INDEPENDENT AUDITOR’S REPORT

To the Members of Novamesh Limited
Report on the Audit of the Financial Statemeats
Opinion

We have audited the accompanying financial statements of Novamesh Limited (“the Company™). which
comprise the Balance sheet as at March 31, 2026, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Staternent and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information .

In our opinion and to the best of our information and according to the explanations given to us . the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act™} in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31. 2026. its
losses including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors” report, but does not include the financial statements
and our anditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Management for the Financiai Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India.
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
aundit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatemnents can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks. and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations. or the override

of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference fo financial statements in place and the operating effectiveness of such

controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. [f we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to

cease to continve as a going concem.
Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements

1.

[
g

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”}, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section [43(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for matters stated in the paragraph
(i} vi) below on reporting under Rule 11(g):

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account ;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended, specified under section 133 of the Act;

{e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act:
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{f) The reservation relating to the maintenance of accounts and other matters connected herewith
are as stated in the paragraph (i)(vi} below on reporting under Rule 11{g);

{g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 27" to this report;

(h) The provisions of section 197 read with Schedule V of the Act arc not applicable to the
Company for the year ended March 31, 2026;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditers) Rules, 2014, as amended in our opinion and to
the best of our information and accerding to the explanations given to us:

-

ii.

iii.

Vi,

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been rececived by the Company from any person or entity. including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether. directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the vear by the Company.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software except that. audit trail feature is not enabled for
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certain changes made using privileged/ administrative access rights for the period
April 01. 2025 to April 21, 2025, as described in note 43 to the financial statements.
Further. during the course of our audit we did not come across any instance of audit trail
feature being tampered with in respect of other accounting sofiware.

Also. based on the Service Organisation Controls report covering the full financial year as
stated in note 43 to the financial statements. audit trail feature with respect to a third-party
operated software was enabled and operated throughout the year for all relevant
transactions recorded in the software, except that the audit trail feature is not enabled at
the database layer. Further. during the course of our audit we did not come across any
instance of audit trail feature being tampered with in respect of the third-party operated
software.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049 W/E300004
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per Abhishek Burad £
Partner W

Membership Number: 122860
UDIN: 26122860HVWIES4499
Place of Signature: Mumbai
Date: April 21, 2026
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Annexure 1 referred to in paragraph 1 under the heading Report on other legal and regulatory
requirements of our Report of even date

Re: Novamesh Limited (the "Coempany™)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
beliel. we state that:

(i) (a)A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(2)(B) The Company has maintained proper records showing full particulars of intangible assets.

(b} As explained to us. Property, Plant and Equipment, except for customer premise equipment have
been physically verified by the management during the year in accordance with a planned
programme of verifying all the items in phased manner ence in three years. which in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification. As per the information and explanations provided
to us. the customer premise equipment are verified on the basis of the “active status’ on the
network.

(c) ‘There is no immovable property (other than properties where the Company ts the lessee and the
lease agreements are duly executed in favour of the lessee), held by the Company and accordingly.
the requirement to report on clause 3(i){c) of the Order is not applicable to the Company and hence
not commented upon.

(d) The Company has not revalued its Property. Plant and Equipment or intangible assets during the
year ended March 31, 2026.

(e) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act. 1988 and rules made
thereunder.

(it} (a) Physical verification of inventory has been conducted at reasonable intervals during the year by
management, except for inventories lying with third parties. In our opinion. the coverage and
procedure of such verification by the management is appropriate. There were no discrepancies of
10% or more noticed, in the aggregate for each class of inventory.

(b) The Company has not been sanctioned working capital limits in excess. of Rs. five crores in
aggregate from banks or financial institutions during any point of time of the year on the basis of
security of current assets. Accordingly. the requirement to report on clause 3(ii)(b) of the Order is
not applicable to the Company and hence not commented upon.

(iii} During the year the Company has not provided loans. advances in the nature of [eans. stood
guarantee or provided security to companies. firms, Limited Liability Partnerships or any other
parties. Accordingly. the requirement to report on clause 3{iii)(a) to (f) of the Order is not
applicable to the Company and hence not commented upon,

N4
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(iv) There are no loans, investments. guarantees. and security in respect of which provisions of sections

{v)

(vi)

(vii}(a)

)

(vii)

185 and 186 of the Act are applicable and accordingly. the requirement to report on clause 3(iv) of
the Order is not applicable to the Company and hence not commented upon.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly. the requirement to report on clause 3(v) of the
Order is not applicable ta the Company and hence not commented upon.

The Central Government has not specified the maintenance of cost records under Section 148(1) of
the Act, for the services of the Company. Accordingly, the requirement to report on clause 3(vi) of
the Order is not applicable to the Company and hence not commented uporn.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, income-tax, duty of customs. cess and other
statutory dues applicable to it. According to the information and explanations given to us and based
on audit procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the vear end, for a period of more than six months from the date they
became payable. Statutory dues including sales tax, employees” state insurance, value added tax.
service tax and duty of excise are not applicable to the Company.

There are no dues of goods and services tax, provident fund, income tax which have not been
deposited on account of any dispute. Statutory dues including sales tax, employees’ state insurance.
value added tax, service tax and duty of excise are not applicable to the Company.

The Company has not surrendered or disclosed any transaction, previcusly unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viit) of the Order is not applicable to the
Company and hence not commented upon.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the pavment of

interest thereon to any lender.

(b)The Company has not been declared wilful defaulter by any bank or financial institution or

government or any government authority,

(c) Term loans were applied for the purpose for which the loans were ebtained.

(d)On an overall examination of the financial statements of the Company, no funds raised an short-

term basis have been used for long-term purposes by the Company.

{e) The Company does not have any subsidiary. associate or joint venture. Accordingly. the

requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company and hence
not commented upon.

() The Company does not have any subsidiary, associate or joint venture. Accordingty. the requirement

to report on clause 3(ix)(f) of the Order is not applicable to the Company and hence not commented
upon,

(%) (a) The Company has not raised any money during the year by way of initial public offer / further public

offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is
not applicabie to the Company and hence not commented upon.
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{b) The Company has not made any preferential allotment or private placement of shares/ fully or
partially or optionaily convertible debentures during the vear under audit and hence, the requirement
to report on clause 3(x)(b) of the Order is not applicable to the Company and hence not commented
upon.

(xi) (a) No material fraud by or on the Company has been noticed or reported during the year.

(b) During the vear, no report under sub-section {12} of section 143 of the Act has been filed by or
secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies {Audit and
Auditors} Rules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of audit procedures.

(xii)  The Company is not a nidhi company as per the provisions of the Act. Therefore. the requirement
to report on clause 3(xii)(a), (b} and {c) of the Order is not applicable to the Company and hence not
commented upon.

(xiii)  Transactions with the related parties are in compliance with sections 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards. The provisions of section 177 are not applicable to
the Company and accordingly the requirements to report under clause 3(xiii} of the Order insofar as
it relates to section 177 of the Act is not applicable to the Company.

(xtv)(a) The Company has implemented internal audit system on a voluntary basis which is commensurate
with the size of the Company and nature of its business though it is not required to have an internal
audit system under Section 138 of the Act.

(b) The internal audit reports of the Comipany issued till the date of the audit report, for the period under
audit have been considered by us.

(xv)  The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to
the Company and hence not commented upon.

(xvi){a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause 3(xvi)(a) of the Order is not
applicabie to the Company and hence not commented upon.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable to the

Commpany and hence not commented upon.

{(c) The Company is not a Core Investment Company (*CIC"} as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvilc) of the Order is
not applicable to the Conipany and hence not commented upon.

(d) According to the information and explanation given to us by the management. the Group has five
CICs which are registered with the Reserve Bank of India and one CIC which is not required to be
registered with the Reserve Bank of India.

(xvii) The Company has not incurred cash losses in the current financial year and in the immediately
preceding financial year.

g
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(xviii)

(xix)

(xx) (a)

(b}

There has been no resignation ol the statutory auditors during the vear and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 41 to the financial statements. ageing and
expected dates of realization of financial assets and payment of financial liabilities. other
information accompanying the financial statements. our knowledge of the Beard of Directors and
management plans and based on our examination of the evidence supporting the assumptions.
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however. state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one vear from
the balance sheet date. will get discharged by the Company as and when they fall due.

In respect of other than ongoing projects. there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Act. in compliance with second proviso to sub
section 5 of section 135 of the Act. This matter has been disclosed in note 26(i) to the financial

staterments.

The provisions of Section 135 to the Act in relation to Corporate Social Responsibility is not
applicable to the Company. Accordingly. the requirement to report on clause 3(xx)(b) of the Order
is not appiicable to the Company and hence not commented upon.

For 8.R. Batliboi & Associates LLP
Chartered Accountants
ICAT Firm Registration Number: 101049W/E300004

' /%, -
i

_.;r,'..' :
per Abhishek Burad _
Partner

Membership Number: 122860
UDIN: 26122860HVWIES4499
Place of Signature: Mumbai
Date; April 21, 2026
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Annexure 2 referred to in paragraph 2 under the heading “Report on QOther Legal and
Regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of Novamesh
Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining intetnal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Finaneial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the sateguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records. and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAIL. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal contro! based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sutficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial

statements.
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Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that. in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use. or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

I
per Abhishek Burad L y
Partner N 3
Membership Number: 122860
UDIN: 26122860HVWIES4499
Place of Signature: Mumbai
Date: April 21, 2026




NOVAMESH LIMITED
BALANCE SHEET AS AT 31 MARCH 2026

¥in cmm::
Particulars Note Asat Asa
: 31 Mar 2026 31 Mar 2025,
A |ASSETS [ |
{1} |Non-current assets |
(a} |Property, plant and equipment 4 608.92 533.48
{b) |Capital work-in-progress 5 21,11 35.23
(c) |Other intangible assets | 6 60,64 33.87
{d] ['ntangible assets under development | 7 236 5.51
{e) |[Financial assets
(i) Other financial assets T 0.02
{f} |Deferred tax assets {(net) 9 29.69 | 6.97
{g) |Non-current tax assets [net) 137.31 57.98
{h) |Other non-current assets 10A | 177.05 104.76
Total Non-current assets | TTimw — 778.80 |
{2) |Current assets [
{a) |Inventories 22 (i) 60.25 84.81
{b) |[Financia! assets |
(i) Trade receivables 11 254,16 383.79
{ii} Cash and cash equivalents 12 | 19.88 2277
(iii) Other financial assets 8 | 54.67 34.36
[c) |Other current assets 10B | 249.83 ) 244.30
Total current assars 638.79 770.03
TOTAL ASSETS B 1,575.8_9I 1,548.83
B |EQUITY AND LIABILITIES
[1) | Equity
{2} |Equity share capital 13 500.10 S00.10
{b} |other equity 14 [44.18), 15.57 |
Total equity 455.91 1 515.67
{2 |Non-current liabilities |
(3] |Financial liabilities
(i) Barrowings 15A 564.42 154.92
{b) |Provisions 16A 37.98 2806
{c) |Other Nor-current liahilities 17A 144.16 69.77
|Totat Non-current liabilities i 746.56 | 252,75
{3) |Current liabilities
{a) |Financia! liabilitres
(i) Borrowings 158 103.80
{b} |(i} Trade payabies | 18
(A} Total outstanding dues of micro enterprises | 0.45 0.35
and small enterprises
(B) Tota! outstanding dues of creditors other 2i5.34 165.87
than micro enterprises and small enterprises
{{i7) Other Fnancial liabilizies 19 17.28 178.48
{c) |Provisions 168 221 130
{d) |Other current liabilities 178 238.10 328.61
Total Current liabilities 473.42 780.41
ITOTAL EQUITY AND LIABILITIES 1,675.89 1,54._8'_-_?3

See acoompanying notes forming part of the financial statements

in terms of our report attached

Far $.R. Batliboi & Associatas LLP
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NOVAMESH LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026
% in crores
| For the year ended | For the period
Particulars Note 31 Mar 2026 21 Feb 2024 to
N | 31March 2025
INCOME
I |Revenue from Cperations 20 1,409.73 1,236.77
Il |Other income {net) 21 61.60 6141 |
il |Total income (L + H) 1,471.33 1,298.18
IV |[EXPENSES |
Direct cost 22 745,96 | 527.13
Employee benefit expenses 23 345.77 | 344.49
Finance costs 24 40.82 6.02
Depreciation and amortisation expenses 25 172.21 | 136.85
Qther expenses 26 235.30 256.26
Total expenses [ 1,5@'._0§ 1,270.75
V |Profit/ [Loss} before exceptional items and taxes (I1l-Iv) {68.73} 27.43
V1 |Exceptional items gain/{loss) 27 (11.75)| (3.16)
Vil |Profit/ (Loss} before tax (V+V1) __ ’ ] {80.48) 24.27 |
Vil | Tax expense
{a) [Current tax 28(i} 1.67 9.12
(») |Deferred tax 28i} {22.64) {2.05)
IX |Profit/ (Loss} for the year/ period (V1| - VII} (59.51)] 17.20
X |Other comprehensive income/ {loss)
a. |ltems that will not be reclassified to profit or loss
{iy Remeasurement gain / (loss) of the defined benefit plans {0.33) (2.20}
b. |Income tax relating to items that will not be reclassified to profit or loss
28(iii) 0.08 0.55
Tatal other comprehensive income/ (loss), net of tax {a+h) (0.25) {1.65}
Xl |Total comprehensive income/ {loss) for the year /period, net of tax {IX+X} (59.76) 15.55 |
XIi |Earnings per share
{Face value of equity share of % 10 each} |
Basic and Diluted (%) i [1.19)| 0.45

See accompanying notes forming part of the financial statements
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NOVAMESH LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A. Equity share capital (Face vaiue of 10 per share)

% in crores

Particulars
Balance as at 21 February 2024

Equity shares issued

No. of shares Amount

50,61,00,000 | 500.10

Balance as at 31 March 2025
Equity shares issued
|Balance as at 31 March 2026

50,01,00,000 500.10

50,01,00,000]  500.10

B. Other equity T in crores
Items of other
Reserves and surplus comprehensive
Particulars Lacome;. Totdl cfther
Retained Remeasurements equity
Capital reserve : of the defined
earnings .
benefit plans
Balance as at 21 February 2024 - - - | -
Profit for the period - 17.20 - 17.20
Other comprehensive income/{loss} for the period (net of tax) - i (1.63) (3.65)
Total comprehensive income/{loss) ' - _=' ~17.20 {1.65) 15.55
Business combination (refer note 3}  {0.10) I 0.12 - 0.02
Balance as at 321 March 2025 (0,20} 17.32 {1.65) 15.57
Loss for the year - (59.51) {59.51}
Other comprehensive income/(loss) (net of tax) - - | {0.25) {0.25}
Total comprehensive income/{loss) - {(59.51) {0.25) {59.76)
|Balance as at 31 March 2026 {0.10) (42.19)| {1.90) {44.19)
See accompanying notes forming part of the financial statements
In terms of our report attached
For 5.R. Batliboi & Associates LLP For and-on fiehalf of the Board of Directors
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NOVAMESH tIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2026

i. The Statament of cach flow has been prepared uader indirect method.
|iw’. Figures in brackets represent autflows.

iii. Refer note 15 {i) for non cash movemens of borrowings and interest accured but not due on borrowings.

. o % in crores
For the period
Particulars For;f:'l::a; :;;M 21 Feh 2024 to 31 Mar
1025
1 |CASH FLOWS FROM OPERATING ACTIVITIES
Profit from operations before tax for the year/ period (80.48) 24.27
Adjustment as per ind AS 103 - 0.1z
Adjustments for mon cash / non operating items:
Depreciation and amortisation 172.21 136,85
Interest income on financial assets carried at amertised cost {2.36}
Finance cost 40.82 6,02
Gain on investments at fair value through profit and toss (ret) {0.06) [0.03}
Allgwance for expected credit losses 047 0.36
Provision Tor inventories and cagital werk-in-progress 149 0.99
Allowance/ (Reversal) for doubtful advances 0.11 -
Bad debts written off 1.83 272
Gain on dispesal of property, plant and equipment {net} (0.31) (0,03}
OPERATING PROFIT BEFORE WORKEING CAPITAL CHANGES I 136.08 168.91
| Adjustmect for {increase) / decrease In operating assets:
Inventories 23.88 {80.45}
Trade receivables 127.33 {205.00)
Other assets {97.19) [284.12}
Adjustment for increase { {decrease) in operating liabilities:
Trade payables 49.62 66.14
(Other liakilities {17.04) 288.61
Provisions 3.45 4.12
‘Cash generated from operations before tax 23113 {a5.79)
Incaime tax refund / {pald) {net} {80.951 167.08)
NET CASH FLOWS FROM/{USED IN} OPERATING ACTIVITIES 150.14 (112.8?]
2 |CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of praperty, plant and equipment and intangible assets {420.31) {168.17}
Praceeds from disposal of property, plant and equipment and intangible assets .42 0.03
Purchase of current investments {143.64) {60.35)
Praceeds from sale of current investments 143.70 60.38
|Business cansideration pald to holding company - {453.05)
Interest received - 2.36
NET CASH FLOWS [USED IN} INVESTING ACTIVITIES (a1978)| {612.20}
3 |CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings 755.90 320.50
Repayment of short-term borrowings (855.70] {z16.70}
Proceeds from issue of shares . 300.10
Repayment of long-term borrowings 78740 {425.18)
Proceeds from long-term borrowings (387.90) 584.10
Interest paid e {38.97) | {4.38)|
NET CASH FLOWS FROM FINANCING ACTIVITIES 266.73 754.44
NET {DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS {2.89) 2.77
[CASH AND CASH EQUIVALENTS AS AT THE BEGINRING OF THE YEAR/ PERIOD 2277 -
ICASH AND CASH EQ_U!'VM.,ENTS A5 AT THE END OF THE YEAR /PERIOD {refer note 12} e 19.83 | 2277

Sea accompanying notes forming part of the financiat statements
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Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

1.

C.

Corporate information

Novamesh Limited (CIN-U62099MH2024PLC419716) (the “Company™) was incorporated on
21 February 2024.

The Company is domiciled in India and its registered office is at VSB, Mahatma Gandhi Road, Fort,
Mumbai. Maharashtra — 400001, Maharashtra, India.

Pursuant to the approval of Board of Directors at the meeting held on 21 March 2024, the new edged
digital services business of Tata Communications Limited, the holding company, which comprised of
installing, operating, developing, providing and maintaining, applications, managed hosting and security
services, mobile messaging, cloud services, dealing in and managing hardware and software for such
services (‘identified business undertaking”) along with its respective assets and liabilities, was
transferred to the Company as a going concern on a “slump sale basis’ by way of a business transfer
agreement (‘BTA’).

Material accounting policies

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (*ind
AS’) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time
to time) and presentation requirements of Division II of Schedule 111 to the Companies Act, 2013, as
applicable to the financial statements.

Basis of preparation of financial statements

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities which have been measured at fair value:

# Derivative financial instruments.
o Certain financial assets and liabilities measured at fair value (refer note 2 (o)),
¢ Defined benefit plans.

The accounting policies adopted for preparation and presentation of financial statements have been
consistently applied. The Company segregates assets and liabilities into current and non-current
categorics for presentation in the balance sheet after considering its normal operating cycle and other
criteria set out in Tnd AS 1. “Presentation of Financial Statements”. For this purpose, current assets and
liabilities include the current portion of non-current assets and liabilities respectively. Deferred tax assets
and liabilities are always classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified period up to twelve months as its operating
cycle.

The financial statements are presented in Indian Rupees (“TNR™) and all values are rounded to the nearest
crores (INR 00,00,000), except when otherwise indicated.

Significant accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with recognition and measurement principles
of Ind AS requires the management of the Conipany to make judgements, estimates and assumptions

., that afTect the reported balances of assets and liabilities. disclosures relating to comttugent {ability as at
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Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

the date of the financial statements and the reported amounts of income and expenses for the periods
presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimates arc revised and future periods arc affected.

i. Judgements

In the process of applying the Company s accounting policies, the management has made the following
judgements. which have the most significant effect on the amounts recognised in the financial
statements:

Revenue from contracts with customers:

As per Company’s assessment, it is generally the principal in its revenue arrangemnents. as it typically
controls the goods or services before transferring them to the customer.

ii. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date. that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, arc described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur.

a) Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value
of such obligations are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its lopg-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

b) Useful lives and residual values of property piant and equipment. and intangible assets

The Company reviews the useful lives and residual values of property plant and equipment and
intangible assets at the end of each reporting period. This re-assessment may result in change in
depreciation and / or amortisation expense in future periods.

