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Sir, 

 

Sub: Unaudited Financial Results of Tata Communications Limited ("the Company") for 

the quarter ended June 30, 2020. 

 

Pursuant to Regulation 33 read with Regulation 30 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, we enclose the standalone and consolidated financial results 

of the Company for the quarter ended June 30, 2020, which have been approved and taken on 

record at the meeting of the Board of Directors of the Company held today (Attachment A). 

 

We would like to state that S.R. Batliboi & Associates, LLP, Statutory Auditors of the Company, 

have issued a Limited Review Report with an unmodified opinion on the above-mentioned 

unaudited financial results (Attachment B). 

 

A press release in this regard is also enclosed at Attachment C. 

 

The aforesaid documents are also placed on the website of the Company at 

https://www.tatacommunications.com/investors/results. 

 

The meeting of the Board of Directors held today commenced at 14:00 hours IST and concluded 

at 20:15 hours IST. 

 

Thanking you, 

Yours faithfully, 

For Tata Communications Limited 

 

 

 

Pp Manish Sansi 

Company Secretary &   

General Counsel (India)   
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~ in Lakhs) 

IA. STATEMENT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER 
ENDED JUNE 30, 2020 

For the quarter ended For the year 
ended Particulars 

March 31 June 302020 March 31 2020 June 30 2019 2020 
(Refer notes below) (Unaudited) (refer note 2) (Unaudited) (Audited) 

1 Income from operations 151035 148893 137308 575033 
2 )ther income, net 3550 2904 7670 18027 
3 Total Income (1+2) 154585 151797 144978 593060 
4 Expenses 

a. Network and transmission expense 47167 42566 42588 184235 
b. Employee benefits expense 26451 26147 24609 99883 

c. Finance costs 3090 1657 1204 5519 

d. Depreciation and amortisation expense (Refer 
23817 28385 22866 97744 note 3) 

e. Other expenses 29499 38181 29929 133709 

f. Total expenses (4a to 4e) 130024 136936 121196 521090 

5 
Profit from ordinary activities before 

24561 14861 23782 71970 exceptional items and tax (3 - 4) 
6 Exceptional items (Refer note 4) (1049) (34023) - (34615) 

7 Profit I (Loss) from ordinary activities before 
23512 (19162) 23782 37355 tax (5 + 6) 

8 !Tax expense/ (benefit): 

a. Current tax 8168 5460 9192 23848 
b. Deferred tax (2023) (9933) (2108) (7371) 

9 Profit/ (Loss) for the period (1- 8) 17367 (14689) 16698 20878 

10 Other Comprehensive Income / (Loss) (net of 
(1239) (562) (1232) (3201) tax) 

11 Total Comprehensive Income/ (Loss) (9 + 
16128 (15251) 15466 17677 10) 

12 Paid up equity share capital (Face value of ii: IO per 
28500 28500 28500 28500 share) 

13 Reserves excluding Revaluation reserve 772954 

14 Earnings per share (of ii: I 0/- each) (not 
annualised) 
Basic and diluted earnings per share (ii:) 6.09 (5.15) 5.86 7.33 

REGD OFFICE: VSB MG. ROAD fiORT MUMBAJ-400001. 

fr. 
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(~ in Lakhs) 
Ason 

Particulars 
June 302020 March 31 2020 June 30 2019 

Segment Assets 
Voice Solutions 8972 12227 12920 
Data and Managed Services 683022 638791 616480 
Real Estate 49964 50111 44943 
Unallocable Assets 676530 647840 589006 
Total Assets 

, 1418488 1348969 1263349 
Segment Liabilities 
Voice Solutions 22560 18976 13491 
Data and Managed Services 336835 338661 292657 
Real Estate 11428 9871 17029 
Unallocable Liabilities 209477 159401 105968 
Total Liabilities 580300 526909 429145 

ii. Segment Assets and Liabilities: 

(~ in Lakhs) 

