lakhs)

Year Ended Year Ended
31 March 2024 31 March 2023

Lease income 2,845.04 2,606.53

The above are classified as operating leases because they do not transfer substantially
all the risks and rewards incidental to the ownership of the assets.
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34.

3s.

Leases (Continued)

b.  As lessor: (Continued)

The following table sets out maturity analysis of lease payments, showing the
undiscounted lease payments to be received after the reporting period.

(Z in lakhs)
As at As at
31 March 2024 31 March 2023
Due not later than one year 3,987.96 2,387.24
Due later than one year but not later than five years 15,754.32 9,697.10
Later than five years 19,948.06 16,591.30
39,690.34 28,675.64

Contingent liabilities and commitments:

i. Contingent liabilities

(a)

The Hon’ble Supreme Court of India (SC) by their order dated 28 February 2019,
in the case of Surya Roshani Limited & others v/s EPFO, set out the principles
based on which allowances paid to the employees should be identified for
inclusion in basic wages for the purposes of computation of Provident Fund
contribution. Subsequently, a review petition against this decision has been filed
and is pending before the SC for disposal.

In view of the management, the liability from date of the SC order to 31 March
2019 including prior period is accounted assuming retrospective application of
the Supreme Court’s ruling. Further, pending decision on the subject review
petition and directions from the EPFO, the impact with respect to certain former
employees and whether interest and penalties may be assessed, if any, is not
ascertainable and consequently no effect has been given in the accounts.
Accordingly, this has been disclosed as a Contingent liability in the financial
information.

(b) As per the order dated 11.06.2022 from GST Authority (Gujarat), the AO has

(©)

simply calculated the difference between ITC availed in GSTR3B and ITC
appearing in GSTR2A and determined the demand. The company has filed an
appeal against the Assessment order on 3rd August 2022. Based on the merits of
the case management is of view that there is reasonable certainty of a favorable
decision. As of now the appeal is pending for hearing. Accordingly, ¥ 52.89 lakhs
have been disclosed as contingent liability.

As per the order dated 31.12.2023, from GST Authority (New Delhi), the AO for
FY 2017-18, selected certain invoices of which ITC had been claimed by the
company as ineligible ITC u/s 17(5) of CGST Act, & raised a demand of ¥ 35.06
lakhs as ineligible ITC and levied interest u/s 50 of CGST Act of equivalent
amount ( 35.06 lakhs). Basis internal evaluation, the company has paid an
amount of T 7.48 lakhs along with applicable interest of X 8.22 lakhs. For the
remaining disputed amount, the management is of the view that there is
reasonable certainty of a favorable decision accordingly ¥ 54.90 lakhs being
disclosed as contingent liability. The company has filed an appeal against the said
demand order.
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35.  Contingent liabilities and commitments: (Continued)

(d) As per the order dated 01.04.2024, from GST Authority (Maharashtra), the tax

(e

&

officer has for FY 2018-19, noted a discrepancy in liability reported in GSTR 1
vs GSTR 3B and raised a demand of ¥ 5.85 lakhs along with interest of X 6.32
lakhs and penalty of % 0.58 lakhs. Based on the merits of the case, management
is of the view that there is reasonable certainty of a favorable outcome accordingly
¥ 12.76 lakhs being disclosed as contingent liability and the company is in the
process of filing an appeal against the said demand order.

As per the order dated 29.02.2024, from GST Authority (Tamil Nadu), the tax
officer has for FY 2018-19, noted a discrepancy in liability reported in GSTR 1
vs GSTR 3B and ITC not appearing in GSTR 2A as claimed in GSTR 3B and
raised a demand aggregating to X 13.16 lakhs along with interest of T 13.51 lakhs
and penalty of ¥ 4.14 lakhs. Based on the merits of the case, management is of
the view that there is reasonable certainty of a favorable outcome accordingly
30.82 lakhs being disclosed as contingent liability and the company has filed an
appeal against the said order.

As per the order dated 29.04.2024, from GST Authority (Delhi), the tax officer
has for FY 2018-19, noted a discrepancy in liability reported in GSTR 1 vs GSTR
3B, ITC claimed in GSTR 3B over and above as appearing in GSTR 2A and
categorized certain ITC as ineligible u/s 17(5) of the CGST Act and raised a
demand of X 441.80 lakhs along with interest of ¥ 411.56 lakhs and penalty of X
44.18 lakhs. Based on the facts of the case, the company has already paid . 54.55
lakhs along with applicable interest of ¥ 38.38 lakhs towards ineligible ITC u/s
17(5) of the CGST Act but the tax officer has without giving cognizance of facts
& the tax payment made, has passed an order in eternity, and raised the said
demand. Basis the merits of the case, the management is reasonably certain of a
favorable outcome and accordingly X 897.55 lakhs has been disclosed under
contingent liability. The company is in the process of filing an appeal against the
said demand order.