¢) Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair values are measured using valuation
techniques including the Discounted Cash Flow model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

d) Provision for decommissioning of assets

Provision for decommissioning of assets relates to the costs associated with the removal of long-lived
assets when they will be retired. The Company records a liability at the estimated fair value of the costs
associated with the removal obligations, discounted at present value using risk-free rate of return. The

3 liability for decommissioning of assets is capitalised by increasing the carrying amount of the related
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Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

asset and is depreciated over its useful life. The estimated removal liabilities are based on historical cost
information, industry factors and enginecring estimates.

€) Deferred Taxes

Assessment of the appropriate amount and classification of income taxes is dependent on several factors.
including estimates of the timing and probability of realisation of deferred income taxes and the timing
of income tax payments. Deferred income taxes are provided for the effect of temporary difterences
between the amounts of assets and liabilities recognised for financial reporting purposes and the amounts
recognised for income tax purposes. The Company measures deferred tax assets and liabilities using
enacted tax rates that. if changed. would result in either an increase or decrease in the provision for
income taxes in the period of change. The Company does not recognize deferred tax assets when there
is no reasonable certainty that a deferred tax asset will be realized. In assessing the reasonable certainty,
management considers estimates of future taxable income based on internal projections which are
updated to reflect current operating trends. the character of income needed to realise future tax benefits,
and all available evidence.

f) Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation in respect of which a reliable estimate can be made.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made. Contingent liabilities are disclosed in the notes. Contingent
assets are not recognised in the financial statements.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate
that reflects. when appropriate, the risks specific to the liability. When discounting is used. the increase
in the provision due to the passage of time is recognised as a finance cost.

Provisions and contingent liabilities are reviewed at each balance shect date.

d.  Cash and cash eguivalents

Cash comprises Cash on hand and Cash at banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition) which are unrestricted from
withdrawal and usage, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to insignificant risk of changes in value. Bank overdrafts do not form an integral
part of the Company’s cash management and so the same is not considered as compenent of cash and
cash equivalents.

e. Property, plant and equipment

Property, plant and equipment is stated at cost of acquisition or construction, less accumulated
depreciation / amortisation and impairment loss. if any. Cost includes inward freight, dutics, taxes and
all incidental expenses incurred to bring the assets to its working condition for their intended use.

Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date and is carried at cost (net of accumulated impairment loss, if
any), comprising of direct cost, directly attributable cost and attributable interest.

Cost of property. plant and equipment also includes present value of provision for decommissioning of
assets if the recognition criteria for a provision are met.




Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

The depreciable amount for property. plant and equipment is the cost of the property. plant and
equipment or other amount substituted for cost. less its estimated residual value (wherever applicable).

Depreciation on property. plant and equipment has been provided on the straight-tine method as per the
estimated useful lives. The assets’ residual values, estimated useful lives and methods of depreciation
are reviewed at each financial year end and any change in estimate is accounted for on a prospective
basis.

Estimated useful lives of the assets are as follows:

Property, plant and equipment Estimated useful life

i. Plant and machinery
Switches and other equipments** 2 to 13 years
Electrical equipment and installations*® 10 years
General plant and machinery* 15 years
Hosting servers and storages** 5 to 6 ycars

il Office equipment
Integrated building management Systems* 8 years
Others* 2 to 5 years

iil.  Furniture and fixtures* 8 to 10 years

| iv.  Computers and IT servers * 3 to 6 vears -

* On the above categories of assets, the depreciation has been provided as per useful life prescribed in
Schedule 11 to the Companies Act, 2013.

*#* [n thesc cases, the useful lives of the assets are different trom the useful lives prescribed in Schedule
11 to the Companies Act. 2013. The useful lives of the assets have been assessed based on technical
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, etc.

Property, plant and equipment is derecognised from financial statements, either on disposal or when
retired from active use. Losses arising in the case of retirement of property, plant and equipment and
gains or iosses arising from disposal of property, plant and equipment are recognised in the Staternent
of Profit and Loss in the year of occurrence.,

f Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are atiributable
to the assets will flow to the Company and the cost of the asset can be measured reliably. Cost incurred
on intangible assets not ready for their intended use is disclosed as intangible assets under development.

Following initial recognition. intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, if any.

The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at the end of each financial year, Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

Intangible assets with finite lives are amortised over the expected useful life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired.



Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

Intangible assets are amortised as follows:

Intangible asset Expected useful life
Software and application
- Application software 3 to 6 years

_ - License software Over license peried |

An intangible asset is de-recognised on disposal. or when no future economic benefits are expected from
use or disposal. Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Statement of Profit and Loss when the asset is de-recognised.

Internql-Use Software Development Costs

Certain costs of the technology platform and other software applications developed for internal use are
capitalised. The Company capitalises qualifying internal-use software development costs that arc
incurred during the application development stage of projects with & uscful life greater than one year.
Capitalisation of costs begins when two criteria are met: (i) the preliminary project stage is completed.
and (ii) it is probable that the sottware will be completed and used for its intended purpose.

Capitalisation ceases when the software is substantially complete and ready for its intended use,
including the completion of all-significant testing. The Company also capitalises costs related to specific
upgrades and enhancements when it is probable the expenditures will resuit in additional functionality.
Costs related to maintenance, minor upgrades. enhancemnents, preliminary project activities and post-
implementation operating activities are expensed as incurred.

Impairment of non-financial assets

The carrying values of assets / cash generating units (“CGU”) at cach balance sheet date are reviewed
for impairment, if any indication of impairment exists. The following intangible assets are tested for
impairment at the end of each financial year even if there is no indication that the asset is impaired:

i. an intangible asset that is not yet available for use: and
ii. an intangible asset with indefinite useful lives.

If the carrying amount of the assets exceed the estimated recoverable amount., impairment is recognised
for such excess amount. The impairment loss is recognised as an expense in the Statement of Profit and
Loss, unless the asset is carried at a revalued amount, in which case any impairment loss of the revalued
asset is treated as a revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the fair value less cost of disposal and the value in use. Value
in use is arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less cost of disposal, recent market
transactions are taken into account.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset} in
earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss. to the extent the amount was previously charged to the
Statement of Profit and Loss. In case of revalued assets, such reversal is not recognised.

The Company bases its impairment calculation on detailed budgets and forecasts. These budgets and
forecasts generally cover a significant period. For longer periods, a long-term growth rate is caleulated
and applied to projected future cash flows after the significant period.



Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

i,

Inventories

Inventories consist of stock in trade {traded goods). which is required to provide Data Managed Services
(“DMS™), are valued at the lower of cost or net realisable value. Cost includes cost of purchase and all
expenses incurred to bring the inventory to its present location and condition. Cost is determined on a
weighted average basis. Net realisable value is the estimated seliing price in the ordinary course of
business less the estimated cost necessary to make the sale.

Employee benefits

Employee benefits include contributions to provident fund, employce state insurance scheme, gratuity
fund and compensated absences.

ii.

Short term employee benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for
services rendered by employees is recognised during the period when the employee renders the
service. These benefits include compensated absences such as paid annual leave and
performance incentives payable within twelve months.

Post-employment benefits

Contributions to defined contribution retirement benefit schemes are recognised as expense
when employees have rendered services entitling them to the contributions.

For defined benefit schemes, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date which
recognises each period of service as giving rise to additional unit of employee benefit entitlement
and measure each unit separately to build up the tinal obligation.

Remeasurements. comprising of actuarial gains and losses, the effect of the asset ceiling (if
applicable), excluding amounts included in net interest on the net defined benefit liability and
the return on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognized immediately in the balance sheet with a corresponding debit or credit
to retained earnings through other comprehensive income in the period in which they occur.
Remeasurements are not reclassified to the Statement of Profit and Loss in subsequent periods.

Past service cost is recognized in the Statement of Profit and Loss in the period of plan
amendment. These benefits include gratuity, pension, provident fund and post-employment
medical benefits.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The Company recognized changes in service costs comprising of current service costs, past-
service costs, gains and losses on curtailments and non-routine settlements under employee
benefits expense in the Statement of Profit and Loss. The net interest expense or incoms is
recognized as part of finance cost in the Statement of Profit and Loss.

The retirement benefit obligation recognised in the balance shest represents the present value of
the defined benefit obligation as adjusted for unrecognised past service cost, and as reduced by
the fair value of scheme assets. Any asset resulting from this calculation is limited to past service
cost, plus the present value of available refunds and reductions in future contributions to the
scheme.

10



Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

it.

iv.

Other long-term henefits

Compensated absences, which arc not expected te occur within twelve months after the end of
the period in which the employec renders the related services. are recognized as a liability at the
present value of the defined benefit obligation at the balance sheet date.

Share-Based Payments tc employees

The Holding Company grants Restricted Stock Units (“RSU”) to the employees of the Company
entitling to Equity shares of the Holding Company subject to fulfilment of non-market vesting
conditions. The Holding Company shall charge back the amount for units expected to vest over
the vesting period based on the Grant Date Fair value determined by Holding Company to the
Company which is accounted as employee benefit expenses by the Company.

k. Revenue recognition

Revenue is recognized upon transfer of control of promised goods or services to the customers for an
amount, that reflects the consideration which the Company expects to receive in exchange for those goods
or services in normal course of business. Revenue is measured at the transaction price that is allocated to
performance obligation excluding taxes collected on behalf of the government and is reduced for
estimated credit notes and other similar allowances based on management’s best assessment of its likely
outcome.

Types of products and services and their revenue recognition criteria are as follows:

i.

il

It

Revenue from Data Managed Services (DMS) is recognised over the period of the arrangement
based on contracted fee schedule or based on usage. In respect of sale of equipment (ancillary
to DMS$) revenue is recognised when the control over the goods has been passed to the customer
and/ or the performance obligation has been fulfilled.

The Company has entered into certain multiple-element revenue arrangements which involve the
delivery and performance of equipment and services. At the inception of the arrangement, ail the
deliverables therein are evaluated to determine whether they represent distinct performance
obligations, and if so, they are accounted for separately. Total consideration related to the multiple
element arrangements is allocated to each performance obligation based on their relative fair
values. Revenue is recognised for respective components either at the point in time or over time
on satisfaction of the performance obligation. In contracts where the Company provides
significant integration services, the contract is treated as a single performance obligation and the
revenue is recognized on acceptance by the customer. as per the terms of the respective contract.

Revenue from annual maintenance service charges is recognised over the period for which
services are provided,

Accounting treatment of assets and liabilities arising in course of sale of goods and services is set
out below:

Trade receivable

Trade receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e.. only the passage of time is required before payment of the consideration is
due). Trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price determined
under Ind AS 115.

. Contract assets

Contract assct is recorded when revenue is recognized in advance of the Company’s right to bill
and receive the consideration (i.e. the Company must perform additional services or complete a

11
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Notes forming part of the financial statements
For the vear ended 31 March 2026

milestone of performance obligation in order to bill and receive the consideration as per the
contract terms).

IH. Contract liabilities

Contract liabilities represent consideration received from customers in advance for providing the
goods and services promised in the contract. The Company defers recognition of the consideration
until the related performance obligation is satisfied. Contract liabilities include recurring services
billed in advance and the non-recurring charges recognized over the contract/ service period.
Contract liabilities have been disclosed as deferred revenue in the financial statements.

The incremental cost of acquisition and/ or fulfilment of a contract with customer includes
incentives for customer contracts. This cost is recognised under ‘Other assets” and amortised over
the period of the respective arrangement in employee benefit expenses for incentives 1o
employees.

I. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of an identified asset or assets and the arrangement conveys a right
to use the asset or assets, even if that right is not explicitly specified in an arrangement.

The Company as a Lessee

The Company’s lease asset classes primarily consist of leases for Land, buildings and colocation spaces.
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the usc of
an identified asset, the Company assesses whether: (i) the contract involves the use of an-identified asset
(i) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset {"ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee. except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis
over the term of the lease.

Certain lease arrangements include the option to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities include these options when it is reasonably certain that they will
be exercised.

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease Hability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial
direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses, if any.

ROU assets are depreciated from the commencement date on a siraight-line basis over the shorter of the
lease term and useful life of the underlying asset. ROU assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable. Refer
to the accounting policies in note 2(h) Impairment of non-financial assets.

The lease liability is initially measured at amortized cost at the present value of the future lease payments.
The lease payvments are discounted using the interest rate implicit in the lease or. if not readily
determinable. using the incremental borrowing rates in the country of domicile of these leases. The
Company uses return on treasury bills with similar maturity as base rate and makes adjustments for
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0.

spread based on the Company’'s credit rating as the implicit interest rate cannot be readily determinable.
Lease liahilities are remeasured with a corresponding adjustment to the rclated right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.

Other income

Interest income - For all financial instruments measured at amortised cost, interest income is recorded
on accrual basis.

Taxation
Current income fax

Current tax expense is determined in accordance with the provisions of the Income Tax Act. 1961 (as
amended).

Provisions for current income taxes and advance taxes paid in respect of the same jurisdiction are
presented in the balance sheet after offsetting these balances on an assessment ycar basis.

Current tax relating to items recognised outside the Statement of Profit and Loss is recognised outside
the Statement of Profit and Loss. Current tax items are recognised in correlation to the underlying
transaction either in other comprehensive income or directly in equity.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting dare
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled and are based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statemnent of Profit and Loss is recognised outside
the Statement of Profit and Loss. Deferred tax items are recognised in correlation to the underlying
transaction cither in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value
at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:
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s In the principal market for the asset or liability or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal ot the most advantageous market must be accessible by the Company.

The fair value of a financial asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability. assuming that market participants act in their economic
best interest.

The Company uses valuation techniques that are appropriatc in the circumstances and for which
sufficient data is available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities.
Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the
asset or liability, cither directly (i.e. as prices) or indirectly (i.c. derived from prices}).

o Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values arc
determined in whole or in part using a valuation model based on assumptions that are neither
supported by prices from observable current market transactions in the same instrument nor are they
based on available market data.

For assets and liabilities that are recognised in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant fo the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilittes
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company’s functional
curTency.

Foreign currency transactions are converted into INR at rates of exchange approximating those
prevailing at the transaction dates or at the average exchange rate for the month in which the transaction
occurs. Foreign currency monetary assets and liabilities outstanding as at the balance sheet date are
translated to INR at the closing rates prevailing on the balance sheet date. Exchange differences on
foreign currency transactions are recognised in the Statement of Profit and Loss.

Nom-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are
not restated on the balance sheet date.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.
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r. Earnings per share

Basic and diluted carnings per share is calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividends and attributable taxes} by the
weighted average number of equity shares outstanding during the year.

5. Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past events and it 1s
probable that an outflow of resources embodying economic benefits will be required to setile the
obligation in respect of which a reliable estimate can be made.

Contingent liabilities are disclosed when there is a possible obligation arising from past events. the
existence of which will be confirmed only by occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made. Contingent liabilities are disclosed in the notes. Contingent
assets are not recognised in the financial statements.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate
that reflects, when appropriate. the risks specific to the liability. When discounting is used, the increasce
in the provision due to the passage of time is recognised as a finance cost.

Provisions and contingent liabilities are reviewed at each balance sheet date.

t. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and liabilities are recognised when the
Company becomes a party to the contractual provisions of an instrument. Financial assets and liabilities
are initially measured at fair value, except trade receivables which are measured at transaction price
unless it contains significant financing component [refer note 2(k}]. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss} are added to or deducted from the fair
value measured on initial recognition of financtal assct or financial liability.

A. Financial assets
i. Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
if these financial assets are held within a business whose objective is to hold these assets in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on
-specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

ii. Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at amortised
cost or at fair value through other comprehensive income on initial recognition. The transaction
costs directly attributable to the acquisition of financial assets and Habilitics at fair value through
profit or loss are iminediately recognised in profit or loss. Financial assets at fair value through
profit or loss are carried in the balance sheet at fair value with net changes in fair value recognised
in the statement of profit and loss.

—
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iii. De-recognition

A financial asset {or, where applicable. a part of a financial asset or part of a group of similar
financial assets) is primarily dc-recognised {1.¢. removed from the Company's balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash fows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a} the Company has transferred substantially all the risks
and rewards of the asset. or (b} the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a gnarantee over the transferred asset is measured
at lower of the original carrying amount of the asset and maximum amount of consideration that
the Company could be required to repay.

iv. Tmpairment of financial assets

The Company assesses impairment based on expected credit loss (ECL) model to the following:
¢ Financial assets measured at amortised cost;

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables.

Under the simplified approach, the Company dees not track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifctime ECL at reporting date.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of
trade receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward looking estimates. The historically
observed default rates and forward-looking changes in estimates are analyzed and updated
annually.

For assessing ECL on a collective basis, financial assets have been grouped on the basis of shared

risk characteristics and basis of estimation may change during the course of time due to change in
risk characteristics.

B. Financial liabilities

i. Leans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost on accrual basis and using the EIR method.

ii. De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms. or the terms of an existing liability arc substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Statement of Profit and Loss.
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C. Offsetting of financial instruments

Financial asseis and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis. to realise the assets and settle the Habilities simultancously.

D. Derivative financial instruments — Initial and subsequent measurement

The Company uses derivative financial instruments, such as forward. option and cross currency swap
contracts to hedge its foreign currency risks. Such derivative financial instruments are recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilitics
when the fair value is negative,

E. Embedded derivatives .

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated.
Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest. Derivatives embedded in all other host
contract are separated only if the economic characteristics and risks of the embedded derivative are not
closely retated to the economic characteristics and risks of the host and are measured at fair value through
profit or loss. Embedded derivatives closely related to the host contracts are not separated.

u. Business Combination under common control

Transactions arising from transfers of assets / liabilities. interest in entities or businesses between entities that
are under the common control, are accounted at their carrying amounts. The difference, between any
consideration paid / received and the aggregate carrying amounts of assets / liabilities and interests in entitics
acquired / disposed (other than impairment. if any). is recorded in capital reserve/ retained earnings as
applicable.

v. Recent pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to fime.
MCA has notified the following amendments during the current year:

a) Ind AS 1, Presentation of Financial Statements, applicable w.e.f 01 April 2025 - The amendment relates
to classification of liabilities as current or non -current and non-current liabilities with covenants. In the
context of classifying a liability as current, it removes the requirement of existence of an unconditional
right to defer settiement for at least 12 months after the reporting date and instead requires that the said
right should exist on the reporting date and have substance. The amendment also introduces guidance on
classification of liabilities with covenants. The Company has reviewed the amendment and based on its
evaluation has determined that it does not have any impact in its classification criteria of current and non-
current liabilities.

b) Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments - Disclosures, applicable w.e.f
01 April 2025 - The amendment in Ind AS 7 requires to inform users of financial statements of the
existence of supplier finance arrangements and explain the nature of the arrangements, the carrying
amount of liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier
finance arrangements as a factor that may cause concentration of liquidity risk. The Company has
reviewed the amendment and based on its evaluation has determined that it does not have any significant
impact in its financial statements.
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¢} Ind AS 12. International Tax Reform — Pillar Two Model Rules applicable immediately - The amendments
provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose that they
have applied the relief. This relief is immediate and applies retrospectively. Accordingly, the Company
has applied such relief for the current year.

d) Ind AS 21 - The Effects of Changes in Forcign Exchange Rates, applicable w.e.f. 01 April 2025, The
amendment. The Company has reviewed the amendment and bascd on its cvaluation has determined that
it does not have any significant impact in its financial statements.

3. Business Combination

The Company had entered into Business Transfer Agreement dated 22 March 2024 with Tata
Communications Limited (“TCL”, the holding company) for purchase of the new edge digital services and
related services comprising, inter alia, of installing, operating, developing, providing and maintaining.
applications, managed hosting and security services, mobile messaging, cloud services, dealing in and
managing hardware and software for such services (‘identified business undertaking’) along with its
respective assets and liabilities as a going concern on a ‘slump sale basis’.

In accordance to above, the Company had transferred below assets and liabilities at their carrying values as
at 01 April 2024 to Novamesh Limited for a cash consideration of ¥ 453.05 crores. Book net worth of the
identified business undertaking was % 452.09 crores and the difference of ¥ 0.10 crores between the
consideration and net worth was recognised in capital reserve.