For the quarter ended For the year 
ended 

Particulars June 30 March 31 June 30 March 31 
2020 2020 2019 2020 

(Unaudited) (refer note (Unaudited) (Audited) 2) 
Income from Operations 
Voice Solutions 5051 3768 6393 20232 
Data and Managed Services 141710 139448 127148 537976 
Real Estate 4274 5677 3767 16825 
Total 151035 148893 137308 575033 
Segment result 
Voice Solutions (9661) (8409) (6624) (29090) 
Data and Managed Services 30960 17872 21635 77500 
Real Estate 2802 4151 2305 11052 
Total 24101 13614 17316 59462 
Less: 
(i) Finance Costs 3090 1657 1204 5519 
(ii) Other un-allocable (income) net (2501) 31119 (7670) 16588 of un-allocable expenses 

Profit/ (Loss) before taxes 23512 (19162) 23782 37355 

B. Standalone Business Segment Information: 
i. Segment wise revenue and results: 

.r. TATA 
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a. On March 5, 2018, the Company filed with the National Company Law Tribunal, Mumbai Bench ('NCLT'), a scheme 
of arrangement and reconstruction among the Company and Hemisphere Properties India Limited ("HPIL'') and their 
respective shareholders and creditors for demerger of surplus land ("Scheme"). By order of the NCLT, a meeting of 
the shareholders of the Company was held on May 10, 2018, at which the shareholders approved the Scheme. On 
July 12, 2018, the NCLT approved the Scheme. HPIL, being a 'government company', as defined under Section 2(45) 
of the Companies Act, 2013, had filed its petition seeking sanction to the Scheme, before the Central Government 
through the Ministry of Corporate Affairs, New Delhi ("MCA"). The MCA has approved the Scheme through its 
order dated August 5, 2019 and HPIL has filed the order with the Registrar of Companies, New Delhi. Consequent to 
the receipt of the approvals of the NCLT and the MCA, to the Scheme, the Board of Directors of the Company fixed 
September 18, 2019 as the "Record Date" for the Scheme, for determining the shareholders of the Company who shall 

~ in Lakhs) 
For the quarter ended For the year ended 

June 30 2020 March 312020 June 30 2019 March 312020 

1. Provision towards advances (refer note 
a) - - - (592) 

2. Staff cost optimization (refer note b) - 141 - 141 
3. Provision towards license fees (refer 

(1049) (34164) note c) (34164) - 
Total (1049) (34023) - (34615) 

4. Details of exceptional items are listed below 

3. During the quarter ended March 31, 2020 the Company has aligned useful life of certain upgrades to the property, plant 
and equipment with the useful life of the respective base assets and has recorded an additional depreciation charge of 
t 2183 lakhs. 

2. The figures of the quarters ended March 31, 2020 are the balancing figures between the audited figures in respect of the 
full financial year and the published figures of nine months ended December 31, 2019, which were subjected to limited 
review by the statutory auditors. 

1. The above standalone unaudited financial results of the Company for the quarter ended June 30, 2020 have been subjected 
to a limited review by the statutory auditors. These results have been reviewed by the audit committee and taken on record 
and approved by the Board of Directors at their meeting held on July 30, 2020. 

Notes to standalone financial results: 

Real Estate includes lease rentals for premises given on lease. 

Data and Managed Services include corporate data transmission services, virtual private network, signaling and roaming 
services, television and other network and managed services. 

Voice Solutions include International and National Long Distance Voice services. 

The Company's operating segments comprises of Voice Solutions, Data and Managed Services and Real Estate. The composition 
of the operating segments is as follows: 

iii. Notes to Segments: 

.r. 
TATA 
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5. During the quarter ended September 30, 2019, the Company had received demands from Department of 
Telecommunications (D01) aggregating to ? 663343 lakhs towards License Fee on its Adjusted Gross Revenue (,-\GR) 
for the financial years 2006-07 till 2017-18. 

The demands received by the Company included an amount oH 543370 lakhs which were disallowed by the DOT towards 
the cost adjusted to Gross Revenues by the Company that were claimed on 'accrual basis' instead of payment basis, for 
which revised statements on the basis of actual payment has been submitted to the DOT. Though, the Company believes 
that it has a case to defend, it has made a provision of? 33 717 lakhs during the quarter ended March 31, 2020 and for the 
balance amount off 509653 lakhs, the Company believes that the likelihood of the same materializing is remote since the 
deduction on payment basis has not been considered by the DOT. 