(g) Other non-current assets

In FY 2022-23, an investigation under GST law was conducted by Tax
Authorities in the state of Maharashtra. The Tax authorities are of the view that
Input Tax credit (‘ITC”) is not available on the leasehold rights over land as per
section 17(5)(d) of the CGST Act, 2017. Based on the legal opinion received by
the Company it is of the view that ITC is available on leasehold rights over land,
hence it has reversed input tax credit of Rs.5,630.04 lakhs under protest on GSTN
portal on suo moto basis and the same has been informed to Tax Authorities.

The tax officer has subsequently issued an order raising a demand of Rs 563.00
lakhs towards penalty [penalty equal to 10% of the disputed ITC has been
imposed u/s 73(9) of the CGST Act.]. The Company has filed an appeal against
the said demand, the final outcome of the legal proceedings is uncertain hence
disclosed as contingent liability.

There is no pre-requisite to deposit any tax or penalty before filing the said appeal
because the ITC in question has already been reversed under protest and has been
disclosed as Indirect taxes recoverable under non-current assets.
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3S.

36.

37.

Contingent liabilities and commitments: (Continued)

ii. Capital commitments:

Estimated amount of contracts remaining to be executed on capital account, not
provided for amount to ¥ 113,179.12 lakhs (2023: % 131,836.34 lakhs)

Micro and small enterprises

Dues to micro and small enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the Management:
( in lakhs)

As at As at

31 March 2024 31 March 2023
a. Principal amount remaining unpaid to any supplier as at the end of - -
the year
b. Interest due thereon remaining unpaid to any supplier as at the end - -
of the year
c. The amount of interest paid along with the amounts of the payment 14,923.43 13,305.01
made to the supplier beyond the appointed day
d. The amount of interest due and payable for the year 6.70 14.17
e. The amount of interest accrued and remaining unpaid at the end of - -
the year
f. The amount of further interest due and payable even in the - -
succeeding year, until such date when the interest dues as above are
actually paid

Cash settled Restricted Share Units

Cash-settled RSU (Restricted Share Units) are granted to directors as 50% fees towards
compensation with respect to their appointments and attendance for the board and committee
meetings. Each grant is subject to the retention condition of the grant and is exercisable during
the annual two-week exercise period. The retention condition requires 50% of the units of
each grant to be retained by the Director up to the earlier of 4 years from the start date of each
grant or one year after he ceases to be a Director.

For the period 19 October 2016 to 31 March 2018, the RSU granted were 77,210 units, for the
period 1 April 2018 to 31 March 2019 the RSU granted are 64,520 units, for the period 1 April
2019 to 31 March 2020 the RSU granted are 88,290 units, for the period 1 April 2020 to 31
March 2021 the RSU granted are 88,290 units, for the period 1 April 2021 to 31 March 2022
the RSU granted are 88,290 units, for the period 1 April 2022 to 31 March 2023 the RSU
granted are 88,290 units, for the period 1 April 2023 to 31 March 2024 the RSU granted are
88,290 units.

The units are granted from the 50% fees payable to the directors and the balance is to be settled
in cash.
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37.

Cash settled Restricted Share Units (Continued)

The initial price for each grant is set at 2 100 per RSUP unit. During each exercise period, a
“final value” will be determined for each unit of the respective grant based on z 100 adjusted
by the compounded portfolio shareholders’ return relative to the initial unit price at the start
date of each grant up to the valuation date. For any RSUP unit exercised, its “final value” will
be payable in cash to the Directors.

The key assumptions applied in the estimate of fair values are as follows:

Year of Grant Grant

2024
Fair value at 31 March 2024 138.32
Expected volatility 33.62%
Risk free return 7.07%
Expected remaining life 6 years

Grant Grant Grant
2023 2022 2021
200.21 278.66 379.58
33.62% 33.62% 33.62%
7.05% 7.06% 7.05%
5 years 4 years 3 years

Grant Grant Grant
2020 2019 2018
484.05 574.88 682.81
33.62% 33.62% 33.62%
7.03% 6.98% 6.98%
2 years 1 years -

Outstanding at beginning of
the year

Granted during the year
Forfeited during the year
Exercised during the year

Outstanding at the end of the
year

For the year ended 31 March 2024

Number of Weighted average
options exercise price (3)
463,360 303.52

88,290 138.32
124,730 293.34
86,225 321.44
340,695 315.67

For the year ended 31 March 2023

Number of Weighted average
options exercise price (3)
386,990 237.83
88,290 143.26
11,920 140.77
463,360 303.52
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38. Title deeds of Immovable Property not held in the name of the Company
(% in lakhs)
As at 31 March 2024
Whether title deed
Relevant holder is a Reasons for
Sr.  Line Item in DesFrlptlon Gro§s Title deeds held promoterz director Propefrty not l?elng
of item of carrying . or relative # of held since held in the
No. the Balance in the name of I R
Sheet Property value promoter*/director which date = name of the
or employee of Company
promoter/director
1 Right-of-use Building 1,585.38 Tata Promoter 1 January Registered
assets Communication 2024 on 13 May
Limited 2024
Total 1,585.38
( in lakhs)
As at 31 March 2023
Whether title deed
Relevant Description Gross ror?l(())lti:rc;?rzaor Property Reasons for
Sr.  Line Item in b . Title deeds held b ] pe not being held
of item of carrying . or relative # of held since .
No.  the Balance in the name of . . in the name of
Property value promoter*/director ~ which date
Sheet the Company
or employee of
promoter/director
1 Right-of-use Land 25,360.20 Tata Promoter 1 March Registered
assets Communication 2023 on 22 May
Limited 2023
2 Right-of-use Building 24,857.46  Urvasi Infratech NA 28 March Agreement
assets Private Limited 2023 in progress
Total 50,217.66
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39.