Particulars Amcunt in ¥ crores

| Non-current assets . . | E—— i
(a) Property, Plant and Equipment ) 1 326.40 |

| (b) Other intangible assets ] ] 22.27

| (¢} Capital work-In-progress o e | 65.23 |

| (d) Intangible assets under development _ - | 12.19 |

[ (e) Other non-currentassets 1 32.08

| (f) Deferred fax assets ] . 437

| Total Non - Current Assets (A} EF T == 462.54

' Current assets B ' - ]

| (a) Inventories _ = | 591

| (b} Financial assets = |

| (i) Trade receivables 177.87 |

| [c) Other current assets - | 67.21
Total Current Assets (B} i _ | 250.99

| Total Assets (C=A+B}) = S - T13.53

| Non-current liabilities

| (a) Provisions ~ o 20,30
ib) Other liabilities | == 28.54

_Total Non - Current Liabilities (D) e P ).

: Current liabilities } ] = f =

| (a) Financial liabilities e =} -

| (i) Trade payables - 100.08

| (i} Other financial liabilities ) 28.13 |

b} Provisions B il L 1.4

ic) Other current liabilities = = | 82.39

| Total Current Liabilities (E) : 211.74 |

| Total Liabilities {F=D+E) ) | 260.58 |

| Book Net worth as at March 31, 2024 (G=C-F) T L o 452,95 |

| Sale Consideration (H) = === 45305

| Excess of consideration ever book net worth (Capital Reserve) (I = G-H) (0.10) |
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As per Appendix C to Ind AS 103, Business combinatiens involving entities or businesses under common control
shall be accounted for using the pooling of interests method. Accordingly, the financial statement for the previous
period include the transactions for the period 21 February 2024 to 31 March 2024 as if the acquisition had
occurred on the date of incorporation ie 21 February 2024. Net Profit for the period from 21 February 2024 to
31 March 2024 ha been added to “Other equity”.

(% in crores)

" Sr Ko Particulars - “Effect of Business
Combination
I Revenue from operations 90.64
I Other income 6.13
It Total Revenue (I + 1) _96.77
IV Expenses
Direct cost 32.29
Employee benefit expenses 27.87
Operating and other expensecs 25.64
Finance costs -
Depreciation and ameortisation expenses 11.09
Total Expenses 96.89
V' Loss for the period (I —- IV) (0.12)
VI Total comprehensive income/ (loss) (V) (0.12)
4. Property, plant and equipment
o - B . _ Rincrores)
Particulars Plant and Furniture and | Office Computers & Total
_|_machinery fixtures | equipment Servers
| Balance as at 21 February 2024 __Ir 5 _-_1_ E = =
_ Business Combination {refer note 3) ~433.05 039 | 385 273.77 | 711.06 |
| Additions . 316.79 | 2.56 | 0.84 | 441 | 324.60
Disposals/ adjustments 12.18) - {0.02) {1.48) | __(3.68)
Balance as at 31 March 2025 747.66 2.95 4.67 276.70 | 1,031?!
" Additions = 227.47 .14 | 0.42 7.20 236.23 |
| Disposals/ adjustments 45.53) (0.02) 10.75) {12.21) (58.51) |
| Balance as at 31 March 2026 L 929.60 | 4.07 4.34 271.69 | 1,209.70 |
"Accumulated depreciation —— _ |
Balance as at - - - -
21 February 2024 = | 1 = ol ) . o
Business Combination (refer note 3) | 246.92 | 0.24 | 353 133.97 | _ 384.66 |
Depreeiation 76.21 0.19 | 0.21 | 51.59 128.20
_Disposals/ adjustments | (785 ] - | ~(0.03) (6.48) (14.36)
| Balance as at 31 March 2025 315.28 0.43 | 3n 179.08 498.50
Depreciation 117.18 0.31 0.25 42.82 | 160.56
| Disposals/ adjustments (45.53) | (0.02) | (0.75) | (11.98) | (58.28)
| Balance as at 31 March 2026 386.93 0.72 3.21 | 209.92 600,78
Carrying amount - ] | ]
| As at 31 March 2025 5 43238 | 2.52 | 0.96 97.62 533.48
| As at 31 March 2026 | 542.67 | 3.35 | 1.13 61.77 608.92 |

During the year ended 31 March 2026, the Company carried out physical verification of its property, plant and equipment.
This has resulted in reduction of property, plant and equipment with gross block and accumulated depreciation of % 28.74

crores (31 March 2023: ¥ Nil crores).
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5. Capital work-in-progress (CWIP)
a. CWIP Ageing Schedule:

Particulars

[ Proie-_ctg in T’roén?s's___ 1aos

| Ason3l March 2026 |
| Ason 31 March 2025

1961 | 054

2040 | 3.50 |

Ageing
| Less than 1 vear | 1-2 vears |
st Lyear [ 12 vears |3

07
233 |

_ Total

2-3 years
LEATS |

b. CWIP Completion Schedule (for projects whose completion is overdue):

To be _Cg?npieted in

More than 3 vears

2111
3523

(T in crores)

| Particulars
[ | Less than 1 1-2 years 2-3 years Moere than 3
I i year | vears
| As on 31 March 2026 | 0.27 -1 -
| Project 1 0.21 | -] -
| Project 2 . ] 002 -
| Others 004 = S|
(T in crores)
Particulars ~_ Tobe Completed in '
Less than 1 1-2 years 2-3 years More than 3
year | T years
As on 31 March 2025 1.39 | 0.20 -
Project | a . 0.63 | - -
Project 2 | 0.45 Ei I -
| Others [ 031 0.20 -

¢. Movement of Capital Work in Progress

(% in crores)

Particulars R T s . 31 March 2026
Qpening balance 35.23
Business Combination (refer note 3) -
Additions 22211
Capitalised B (236.23)
| 21.11

Clasing Balance

[ 31 March 2625 |

, 65.23
. 294.60
(324.60)

35.23

There are no projects which are temporarily suspended or whose cost has exceeded its cost compared to its approved

original/modified plan as at 31 March 2026 and as at 31 March 2025 respectively.
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6. Intangible assets
~ (%in crores)
Software and

| application

| Cost o - [ |

_Balance as at 21 February 2024 | - |

| Business Combination (refer note 3) 58.69
Additions S ) 19.85
Disposals/ adjustments : -
Balance as at 31 March 2025 | 78.54

| Additions E | 38.42
Disposals/ adjustments (10.11}
Balance as at 31 March 2026 | 106.85

| Accumulated amortization b
Balance as at 21 February 2024 ' =

; Business Combination (refer note 3} 36.42 |

| Amertization B | 8.63 |
Disposals/ adjustments L (040)
Balance as at 31 March 2025 44.67
Amortizatioty ] 11.65
Disposals/ adjustments (10.11}
Balance as at 31 March 2026 | 46.21

| Carrying amount ) )
| As at 31 March 2025 [ 33.87 |

| As at 31 March 2026 B i 60.64

During the year ended 31 Match 2026, the Company carried out physical verification of its intangible asscts, This has
resulted in reduction of intangible assets with gross block and accumulated depreciation of ¥ 9.83 crores {31 March 2025:

T Nil crores).
7. Intangible assets under development (IAUD)

a. 1AUD Ageing Schedule:
(Tincrores)

Particulars | Ageing Total |
| Less than 1 vear 1-2 vears 2-3 years | More than 3 vears
Projects in Progress 1
| As on 31 March 2026 2.27 0.09 - - 2.36
| As on 31 March 2025 | 5.60 | 0.0t | -1 - 6.51 |

b. IAUD Completion Schedule (for projects whose completion is overdue):
(T in crores)

Particulars . [ . To be Completed in »
) Less than 1 year 1-2 vears 2-3 years More than 3 vears |
_As on 31 March 2026 021 | 1.09 | - - |
Project 1 = - 1.09 | - - |
Others i 0.21 = Sl |
As on 31 March 2025 & 220 | .26 - 5 |
| Project 1 1.64 | - | - .
Project 2 _ 039 - - - -
| Others ' 0.17 | 0.26 | - i
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¢. Movement of IAUD
(% in croves)

Particulars = 31 March 2026 | 31 March 2025
Opening balance e . = 651,
Business combination (refer note 3) - 12.19
Additions 34.27 i4.17
Capitalised [ 13842y (19.85)
_ Closing Balance 2.36 651

— ———— —ad

There are no projects which are temporarily suspended or whose cost has exceeded its cost compared to
its approved original/modified plan as at 31 March 2026 and as at 31 March 2025 respectively.

8. Other financial assets
 Rincrores)
As at As at
31 March 2026 31 March 2025 |

A. Non-current

a,  Security deposits — Unsecured, considered good ~ Others - 0.02 |
Sub-total (A} _ 0.02
Current

a.  Security deposits — Unsecured. considered good
Related parties (refer note 37) 0.01 0.06
Others 0.81 0.41

b.  Amount due from related parties - Unsecured, Considered good 5344 33.89
(refer note 37}
Fair value of foreign exchange forward contracts 0.41 B ==
Sub-total (B) o 54.67 34.36
Total (A) + (B) - 5469 34.36 |

9, Deferred tax assets (net)

Major components of deferred tax asset and liability consist of the following
(% in crores)

As at Recognised in Recognised in As at
1 April Statement of Other 31 March
2025 Profit and Comprehensive 2026
- Loss Income
Deferred tax assets arising out
of timing differences on:
a.  Allowance for expected 4.38 0.14 - 4.52
credit losses
b. Provision for employee 0.50 2.55 0.08 3.13
benefits
¢. Expenditure disallowed u/s. - 0.04 - 0.04
40 (a) (ia) of the Income
Tax Act, 1961
d. Difference between 1.90 8.65 - 10.55
accounting and tax

depreciation / amortization
e. Expenditure disallowed - {101 - 0.01 !
under section 43 B (h) i

f.  Unabsorbed depreciation - 10.77 . 10.77

g. Others D19 0.48 0.67 |

Deferred tax assels 697 ' 22.64 0.08 29.69
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% in crores)

o Business Recognised in Re-cognised in Other As at
combination Statement of Comprehensive 31 March 2025
(Refer note 3) Profit and Loss Income
Deferred tax assets arising out of N
timing differences on:
a. Allowance for expecied credit 530 10.92) - 4.38
losses
b.  Provision for employee benefits - 10.05) 0.35 0.50
Difference between accounting {0.93) 2.83 - 1.90
and tax depreciation /
amortization
d. Others - 0.19 - - 0.19 |
Deferred tax assets - 437 2.05 0.55 6.97
10. Other assets
B {Zin crores}
[ o ~ Asat T Asat
31 March 2026 31 March 2025
A, Non-current
a. Prepaid expenses — Unsecured, Considered good 175.97 104.76 :
b. Capital advances - Unsecured, Considered good - 1.08 -
Sub-total (A) 177.05 104.76
B.  Current
a, Prepaid expenses — Unsecured. Considered good
Related parties {refer note 37) .09 0.19
Others 184.20 {74.69
b. Indirect taxes recoverable (net) 62.08 65.64
c. Advances to employees - Unsecured, Considered good 0.32 0.18
d. Advance to contractors and vendors - Unsecured, Considered good [
[ {iWUnsecured, considered good
Related parties (refer note 37) @ @
Others 0.46 1.31
[ {ii}Unsecured. considered doubtful 0.11 -
Less : allowance for doubtfill advances (0.11) -
e Other advances / receivables - Unsecured, Considered good |
Related parties (refer note 37) @ 1.26 |
| Others 2.68 1.03
Sub-total (B) 249.83 244.30 |
L Total (A) + {B) 426.88 349.06
{t represents balance of amounts less than ¥ 50.000. )
11. Trade receivables
- (X in crores)
[ As at As at

Unsecured (including unbilled receivables)
Considered good *

Considered doubtful (including credit impatred)
Total unsecured trade receivables

Less: Allowance for expected credit losses (refer note 36 (b))

Total unsecured trade receivables (net)

* Includes Trade Receivables from Related Parties (refer note 37

31 March 2026

254.16
1186
272.02
(17.86)

254.16

31 March 2025

383.79 |
17.39
401.18 |
(17.39)

383.79
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Notes forming part of the financial statements

For the vear ended 31 March 2026

The bilting schedules agreed with customers include periodic performance based payments and / or milestone based progress
payments. Invoices are payable within contractuaily agrecd credit period.

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other
person. Further there are no trade or other receivables that are due from firms or private companies respectively in which
any director is a pariner. a director or @ member. other than those which has been disclosed in note 37.

Trade receivable ageing schedule :

As at 31 March 2026

(T in crores)

I Particulars _r-Unhilled Not Outstanding for following periods from due date of
. due | . _payment I Sk FRTI.
) Less than 6 months- | 1-2vears  2-3 vears | More than| Total
| 6 menths I year | | 3years | |
(i) Undisputed Trade reccivables — | 4503 | 5582 | 41,11 707 | 254 0.61 0.23 | 25281
| considered good | [ | | B |
(i) Undisputed Trade Receivables — which | - a3 0.38 159 441 | 224 346 12.31
| have significant increase in credit risk | i i
(iii) Undisputed Trade Receivables — credit - - - - - -
| impaired . | O _—
{iv) Disputed Trade Receivables— -] - - B - - -
| considered good . | . |
(v} Disputed Trade Receivables — which - - - - - 6.79 on 6,90
have significant increase in credit risk | S :
| {vi) Disputed Trade Receivables — credit - - = - - B |
[ impaired | |
| Total 45.03 | 56.05 141.49 3.66 | 7.35 9.64 3.80 | 27202 |
| Less: Allowance for expected credit losses = (17.86) |
Total Ps = B 254.16 |
As at 31 March 2025
(T in croves)
Particulars [ Unbiled Not Outstanding for following periods from due date of
due | payment )
| Less than 6 months - | 1-2 yesrs | 2-3 years | Morethan Total
| 6 months 1 vear | 3yeurs | 1
(i) Undisputed Trade receivables — 3948 §7.89 24328 851 | 0.10 0.24 379.50
[ considered good - = EE i
(i) Undisputed Trade Receivables — which 0.04 0.96 241 247 9.64 2.74 3.42 2168
| have significant increase in credit risk | | -
(iii} Undisputed Trade Receivables — credit 5 - B g
ML ] = = . —
| (iv) Disputed Trade Receivables— . - - & - -
| considered good |
{v) Disputed Trade Receivables — which - - - - - -
| have significant increase in credit risk s e -
{vi) Disputed Trade Receivables ~ credit E 2 - i
| impaired I IS, = s =) e == 1 - |
Total 39.52 ] 88.85 245.69 | 10.98 9.64 2.84 3.60 401.18
_ Less: Allowance for expected credit losses {17.39 |
: - 383.79

_Total
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Notes forming part of the financial statements
For the vear ended 31 March 2026

12, Cash and cash equivalents
o - (% in crores;
As at As at !
i 31 March 2026 31 Mareh 2025 |
a.  Current accounts with banks 19.88 22.77 |

— . I X X
13. Equity share capital
S — (R in croves)
As at Asat

31 March 2026
a. Authorised

31 March 2025

750,000,000 (31 March 2025 : 750,000,000) Equity 750.00 750.00
shares of T 10 each

b.  Issued, subscribed and paid up
500,100,000 (31 March 2025 : 500,100,000) Equity 300.10 500.10

shares of 10 each, fully paid up

a. Authorised

The Company was incorporated with the authorised share capital ¥ 100 crores (100,000,000 equity
shares of face value 2 10 per share). During the period ended 31 March 2025, the authorised share capital
was increased to T 750 crores (750,000,000 equity shares of face value T 10 per share).

Issued, subscribed and paid up

The Company was incorporated with the paid-up share capital ¥ 0.10 crores (100.000 equity shares of
face value Z 10 per share). During the period ended 31 March 2025, the paid up share capital was
increased to 2 500.10 crores on allotment of additional 500,000,000 equity shares of face value ¥ 10 per
share to Tata Communications Limited, Holding Company.

Terms / rights attached to equity shares

The Company has only one class of equity shares with a face value of ¥ 10 per share. Each shareholder
of equity shares is entitled to one vote per share at any general meeting of sharcholders. The Company
declares and pays dividends in INR. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company, after distribution of all
preferential amounts, in proportion to their shareholding.

Number of shares held by each shareholder holding more than 5% of the issued share capital

Asat 31 March 2026
No.of shares Percentage
Tata Communications Limited (Holding Company) 500,100,000 100%

e. Details of shares held by the promoter and promoter group

As at 31 March 2026
No.of shares Percentage

As at 31 March 2025

No of shares Percentage

560,100,000 100%

As at 31 March 2025
No of shares Percentage
500,100,000 1005

| Tata Communications Limited (Holding Company) 500,160,600 100%

301
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Notes forming part of the financial statements
For the vear ended 31 March 2026

14. Other equity
(X in crores}

a As at As at

] 31 March 2026 31 March 2025

a. Capital reserve (refer i below) (0.1 (0.10)

b. Retained earnings (refer ii below) (42.19) 17.32
¢. Other comprehensive income {refer iil below) (9 (1.65) |
Total B  (34.19) 1557 |

i. Capital reserve includes difference between consideration and the hook net worth of the new edged
digital services business.

ii. Retained earnings: This reserve represents undistributed accumulated earnings of the Company as
on the balance sheet date.

ii. Other comprehensive income: This represents the cumulative gains and losses arising on
remeasurement of defined employee benefit plans (net of taxes).
15. Borrowings
(% in crores)
As at Asat
31 March 2026 31 March 2025

A. Non-current (carried at amortised cost)
Term loan — Unsecured

From Holding Company * (refer note 37) 564.42 15492
(rate of interest 7% to 8%) - N |
Sub-total (A) 564.42 154.92 |

B. Current (carried at amertised cost)
Short term borrowings — Unsecured

From Bank (rate of interest 7.10% to 8.15%) o 103.80 |
Sub-tetal (B) - 103.8_(] |
Total (A) + (B) 56442 258.72

* Maturing on 31 March 2029

The unsecured loan from the Holding Company carries an interest rate of 7%-8% per annum and
has a contractual maturity of 01 April 2029. Under the terms of the agreement, the Holding Company
has the right to cancel the arrangement without assigning any specific reason by providing 10 days’
notice, upon which the loan would become payable on expiry of the notice period. However as at
31 March, 2026 the Holding Company has confirmed that it will not demand, recall, or otherwise
require repayment of the principal amount of the loan for next twelve months. Further, the Company
has a committed undrawn toan facility of Z 635.58 crores from the Holding Company as at 31 March
2026.

i.  Reconciliation of borrowings (including interest accrued but not due on borrowings to cash flow

arising from financing activities:
% in crores)

Particulars Balance as at | Changes from | Non cash changes | Balance as at
1 April 2025 | financing cask | Interest accrued | Others | 31 March 2026

—_— - - —— —ﬂo“' 4 S S S AE—

. Borrowings | 258712 305.70 | o e | 564.42
Interest accrued but not due on 0.20 {38.97) 3877 - -
borrowings 1 | o | I | -
Total 258.92 266.73 | 38.77 | - 564.42 |

SEE B
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Notes forming part of the financial statements
For the vear ended 31 March 2026

(R in crores)
Balance as at

-1 258.72 |
- 0.20 |

-] 25892 |

{2 in crores)
As at
31 March 2025

7.7
2035
28.06

Particulars Balance asat | Changesfrom | Non cash changes
21 February | financing cash | Interest accrued | Others | 31 March 2025
| i 2024 [ flow [
| Borrowings ) [ | 258.72 | ] - |
Interest accrued but not due on - (4.38) 4.58
| borrowings = S | _
| Total ] - = 254.34 | 4.58 |
16. Provisions
[ = o Asat
31 March 2026
A.  Non-current
a. Provision for employee benefits (refer note 29)
- Compensated absences 9,51
| - Gratuity 2847
‘ Sub-total (A) B 3798

B. Current
a.  Provision for employee benefits (refer note 29)

- Compensated absences 2.21
Sub-total (B) o 221
Total (A)+(B) 40.19

17. Other liabilities

As at
31 March 2026
A, Non-current
a.  Deferred revenue (refer i & ii below)

Related parties (refer note 37) 16.67

Others 127.49

Sub-total (A) 144.16
| B. Current

i a. Deferred revenues and advances received from customers
| (refer i & i1 below)

[ Related parties (refer note 37) 18.85

Others 142.03

b.  Accrucd employee cost 49.25
c.  Statutory liabilities

TDS payable 419y

Sub-total (B) 233.10

Total (A) + (B) _ - 382.26

i. Deferred revenue represents contract liabilities.