With respect to demands for the balance amount off 11997 3 lakhs, the Company has existing appeals relating to its ILD 
& NLD licenses which were filed in the past and are pending at the Hon'ble Supreme Court and Hon'ble Madras High 
Court and the Company's appeals are not included in the Hon'ble Supreme Court ruling of October 24, 2019 on AGR. 
Further, the Company believes that all its licenses are different from UASL, which was the subject matter of Supreme 
Court judgement of October 24, 2019. The Company has responded to the DOT denying and disputing the amounts 
claimed by the DOT in the above mentioned demands. The Company has not received any response from the DOT after 
the submission. The Company believes that it will be able to defend its position and also has obtained a legal opinion in 
this regard. Accordingly, the Company has assessed the balance demand oft 119973 lakhs as part of contingent liability. 

6. The Company has exercised the option of lower tax rate of 25.17% (inclusive of surcharge and cess) permitted under 
Section 115 BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Act, 2019. Accordingly, 
the Deferred Tax Assets (net) as at March 31, 2019 have been re-measured. Consequently, tax expense for year ended 
March 31, 2020 includes a charge oH 6764 lakhs. 

7. The outbreak of Coronavirus (Covid-19) pandemic globally and i.n India has caused and continues to cause significant 
disturbance and slowdown of economic activity. The Company has considered internal and external information while 
finalizing various estimates in relation to its financial statement up to the date of approval of the financial statements by 
the Board of Directors. The impact of Covid-19 on the standalone financial results may differ from that estimated as at 
the date of approval of the standalone financial results. The Company will continue to closely monitor any changes in 
future economic conditions and assess its impact on the operations. 

8. Previous periods' figures have been reclassified wherever necessary to conform to the current period 
classifications/ disclosures. 

c. During the quarter ended March 31, 2020 the Company made a provision towards licence fees of~ 34164 lakhs which 
includes ~ 33717 lakhs towards the period covered in the DOT demand (Refer note 5). Further for the quarter ended 
June 30, 2020, the Company made a provision of~ 1049 lakhs towards interest on the unpaid provisions. 

b. As part of its initiative to enhance the long-term efficiency of the business, the Company undertook organisational 
changes to align to the Company's current and prospective business requirements. These changes involved certain 
positions in the Company becoming redundant. 

Accordingly, during the year ended March 31, 2020, the Company has recorded an expense of~ 592 lakhs relating to 
such demerger under exceptional items. Further, the carrying value of surplus land and fixed deposits amounting to 
~ 306 lakhs bas been derecognised and the same is adjusted in retained earnings. 

be eligible to receive the equity shares of HPIL. The Board of Directors of HPIL, at its meeting held on February 18, 
2020, approved the allotment of HPIL's shares to the shareholders of the Company on the Record Date in the ratio 
of 1 share of HPIL for every share of the Company. The Company has been informed that HPIL has applied to the 
stock exchanges for listing of its equity shares and is working towards listing of the equity shares allotted. 

fr. 
TATA 
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C. STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER 
ENDED JUNE 30, 2020 

For the quarter ended For the year 
Particulars ended 

June 30 2020 March 31 2020 June 30 2019 March 312020 
(Unaudited) (Refer Note 2) (Unaudited) (Audited) 

1 Income from operations 440294 439789 416862 1706799 
2 Pther income, net 1474 3733 884 6968 
3 rrotal income (1 + 2) 441768 443522 417746 1713767 
4 Expenses 

a. Network and transmission expense 174134 168860 170840 677756 
b. Employee benefits expense 76244 79224 76865 303914 
c. Finance costs 11629 12317 11574 47074 
d. Depreciation and amortisation expense (Refer note 7) 58993 68672 55215 235772 

le. Other expenses 85740 104821 86594 396234 
tTotal expenses (4a to 4e) 406740 433894 401088 1660750 

5 !Profit before exceptional items, tax & share of 35028 9628 16658 53017 
1Profit/ (loss) of associates (3 - 4) 