9.

Financial ratios

S. Financial ratio As at 31 As at31 Variance Reason for variance
No. March 2024 March 2023
1. Current ratio 1.20 0.75 61% Augmentation of Cash and Bank
balances due to equity infusion
2. Debt equity ratio 1.52 2.00 -24%
3. Debt service coverage 1.35 1.58 -15%
ratio
4. Return on equity ratio 4.22% 9.48% -56% Increase in Shareholder’s Equity
5. Inventory turnover ratio NA NA -
6. Trade receivables 28.14 28.51 -1%
turnover ratio (in days)
7. Trade payables turnover 78.71 84.79 -7%
ratio (in days)
8. Net capital turnover 8.58 8.30 3%
ratio
9. Net profit ratio 5.39% 8.99% -40%  Higher depreciation, amortisation
and finance cost
10. Return on capital 5.86% 8.21% -29% Increase in Shareholder’s Equity
employed
11. Return on investment NA NA -

Current ratio: Current assets / Current liabilities

Debt equity ratio: (Total debt / Shareholders equity)

a. Total debt = Borrowings + Lease liabilities

Debt service coverage ratio: (Earnings available for debt service) / Debt service

a. Earnings available for debt service = Profit / (Loss) for the year + Depreciation and
amortisation expense + Finance cost

b. Debt service = Interest payment + Lease payment + Loan repayment

Return on equity ratio: Profit / (Loss) for the year / Average shareholders equity * 100

Inventory turnover ratio: Cost of good sales or sales / Average inventory

a. Average inventory = (Opening + Closing balance) / 2

Trade receivables turnover ratio: Revenue from operations / Average accounts receivable.

Accounts receivable includes billed and unbilled receivables.

Trade payables turnover ratio: Operating expense / Average accounts payable

a. Operating expenses = Operating and other expense + Employee benefit expense -
Performance linked incentive - Cash settled incentive (AUP) - Impairment loss
recognised/(reversed) under expected credit loss model

b. Accounts payable = Trade payables + Compensated absences and gratuity liability +
RSUP liability

Net capital turnover ratio: Revenue from operations / Working capital (-ve sign ignored)

a. Working capital = Current assets - Current liabilities

Net profit ratio: Profit / (Loss) for the year / Revenue from operations * 100

10. Return on capital employed: EBIT / capital employed * 100

a. EBIT = Profit / (Loss) before tax + Finance cost
b. Capital employed = Borrowings + Shareholders equity + Lease liabilities

11. Return on investment: {MV(T1) — MV(T0) — Sum [C(t)]}/{MV(T0) + Sum [W(t) * C(t)]}
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40.

41.

42.

As per the Companies Act 2013, w.e.f. 1st April 2023 a new requirement for companies has
been prescribed under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014
requiring companies, which use accounting software for maintaining their books of account,
to use only such accounting software which has a feature of recording audit trail of each and
every transaction, creating an edit log of each change made in the books of account along with
the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company has used SAP accounting software (SAP Hana) for the period 1st April 2023
to 30th June 2023 and migrated to SAP Hana Rise from 1st July 2023, and is now using the
same. For the accounting software SAP Hana, the Audit trail (edit logs) are maintained except
at the database level. For the SAP Hana Rise accounting software, the Audit trails (edit logs)
are enabled for all transactions including data base level from 1st July 2023, as per certificate
provided by SAP. The accounting software used is a cloud version managed by SAP and SAP
maintains the database audit trail (edit logs) for 201 days in line with their internal policy
which consistently applies to all the customers on the cloud version. Further it is pertinent to
note that the Company has not raised any request for any change/modification in the database
throughout the period of use. Additionally, the Company has raised a request with SAP to
ensure that the logs are retained as per statutory requirement for record retention as per the
Companies Act 2013 and rules thereunder. The Company is also evaluating alternate solutions
to ensure compliance with the above-mentioned regulation.

No funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries™) with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall lend or invest in party identified
by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any
fund from any party(s) (Funding Party) with the understanding that the Company shall
whether, directly or indirectly lend or invest in other persons or entities identified by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the “Ultimate Beneficiaries™.

Approval of financial statements

The financial statements were approved for issue by the board of directors on 29 May 2024.
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STT Global Data Centres India Private Limited

Notes forming part of the financial statements (Continued)
for the year ended 31 March 2024

Currency in Indian Rupees in lakhs

43.  Previous year’s figures have been regrouped/rearranged where necessary to confirm to current
year’s classification/ disclosure.

As per our report of even date attached.

ForBSR & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants STT Global Data Centres India Private Limited
Firm’s Registration No: 101248W/W-100022
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