1.30

130
2936 |

 (Rincrores)
As at {
31 March 2025

791
61.86

69.77 |

11.21
249.19
46,98

2223
329.61
399.38
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For the vear ended 31 March 2026

ii. Changes in Deferred revenuc are as [ollows:
(< in croves)

As at As at
31 March 2026 31 March 2025
Balance at the beginning of the period/ year * 384.56 .
Business combination {refer note 3) * - - 91.9%
Revenue recognised that was included in the unearned and (359.95) (61.89)
deferred revenue balance at the beginning of the period/ year
Increase due to invoicing during the period, excluding amounts 391.15 35447
recognised as revenue during the period/ year
Balance at the end of the period/ year * - ~ 415.76 - 384.56

* The amount disclosed in above note is after adjusting trade receivable of ¥ 110.73 crores. (31 March 2025 :
% 54.39 crores. 7 18.99 crores in business combination}.

18. Trade payables
(% in crorves)

As at As at

31 March 2026 31 March 2025
A, Total outstanding dues of micro enterprises and small
enterprises (refer note 39) 0.49 035 |
Sub-total (A) - 049 0.35 |
B. Total outstanding dues of creditors other than micro
enterprises and small enterprises
- Payable to related parties (refer note 37} 63.17 2942
- Other creditors 151.17 - 136.45
[ Sub-total (B) 21534 165.87
Total(A+B) 21583 16622

Trade payable ageing schedule :

As at 31 March 2026
¥ in crores)

Particulars Unbilled | Not | Qutstanding for following periods from due date of
Due | payment R 1
Less than| 1-2 2-3 More than  Total
| _ | L year years | years 3years | |
(i) Total outstanding dues of micro | . 0.49 : : 0.49
| enterprises and small enterprises L | | I = | 1 ] |
(i)  Total outstanding dues of creditors 107.47 | 5307 | 5275 | 005 .10 0.90 215.34
other than micro enterprises and small

enterprises e | | L

(i) Disputed dues of micro enterprises and B - B : - - -
small enterprises | | | .

| (iv}  Disputed dues of creditors other than ' - - - - - - -
micro enterprises and small enterprises L | | . |

Total 10747 | 5356 | 5275 | 0.05 | 110 0.90 | 21583 |
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Notes forming part of the financial statements

For the vear ended 31 March 2026

As at 31 March 2025

Unbilled

Particulars
Due | __payment
| Lessthan, 1-2 | 2.3
1 vear | wyears | vears
{1} Total outstanding dues of micro 0.35
| enterprises and small enterprises | | | . | |
| (i) Total outstanding dues of creditors [ 6146 | 5455 47.13 1.07 0.52
other than micro enterprises and small | !
enferprises [ I
(iit)  Disputed dues of micro enterprises and - T - _ -
| small enterprises
(ivy  Disputed dues of creditors other than -
[ micro enterprises and small enterprises ] | A |
~ Total | 6146 | 5490 4713 | 1.07 | 0.52
19. Other financial liabilities
As at
31 March 2026
Current
a.  Interest accrued on loan from banks -
b.  Capital creditors
Payables to related parties {refer note 37} 0.56
Others 16.63
. Deposits from customers and contractors . b0
- 17.28
20. Revenue from Operations

Not

For the year' ended
31 March 2026

(Z in crores)

Outstanding for following periods from due date of

T
More than | Total

3 vears |
0.35

1.14 165.87

Y ) )

114 | 16622

(X in crores
As at |
31 March 2025 |

0.20

0.01
179.27

Revenue from confracts with customers

a.
i. Sale of services (transferred over the period)
ii. 8ale of goods (transferred point in time)

b, Other operating revenue (refer i below)

Total

1,075.75
333.59
0.39
1,409.73

179.48 |

[T in crores)
For the period 21
February 2024 to |
31 March 2025 |
(refer note 3}

1.047.46
188.90

041 |
1,236.77

i. Towards reversal of aged customer credits.
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Notes forming part of the financial statements

For the vear ended 31 March 2026

21. Other income

(¥ in crores)

For the yea; For th_eEriod 21
ended February 2024 to 31
31 March 2026 March 2025
I {refer note 3)
a. Interest incomne on financial assets camried at
amortised cost
- Bank deposits 0.02
- Others 254
b. (Gain on investments carried at fair vajue through 0.06 0.03
profit or loss (net)
€ Gain/(loss) on disposal of property, plant and 0.31 0.03
equipment (net)
d. Foreign exchange gain/ (loss) (net) {1.249) {0.61)
e. Liabilities no longer required - written back 0.26 0.04
f. Shared service fees from related parties 61.83 5044
c. Others 0.38 0.12
- - 61.60 i 61.41
22, Direct Cost
= (T in crores)
|_ For the year ended 31 For the period 21
March 2026 February 2024 to 31
| March 2025
(refer note 3%
a. Custorner premises equipment, licenses and usage 613.05 402.23
cost (refer i & ii below)
Colocation cost 62.35 65.04
Others 70.56 59.86 i
- 745.96 e VIR

i. Includes cost of certain equipment and support charges which are ancillary to Data and Managed
Services (‘DMS’) of % 440.03 crores {31 March 2025: T234.45 crores) which is as per contracts with

customers.

ii. Inventory comprises of stock in trade such as equipment, software, etc which are ancillary to DMS.
Movement in inventory during the year is as under:

Opening balance
Business combination {note 3}
Addition/(utilization} during the year, net

| Closing balance o

T

A
e

Ly

7

g p

\
7
NSk

o

7o
s
o

£

N

For the year ended

31 March 2026

84.81

(24.56)
60.25

For the period 21
February 2024 to
31

March 2025

(refer note 3}

5.91
78.90

84.81
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23. Employee benefit expenses
o - -  Rincrores)
| For the year For the period 21
ended
[ 31 March 2026 February 2024 to
31
I
| March 2025
{refer note 3)
a. Salaries. incentives and allowances 317.20 316.42
b. Contributions to provident and other funds * 20.37 19.58
c. Staff welfare expenses 6.39 7.10
d. Share based payment expense ** . 1.81 139
| - N 34577 34449 |
*+ Refer note 29 for disclosures required under Ind AS 19 - Employee benefits.
** Refer note 30 for disclosures required under Ind AS 102 - Share Based Payments.
24. Finance cost
N = _ (%incrores)
For the year ended For the period 21
31 March 2026  February 2024 to 31
March 2025
(refer note 3}
a. Interest on toans from banks 7.09 1.27
i b. Interest on loan from holding company (refer note 37) 31.68 3.32
¢. Other interest (refer note 1 below) 2.05 143 |
. - D 40.82 = 6.02 |
i. Includes mainly interest cost on actuarial valuation (refer note 29).
25. Depreciation and amortisation expense
) - {3 in crores)
For the year For the period 21
ended February 2024 to
31 March 2026 31 March 2025
(refer note 3)
Depreciation on property, plant and equipment (refer note 4) 160.56 128.20 |
Amortisation of intangible assets (refer note 6) 11.65 8.65 |
= . ) 17221 136.85 |
During the current year, the Company has provided depreciation of 0.68 crores (31 March 2025:
% (1.55 crores) on certain assets that are not in use.
S
[ 5:.:{ I\':‘\
vl
N
e
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26. Other expenses

a, Repairs and maintenance
i.  Buildings 0.41 0.36
ii.  Plant and machinery 169.58 178.93
iii.  Others 0.47 1.79
b. Bad debts written off 1.83 2.72
| <. Allowance for doubtful trade receivables (net) 0.47 0.36
d. Allowance for doubtful advances .11
| e Rent 2811 30.37
| 1. Rates and taxes 077 5.06
| & Travelling 5.09 4.84
h. Legal and professional fees 0.79 13.75
| 1. Services rendered by agencies 16.62 8.62
] Corporate social responsibility expenditure 0.51 -
| k. Other expenses (refer note 31} 10.54 946 |
' 23530 25626

For the vear ended
31 March 2026

(T in crores)
For the period 21
February 2024 to
31 March 2025
(refer note 3)

i. Disclosure in respect of Corporate Social Responsibility (CSR) expenditure:
(% in croves}

For the year ended
31 March 2026

1 Amount required to be spent by the Company during the year 0.49
2 Amount approved by CSR committee 0.49
3 Amount spent on

(i) Construction / acquisition of any asset -

(i) On purposes other than (i) above 0.51

Shortfall at the end of the year provided for -

Total of previous years shortfall {spent during the year) -

Unspent amount in relation 10 ongoing project -

Reason for shortfall -

Nature of CSR activities Environmental sustainability &

Sustainable livelihood project

00 ~1 o b

8 Details of related party transactions in relation to CSR expenditure as per -
relevant Accounting Standard

The Company was incorporated on 21 February 2024, hence CSR was not applicable for the financial year ended
31 March 2025.

[¥F]
]
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Notes forming part of the financial statements
For the vear ended 31 March 2026

27. Excepticnal item
= (T in crores)
For the year ended E“; the Pe;:)“z‘i::]
1 h 202 ebruary 0
31.uriEh 2026 31 March 2025
Staff cost optimisation (refer i below) (5.65) (3.16)
Statutory impact of new Labour Codes (refer ii below) (6.10} -

o auIs (3a6)

i. Staff cost optimisation

As part of its initiative to enhance the long term efficiency of the business during the year, the
Company undertook organisational changes to align to the Company’s current and prospective
business requirements. These changes involved certain positions in the Company becoming
redundant and the Company incurred a one-time charge in current period.

it, Statutory impact of new Labeur Codes

On November 21. 2025, the Government of India has implemented four new Labour Codes (the
"Labour Cedes"), including the Code on Wages, 2019, which amended the definition of "wages™.
Based on the best information available the Company carried out the actuarial valuation of gratuity
and long-term compensated absences and recorded a provision of ¥ 6.10 crores primarily arising
from the change in “wages” definition for the year ended 31 March 2026. The Company continues
to manitor the finalization of the Central and State Rules, as well as any further clarifications issued
by the Government on other aspects of the Labour Codes and will record appropriate accounting
impacts as and when such developments occur.

28. Income tax

i Income tax recognised in Statement of Profit and Loss
. B o - (X in crores)
Particulars For the year ended  For the period 21 February
31 March 2026 2024 to 31 March 2025
(refer note 3)
Current tax

In respect of current year /period - 9.12
In respect of prior years 1.67 -
| Sub-total carrent tax (a) 1.67 %12
| Deferred tax
In respect of the current vear /period (20.10) (2.0%)
In respect of prior ycars e (2.54) -]
Sub-fotal deferred tax (b) (22.64) - (2.05)
Total (a+b) _ - {2097) 7.07 |
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For the vear ended 31 March 2026

ii.

Income tax expense for the year can be reconciled to the accounting profit as follows

(T ini crores)

Particulars For the year__ For the period
ended 21 February
31 March 2026 2024 to 31
March 2025
(refer note 3) |
Profit/ (Loss) before tax (80.49} 24.27
Income tax expense calculated at 25.168% tax rate (A) {20.26) 6.11
Adjustments:
Effect of adjustments / expenses that are not deduetible in determining 0.16 0.96 |
taxable profit |
Tax pertaining to prior years 10.87) =
Sub-total (B) {071 096
_ Income tax expense recognised in Statement of Profit and Loss (A+B) 097 107
iii.  Income tax recognised in other comprehensive income
(T in crores)
Particulars For the year ended For the period 21 '
31 March 2026  February 2024 to 31
March 2025
Current tax (&) - -
Deferred tax (b} ——— {0.08) (0.55}) |
Total (a+b) (0.08) (0.55})
| Bifurcation of income tax vecognised in  other o .
comprehensive income into
Ttems that will be reclassified to Statement of Profit and Loss - -
Items that will not be reclassified to Statement of Profit and (0.08) {0.55)
| Loss e E = : S
29, Employee benefits
i. Defined contribution plan - Provident fund
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund scheme for the qualifying
employees. The Company recognizes contribution payable to the provident fund scheme as an expense,
when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable to the
scheme is recognized as a liability after deducting the contribution already paid. If the contribution
already paid exceeds the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.
Provident fund contributions amounting to % 15.66 crores (31 March 2025:  15.91 crores) have been
charged to the Statement of Profit and Loss, under contributions to provident and other funds in note 23
“Employee benefit expenses™.
ii. Defined benefits plan - Gratuity
The plan provides for lump sum payments to employees whose right to receive gratuity had vested at
the time of resignation, retirement. death while in employment or on termination of employment of an
amount equivalent to 15 days’ salary for cach completed year of service or part thereof in excess of six
— months. Vesting oceurs upon completion of five years of service for permanent employees and one ycar
; ";& & '.s.s,:(' .. of service for fixed term employees except in case of death. The cost of providing benefits for defined
7
.(:'gﬁ"/
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Notes

forming part of the financial statements

For the vear ended 31 March 2026

benefit schemes is determined using the Projected Unit Credit method, with actuarial valuations being
carried out at each Balance Sheet date.

These plans typically expose the Company to actuarial risk such as investment risk, interest rate risk,
salary risk and demographic risk:

N . | The defined benefit obligation is calculated using a discount ratc based on
Interest rate risk

government bonds. If bond yields fall, the defined benefit obligation will tend
o increase.

Higher than expected increases in salary will increase the defined benefit
| obligation = it
Demographic risk | This is the risk. of variabilit;_/ of }"esults due. 1o 'u.nsystemati_c nature of

decrements that include mortality, withdrawal. disability and retirement. The
effect of these decrements on the defined benefit obligation s not straight
forward and depends upon the combination of salary increase, discount rate
and vesting criteria. It is important not to overstate withdrawals because in the
financial analysis the retirement benefit of a short career employee typically
costs less per vear as compared to a long service emplovee.

Salary risk

The most recent actuarial valuation of the plan assets and defincd benefit obligation has been carried out
as at 31 March 2026 by an independent actuary.

The details in respect of the status of funding and the amounts recognised in the Company’s financial

staternents for the year ended 31 March 2026 and for the period ended 31 March 2025 for the defined

benefit scheme are as under:

T in crores)
As at As at

31 March 2026 31 March 2025

Principal Actuarial assumptions

Discount rate 6.90% 6.60%
Increase in compensation cost 7% 7%
Attrition rate 8% to 15% &% to 15% |

The discount rate is based on the prevailing market yields of Government of India securities as at the
Balance Sheet date for the estimated term of the obligations. The estimates of future compensation cost
considered in the actuarial valuation take account of inflation, seniority, promotion and other relevant

factors.
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Notes forming part of the financial statements
For the vear ended 31 March 2026

Amounts recognised in the statement of profit and loss in respect of these defined benefit plans are as

follows:

Companents of defined benefit costs recognised in
the Statement of Profit and Loss
a.  Current service cost
Past service cost
c. Interest cost {net)
Total

Components of defined benefit costs recognised in

the Other Comprehensive Income
a.  Actuarial (gain)/ loss due to defined benefit

obligation experience adjustments

b.  Actuarial (gain)/ loss due to defined bencfit
obligation assumptions changes
Total

Asat

31 March 2026

4.70
3.64
_L4d
978

1.06

067

033

(< in crores)
As at

31 March 2025

348

0.98 |
446 |

1.51

The details in respect of the unfunded amounts recognized in the balance sheet for these defined benefit

schemes are as under:

1  Amount recognized in the balance sheet
Obligation at the end of the period
Net liability arising from defined benefit obligation

1I. Change in the defined benefit obligation

Opening defined benefit obligation
Business combination (refer note 3}

[ Current service cost
Past service cost
Interest cost
Actuarial (gain)/ loss on expericnce adjustments
Actuarial (gain) / loss on change in financial assumption
Benefits paid

As at
31 March 2026
{(Unfunded)

2847

20.35

4,70
3.64
1.44
1.00
(0.67)
(1.99}
28.47

| Closing defined benefit obligation

(% in crores)
As at
31 March 2025
(Unfunded)

2035

14.41
3.48

0.98
.51
0.69
(0.72) |
2035 |

A quantitative sensitivity analysis for significant assumptions as at 31 March 2026 and as at 31 March 2025

are as shown below:

Significant actuarial assumptions for the determination of the defined obligation are discount rate, salary
escalation rate and withdrawal rate. The sensitivity analysis below have been determined based on
reasonably possible changes of the respective assumptions occurring at the end of the reporting period,

while holding all other assumptions constant.
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Discount rate
(T incrores)

- Asat Asat
31 March 2026 31 March 2625
Increase (1%) (2.19) (1.65)
| Decrease (1%) - I Y [ 1.91

Future salary increase
(T in croves)

| As at As at
[ 31 March 2026 31 March 2025
Increase (1%0) 1.82 1.51
Decrease (1%) ] - (1.74) 11.42)

Withdrawal rate
(% in croves)

i - ) ] As at Asat |
31 March 2026 31 March 2025 |

Increase (5%) (0.11) (0.60)
_Decrease (3%) - - (0.56) 0.45 |

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another
as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit abligation
has been calculated using the proiected unit credit method at the end of the reporting period. which is the
samne as that applied in calculating the defined benefit obligation liability recognized in the balance sheet.

Maturity profile of defined benefit plan
i3 in crores)

As at
31 March 2026
31 March 2027 341
31 March 2028 2:55
31 March 2029 3.50
| 31 March 2030 3.88
31 March 2031 428 [
31 March 2032 to 31 March 2036 27.00
Total expected payments _ 482 |
) ) (% in crores)
Asat |
31 March 2025
31 March 2026 1.27
31 March 2027 1.70
31 March 2028 2.17 ‘
31 March 2029 293
31 March 2030 3.56 |
31 March 2031 to 31 March 2035 21.78 |
Total expected payments 33.41
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30.

Weighted average duration of defined benefit obligations:

i As at ~ Asat
31 March 2026 31 March 2025
8 years 8 years |

No of years

Leave plan and compensated absences

Leaves unavailed by eligible employees may be carried forward up to 60 days and for employees who have
joined post 01 January 2020 carry forward shall be restricted to 45 days. Encashment will be maximum of
30 days by them / their nominees in the event of death or permanent disablement or resignation.

The liability for compensated abscnces as at the year-end is ¥ 11.72 crores (31 March 2025 : 2 9.01 crores)
as shown under non-current provisions  9.51 crores (31 March 2025: % 7.71 crores) and current provisions
2 2.21 crores (31 March 2025 :  1.30 crores) as per the actuarial valuation report. Compensated absences
expenses amounting to ¥ 2.35 crores (31 March 2025:32.52 crores) have been charged to the Statement of
Profit and Loss under salaries and related costs in note 23 “Employee Benefit Expenses™.

Share based payment

The Holding Company has granted RSU’s to certain employees of the Company including to employees
who have been transferred as part of BTA. The RSUs shall vest with the employee on the satisfaction of a
time-based and a performance-based vesting criteria as prescribed by Holding Company. On vesting.
employees of the Company shall receive the shares of the Holding company.

The Holding Company shall chargeback the amount for such RSU’s accrued on an annual basis based on
actual shares issued to employees of subsidiary in respect of vested RSU’s and the expected cost for
unvested RSU’s.

The description of RSU's granted during the period are as follows:

| Name of Plan | Maximum Vesting Condition
| |term of option |
RSUPlan | 3 years Time based and performance based vesting
2023 | condition as prescribed by NRC
Summary of RSU's Granted
Particulars i No. of Units Weighted
! average Ex. Price
I l_— T (% per unit)
[ ] | 31 March 2026 | 31 March 2025 |
Opening balance 1 28,684 | 2
Granted during the year 33,459 | 18,015 | 10
Transfer in [ 3,513 14,221 | 10
Lapsed / cancelied during the year (16,223) | (3,552) | 10
Closing Balance 49433 | 28,684 | 10 |

Exercisable as at year end [ -1 = i)

The weighted average contractual life of the RSU's outstanding as on 31 March 2026 is 17.88 months (31
March 2025 : 19.38 months).

The amount charged in the Statement of Profit and Loss for the year ended 31 March 2026 is T 1.81 crores
{for the pericd ended 31 March 2025 : T 1.39 crores).
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31. Auditors’ remuneration:
{Included in other expenses under other expenscs — Refer note 26)

o B o For the year ended
31 March 2026

l a. Payment to statutory auditor
I i For audit fees 021
| ii. For taxation matters 0.01
ii. For other services 0.04
iv.  For reimbursement of expenses 0.02

32,

Earnings per share

For the yvear N
ended

(T in crores)

For the period 21
February 2024 to 31

March 2025

0.19
0.01

0.02

For the period
21 February

31 March 2026 2024 to 31
March 2025
Net profit/ {loss) afler tax attributable to the equity shareholders (59.51) 17.20
used for computing basic and diluted eamings per share (in ¥
crores) (A}
Number of equity shares outstanding at the end of the year period 500,100,000 500,100,000
Weighted average number of shares outstanding during the year/ 506,100,000 380,341,976
period (B)
Basic and diluted eamings per share (equity share of ¥ 10 each) (1.19) 0.45
[A/B) e s = = e
33.  Segment reporting
The Company is engaged in the business of providing new edge digital services and related services
comprising, inter alia, of installing, operating, developing, providing and maintaining, applications,
managed hosting and security services, mobile messaging, cloud services. dealing in and managing
hardware and software for such services.
Geographical information
The revenues from operation have been allocated to countries based on location of the customers as shown
below:
e _ [Tinecrores)
For the year ended For the period 21
31 March 2026 February 2024 to 31
March 2025
India 1.345.44 1.169.48
Netherlands 45.00 47.42
Others 19.29 19.87
. JETCRA — 1,409.73 1,236.77 i,
For segment, non-current assets comprises of property, plant and equipment, capital work in progress and
other intangible assets which are mainty located in India.
AN 5
N N
I —
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4.