6 Exceptional items (Refer note 3) (1049) (37811) (648) (39051) 
7 Profit/(Loss) from operations before tax and share of 33979 (28183) 16010 13966 

tprofit/ (loss) of associates (5 + 6) 
8 ~ax expense/ (benefit): (Refer note 6) 

a. Current tax 11882 10283 11658 33418 
b. Deferred tax (3761) (11267) (3134) (10751) 

9 Profit/ (loss) before share of profit/ (loss) of associates 25858 (27199) 7486 (8701) 
(7 - 8) 

10 Share in Profit/ (Loss) of associates (51) (300) 214 218 
11 Profit/ (loss) for the period (9 + 10) 25807 (27499) 7700 (8483) 

Attributable to: 
Equity holders of the parent 25780 (27502) 7661 (8596) 
Non-controlling interest 27 3 39 113 

12 Other Comprehensive Income/ (loss) (net of tax) (2664) (43320) (2244) (69311) 

13 rrotal Comprehensive income/(loss) (11+12) 23143 (70819) 5456 (77794) 

!Attributable to: 
Equity holders of the parent 23116 (70822) 5417 (77907) 
Non-controlling interest 27 3 39 113 

14 Paid up equity share capital (Face value of {IO per share) 28500 28500 28500 28500 
15 Reserves excluding Revaluation reserve (176942) 

16 Earnings per share (off 10/- each) (not annualised) 
Basic and diluted earnings per share (f) 9.05 (9.65) 2.69 (3.02) 

(? in lakhs) 
REc;p. OFFJCE; VSB M.G. ROAD FORT MUMBA!-400001. 

TATA COMMUNICATIONS LIMITED 

.r. 
TATA 
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(tin Lakhs 

For the quarter ended 
For the year 

Particulars ended 

June 30 2020 March 31 2020 June 30 2019 March 31 2020 
(Unaudited) (Refer Note 2) (Unaudited) (Audited) 

los;gms: (cgm gps:uuiimli 
Voice Solutions 79932 80295 89025 337622 
Data and Managed Services 350936 345776 315604 1319248 
Payment Solutions 5225 8199 8895 34341 
Real Estate 4581 6015 3952 17906 
Less: Inter Segment Revenue (380) (496) (614) (2318) 
Total 44-0294 439789 416862 1706799 
Segms:01 cs:51,1!1 
Voice Solutions 5766 3706 8228 23312 
Data and Managed Services 39732 14015 18255 65161 
Payment Solutions (3234) (3609) (1319) (6288) 
Real Estate 2919 4100 2184 10938 
Total . 45183 18212 27348 93123 
Less: 
(i) Finance Cos ts 11629 12317 11574 47074 
(ii) Other un-allocable (income) net (425) 34078 (236) 32083 
of un-allocable expenditure 
Profit/(Loss) before tax 33979 (28183) 16010 13966 

i. Consolidated Segment wise revenue and results: 

D. Consolidated Business Segment Information: 

.Ti 
TATA 
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Real Estate segment includes lease rentals for premises given on lease. 

Payment Solutions includes end-to-end .1\ TM deployment, end-to-end POS enablement, hosted core banking, end to end 
financial inclusion and card issuance and related managed services and switching services to banking sector carried out by the 
Company's wholly owned subsidiary Tata Communications Payment Solutions Limited. 

Data and Managed Services includes corporate data transmission setvices, virtual private network, signaling and roaming 
setvices, television and other network and managed setvices, data center setvices. 

Voice Solutions includes International and National Long Distance Voice services. 

iii. Notes to Segments: 
The Group's (the Company and its subsidiaries together referred to as "the Group'') operating segments comprise of Voice 
Solutions, Data and Managed Setvices, Payment Solutions and Real Estate. The composition of the operating segments is as 
follows: 

ct in Lakhs 

Particulars As at 
June 30 2020 March 312020 Junc302019 
(Unaudited) (Audited) (Unaudited) 

Segment Assets 
Voice Solutions 49798 45304 54073 
Data and Managed Services 1609284 1588136 1503590 
Payment Solutions 36665 39422 40111 
Real Estate 47357 46586 37648 