35,

Information about major customers
(2 in crores}

o N For the.ye; ended For the pelm 21
31 March 2026 February 2024 to 31
March 2025

Customer A* - 623.55 553.08
62355 553.08

* Reimbursement of bi!li-r-lg dane on behalf of the Company .

Derivatives
Derivatives are not designated as hedging instruments.

The Company uses foreign exchange forward contracts to manage some of its transaction exposures.
The foreign exchange forward contracts are not designated as cash flow hedges and are entered into for
periods consistent with foreign currency exposure of the underlying transactions. generally within 1 year
{forward contracts).

Quistanding derivatives instruments are as follows:

As at 31 March 2026 As at 31 March 2025
(Amount in (Amount in
foreign (Ameuntin  Fair value foreign {Amount in Fair value
currency in T crores) gain / (loss)  curmency in % crores) gain / (loss)
millions) millions}
i. Forward exchange contracts (Buy)
_ UsD 425 3911 0.41 - . -

L

Financial instruments

The material accounting policies, including the criteria for recognition. the basis of measurement and
the basis on which income and expense are recognized, in respect of each class of financial asset,
financial liability and equity instrument are disclosed in note 2(t} to the financial statements.

a) Financial assets and liabilities

The carrying value of financial instruments by categories as at 31 March 2026 is as follows
] ) (X in crores)
Fair value through  Derivatives Amortised Total earrying |

profit or loss instrument cost value
| Financial assets

Other financial assets - 041 54.28 54.69
Trade recetvables - - 254.16 254,16
Cash and cash equivalents y - - 1988 19.88
Total 0.41 328.29 328.70
Financial labilities

Borrowings - - 564 .42 564.42
Other financial liabilities - - 17.28 17.28 |
Trade payables s - p— 215.83 215.83
Total . - - - 797.53 797.53
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The carrying value of financial instruments by categories as at 31 March 2025 is as follows
- - N - (% in croves)
Fair value through  Derivatives Amortised Total carrying

profit or loss instrument cost value

Financial assets

Other financial assets - 3436 34.36

Trade receivables - 383.79 383.79

Cash and cash equivalents - - 2277 22.77

Total - - 440.92 440.92

Financial liabilities

Borrowings - 258.72 258.72

Other financial liabilities - 179.48 179.48

Trade payables o - 16622 166.22
| Total - - 604.42 604.42 |

Carrying amounts of cash and cash equivalents, trade receivables, short term loans, borrowings and trade
payables as at 31 March 2026 and 31 March 2025 approximate the fair value because of their short term
nature, Difference between carrying amount and fair value of other bank balances, other financial assets.
other financial liabilities and borrowings subsequently measured at amortised cost is not significant in
each of the years presented.

b) The following table summarises financial assets measured at fair value on a recurring basis.

As at 31 March 2026
B e _ {Rincrores}
Level 1 Level 2 Level 3 Total [
Financial assets |
i.  Derivative financial assets SN - 0.41 041 |
_ Total . oS - 0.41 041 |

36. Financial risk management objectives and policies

The Company’s principal financial liabilities other than derivatives, comprise loans and borrowings, irade
and other payables and financial guarantee contracts. The main purpose of these financial liabilities is to
finance the Company’s operations. The Company’s principal financial assets include loans, trade and other
reccivables, current investments and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management
oversees the management of these risks.

The Company’s senior management ensures that financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with
the Company’s policies and risk objectives. All derivative activities for risk management purposes are
carried out by specialist teams that have the appropriate skills. experience and supervision. It is the
Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The senior
management reviews and agrees policies for managing each of these risks. which are summarised below:

a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk.
currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk.
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i) Interest rate risk

Interest rate risk is the risk that the future cash flows with respect to interest receipts and payments on
loans extended or availed will fluctuate because of changes in market interest rates. The Company docs
not have exposure to the risk of changes in market interest rates as it has long-term debt obligations.

ii} Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in
foreign exchange rates relates primarnly to the Company’s operating activities (when revenue or
expense is denominated in a foreign currency).

The Company’s objective is to try and protect the underlying values of the Company’s balance sheet
forex exposures. Exposures are broadly categorised into receivables and payable exposures.

The Company manages its foreign currency risk by entering into derivatives on net exposures, i.e.
netting off the receivable and payable exposures in order to take full benefit of natural hedge.

Non-crystalised (not in books) exposures for which cash flows are highly probable are considered for
hedging after due consideration of cost of cover, impact of such derivatives on profit and loss due to
MTMs (mark to market loss or gains}, market / industry practices, regulatory restrictions etc.

The foreign exchange rate sensitivity is calculated by aggregation of the net foreign exchange rate
exposure and a simultancous parallel foreign exchange rate shift of all the currencies by 5% against
the functional currency of the Company,

The following analysis has been worked out based on the net exposures of the Company as of the date
of balance sheet which would affect the Statement of Profit and Loss and equity.

The following tables sets forth information relating to unhedged foreign currency exposure {net) as at

31 March 2026 and as at 31 March 2025.
(¥ in crores)

As at 31 March 2026 As at 31 March 2025
Currency Financial liabilities Financial assets Financial liabilities Financial assets
UsD . 51.42 - 49.65
Others 5.74 e . @ i -

(@ represents batance qf amounts less than € 56,6000

5% appreciation/ depreciation of the respective foreign currencies with respect to functional currency
of the Company would result in decrease/ increase in the Company’s profit and equity before tax by
approximately ¥ 2.28 crores for the year ended 31 March 2026 and ¥ 2.48 crores for the period ended

31 March 2025.

iii) Equity price risk
The Company’s non-listed equity securities are not susceptible to market price risk arsing from
uncertainties about future values of the investment in securities as these investments are accounted for

at cost in the financial statements,

b) Credit risk
Credit risk is the risk that the counterparty will not meet its obligations under 2 financial instrument or
a customer contract, leading to a financial loss. The Company is exposcd to credit risk from its
operating activities (primarily trade receivables) and from its financing activities including deposits
with banks and financial institutions, foreign exchange transactions and other financial instruments.

In determining the allowances for doubtful trade receivables, the Company has used a simplified
approach by computing the expected credit loss allowance for trade receivables based on a provision
matrix. The provision matrix takes into account historical credit loss experience and ig adjusted for
forward looking information. The expected credit loss allowance is based on the-ageing of the gross
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receivables as at the reporting date and the net receivables after considering expected credit loss

allowance is as mentioned below:

- - - (Z in crores) )
As at 31 March 2026  As at 31 March 2025

Ageing of receivables N

Within credit period 101.08 128.37
1-96 days 132.12 226.61
91-180 days 9.37 19.08 |
181-360 days 8.66 10.98
More than 360 days o 20.79 1614
Total 272.02 401.18
Less : Allowance for expected credit losses - ~ {17.86) (1739
| Total B - 254.16 383.79 |
Movement in expected credit loss allowance
B _ (incrores)
For the year ended For the period 21
31 March 2025 February 2024 to |
31 March 2025 |
Opening balance 17.39 -
Effect of Business combination (refer note 3} - 17.03
| Movement in expected credit loss calculated based 0.47 0.36 |
on lifetime expected credit [oss method - |
‘Balance at the end of the year /period ) - 17.86 B 17.39

¢) Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations
on time or at a reasonable price. The Company’s corporate treasury department is responsible for
liquidity, funding as well as scttlement management. In addition, processcs and policies related to such
risks are overseen by senior management.

The table below summarises the maturity profile of the Company’s financial liabilities based on

contractual undiscounted paymenis.
{Z in crores)

; As at 31 March 2026 B On T 012 1to5
> 3 years Total
demand months years
Non-current borrowings - - 564.42 - 564.42
Current borrowings - - - -
Trade payables 2298 192.85 - - 215.83
| Other current financial labilitics .99 _16.27 - - 17.28
_ o B (T in crores)
As at 31 March 2025 On 0to12 1te5
> 5 years Total
demand months vears
Non-current borrowings - - 154.92 . 154.92
Current borrowings - 103.80 - - 103.80 !
Trade payables 3227 13395 - - 166.22
| Other current financial liabilities 91.65 87.83 - - 179.48
oy o
iy . 1
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37.  Related party transactions

i.  Names of related parties and nature of relationship

Sr No Category of related parties  Names
A Holding Company Tata Communications Limited
B Ultimate Holding Company’  Tata Sons Private Limited
Controlling party and its Tata Steel Limited
affiliates® Voltas Limited

Tata Digital Private Limited (formerly
Tata Digital Limited)
Infiniti Retail Limited
Tata Projects Limited
Titan Company Limited
Tata Steel (Thailand) Public
Company Limited
Tata Motors Limited
Tata Housing Development Company
Limited
Tata Electronics Private Limited
(formerly TRIL Bengaluru Real
Estate Four Private Limited)
Tata Unistore Limited
[ Tata Technologies Limited
TEL Components Private Limited
Tata Steel Utilities and Infrastructure
Services Limited (formerly
Jamshedpur Utilities & Services
Company Limitedi
The Indian Hotels Company Limited
Tata Realty and Infrastiucture
Limited
Tata International Limited
Tata Consumer Products Limited
(formerly Tata Global Beverages
| Limited)
[ Trent Limited
C-Edge Technologies Limited
TCS e-Serve International Limited
Tata Semiconductor Assembly and
Test Private Limited (formerly TRIL
Bengaluru Real Estate Three Private
Limired)
Nelco Limited
Tata Play Broadband Private Limited |
(formerlv Tata Sky Broadband
Private Limited)
| Tata Motors Passenger Vehicles
Limited (formerly TML Business
| Analvtics Services Limited)
Tata ClassEdge Limited (formerly
Smart Classedge Systems Limited)
oy Tata Play Limited (formerfy Tata Sky
el J/ A Liniited)
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Sr No

Category of related parties

1€

Names

Tata Advanced Systemns Limiied
Tata Elxsi Limited

Harita — NTI Limited

Agratas Energy Storage Solutions
Private Limited

TMF Business Services Limited
Tata Industries Limited

AIX Connect Private Limited
(formerty Air Asia (India) Private
Limited) (merged with Air India
Express Limited w.ef. 12 November
2024;

Air India Limited

The Tata Pigments Limited

Tata Autocomp Systems Limited
Picm Hotels Limited

TP Western Odisha Distribution
Limited

Indian Steel & Wire Products Ltd
(merged with Tata Steel Limited w.e.f.
0 September 2024)

Fiora Business Support Services
Limited (formerh: Westlund Limited)
Capital Foods Private Limited

Tata Steel Downstream Products
Limited (formerly Tata Stee!
Processing and Distribution Limited)
Tata International Vehicle
Applications Private Limited
(formerly Tata International DLT
Private Limited)

Organic India Private Limited

Tata Consumer Soulfull Private |
Limited (formerly Kottaram Agro
Foods Private Lid.) (merged with
Tata Consumer Products Limited
w.e.f. 01 September2024)

Tata Value Homes Limited

The Tata Power Company Limited
Tata SmartFoodz Limited (merged
with Tata Consumer Products Limited
w.e.f. M September 2024)

TML Business Services Limited
{formerly Concorde Motors tindia)
Limited)

Tata Motors Body Solutions Limited
Taj SATS Air Catering Limited
Infopark Properties Limited

Tata SIA Airlines Limited {merged
with Air India Limited w.e f. 12
November 2024)

United Hotels Limited
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Sr No

Category of related parties

Names o
NourishCo Beverages Ltd
(Amalgamated vwith Tata Consumer
Products Limited w.ef. 0] September
2024)

Tata Motors Insurance Broking and
Advisory Services Limited

Tata Capital Limited

Benares Hotels Limited

TM Automotive Seating Systems
Private Limited

Tata Chemicals Limited

Tata Capital Housing Finance
Limited

Fiora Hypermarket Limited

Tata Teleservices (Maharashira)
Limited

Tata Teleservices Limited

Tata AIA Life Insurance Company
Limited

Indusface Private Limited

Tata Consultancy Setvices Limited
Tata AIG General Insurance
Company Limited

Roots Corporation Limited
Cnergyis Infotech India Private
Limited

MahaOnline Limited

Tata Coffee Limited (formerly TCPL
Beverages & Foods Limited)

"Tata Ficosa Automotive Systemns
Private Limited (formerly Tata Ficosa
Automotive Systems Limited)

Tata Motors Finance Limited |
Pamodzi Hotels Plc (upto 29
February 2024)

THPL Support Services Limited
{w.e.f 26 March 2025)

Fincare Small Finance Bank Limited
{upto 01 April 2024)

Genness Hospitality Private Limited
THMS Hotels (SA)Pty) Limited
Medica TS Hospital Pvt, Lid.
Neelachal Ispat Nigam Limited
Rallis India Limited

Real Stochastics Institute of Data
Private Limited

Tata BlueScope Steel Private Limited
Tata Fintech Private Limited

Tata Investment Corporation Limited
Tata Motors Global Services Limited
(Formerly known as TML Business
Services Limited)
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Sr No Category of related parties  Names
Tata Passenger Electric Mobility
Limited
Tata Power Delhi Distribution
Limited
Tata Semiconductor Manufacturing
Private Limited
Tejas Networks Limited
Titan Engineering & Automation
Limited
Vidiyal Residency Private Limited
Zarrenstar Hospitality Private Limited |
ST. James Court Hotel Limited
Tata Consulting Engineers Limited
IHMS (SF) LLC
Ideal Ice Limited
IH Hospitality GmbH
Nekta Food Solutions Limited
Rajscape Hotels Private Limited
Tata Electronics Systems Solutions
Private Limited
C Fellow Subsidianies* Tata Communications {Netherlands)
B.V.
Tata Communications Transformation
Services Limited
Tata Communications Collaboration
Services Private Limited
Tata Communications Payment
Solutions Limited
Solutions Infini Technologies (India)
Private Limited
Tata Communications (America) Inc.
Tata Communications Deutschland
GMBH
Tata Communications (Internaticnal) |
Pte Limited [
Tata Communications (France) SAS
Tata Communications {Hong Kong)
Limited
Tata Communications (Iretand) DAC
Tata Communications (Nordic) AS
Tata Communications (Malaysia)
Sdn. Bhd.
Tata Communications {Switzerland)
Gmbh
Tata Commnunications (Middle East)
FZ-LLC
Tata Communications {Spain} S.L.
Tata Communications Comunicacoes
E Multimidia (Brazil) Limitada
Tata Communications Middle East
Technology Services L.L.C
_Tata Communications (Sweden) AB |
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Sr No Category of related parties

D Associates of holding
company*

E Others*

* where transactions have taken place.

Names

Tata Communications (Belgium} SRL
Tata Communications (Canada)
Limited
Tata Communications (Hungary)

KFT

Tata Communications { Taiwan}
Limited

Tata Communications (UK) Limited

Solutions Infini FZ LLC
Kaleyra SPA
Tata Communications {Thailand)
Limited
Commotion Inc. mw.ef 01 December

2025}

STT Global Data Centres India
Private Limited
Zenex Animal Health India Private

Limited (formerh Nutrizvitz Animal

Health India Private Limited) (ceased i
w.e.f. 1§ December 2024)
Peoplestrong Technologies Private

Limited (formerly Peoplestrong HR

Services Private Limited) {ceased
w.ef 08 December2024)
CG Semi Private Limited

Reimbursement to/ from related party are in the ordinary course of business and there is no transfer of resources. services
or obligations, accordingly they have not been considered as related party transactions.

i Summary of transactions and balances with related parties

[ particulars Holding  Ultimate Holding Fellow
company Company/ subsidiaries
Controlling party

and its Affiliates

Transactions with related parties
Revenue from operations

- 194.56
- 190.015
Purchase of property, plant and equipment and other intangible assets
| 345 1.87
23.93 0.33
Sale of property, plant and equipment and other intangible assets
035 -
1573
I Services received
I 36.01 1.34
30.76 6.17
Services rendered
4.73 -

T 3.63 i
] - R

Fi
a ||

47.46
3007

0.03

32.70
15.73

57.10

55.81

Associates of
holding
company

0.09
0.1

73.22
75.58

(% in crores)
Others

10.32
0.05

Total

252,43
240.27

5.33
24.26

0.33
1373

163.87
{2825

61.83
59.44 |
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Ultimate Holding
Company/
Controlling party
and its Affiliates

Fellow
subsidiaries

Associates of
holding
company

" Particulars Holding
company
Loan taken
797.40
58400
| Loan repaid
387.90
' 429,18
| Purchase Consideration
453.05
Equity capital contribution
500.10
Deposits - given / (repaid} (net)
0.01
| Finance cost
31.68
s _ 332
| Particulars B Holding
company
| Balances with related parties
Receivables (net)
91.49
182.47
Other financial assets — current
0.01
0.05
Other assets ~ current
0.75
Trade payables (including capital creditors)
3.00
Non current borrowings
564.42
154.92
Other liabilities — non-current
Other liabilities — current
@]

@ represents halance of amounts less than & 50,000

f

Ultimate Holding
Company/
Controlling
party and its
Affiliates

57.26
49.80

.06

0.0%
0.47

3
3.53

13.48
7.91

16.89
10.92

Fellow
subsidiaries

10.35
4253

53.44
33.84
0.23

43.33
17.70

.19
0.29

Others

Total

- 794.40
- hLENI

- 387.950
- 42948

- 45305

- Sthl 1y

- 0.01
- .t6

- 31.68
- 332

(T in crores)

Associates of  Others Total
helding
company
& 0.20 159.30
0.t1 - 274.81
- - 53.45
- - 33.95
- - 0.09
- N 1.45
14.29 - 63.73
8.20 - 2943
- - 564.42
- - 7154.92
- 3.19 16.67
@ - 7.97
@ 1.77 8.85
@ I 0 ¥ 7
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Terms and conditions of transactions with related parties

Material transactions with related parties are as under:

All transactions with all the related partics are made on terms as applicable to third parties in an arm’'s length transaction and in the
ordinary course of business. Significant terms include payment terms, interest rates, royalty and guarantee foes which arc based on
comparative pricing. fair value by independent external valuer and are on uniform principles charged within the group. The
Company mutually negotiates and agrees transaction price and other significant tenns with the related parties. All Related party
transaclions arc approved by the board of directors and shareholders (as applicable).
Related party balances are unsecured, interest free and most of these balances (except those shown as non-current) are recoverable
within 12 months from the reporting date.

(T in crores)

Nature of | Name of the related parties T_Relationship i As at For the peried |
transactions | [ ‘ 31 March 2026 | 21 February
[ 2024 to 31

[ | - [ | March 2025
Equity Capital Tata Communications Limited Helding Company - 500.10

| Contribution - o i |

| Loan repaid Tata Communications Limited | Helding Company 387.90 429.18

| Loan taken Tata Communications Limited | Holding Company ~797.40 _ 584.10
Purchase Tata Communications Limited Holding Company - 453.05
consideration = | = |
Purchase of Tata Communications Limited Holding Company 3451 2393
property, plant and | Tata Consultancy Services Limited Controlling & 1.87 0.33
equipment and Affiliates
other intangible
assets 1 | | |
Revenue from Tata Consultancy Services Limited | Controlling & 4352 65.0]
operations it Affiliates |

Tata Communjcations {Netherlands) | Fellow subsidiaries 45.00 47.42
B.V.
Tata Digital Private Limited Controlling & 9.39 | 30.03
l Affiliates | |
Tata Steel Limited Controlling & | 56.14 | 16.18
) | _ Affiliates . | |
Sale of property, | Tata Communications Limited Holding Company 0.35 | 15.73
plant and [ [
equipment and |
other intangible |
_assets ! o= !
Services Received | STT Globat Data Centres India Associate of 73.22 75.58
Private Limited ) | Holding )
~Tata Communications Limited Holding Company 36.61 2744
Selutions Infini Technologies(India) | Fellow subsidiaries 12.23 13.46
Private Limited | e

. Kaleyra SPA | Fellow subsidiaries 3946 | _ -1
Services Rendered | Tata Communications (America) | Fellow subsidiaries 28.53 21.55

| Inc.

oo, = : Tata Communications (UK} Limited | Fellow subsidiaries | 16.55 15.38
Deposits - given/ | Tata AlA Life Insurance Company Ultimate Holding - 0.06
(repaid) {net) Limited Company’

| Controlling party
| | and its Affiliates ] |
Finance cost Tata Communications Limited | Holding Company 31.68 | 3.32 |
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Material balances with related parties are as under:
~ Rin crores)

Nature of balances Name of the related parties Relationship Asal [ Asg at
i Al _ o S - i 31 March 2026 | 31 March 2025
Other assets — current | Tata Communications Limited | Holding Company - 0.75
Solutions Infini Technologies(India) Fellow Subsidiary = 0.23
| Private Limited I - | |
Tata Sons Private Limited Ultimate Helding - 0.16
e , Company ! 1 '
Tata AlG General Insurance Company Ultimate Holding 0.08 0.16
[ Limited | Company Controlling i
| B party and its Affiliates | 1
Indusface Private Limited Ultimate Holding 0.01 | 0.07

Company Controlling
party and its Affiliates

Other financial assets Tﬂa_(’onmniggii_ops_;émerica} Inc. ; Fellow Subsidiary . 30.89 1340
- Current Tata Communications UX Ltd Fellow Subsidiary | 3 942
Trade receivables Tata Communications Litd 5 Holding Company 91,48 | 18248

| Tata Steel Limited Ultimate Holding 2233 11.14 I

Company Controlling
party and its Affiliates

Other current | Tata Projects Limited | Uttimate Holding I 137 398
liabilities Company Controlling i
o | party and its Affiliates | L
Tata AlA Life Tnsurance Company | Ultimate Holding | [.55 1.68
Limited Company Controlling |
| parly and its Affiliates | )
TEL Components Private Limited Ultimate Holding - 1.30

| Company Controlling
= party and its Affiliates | .
Tata Steel Limited Uitimate Holding 6.80 0.46
Company Conteolling
party and its Affiliates

Trade Payables Solutions Infini Technologies(india} | Fellow Subsidiary 2.59 14.36

Private Limited | - 1

STT Global Data Centres India Private Assaciates of holding 14.57 8.20

Limited company | | |

| | KaleyraSPA | Fellow Subsidiary | 3946 | i - |
Other non current Tata AIA Life Insurance Company | Ultimate Holding | 3.58 4.8R
liabilities Limited Company. Controlling
party and its Affiliates ] -
Tata Projects Limited Ultimate Holding - 1.37

Company. Controlling
party and its Affiliates

CG Semi Private Limited Others [ T
| Tata Steel Limited Ultimate Holding 472 0.43
Company/’ Controlling
party and its Affiliatcs { : |
Non current Tata Conununications Limited Holding C'ompany 564.42 154.92
| Borowings — b oo '

38. Capital Commitments:

Estimated amount of contracts remaining to be executed on capital account, not provided for amount to T 12,50
crores (31 March 2025 : ¥ 23.46 crores) (net of capital advances).
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Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

Micro and small enterprises

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the

basis of information collected by the management:

(% in crores)

As at

| 31 March 2026 31 March 2025

a.  Principal amount remaining unpaid to any supplier as at the end of the
accounting period

- Capital creditors 0.59 0.43
- Others 0.49 0.33
b. Interest due thereon remaining unpaid to any supplier as at the end of the -
accounting period
¢. The amount of interest paid along with the amounts of the payment made 1i.27 6.05
to the supplier beyond the appointed day
d. The amount of interest due and payable for the period -
e. The amount of interest accrued and remaining unpaid at the end of the
accounting period
f.  The amount of further interest due and payable even in the succeeding -
year, until such date when the interest dues as above are actually paid
2. Total outstanding dues of micro and small enterprises 1.08 0.78
Struck off companies
There are no balance for struck off entities as at 31 March 2026 and as at 31 March 2025,
Ratios
Ratios | 31 March 2026 | 31 March 2025
Current ratio (no of fimes) {refer a below) 1.35 | 0.99
| Total Current Assets/ Total Current Liabilities | | |
| Debt-Equity ratio (no of times) (refer b below) 1.24 | 0.50
| Total Debt (Long term barrowings + Shart term borrowings tincluding Current
maturitics of long term borrowings)) / Equity Il N |
| Debt Service Coverage ratio {no of times) (refer ¢ below) 2.03 0.99
Earning before exceptional items, interest, depreciation and amaortization and
tax (EBITDA) (Finance costs + Short term borrowings (including Current
| maturities of long term borrowings} -
Return on Equity ratio (%) (refer d below) | (12.25)% 3.34%
Profit/ {Loss) jor the period/ Average Equity |
_Inventory turnover ratio ] I | NA NA
Trade receivables turnover ratio (no of times) (refer e below) 4,42 322
| Income from Operations/ Average Trade receivables G
| Trade payables turnover ratio (no of times) 5.12 4.69
| {Direct cost+ Operating and other expenses - Bad Dehis written off - Advances
written off - Allowance for doubtful trade receivables - Allowance for doubiful
advances)/ Average Trade payvables |
Net capital turnover ratio (no of times) (refer { below) £.90 (125071
| fncome from Operations/ Working Capital (Curren! Assets-Current Liahilities) | ]
| Net profit ratio (%) (refer d and e helow) . (4.22)% 1.39%
| Profit/ (Loss) Jor the period/ Income [rom Operations : ] |
Return on capital employed (no of times) (refer d and e helow) (0.04) 0.04
| Earnings before interest & tax/ Capital Emploved (Net worth + Total Debt) | o
Return on investment (%) (refer d below) (12.231% 3.34%
Profit/ (Loss) Jor the period/ Average Eguity | |
Bad debts to Accounts receivables ratio (%) 0.57 | 0.71 %

! Bad debts written ofif Average Trade receivables |
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Notes forming part of the financial statements
For the vear ended 31 March 2026

Decreased mainly due to repayment of short term borrowings during the year.
Increased mainly due to non current borrowings availed during the year.
Increased mainly due to repayment of short term borrowings during the year.
Decreased mainly due to interest and depreciation cost.

Not annualized.

Increased mainly due to payment to capital creditors read with note ¢ above.

™hG oo oo

Goipg concern
The Company has incurred a loss afler tax of T 59.51 crores and has accumulated losses of T 42.19 crores as at

31 March 2026.

The Company as at 31 March 2026, has balance with banks of 2 19.88 crores which is available for working
capital use. Further. the Company has unutilized borrowing limit from Holding Company for ¥ 635.58 crores
that is available for use in its busincss operations. Also. the management continues fo implement various
initiatives directed towards improving the profitability through operational efficiencies. The Company expects
that these initiatives would result in sustainable cash flows.

Based on the above factors, these financial statements are prepared on going concern basis.

The Company has used accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded
in the software, except that, audit trafl feature is not enabled for the period 01 April 2025 to 21 April 2025 at the
database level and certain master fields (asset master. supplier master and general ledger account master) for
users with certain privileged access rights as it relates to SAP application.

Further, the Company has used an accounting software which is operated by a third-party software service
provider. for processing the payroli for its employees, for which the Management is in possession of Service
Organisation Controls report for the full financial year. The audit trail feature was enabled for the sofiware
throughout the year, except that. the audit trail feature was not enabled on the database layer.

Additionally, the audit trail of prior year has been preserved as per the statutory requirements for recard retention
to the extent it was enabled and recorded in the respective years.

Solutions Infini Technologies (India) Private Limited (the “Transferor Company™), a fellow subsidiary of the
Company, is a CPaaS (Communication Platform as a Service) provider holding a Unified Licence with
authorisation for Audio Conferencing, Audiotex and Voice Mail services. The Transferor Company has entered
into a Composite Scheme of Arrangement (*Scheme™) comprising:

a) the demerger of its non licensed business undertaking into the Company (the “Transferee Company™); and

b) the subsequent amalgamation of the Transferor Company into the Tata Communications Collaborations
Services Private Limited (the “Surviving Company™), also a fellow subsidiary of the Company.

During the year, the Transferor Company submitted the proposed Scheme to the Hon’ble National Company
Law Tribunal (“NCLT”) under Sections 230 to 232 of the Companies Act, 2013, involving the Transferor
Company, the Transferec Company and the Surviving Company. The Scheme is currently under review by the
NCLT. The appointed date of the Scheme is | April 2025. The Scheme was approved by the Board of Directors
of the Company at its meeting held on 20 January 2026 and is subject to the approval of the NCLT. The financial
statements as on 31 March 2026 do not include any adjustments that may arise upon implementation of the
Scheme.
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46.

Novamesh Limited

Notes forming part of the financial statements
For the vear ended 31 March 2026

Events after the reporting period
There are no significant subsequent events between the period ended 31 March 2026 and signing of financial
statements as on 21 April 2026 which have material impact on the financials of the Company.

Approval of financial statements
These financial statements are approved for issue by the board of dircetors in their meeting held on 21 April
2026.

For S.R. Batliboi & Associates LLP For and.sm behalf of the Board of Directors

Chartered Accountants Novdmes L. lmlted
ICAI Firm Reyﬁon No. 101049W/ E300004 €N - U 0991 H2024PLL419716
F i __i-"' /
= k;c’: z, l\“ h}gkuk’
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r.i-"r T = =
ABHISHEK BURAD C SUMFET WALIA 'j(unp'.TALAN DAS
Partner Director “Dlrector
Membership No. 122860 DIN : 06758031 1 11096155
MUMBATI
DATED: 21 April 2026 o ‘1 o 7{ ‘&
‘\EE PR NS o
BIR AHMED SHAKIR  RIDHI SOOD
Cheef Financial Officer Company Secretary
MUMBAI MUMBAI

DATED: 21 April 2026
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Tel : +91 22 6819 8000

INDEPENDENT AUDITOR’S REPORT

To the Members of Tata Communications Collaboration Services Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Tata Communications Collaboration Services
Private Limited (the “Company™), which comprise the Balance sheet as at March 31, 2026, the Statement
of Profit and Loss, including the Statement of Other Comprehensive Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended (the
“Act™) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026, its profit including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our andit of the financial statements in accordance with the Standards on Auditing {SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ¢ Auditor's Responsibilities for the Audit of the Financial Statements’ section of our report.
We are independent of the Company in accordance with the ‘Code of Fthics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and our auditor’s report thereon.,

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and. in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be maserially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other
information. we are required to report that fact and we have nothing to repott in this regard.

5.R. Salliboi & Associates LLP, a Limited Liabiltty Partnerstip with LLP Identity Na, AAB-4295
Reqd. Office : 22, Camac Street. Block ‘', 3rd Floor, Kolkala-700 016
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial staternents, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Anditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material unceriainty exisis related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate. to
medify our opinion. Our conclusions are based on the andit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to eommunicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in the paragraph

(i)(vi) below on reporting under Rule 11{g);

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account:

(d) In our opinion. the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,

as amended:

(¢} On the basis of the written representations received from the directors as on March 31, 2026 taken
on record by the Board of Directors. none of the directors is disqualified as on March 31. 2026
from being appointed as a director in terms of Section 164 (2) of the Act;

The reservation relating to the maintenance of accounts and other matters connected therewith are
as stated in the paragraph (i}(vi) below on reporting under Rule 11{g):
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{g) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 27 to this report;

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the Company
for the year ended March 31, 2026;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 39 to the financial statements:

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

jili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv. a) The management has represented that, to the best of its knowledge and belief. no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that. to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.

v. The interim dividend declared and paid by the Company during the year and until the date of
this audit report is in accordance with section 123 of the Act.
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Vi,

Based on our examination which included test checks, the Company has used accounting
seftware for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software except that, audit trail feature is not enabled for certain changes made
using privileged/ administrative access rights for the period April 01. 2025 to April 21. 2025.
as described in note 44 to the standalone financial statements. Further, during the course of
our audit we did not come across any instance of audit trail feature being tampered with in
respect of other accounting software.

Also. based on the Service Organisation Controls report covering the full financial year as
stated in note 44 to the standalone financial statements, audit trail feature with respect to a
third-party operated software was enabled and operated throughout the year for all relevant
transactions recorded in the software, except that the audit trail feature is not enabled at the
database layer. Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with in respect of the third-party operated software.

Additionally, the audit trail of prior year has been preserved by the Company as per the
statutory requirements for record retention to the extent it was enabled and recorded in the
respective years.

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Partner
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Place of Signature: Mumbai
Date: April 21, 2026



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Tata Communications Collaboration Services Private Limited
Auditer’s Report for the Year ended March 31, 2026
Page 6 of 11

Annexure 1 referred to in paragraph 1 under the heading Report on other legal and regulatory
requirements of our Report of even date

Re: Tata Communications Collaboration Services Private Limited (the “Company™)

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state

that:

(i) (a)(A) The Company has maintained proper records showing full particulars, including quantitative details

and situation of Property. Plant and Equipment.

{a)(B) The Company has maintained proper records showing full particulars of intangible assets.

(b)

{c)

(d)

(e)

(ii)a)

&

(iiiKa)

(iv)

As explained to us, Property, Plant and Equipment. except for customer premise equipment have been
physically verified by the management during the year in accordance with a planned programme of
verifying all the items in phased manner once in three years. which in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies were noticed
on such verification. As per the information and explanations provided to us, the customer premise
equipment are verified on the basis of the “active status’ on the network.

There is no immovable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i){c) of the Order is not applicable to the Company and hence not
commented upon.

The Company has not revalued its property, plant and equipment (including Right of use assets) or
intangible assets during the year ended March 31. 2026

There are no proceedings initiated or are pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

Physical verification of inventory has been conducted at reasonable intervals during the year by
management, except for inventories lying with third parties. In our opinion, the coverage and procedure
of such verification by the management is appropriate. There were no discrepancies of 10% or more
noticed, in the aggregate for each class of inventory.

The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate
from banks or financial institutions during any point of time of the year on the basis of security of
current assets. Accordingly. the requirement to report on clause 3(ii}(b) of the Order is not applicable
to the Company and hence not commented upon.

During the year the Company has not provided loans, advances in the nature of loans. stood guarantee
ot provided security to companies, firms. Limited Liability Partnerships or any other parties.
Accordingly, the requirement to report on clause 3(iii)(a) to (f) of the Order is not applicable to the
Company and hence not commented upon.

There are no loans. investments, guarantees, and security in respect of which provisions of sections
185 and 186 of the Act are applicable and accordingly. the requirement to report on clause 3(iv) of the
Order is not applicable to the Company and hence not commented upon.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 o 76 of the Act and the rules made thereunder,
to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not
applicable to the Company and hence not commented upon.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Tata Communications Collaboration Services Private Limited
Auditor’s Report for the Year ended March 31, 2026
Page Tof 11

{vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 1438(1) of the Act.
related to voicemail/ audiotex services. and are of the apinion that prima facie, the specified accounts
and records have been made and maintained. We have not, however. made a detailed examination of
the same.

(vii)(a) The Company is generally regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund. income-tax, cess and other statutory dues applicable
to it. According to the information and explanations given to us and based on audit procedures
performed by us. no undisputed amounts payable in respect of these statutory dues were outstanding,
at the vear end. for a period of more than six months from the date they became payable. The provisions
related to sales tax, value added tax, service tax. duty of excise. employees’ state insurance. duty of
customs are not applicable 1o the Company.

(b) According to the records of the Company, the dues outstanding of income tax which have not been
deposited on account of a dispute, are as follows:

Sr Name of Nature of ‘ Amount Period to which

! the amount Forum where dispute is
No Statute dues (Rs lakhs)* | —— pending
1 | Income Tax Income Tax 141 | AY 2018-19 The Commissioner of
Act, 1961 Income Tax (Appeals).
- = | Mumbai
2 | Income Tax Income Tax - 0.49 | AY 2019-20 The Commissioner of
Act, 1961 TDS | Income Tax (Appeals).
| . | Mumbai 1
3 | Income Tax Income Tax — 0.12 | AY 2020-21 The Commissioner of
Act, 1961 TDS ‘ income Tax (Appeals).
| Mumbai
4 | Income Tax Income Tax | 2.65 | AY 2023-24 | Assessing Officer
Act, 1961 [ Intimation w's 143(1)
5 | Income Tax Income Tax — 0.05 | AY 2023-24 The Commissioner of
| Act. 1961 TDS Income Tax (Appeals).
- 1 | | Mumbai
6 | Goods and GST 192.21 | FY 2017-18t0o | Commissioner {Appeals),
Service Tax FY 2019-20 | Maharashtra
| 7 | Goods and | GST 6.23 | FY 2021-22 The Commissioner
| Service Tax : | | (Appeals)- Karnataka

* After adjusting the amount paid under protest of Rs 19.58 lakhs

(viii)  The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the QOrder is not applicable to the Company

and hence not commented upon.

(ix) (a) The Company did not have any outstanding loans or borrowings or interest thercon due to any lender
during the vear. Accordingly, the requirement to report on clause ix(a) of the Order is not applicable

IR to the Company and hence not commented upon.

N
. “;‘ W1

Y, v \,‘m\iﬁb)'[‘he Company has not been declared wilful defaulter by any bank or financial institution or government
e

\ﬁ) or any government authority.
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{c) The Company did not have any term loans outstanding during the year hence, the requirement to report
on clause (ix)(c) of the Order is not applicable to the Company and hence not commented upon.

{d) The Company did not raise any funds during the vear hence, the requirement to report on clause (ix)(d)
of the Order is not applicable to the Company and hence not commented upon.

{e) The Company does not have any subsidiary, associate or joint venture. Accordingly. the requirement
to report on clause 3(ix)(e) of the Order is not applicable to the Company and hence not commented
upon.

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly. the requirement
to report on Clause 3(ix)(f) of the Order is not applicable to the Company and hence not commented
upon.

{(x) (a) The Company has not raised any money during the year by way of initial public offer or further public
offer (including debt instruments) and hence, the requirement to report on clause 3{x)(a) of the Order
is not applicable to the Company and hence not commented upon.

{b} The Company has not made any preferential allotment or private placement of shares /tully or partially
or optionally convertible debentures during the year under audit and hence. the requirement te report
on clause 3(x)(b) of the Order is not applicable to the Company and hence not commented upon.

(xi) (a} No material fraud by or on the Company has been noticed or reported during the year.

(b) During the vear, no report under sub-section {12) of section 143 of the Act has been filed by cost
auditor or secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

{(c) We have taken into consideration the whistle blower complaint received by the Company during the
year while determining the nature, timing and extent of audit procedures.

(xii)  The Company is not a Nidhi company as per the provisions of the Act. Therefore, the requirement to
report on clause 3(xii)(a). (b) and (c) of the Order is not applicable to the Company and hence not
commented upon.

(xiil)  Transactions with the related parties are in compliance with sections 188 of the Act. where applicable
and the details have been disclosed in the notes to the financial statements. as required by the applicable
accounting standards. The provisions of section 177 are not applicable to the Company and accordingly
the requirements to report under clause 3(xiii) of the Order insofar as it relates to section 177 of the
Act is not applicable to the Company.

(xiv)(a) The Company has implemented internal audit system on a voluntary basis which is commensurate with
the size of the Company and nature of its business though it is not required to have an internal audit
system under Section 138 of the Act,

{b) The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

(xv)  The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company and hence not commented upon.

ﬁ N )(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934} are not applmable
T N to the Company. Accordingly, the requirement to report on clause 3(xvi)(a) of the Order is not
; f/{"*'-r = ” applicable to the Company and hence not conintented upon.

*
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(b)The Company is not engaged in any Nor-Banking Financial or Housing Finance activities.

Accordingly. the requirement to report on clause 3(xvi)b) of the Order is not applicable to the
Company and hence not commented upon.

(c) The Company is not a Core Investment Company (*CIC’) as defined in the regulations made by Reserve

Bank of India. Accordingly, the requirement to report on clause 3(xvi)(<) of the Order is not applicable
to the Company and hence not commented upeon.

{d) According to the information and explanation given to us by the management. the Group has five CICs

{xvil)

(xviii)

(xix)

which are registered with the Reserve Bank of India and one CIC which is not required to be registered
with the Reserve Bank of [ndia.

The Company has not incutred cash losses in the current year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to
report an Clause 3(xviii) of the Order is not applicable to the Company and hence not commented

upon.