1743104 1719448 1635422 
Unallocated Assets 558334 496699 409840 
Total Segment Assets 2301438 2216147 2045262 
Segment Liabilities 
Voice Solutions 80159 75354 73595 
Data and Managed Services 1028344 1033212 940620 
Payment Solutions 23995 24923 19157 
Real Estate 11526 10000 17113 

1144024 1143489 1050485 
Unallocated Liabilities 1261755 1200019 1024529 
Total Segment Liabilities 2405779 2343508 2075014 

ii. Consolidated Segment Assets and Liabilities: 

G TATA 
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d) As part of its initiative to enhance the long-term efficiency of the business, the Group undertook organisational changes 
to align to the Group's current and prospective business requirements. These changes involved certain positions in the 
Group becoming redundant. 

c) During the quarter ended March 31,2020 the company made a provision towards license fees of? 34164 lakhs which 
includes ~33717 lakhs towards the period covered in the DOT demand (Refer note 4). further for the quarter ended 
June 30, 2020, the Company made a provision of~ 1049 lakhs towards interest on the unpaid provisions. 

a) On March 5, 2018, the Company filed with the National Company Law Tribunal, Mumbai Bench ('NCLT'), a scheme 
of arrangement and reconstruction among the Company and Hemisphere Properties India Limited ("HPIL'') and their 
respective shareholders and creditors for demerger of surplus land ("Scheme"). By order of the NCLT, a meeting of 
the shareholders of the Company was held on May 10, 2018, at which the shareholders approved the Scheme. On July 
12, 2018, the NCLT approved the Scheme. HPIL, being a 'government company', as defined under Section 2(45) of 
the Companies Act, 2013, had filed its petition seeking sanction to the Scheme, before the Central Government through 
the Ministry of Corporate Affairs, New Delhi ("MC\"). The MCA has approved the Scheme through its order dated 
August 5, 2019 and HPIL has filed the order with the Registrar of Companies, New Delhi. Consequent to the receipt 
of the approvals of the NCLT and the MCA, to the Scheme, the Board of Directors of the Company fixed September 
18, 2019 as the "Record Date" for the Scheme, for determining the shareholders of the Company who shall be eligible 
to receive the equity shares of HPIL. The Board of Directors of HPIL, at its meeting held on February 18, 2020, 
approved the allotment of HPIL's shares to the shareholders of the Company on the Record Date in the ratio of 1 
share of HPIL for every share of the Company. The Company has been informed that HPIL has applied to the stock 
exchanges for listing of its equity shares and is working towards listing of the equity shares allotted. 

Accordingly, during the year ended March 31, 2020, the Company has recorded an expense of? 592 lakhs relating to 
such demerger under exceptional items. Further, the carrying value of surplus land and fixed deposits amounting to 
~ 306 lakhs has been derecognised and the same is adjusted in retained earnings. 

b) During the quarter ended June 30, 2019 the Group sold its entire stake in its associate, SIT Tai Seng Pte Limited, for 
a consideration oH 7210 lakhs resulting into a loss oH 648 lakhs. 

(fin lakhs 

For the quarter ended For the year 

Particulars ended 
June 30 March 31 June 30 March 31 

2020 2020 2019 2020 
1. Provision towards advances (refer note a) - - - (592) 
2. Loss on sale of investment (refer note b) - - (648) (648) 
3. Provision towards License Fee (Refer note c) (1049) (34164) (34164) 
4. Staff cost optimization (Refer note d) - (3647) - (3647) 
Total (1049) (37811) (648) (39051) 

2. The figures of the quarter ended March 31, 2020 are the balancing figures between the audited figures in respect of the 
full financial year ended March 31,2020 and the published figures of nine months ended December 31, 2019, which were 
subjected to limited review by the statutory auditors. 

3. Details of exceptional items are listed below 

I. The above consolidated unaudited results of the Group for the quarter ended June 30, 2020 have been subjected to a 
limited review by the statutory auditors. These results have been reviewed by the audit committee and taken on record 
and approved by the Board of Directors at their meeting held on July 30, 2020. 

Notes to consolidated financial results: 

fr. 
TATA 


