On the basis of the financial ratios disclosed in note 42 to the financial statements. ageing and expected
dates of realization of financial assets and pavment of financial liabilities, other information
accompanying the financial statements. our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions. nothing has come to
our attention. which causes us to believe that any material uncertainty exists as on the date of the audit
report that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however. state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx) (a) In respect of other than ongoing projects. there are no unspent amounts that are required to be transferred

to a fund specified in Schedule VII of the Act, in compliance with second proviso to sub section 5 of
section 135 of the Act. This matter has been disclosed in note 24(i) to the financial statements.

(b) The provisions of Section 135 to Act in relation to Corporate Social Responsibility is not applicable to

the Company. Accordingly, the requirement to report on clause 3(xx)(b) of the Order is not applicable
to the Company and hence not commented upon.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Partner

Membership Number: 122860
UDIN: 26122860SO0QUET9630
Place of Signature: Mumbai
Date: April 21, 2026
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Annexure 2 referred (o in paragraph 2 under the heading “Report on Other Legal and Regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls with reference to financial statements of Tata
Communications Collaboration Services Private Limited (the “Company™) as of March 31, 2026 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT").
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these tinancial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial statements.
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Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly
reflect the transactions and dispositions of the assets of the company: (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition. use. or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of
changes in conditions. or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in ail material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2026, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Partner
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TATA COMMUNICATIONS COLLABORATION SERVICES PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2026

2 in lakhs
Particulars Note As at Asat
31 March 2026 | 31 March 2025
1 ASSETS
1 Non-current assets
{a] Property, plant and equipment 3 14,246.73 2,379.38
(b) Capital work-in-progress 4 717.15 447.75
(c) Intangible assets 5 759.40 1,054.21
{d] Right of Use assets 1 1090 18.22
(e) Intangible assets under development 7 5.75 18.16
{fi Deferred tax assets {net) 8 591.86 517.38
{g) Naon current tax assets (nat) 262.90 106.13
[h} Other nen-current assets A 28.75 53.55
Total non-turrent assets 6,663.44 ] 4,594.78 |
2 Current assets
{a) Inventories 688.58 579.79
{b] Financial assets
{i] Investments 10 228,04 6,505.33
(i) Trade receivables 11 2,955.70 2,578.58
{iii} Cash and cash equivalents 12 1,049.58 154.58
{iv) Other financiai assets 13 87.38 91.74
{c) Other current assets =11 3,169.85 3,039.52
‘Total cutrent assets _ 8,178.13 12,949.54
Total assets 1484257 |  17,544.32
s
1 EQUITY AND LIABILITIES
1 Equity
[a) Share capital 14 3.70 3.70
{b) Other equity 15 8,407.57 12,055.02 |
8,411.2? - 12,062.72
2 HMon-current liabilities
() Financial Liabilities
(i) Lease Liabilities 35{a) 8.71 11.44
{b} Provisions 16A 204.79 207.75
{c) Other non-current liablities 174 228,25 12,80 |
Total non-current liabilities 441,75 231.9%
3 Current liabilities
{a} Financial Liabilities
(i} Lease Liabilities 35(a) 3.03 731
(i} Trade payables 18
{A) Total outstanding dues af micro enterprises
and small enterprises 61.95 24.41
(B} Total outstanding dues of creditors athar
than micre enterprises and small enterprises 2,468.88 1,897.07
{iii) Other financial liabilities 19 1,671.06 351.07
(b) Provisions igB 93.75 11258
{c) Current tax liability {net) 310.04 23247
(d) Other liabilities 178 1,380.84 1,524.7G
Tatal current liabilitles 5,989.55 5,249.61 |
Total equity and liabilities 14,842.57 17,544.32 |
See accompanying notes forming part of the financial statements
In terms of our report attached
For §.R. Batliboi & Assgciates LLP For and on behalf of the Board of Directors |
Chartered ficcountandg Tata Communications Cullabora:jpnfe ces Priviate Limited
Ical Fir:I J gistr_}nﬂo. 101049/ E300004 CIN-UTZBODMHZDOSPTCJ.S]??Z —
X~ — ——
o Lot 125
: - —
per ABHISHEK BURAD IR AHMED SHAKIR SUMEET WALIA
Partner IN : 03584833 DIN : 05758031
Membership No: 122860 Director Director
Place: Mumbai Mumbai Murnbat
Date: 21 April 2026 Date: 21 April 2026 h
o



TATA COMMUNICATIONS COLLABORATION SERVICES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

X in lakhs
For the year ended | For the year ended
Particulars Note
31 Mar 2026 31 March 2025
INCOME
| |Revenue from operations 20 10,571.08 9,441.80
IF |Other Income 21 255,02 352.58
Il |Total income (1 +11) 10_,825.10 9,794.38
IV |EXPENSES
MNetwork and transmission expenses 22 4,006.07 3,282.90
Employee benefit expenses 23 1,930.96 2,139.00
Operating and ather expenses 24 1,781.84 1,502.30
Finance costs 25 14.74 9.99
Depreciation and amortisation expenses 26 | 1,262.90 1,7_7?.&
Total expenses } - 8,996.51 8,812.04
v |Profit/ (Loss) before exceptional items and taxes {III-1V} : 1,829.59 982.34 |
V) |Exceptional itemn gain/ (lass) 27 {35.26) 150.40
VIl [Profit/ {Loss) before tax {V+VI) 1,794.33 1,132.74 |
VIl |Tax expense
{a} |Current tax expense 28(i} 534.26 418.89
{b} |Deferred tax 28(i} {78.05) {128.92)
X |Profit/ (Loss) for the year {VIi - VIil} = 1,338.12 842.77
X |Other comprehensive income/ (loss}
a. |items that will not be reclassified to profit or loss
(i) Remeasurement gain / (loss) of the defined benefit plans 14,18 {5.25)
b. |Income tax refating to items that will not be reclassified te profit or loss 28(iii) [3.57) 1.32
Total other comprehensive income/ {loss), net of tax (a+b) :_ IOE“ (3.@
X1 |Total comprehensive income/ {loss) for the year, net of tax (I+X) © 1,348.73 838.84
XIl |Earnings per share
(Face value of equity share of X 10 each)
Basic and Diluted (%) 3,616.54 2,271.76

See accompanying notes forming part of the financial statements

In terms of our repart attached
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors

f

Chartered Accountan Tata Communications Collabor. n'SfrviceL Private Limited
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per ABHISHEK BURAD R AHMED SHAKIR SUMEET WALIA
Partner : 03584898 DIN : 06758031
Membership No: 122860 Director ‘ Director

Place: Murnbai Mumbai Mumbai

Date: 21 April 2026 Date: 21 April 2026



TATA COMMUKICATIONS COLLABORATION SERVICES PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A, Equity share capital

X in lakhs
!rrticulars No. of shares | Amount
Balance as at 01 April 2024 37,000 3.70
Changes in equity share capital during the year - -
Balance as at 31 March 2025 37,000 3.70 |
% in lakhs
Particulars No. of shares | Amount
Balance as at 01 April 2025 37,000 370
Changes In equity share capital during the year - -
|Balance as at 31 March 2026 37,000j 3.70

B. Other Equity

X in lakhs

Particulars

Reserves & Surplus

Items of other

comprehensive Income Total Other Equity

Securities Retained | Remeasurements of the
premium earnings defined benefit plans

Balance as at 01 April 2024 4,857.04 6,373.95 (10.81) 11,220.18
Profit for the year - 842.77 - 84277
Other comprehensive income/(loss) (net of tax) - {3.93) {3.93)
Total comprehensive income/(loss) - 842,77 {3.93} 838.84
|Balance as at 31 March 2025 4,857.04 7.216.72 (14.74) 12,059.02
X in lakhs

Particulars

Reserves & Surplus

Items of other

-] ive inco| )
mprehensive income Total Other Equity

Securities Retained Remeasurements of the

premium aarnings defined benefit plans
Balance as at 01 April 2025 4,85_';'._04 7,216.72 (14.74) 12,059.02
Profit for the year 1,338.12 1,338.12
Other comprehensive income/f(loss) (net of tax) - 10.61 10.61
Total comprehensive income/(loss) - 1,338.12 10.61 1,348.73
Dividend paid [refer note 34) {5,000,18) - {5,000.18)
Balance as at 31 March 2026 3,857.04 | 3,554.66 (3.13) 8,307.57

See accompanying notes forming part of the financial statements

In terms of our report attached

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Zegistration

1

per ABHISHEK BURAD
Partner

Membership No: 122860

Place: Mumbai
Date: 21 April 2026

For and on beha!f of the Board of Directors
Tata Communications Collaberation Servlljces Private Limited

CIN-U72900MHZ008PTC181502

NS

AHMED SHAKIR
DIN : 03584898
Director

Mumbal
Date: 21 April 2026
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SUMEET WALIA

DIN : 06758031
Director

Murmnbai




TATA COMMUNICATIONS COLLABORATION SERVICES PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2026

- ~ Xin lakhs
Particulars R For the year ended For the year ended .
| B ) - e 31 March 2026 31 March 2025
1 CASH FLOWS FROM OPERATING ACTIVITIES I
Profit from operations before tax for the year | 1,764,34 1,132.74
Adjustments far non cash / non operating items:
Depreciation 2and amortisation expense 1,262.90 1,777.85
Finance cost 1474 9.99
Gain an investments at fair value through profit and loss {net} {169.09)| {348.24)
Profit on sale of fixed assets {2.33) (D.01)
Allowance/ (Reversal) for doubtfui advances 16.53) 9,36
Interest on Income tax refund - {11.06)
Reversal for expected credit losses {15.61) {14.943)
Provisions for diminution in value of inventories {including capex) 52556 257.03 |
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3,399.98 2,812.73
| |Changes in working capital
|Adjustment for (increase)/decrease in operating gssets
Inveniories [551.27) (471.14)
Trade receivables [357.52} 107.44
Other current assets {130.33} {270.08)|
Other financial assets 10.89 {60.18)
| Qther non current assets 7.09 {8.18)
Adjustment far increase/ (decrease) in operating ligbilities
Trade payables (390.66) 377.92
Other current liabilities {143.86) 132.24
I Shart term provisions {18.83) (4.93)
Long tarm provisions [1.50) [57.27)
Other financial liabilities 28.35 | 27.01
Other non current liabilities 215.45 . (92.72l
Cash generated from operations before tax _- 2,067.79 - 2,492.84
income tax refund f {paid) {net) {714.04) 3045 |
NET CASH FLOWS FROM OPERATING ACTIVITIES i 1,353.75 2,523.29 ,
| 2 |CASH FLOWS FROM INVESTING ACTIVITIES
purchase of property, plant and equipment and intangible assets {1,899.57) {1,039.14)
Proceeds from disposal of property, plant and equipment and intangible assets 3.06 0.54
Purchase of current investments [8,042.50]| (13,475.33)
Proceeds from sale of current investments 14,488.98 12,077.65
NET CASH FLOWS {USED IN) / FROM INVESTING ACTIVITIES ." 4,549.87 | {2,436.28)
3 CASH FLOWS FROM FINANCING ACTIVITIES I
Dividend paid ‘ (5,000.18) -
Repayment of lease liabilities (including interest) (8.18) (7.43)
Interest paid (0.26) -
NET CASH FLOWS (USED IN) FINANCING ACTIVITIES _{5,008.62) "~ (7.43}
NET INCREASE IN CASH AND CASH EQUIVALENTS 895.00 72.58
CASH AND CASH EQUIVALENTS AS AT BEGINNING OF THE YEAR 154,58 75.00
CASH AND CASH EQUIVALENTS AS AT THE END OF THE YEAR {refer note 12). | 1,040.58 154,58
i. The Statement of cash fiow has been prepared under indirect method.
ii. Figures in brackets represent cutflows.
iii. Refer note 43 for non-cash investing transactions that are excluded from Statement of cash flows.
See accompanying notes forming part of the financial statements
In terms of our report attached
For 5.R. Batliboi & Associates LLP for and on behalf of the Board of Directors
Chartered Accountant Tata Communications Collaborati ns v rvicesrPrivate Limited
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Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the vear ended 31 March 2026

1.

b

Corporate Information

Tata Communications Collaboration Services Private Limited (CIN - C72900MI12008PTC181502) (*the Company’)
was incorperated in India on 24 April 2008. The name of the Company was changed from Wiretree Internet Services
Private Limited to Tata Communieations Collaboration Services Private Limited with effect from 25 February 2016.
The Company holds unified licenses all over India from the Department of Teiecommunications for providing voice
mail ~ audiotex services. The Company is also authorised to carry out the business of designing. developing.
manufacturing, imporiing, exporting, distributing, licensing Information, Automation, Communication, Mobitity,
Analytics and Entertainment Technology Software, Hardware, Content, Applications and Services, in the domains of
Machine-to-Machine, Internet-of-Things, Big Data, Cloud, Surveillance. Security. Tracking and Navigation for the
benefit of Consumers and Enterprises, through foreign collaboration and local development and ancillary services and
to design. develop. supply software for STM cards and e8IM, and to build, operate. maintain. consult, host {€j5IM
provisioning platforms, connectivity platforms and solutions, vehicle data platforms and selutions, and all related
software and applications.

The Company is domiciled in India and its registered office is at Plot No. C 2} ¢+ C 36, "G” Block. Bandra Kurla
Complex, Mumbai — 400 098.

Material accounting policies

a. Statement of compliance

These financial staternents have been prepared in accordance with Indian Accounting Standards (Ind AS| as notified
under the Companies {Indian Accounting Standards) Rules, 2015 {as amended from time to time) and presentation
requirements of Division I1 of Sehedule III to the Companies Act, 2013, as applicable to the financial statements.

. Basis of preparation of financial stutements

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities

which have been measured at fair value or revalued amount:

. Deerivative finaneial instruments,
e  Certain financial assets and Tabilities measured at fair value (refer note 2(t}).

s Defined benefit plans

The accounting policies adopted for preparation and presentation of financial statements have been consistently
applied. The Company segregates assets and liabilities into current and non-current categories for presentation in
the balance sheet after considering its normal operating cycle and other criteria set out in Ind AS 1. “Presentation
of Financial Statements™. For this purpose, current assets and liabilities include the current portion of non-cuirent
assets and liabilities respectively. Deferred tax assets and liabilitics are always classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents, The Company has identified period up to tweive monihs as its operating cycle.

The financial statements are presented in Indian Rupees (“INR™ and all values are rounded to the nearest lakhs
(INR 00,000), except when otherwise indicated.

Significant accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with recognition and measurement principles of Ind AS
requires the management of the Company te make judgements, estimates and assumptions that affect the reported
balances of assets and liabilities, disclosures relaling to contingent liability as at the date of the financial staternent
and the reported amounts of income and expense for the year presented.

Estimate and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised in the period in which the estimate are revised and future perlods are affected.

i. Judgements

In the process of applying the Company s accounting policies, the management has made the following judgements.
which have the most significant effect on the amounts recognised in the financial statements:



Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the year ended 31 March 2026

ii.

Operating lease commitments — Company as lessor

Leases for which the Company is a lessor is vlassified as a finance or aperating lease. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to the lessee. the contract is classified as a finance
lease. All other leases are classified as operating leases.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date. that
have a significant risk of causing a material adjustment to the carrying amounts of assets and Habilitics within the
next financial year. are described below. The Company based its assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

a) Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of such
obligations are determined using actuarial valuations. An actuarial valuation involves making various assunmptions
that may differ from actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

b) Useful lives of property plant and equipment and intangible assets

The Company reviews the useful life of assets at the end of each reporting year. This reassessment may result in
change in depreciation expense in future years.

¢} Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cammot be measured
based on quoted prices in active markets. their fair values are measured using valuation techniques including the
Discounted Cash Flow model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in estabiishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

d) Deferred Taxes

Assessmtent of the appropriate amount and classification of inceme raxes is dependent on several factors. inchuding
estimates of the timing and probability of realisation of deferred income taxes and the timing of income tax payments.
Deferred income taxes are provided for the effect of temporary differences between the amounts of assets and
liabilities recognised for financial reporting purposes and the amounts recognised for income tax purposes. The
Company measures deferred tax assets and liabilities using enacted tax rafes that, if changed, would result in either
an increase or decrease in the provision for income taxes in the period of change. The Company does not recognize
deferred tax assets when there is no reasenable certainty that a deferred tax asset will be realized. Tn assessing the
reasonable certainty, management considers estimates of future taxable income based on internal projections which
are updated to reflect current operaling irends, the character of income needed 1o realise future tax benefits. and all
available evidencc.
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e} Provisions and contingent labilities

A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resources embodying economic benefits will be required to setile the obligation in respect of which
a reliabic estimate can be made.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence ol
which will be confirmed only by eccurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a prescat obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made. Contingent
liabilities are disclosed in the notes. Contingent assets are not recognised in the financial staternents.

1€ the effect of the time value of money is material. provisions are discounted using a current pre-lax rate that reflects.
when appropriate, the risks specific to the liability. When discounting is used, the inerease in the provision due to
the passage of time is recognised as a finance cost.

Provisions and contingent liabilities are reviewed at each balance sheet date.

Cash and cash equivalents

Cash comprises Cash on hand and Cash at banks. Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition]), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Property, plant and equipment

i.  Property, plant and equipment are stated at cost of acquisition or construction, less accumulated depreciation/
amortisation and impairmeni loss, if any. Cost includes purchase price, inward freight. duties, taxes and all
incidental expenses incurred to bring the assets to its working condition for their intended use.

ii. Capital work-in-progress includes cost of property, plant and equipment under installation/ under development
as at the balance sheet date are carried at cost {net of accurmulated impairment loss, if any). camprising of dircet
cost. directly attributable cost and atiributable interest.

The depreciable amount for property. plant and equipment is the cost or other amount substituted for cost, less its
estimated residual value (wherever applicable). Depreciation on property, plant and equipment has been provided on
the straight-line method as per the estimated useful lives. The asset’s residual values. estimated uscful lives and
methods of depreciation are reviewed at each financial year end and any change in estimate is accounted for on a
prospective basis. Estimated useful lives of the asset is as follows:

Property, plant and equipment’s Useful lives of Assets
i. Plant and machinery |
Switches. equipment’s and components** 2 to 10 vears
ji. Computers and IT servers® 3 to 6 years
Ii Office Equipment* 5  years

* On the sbove categorics of assets, the depreciation has been provided as per usefil life prescribed in Schedule 11
to the Companies Act, 2013.

*#* T the above case, the usefil lives of the assets are different from the useful lives prescribed in Schedute 11 to
the Companies Act. 2013, The useful lives of the assels have been agsessed based on technical advice. taking into
account the nature of the asset. the estimated usage of the asset. the operating conditions of the asset, elc.

Property, plant and equipment are derecognised from financial statement, either on disposal or when retired from
active use. Losses arising in the case of retirement of property. plant and equipment and gains ur losses arising
from disposal of property. plant and equipment are recognised in the Statement of Profit and Loss in the year of
accurrence.

Cost of property. plant and equipment also includes present value of provision for decommissiosiing of assets if
the recognition criterias for a provision are met.
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A

Intangible assets

Intangible assets are recognised when it is probable that the future ecenomic benefits that are attributable to the assets
will fiow to the Company and the cost of the asset can be measured reliably. Cost incurred on intangible assets not
ready for their intended use is disclosed as intangible asscts under development.

Following initial recognition. intangible assets are carried at cost less any accumulated amortisation and accumutlated
impairment losses. if any.

The amortisation period and the amortisation method foi an intangible asset with a finite useful life are reviewed at
the end of financial year., Changes in the expected useful life or the expected patiern of consumption aof future
economic benefits are considered to modify the amortisation period or method. as appropriate, and are treated as
changes in accounting estimates. Intangiblc assets with finite lives are amortised over the useful economic life and
assessed for impairment whenever there is an indication that the intangiblc asset may be impaired.

Intangible assets are amortised as follows:

Intangible asset Useful economic lves
Software and Application

-Application software 3 to 6 years |
-License sofrware Over the license period

License fees* Over the license period |

* Licence fees paid as entry fees (o authorities for acquiring rights are capitalised and amortised over their estimated
useful life. determined based on the period of the underlying rights.

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Less
when the asset is de-recognised.

Internal-Use Software Development Costs

Ceriain costs of the technology platform and other sofiware applications developed for intemal use arc capitalized.
The Company capitalises qualifying internal-use software development costs that are incurred during the application
development stage of projects with a useful life greater than one year. Capitalisation of costs begins when two criteria
are met; (i) the preliminary project stage is completed. and (i) it is probable that the software will be completed and
used for its intended purpose.

Capitalization ceases when the soflware is substantially complete and ready for its intended use, including the
completion of all-significant testing. The Company also capitalizes costs related to specific upgrades and
enhancements when it is probable the expenditures will result in additional functionality and expenses costs incurred
for maintenance and minor upgrades and enhamcements. Costs related to maintenance, minor upgrades,
enhancements, preliminary project activities and post-implementation operating activities are expensed as incurred.

k. Impairment of non-financial assets

The catrying values of asscts cash generating units {(“CGU™) at each balance sheet date are reviewed for impainment.
if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount. impairment is recognised for such
excess amount. The impairment loss is recognised as an expense i the Statement of Profit and Loss, unless the asset
is carried at a revalued amount, i which case any impairment loss of the revalued asset is treated as & revaluation
decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the fair value less costs of disposal and their value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impainnent loss recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment toss is recognised in the
Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss.
In case of revalued assets such reversal is not recognised.



Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the year ended 31 March 2026

In assessing value in use. the estimaied future cash flows are discounted 1o their present value using a pre-tax discount
rate that tefiects currcnt market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal. recent market transactions are taken into account.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for the Company as a CGU). These budgets and forecast calculations generally cover a significant period.
For longer periods. a long-term growth rate is calenlated and applied to project future cash flows after the significant
period.

i Revenue recognition
Revenue is recognized upon transfer of control of pramised goods or services to the customers for an amount. that
ceflects the consideration which the Company expects to receive in exchange of those goods or services in normal
course of business. Revenue is measured at the transaction price that is allocated to performance obligation excluding
taxes collected on behalf of the government and is reduced for estimated credit notes and other similar allowances
based on management's best assessment of its likely outcome.
Types of products and services and their revenue recognition criterian are as follows:

i Revenue from Yoice Solutions (VS) is recognised at the end of each month based on minutes of traffic
carried during the month.

i, Revenue from Audio conferencing services is recoghised over the period of the respective arrangements
based on contracted fee schedules and usage revenue is recognised based on minutes of traffic carried during
the month.

il Revenue from Data Services {DS} is recognised over the period ol the arrangement based on contracted fee

schedule or based on usage. In respect of sale of equipment (ancillary to DS} revenue is recognised when
the control over the goods has been passed to the customer and/ ar the performance obligation has becn

fulfilled.

Accounting treatment of assets and liabilities arising in course of sale of goods and services is set out below:

I.  Trade receivable
Trade receivahle represents the Company’s right to an amount of consideration that is unconditional (i.e..
only the passage of time is required before payment of the consideration is due). At initial recognition,
Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115.

i, Contract assets
Contract asset is recorded when revenue is recognized in advance of the Company’s right to bill and receive
the consideration (i.e. the Company must perform additional services or complele a milestone of
performance obligation in order to bill and receive the consideration as per the contract terms).

I, Contract liabilities
Contract liabilities represent consideration received from customers in advance for providing the goods and
services promised in the contract. The Company defers recognition of the consideration until the related
performance obligation is satisficd. Contract liabilitics include recurring servives billed in advance and the
non-recurring charges recognized over the contract/ service period. Contract liabilities have been disclosed
as deferred revenue in the financial statements.

Jo Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a identified asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

The Company as a Lessee

The Company’s lease asset classes primarily consist of leases for Land. buildings and colocation spaces. The
Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asser, the Company
5 assesses whether: (i} the contract involves the use of an identificd asset {ii} the Company has substantially ail of the
; 9
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ecoromic bepefits from use of the asset through the period of the lease and (iii) the Company has the right to direct
the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU™) and a
corresponding lease liability for all lease atrangements in which it is a lessee, except for leases with a term of twelve
months or less {shori-term leases) and low value lcases. For these short-term and low value leases, the Company
recognizes the lease paymments 4s ap operating expensc on a straight-line basis over the term of the lease.
Certain lease arrangements include the option to extend ar terminate the lease before the end of the lease term. ROU
assets and lease liabilities include these options when it is reasonably certain that they will be exercised.

The ROU assets are iniially recognized at cost, which comprises the initial amount of the lease liability adjusted for
any lease paymetits made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and impairment Josses, if any.

ROLJ agsets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term
and useful life of the underlying asset. ROU assets are evaluated for recoverability whenever events ot changes in
circumstances indicate that their carrying amounts may not be recoverable. Refer to the accounting policies in note
2(h} Impairment of non-financial assets.

The lease liability is initizlly measured at amortized cost at the present value of the future lease payments. The ledse
payments are discounted wsing the interest rate implicit in the lease or, if not readily determinabie. using the
incremental borrowing rates in the country of domicile of thesc leases. The Company uses return on treasury bills
with similar maturity as base rate and makes adjustments for spread based on the Company’s credit rating as the
implicit inerest rate cannot be readily determinable. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an
extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.

Inventories

Inventories consist of stock in trade (traded goods). which is required to provide Data Services (“DS”), are valued
at the iower of cost or net realisable value. Cost includes cost of purchase and all expenses incurred fo bring the
inventory to its present location and condition. Cost is determined on a weighted average basis. Net realisable value
is the estimated selling price in the ordinary course of business less the estimated cost necessary to make the sale.

Employee benefits

Employee benefits include provident fund, gratuity. compensated absences and performance incentives.
Short ferm employment benefiis
The undiscounted amount of shori-term employee benefits expected to be paid in exchange for services rendered by

employees is recognised during the period when the employee renders the service. These benefits include
compensated absences such as paid annual leave and performance incentives payable within twelve months.

Post-employment benefits
Contributions to defined contribution retirement benefit schemes are recognized as expenses when employees have
rendered services entitling them to the contributions.

For defined benefit schemes in the form of gratuity, the cost of providing benefits is determined using the Prajected
Unit Credit Method. with actuarial valuations being carried out at each balance sheet date which recegnizes each
period of service as giving rise to additional unil of employee benefit cntitlement and measure each unit separately
to build up the final obligation.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling (if applicable), excluding
amounts included in net interest on the net defined benefit liability and the retum on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognized immediately in the balance sheet with a
corresponding debit or credit to retained earnings through other comprehensive income in the period in which they
aceur. Remeasurements are not reclassified to the Statement of Profit and Loss in subsequent periods.

Past service cost is recognized in the Statement of Profit and Loss in the period of plan amendment.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

10
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iii.

The Company recognizes changes in service costs comprising of current service costs, past-service costs. gains and
losses on curtailments and non-routine settfements under cmployee benefit expenses in the Statement of Profit and
Loss. The net interest expense or income is recognized as part of finance cost in the Statement of Profit and Loss.

The retirement benefit obligation recognized in the balance sheet represents the present value of the defined benefit
obligation as adjusted for unrecognized past service cost. and as reduced by the fair value of scheme assets. Any
asset resulting from this caleulation is limited to past service cost, plus the present value of available refunds and
reductions in future contributions to the scheme,

Other long-term employment benefits

Compensated absences, which are not expected Lo oceur within twelve months after the end of the period in which
the employee renders the related services are recognized as a lability at the present value of the defined benefit
obligation as at the balance sheet date.

iv. Shared based payments

The Holding Company grants Restricted Stock Units (*RSU”) to the employees of the Company entitling to Equity
shares of the Holding Company subject to fulfilment of non-market vesting conditions. The Holding Company shall
charge back the amount for units expected to vest over the vesting period based on the Grant Date Fair value
determined by Holding Company to the Company which is accounted as employee benefit expenses by the Company.

Oiher Income

Interest income for all financial instrumerts measured at amortised cost is recorded on accrual basis. Interest income
is included in Other income in the Statement of Profit and Loss.

Taxation
Current income tax
Current tax expense is determined in accordance with the provisions of the Income Tax Act. 1961.

Provision for current income taxes and advance taxes paid in respect of the same jurisdiction are presented in the
balance sheet after offsetting these balances on an assessment year basis.

Current tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement
of Profit and Loss. Current tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date between
the tax bases of assets and liabilities and their earrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating lo items recognised outside the Statement of Profit and Loss is recognised outside the Statement
of Profit and Loss. Deferred tax ilems are recognised in correlation to the underlying transaction either in Other
Comprehensive Income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assels against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

11
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o.

Fair value measurement

The Company measures financial instruments such as derivatives and cerain investments. at fair value at cach
balance sheet date.

Fair value is the price that would be received 1o sell an assct or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

¢ 1 the principal market for the asset or liability or

« Inthe absence of a principal market. in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of a financial asset or a liability is measured using the assumptions that market participants would usc
when pricing the asset or liability, assuming that market participants act in their cconomic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximising the use of relevant observabie inputs and minimising the use of
unobservable inputs.

All assets and ligbilities for which fair value is measured or disclosed in the financial slatements are categotised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant 1w the fair
value measurement as a whole:
» Level | — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
s Level 2 — Inputs are other than quoted prices included within Level I that are observable for the asset or
liability. either directly (i.e. as prices) or indirectly (i.e. derived from prices).
s Level 3 — Inputs are not based on observable market data {unobservable inputs). Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrurnent nor are they based on available market data.

For assels and liabilities that are recognised in the balance sheet on a recurring basis, the Company determines
whether transfers have accurred between levels in the hicrarchy by re-assessing calegorisation (based on the Towest
level input that is significant fo the fair value measurement as a whole) at the end of cach reporting year.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Foreign currencies
The Company’s financial statements are presented in INR. which is also the Company’s functional currency.

Foreign currency transactions are converted into INR at rates of exchange approximating those prevailing at the
{ransaction dates or at the average exchange rate for the month in which the transaction cceurs. Foreign currency
monetary assets and liabilities are outstanding as at the balance sheet date are translated to INR at the closing rates
prevailing on the balance sheet date. Exchange differences on foreign currency transactions are recognised in the
Statement of Profit and Loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencics are not re-
translated.
Borrowing costs

Borrowing casis directly atiributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Earnings per share

Basic and dituted eamings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

12
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Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resourees embodying economic benefits will be required to settle the obligation in respect of which
a reliable estimate can be made.

Contingent liabilities are disclosed when there is a possible obligation arising from past events. the existence of
which will be confirmed only by occurrence or non-occurrence of one or more uncertzin future events not wholly
within the control of the Company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made. Contingent
liabilities are disclosed in the notes. Contingent assets are not recognised in the financial statements.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects.
when appropriate. the risks specific to the liability, When discounting is used. the increase in the provision due to
the passage of time is recognised as a finance cost,

Provisions and contingent liabilities are reviewed at each balance sheet date.

Financial instrumenis

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of
an instrament, Financial assets and liabilities are initially measured at fair value, except trade receivables which are
measured at transaction price unless it contains significant financing component [refer note 2{i}{1)]. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or toss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability.

A. Financial assets

i,  Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) if these
financial assets arc held within a business whose objective is Lo hold thesc assels in order to collect contractual
cash flows and the contractual lerms of the financial asset give rise on specified daies o cash flows that arc
solely payments of principal and interest on the principal amount outstanding.

ii.  Financial assets at Fair Value Through Profit or Loss (FVTPL)
Financial assets are measured at EVTPL unless it is imcasured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of
financia) assets and liabilities at fair value through profit or loss are immediately recognised in profit or loss.
Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes
in fair value recognised in the statement of profit and loss.

iti.  De-recognition
A financial asset (or, where applicable. a part of a financial asset or part of a group of similar financial assets)
is primarily de-recognised (i.e. removed from the Company’s balance sheet) when:
« The rights to receive cash flows from the asset have expired, or
s The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transfezred substantially all the risks and rewards of the
asset. or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

The transferred asset and the associated liability are measured on a basis that reflects the rights and
abligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset 18 measured at lower
of the original carrying amount of the asset and maximum amount of consideration that the Company
could be required to repay.

13



~

7

Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the year ended 31 March 2026

B.

iv. Impairment of financial assets
The Company assesses impairment based on expected credit losses {ECL) model 1o the following:
o  Financial asscts measured atl amortised cost,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

s Trade receivables

Under the simplified approach, the Company docs not trach changes in credit risk. Rather, it recognises
impairment ioss allowance based on lifetime ECL at reporting date.

The Company uses a provision mairix to determine impairment loss allowance on the portfclio of trade
receivables. The provision matrix is based on its historically observed delauls rates over the expected life of the
trade receivable and is adjusted for forward looking estimates. The historical observed default rates are updated
and changes in the forward-looking estimates are analysed annually.

For assessing ECL on a collective basis, financial assets have been grouped on the basis of shared risk
characteristics and basis of estimation may change during the course of time due to change in risk
characteristics.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis. to
realise the assets and settle the liabilities simultancously.

Derivative financial instruments - Initial and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative.

Embedded derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial
assets with embedded derivatives are considered in their entirety when determining whether their cash flows arc
solely payment of principal and interest. Derivatives embedded in all other host contract are separated only if the
economic characteristics and risks of the embedded derivalive are not closely related to the cconomic characteristics
and risks of the host and are measurcd at fair value through profit or loss. Embedded derivatives closely related to
the host contracts are not separated.

Business Combination under common control

Transactions arising from transfers of assets / liabilities. interest in entities or businesses between entities that are
under the common control, are accounted at their carrying amounts. The difference. between any consideration paid
{ received and the aggregate carrying amounts.of assets / labilities and interests in entities acquired / disposed (other
than impairment. if any), is recorded in capital reserve / retained earnings. as applicable.

Recent pronouncements

Ministry of Corporate Affairs ("MCA™) notifies new standards or amendments fo the existing slandards under
Companies {Indian Accounting Standards ) Rules as issued from time to lime.
MCA has notified the following amendments during the current year:

a. Ind AS 1, Presentation of Financial Statements, applicable w.e.f 91 April 2025 - The amendment relates 10
classification of liabilitics as current or non ~current and non-current liabilities with covenants. In the context of
classifying a liability as current, it removes the requirement of existence of an unconditional right to defer
settlement for at least 12 months after the reporting date and instead requires that the said right should exist on
the reporting date and have substance. The amendment also introduces guidance on classification of liabilities
with covenants. The Company has reviewed the amendmeni and based on its evaluation has determined that it
does not have any impact in its classification criteria of current and non-current liabilities.
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b.

Ind AS 7. Statement of Cash Flows and Ind AS 107, Financial Instruments - Disclosures. applicable w.e.f 01

April 2025  The amendment in Ind AS 7 requires to inform users of financial statements of the existence of

supplier finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities and
the range of payment due dates. Ind AS 107 has been amended o add supplicr finance arrangements as a factor
that may causc concentration of liquidity risk. The Company has reviewed the amendment and based on its
evaluation has determined that it does not have any significant impact in its financial statements.

Ind AS 12, Intemationa] Tax Reform  Pillar Two Model Rules applicable immediately - The amendments
provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose that they have
applied the relief. This relicf is immediate and applics retrospectively, Accordingly. the Company has applied
such relief for the current year.

Ind AS 21 - The Effects of Changes in Foreign Exchange Rates. applicable w.e.f. 01 April 2025, The amendment.
The Company has reviewed the amendment and based on its evatuation has determined that it docs not have any

significant impact in its financial statements.

3. Property, plant and equipment

Amount in ¥ Lakhs

Particulars Plantand  Computers & Office  Furniture & Total
- machinery Servers equipment Fixtures ozt
Cost
Balance as at 1 April 2024 6,896.93 100.44 8.94 - 7,006.31
Additions 874.61 29.29 - - 903.90
| Disposals/ adjustments (641.03) (8.16) - ] - (649.19) |
| Balance as at 31 March 2025 7,130,510 121.57 894 - 7,261.02 |
Additions 282293 741 0.10 2.08 2,832.52
Disposals/ adjustments (861.97) 120.44) - . ~ (88241) |
_ Balance as at 31 March 2026 9.091.47 108.54 9.04 2.08 9,211.13
Accumulated depreciation
Balance at as 1 April 2024 4,045.30 71.758 7.34 - 4,124.39
Depreciation 1.383.92 22.00 .52 - 1.,406.44
Disposals/ adjusiments (641.03) (818 - - - (649019
Balance at 31 March 2025 4,788.19 85.59 TR 4,881.64 |
Depreciation 946.20 17.63 0.50 0.12 964.45
Disposals/ adjustrments (861.71) _ {19.98) - - {8B1.69) |
Balance as at 31 March 2026 487268 8324 836 0.12 4,964.40 |
Carrying amount ] ) B - -
[ Balance as at 31 March 2025 2,342.32 3598  1.08 - 2,379.38
| Balance as at 31 March 2026 4,218.79 25.30 0.68 196 424673
During the previous year ended 31 March 2025, the Company had carried out physical verification of ils property.

plant and equipment. This had resulted in reduction of property, plant and equipment with gross block and

accomulated depreciation of T 596.04 lacs.

4. Capital work-in-pregress (CWIP)
a) CWIP Ageing Schedule:

Amount in ¥ lakhs

i Particulars . Ageing ; | Total [

- Less than 1 year | §-2 years 2-3 vears | More than 3 years |

| Projects in Progress B ] - ) | |

As on 31 March 2026 | 663.68 53.28 0.19 | - | 717.15 |

» | Ason3lMarch2025 | 341.47 | 028 | 10600 | ) 44775

15



Tata Communications Collaboration Services Private Limited

Notes forming part of the financial statements
for the year ended 31 March 2026

b) CWIP completion schedule {for projects whose completion is overdue):

To be completed in - -
2-3vears | More than 3 vears

Amount in ¥ lakhs

Particulars [ R
| Lessthanlvear  1-2 years
As on 31 March 2026 _ 11905 -
Project 1 - . 9998 -
i} Projeci 2 _ | 19.07 - |
| Particulars To be completed in
B _ Less than 1 year _'__ 1-2_3'ﬂ|
. As on 31 March 2023 398.39
| Project 1 | _ 37836 | -1
' Project 2 = 20.03 | -]

2-3 Q'eﬁ T More th_a_p 3 years |

There are no projects which are temporarily suspended or whose cost has exceeded its cost compared to its original

plan as at 31 March 2026 and 31 March 2025. respectively.

¢) CWIP Movement:
Amount in T Jakhs
Particulars ALt st
31 March 2026 31 March 2025
Opening Balance 447.75 418.09
Additions 3,101.92 933.56
Transfested to property, plant and equipment (2,832.52) {903.90)
 Closing Balance 717.15 44775 |
5. Other Intangible assets
Amaount in ¥ lakhs
: Particulars - Software License Fees Total |
Cost . : 5 = 1
. Balance as at 1 April 2024 E 2,084.00 2125 2,105.25 |
Additions ~ 505.85 - 505.85 |
| Adjustments (481.85) - - (481.85) '
| Balance as at 31 March 2025 = 2,108.00 21.25 2,129.25 |
Additions = 36.32 - 36.32
Adjustments - - - - -
Balance as at 31 March 2026 2,144.32 21.25 2,165.57 |
| Accumulated amortization § == -
Balance as at | April 2024 _ 1,18479 742 1,192.21
Amortization 359.60 5.08 ) 364.68
Adjustments o (481.85) - {481.85)
Balance as at 31 March 2025 1,062.54 12.50 1,075.04
Amortization 290.63 0.50 291.13
| Adjustments - i i oo - -
Balance as at 31 March 2026 1,353.17 13.00 ] 1,366.17 |
Carrying amount Al = |
Balznce as at 31 March 2025 1,043.46 8.75 1,054.21 |
. Balance as at 31 March 2026 791.15 8.25 799.40 |

During the previous year ended 31 March 2025, the Company had carried out physical verification of its intangible
assets. This had resulted in reduction of intangible assets with gross block and aceumulated depreciation of T 481.85

lacs.
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b. 1AUD Cempletion Schedule (for projects whose completion is overdue):

Particulars . To be Completed in

Amount in ¥ lakhs

| Less than 1 year | 1-2 years | 2-3 years
|

:.Pro'_ect2 ; ) - | - -

There are no projects which are temporarily suspended or whose cost has exceeded its cost compared to iis original

plan as at 31 March 2026 and 31 March 2025 respectively.

¢. IAUD Movement:
Amount in ¥ lakhs

Particulars Asit As L [
31 March 2026 31 March 2025 |
Opening Balance 18.16 280.49
Additions 2391 243,52
Transferred to Intangible Assets (36.32) (505.85)
Closing Balance 5.75 18.16

_As on 31 March 2026 ] 575 = |
Project 1 = = 5.75 | S =L
Project 2 - | |

As on 31 March 2025 | 078, = - =

| Project 1 : | 0.78 | - -

-

Mere than 3 years .



